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Children 
shot in 
South 
Africa 


Gold up 

$ 9 ; 

Equities 

gloomy 


BNOC puts $2 a 
barrel on all its 
North Sea crude 

BY RAY DAFTER, ENERGY EDITOR 


[BEAL EFFECTIVE EXCHANGE BATES 
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Sterling 


U.S. deficit 
fell in April 

BY DAVID BUCHAN IN WASHINGTON 


r\ I ri t.fl • equities were gloomy foi- Motoriste and buyers of heating oil face a new round of price increases as a 

lowing a cbi survey of the result of the British National Oil Corporation’s decision vesterdav to raise 
- economy. The FT 30-sJu*re index North Sea crude ml urice* hv S 2 a i, ^ yebteruay 10 raise 

Tw* colored schoolchildren dosed 3.4 down at 416. S. Page 40 nQTU r craae 011 P riCes «y a OarreL 


were shot dead and three 
wounded by nolice outside 


Other offshore producers are Refiners said that they would is well down on last year a re- 

rwvfpn Ifl fnilnur cmt in i /vrnoirJ : - ... a. .i ... . . 1 


woum.ru uv ponce outside expected to follow suit in a consider product prices’ in the flection of mild weather and 

SE£P ™ ***■»•■« j£*L“ ^ of increase costs of crude lower economic activity. 


and black schools „? Id L leFl , lowing faUs of petrol prices by at least another oil from the North Sea nd else- Fuel oil demand; do'wn 12.4 
lughoni South Africa, 5® j® *- . TJ® SSTTSi “ P a gaU °°' “ 1 wfaere ; ^ the past few days, per cent during the first three 

MI SIaiq 4fl 0-36 BN0C to!d customers that it companies, including months this year against the 

81 ra£,e was putting 52 a barrel on the Sh311 ’ Sssa ^ British Petroleum first quarter of 1979. has also 

GOLD rose 59 in London to Prices of all crudes, to keep 5 nd T ®f a £° 11376 added between suffered from a switch to coal 

se at S523i. Page 34 pace with recent price increases and 3 £ 3 gallon to pump burning in power stations. 

by other producing countries. P nces °f the petrol. Consequently, companies re- 

i„«w— , A As a result, the market value Those increases did not take P° rt wide Price competition in 

of Forties Field oil, one of the account of the latest North Sea and gas oil. 

LONDON North Sea “marker” crudes, is rises, or, in some cases, the Prices are normally kept a 
ft n raised to $36.25. most recent price adjustments commercial secret But, accord- 

30 “ A “ •- That is 5825 a .barrel more of other crude oil producers. rag tQ two fuel consulting firms, 

/ 1 JrlUCEf than Saudi Arabia charges for Four-star petrol usually costs Cambridge Information and Re- 

[1 its light “market” oil bnt less between £124 and* £126 a search Services and John Hall 

M " r\n “ than the eeffctive selling prices gallon. Associates, the price of heavy 


coloured and black schools wmca ,eft >® n es shown 

Spread throughout South Africa, H p I* 16 

Quentin Peel writes. Securities index dm 

Minister of Police, Louis le do ' vn al 68 - 03 - Pa se 40 

S' said lh « Shootings « GOLD rose 59 in L 

happened after 400 youths dose at 55234. Page 34 
stoned passing cars m a Cape- 
town suburb. The children j ~ ■ 

Were the first to be killed in a 900 j 
clash with police since the start T fUtfnAN 

of the five-week boycott of I Jn7n ” 

schools in protest at their 800 A 

*' inferior education.” /{ PRICE 

The boycott has created an M 

extremely volatile situation, 700 “ rV\ 
accordinc to black . leaders. The I f V. 

deaths, the first in such a: pro- _ U *Tl 

te<t since the end of the black 60° ~ r — - — \ 

township riots of 1976 and 1977. J \ . 
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Sterling 
slips back 

BY DAVID HARSH 


its light " market ” oil but less betweei 
than the eeffctive selling prices gallon, 
of light African crudes, with Oil c 


Hostage ‘failure’ 

Thr opening of the new Iranian 
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DOLLAR recovered some of I its prices, from April . 1 . 


of light African crudes, with Oil companies are trying to °R sold in bulk to leading 
which North Sea oil is usually assess the effect of higher prices customers varies between 39-8p 
equated. Nigeria’s Bonny Light on petrol demand. Latest 3 S* 1100 and 43.2p a gallon, 
crude, for instance, costs 536.71. Energy Department figures show Large contracts for gas oil 
BNOC and Government offi- that petrol deliveries in the first deliveries are said to be costing 
rials were emphasising yester- three months of this year were between 59p and 65p a gallon, 
day that the UK was following up by more than 6 per cent on Those prices are about double 
the latest wave of price in- the same period last year. That market levels in late 1978 and 
creases, which began on May 14 indicates that big price increases early 19 7 9. 
when Saudi Arabia announced this year did not impinge Although price increases for 
that it was adding ;2 a barrel to hesvily on motoring habits. petrol and other oil products 


Companies are concerned, will aggravate Britain’s infla- 


nnrl lament failed In provide the tDe ground lost earlier this Customers of BNOC, the main however, about their ability to fr° n , Government revenues will 

hoped-for lead to the resolution week, helped partly by firmer trader of North Sea oil, were recover costs in the industrial benefit from dearer North Sea 

of the U.S. hostage crisis. Back trends in Euro-doUar rales. It told that the UK price increases and commercial sectors, where Oil- The Treasury has estimated 

pace dosed at DM 1.7730 (DM L7615) would be backdated to May 20. demand for fuel oil and gas oil Continued on Back Page 


Italian deaths 

A Rome policeman and a 
prominent Italian journalist 
were shot dead in separate 


and at SwFr 1.6470 
(SwFr 1.6375). Its trade- 
weighted index rose to 84.1 
(83.4). Page 34 

• STERLING was slightly 


demand for fuel oil and gas oil Continued on Back Page 


attack's in a resurgence of Italy’s weaker overall as foreign dc- 


guciTiUa warfare. Page 2 


Bonn meeting; 


ltaban 

Foreign 


and West 
Ministers. 


German 

Emilio 


maud fell away. It dosed at 
S2.3590. a fall of 1.1 Sc. Its trade- 
weighted Index fell lo 74.6 
(74.7). Page 34 

• WALL STREET was np 0.18 


Steel union accepts cuts 
of 3,600 at Llanwem 


Colombo and. Hans-Dietrich at 857.84 «enjpri»e dose. Page 38 
w« »" Bonn ip pi* i: : tJc : r 


BY ALAN PIKE 


iir.n7uut.-1. mi-i ^ ». IWiinjiv StflCttn T ... ‘ 

I< *UAet n,Ce 525ei^l[ William -Miller said' th^ British Steel Corporation decided that the cuts were in with Mr. Nicholas Edwards, 

Mtn^ers, cxpc!5ri to cimtrc on Chrysler Corporation loan achieved the second important the b^t long-term interests of Welsh Seeretary. next we_ek._ 


Rr.Vi in s ^onirihui ion 1. the cuaraniee programme should hreakihrough in its rationahsa- Um if it was to survive. 

K’r hnd^t i finalised ^ within Iwo weeks, tion programme within a fort- Other union leaders assert. 

7'“ n,,0 «cu n jg ht yesterday. It concluded that their negotiating position chairman-designate, said that 

• UK .motor manufacturers an agreement with the Iron and had been undermined by the the Corporation would be letting 

Martial law are threatening a confront at ion Si eel Trades Confederation on . dicision of the Port Talbot down its workforce and its 

mil it are lenders with Japanese importers, while 3.600 redundancies at Llanwern. workers to accept redundancy, management if it did not go 

.J 1 VL nreoarmu loset >he CBI 15 drawing up a trade South Wales. “The Corporation presented for an increased share of the 

aie win in no preparing •« w , . . . : . nr ,.r5»v. « «k B T> >n..» 


an sera if it was to survive. In London yesterday, Mr. Ian 

Other union leaders asserted MacGregor, the Corporation's 


n’hintnhk? -^niho" rounrir’’ Pohry which is expected to Th wrkforM ^ us with a copy of the Port total available market That is 
« roSict the naffi affairs the need for some import f ro m 8 WO S ^)0 with leiSs Ta,bot deaL ^ toId 115 Uke| y in form o{ 311 

Mountain crash • SWISS Government is to ron , Taihot, . the otiier bouth Booth> of ^ NatiooaJ Union of week spent two days on a fact- 

c nai ,j t h iiiiiitarv nlane with fen impose a 5 per cent wifholding Blastfurnacemen. said. finding tour of Corporation 

in mountains iw on the interest on fiduciary '« ”» the aid of European Co^ Yesterday’s agreement applies plants in Wales, said: *1 do 

deposits in an attempt to curb 10 lhe ^ C ’ but not P^pose that BSC should 

-nra TOBMi-? Official* Mid Ihcir gn-wlh Back Page r«ccc payoffs of £1,.000. nnions „ the plant are expected take a siend place to anyone." 
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British Rail plea next six 1 

a survey 

British Rail made a pica (or an gack pa Re 
1’ nd to vandalism, which “ could 


i-MuiM The rapid rundown in the to sign bv the end of this week. By the time he becomes ebair- 

• WEST (lEKJlAN maus- South Wales steel industry has With the redundancies, man in July. Mr. MacGregor 

triahsts expect business to vocally opposed by the designed to halve steel pro due- should have received the first 

deteriorate seriously over me \Vales TUC. but yesterday’s ' lion in South Wales, an results from a study of the 


STERLING fell back yesterday 
to close at $2.3590 down 1.15 
cents from its five year high of 
$22705 reached on Tuesday. 
The dollar also recovered 
slightly against other major 
currencies from the low levels 
reached on Tuesday. 

The pound’s decline will come 
as slight relief to British ex- 
porters, whose competitiveness 
has been hard hit by Its recent 
climb on the foreign exchanges. 
But sterling is still about 10 
cents higher than at the end of 
last month, and the Government 

Money Markets, Page 34 
Economic Viewpoint, Page 25 
New moves towards import 
curbs. Back Page 

is still making clear that it has 
no intention of cutting interest 
rates or taking other measures 
to curb the currency’s strength. 

One positive aspect of the 
pound’s appreciation has been 
that it has helped restrain the 
rise in import prices and thus 
modified the recent sharp in- 
creases in the inflation rate. 

However, it emerged yester- 
day that the effect of the cur- 
rency’s strength in dampening 
■inflationary pressures has been 
less than might -have been ex- 
pected. 

Sterling has risen by about 
11 per cent on a trade-weighted 
basis during the last 12 months. . 

Since Britain's inflation rate 
is well above the international 
average, sterling’s appreciation 
in real terms has been even 
higher. Morgan Guaranty’s cal- 
culations show that lhe pound is 
more than 18 per cent higher 
than 12 months ago on the basis 
of its real effective exchange 
rate. This gives a broad mea- 
sure of British industry’s loss 
of international competitiveness 
during this time. 

An 11 per cent rise in the 
trade weighted rate would over 
Continued on Back Page 


A DROP in oil imports was 
the overwhelming factor in the 
dramatic narrowing of the U.S. 
trade deficit in April — to 
$l.S9bn. the lowest monthly 
shortfall since May 1977. 

The decline in the trade 
deficit has been steep since 
February this year, when it hit 
a record $5.57bn. The deficit 
diminished to $3.15bn in March, 
and the improvement continued 
last month. 

U.S. Commerce Department 
officials commented yesterday 
that oil imports were falling 
for a variety of reasons. Higher 
OPEC prices were squeezing 
U.S. demand and domestic con- 
servation measures were cutting 
consumption. Also, the on- 
slaught of a recession -in the 
economy meant that it was 


operating slower and sucking 
in less imports. 

The actual volume of oil 
imports in April was the 
smallest for four years— an 
arerage of 6.4m barrels a day. 
down from 7.5m barrels a day- 
in March and S.9m barrels a 
day in February. 

U.S. Government economists 
say that just as oii imports 
rise disproportionately during 
an economic recovery, so they 
fall in a stump faster than the 
overall rate of economic decline. 

The U.S. Administration fore- 
cast is for a somewhat larger 
trade shortfall in 19S9 than the 
$373bn deficit in 1979 (with 
insurance, and freight costs 
included in imports) So far 
the January-April deficit this 
year is S1536bn. compared to 
Sll.lhn in the same 1979 period. 


Isle of Grain unions 
stay bitterly divided 

BY )OHN LLOYD, LABOUR CORRESPONDENT 


THE RIFT between the main 
protagonists in the inter-uaion 
dispute at the Isle of Grain 
power station remained as wide 
as ever last night 

Recriminations continued on 
both sides and Mr. John Bald- 
win. general secretary of the 
Amalgamated Union of 
Engineering Workers’ construc- 
tion section, said that he was 
prepared to see his members 
take over work done by mem- 
bers of the General and 
Municipal Workers’ Union on 
sites elsewhere in Britain. 

The issue of the open-ended 
bonus paid to the GMWU in- 
sulation engineers, or laggers, 
which lies at the heart of the 
Grain dispute, is on the verge 
of disrupting other sites as the 
insulation contractors and the 
GMWU insist on -the- main- 
tenance of thfeir separate agree- 
ments. 

It may also threaten the talks 
now going on between the con- 
struction contractors, clients 
and unions on a comprehensive 
national agreement. . and 
approaching a conclusion after 
nearly two years. 

The meeting arranged yes- 
terday by Mr. Len Murray, 
TUC general secretary, to dis- 
cuss the dispute, was boycotted 
by the AUEW and other unions, 
although the GMWU attended. 

Air. Baldwin declined to meet 
the GMWU while his members 
were being “ threatened and in- 
timidated," and while pickets 
remained on the Isle of Grain. 

Mr. David Basnett, general 


secretary of the GMWU. who 
attended the meetin gat the 
TUC with Mr. Frank Earl, a 
GMWU national officer, said 
afterwards that he had asked 
the TUC to hold fresh talks to 
find a solution to the dispute. 

Mr. Earl -said that the other 
unions had behaved “disgrace- 
fully *' in ignoring previous 
TUC guidelines and in taking 
the work previously done by 
the GATWU insulation engi- 
neers. or laggers 

The dispute between the 
unions is twofold. The first part 
is over the high, open-ended 
bonuses paid to laggers. to 
which the other unions object. 
The second, more recent, 
quarrel is over the replacement 
of 27 GMWU loggers by trainees 
belonging to unions including 
the AUEW. the effectrical and- 
piumbing union, and the Trans- 
port and General Workers' 
Union. 

The dispute threatens to 
spread, because the Thermal 
Insulation Contractors’ Associa- 
tion is at odds with the main 
contractors at the £500m 
Texa co-Gulf refinery expansion 
at Milford Haven, in Wales, and 
are likely to find the same 
situation repeated in other large 
power-plant sites. 

£ in New York 
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hx objects deliberately placed nology could he influenced. by a ^e biggest in the industry, had .aid to that end at a meetitng 
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Kcith Brookman. an official of attract new jobs to the affected merit consultants. 
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Men and Matters, Page 24 
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across railway tracks on confidential report predicting a 
Tuesday night. one-fifth reduction in the work- 

force as a resuti nt techno- 
Cash for Games Uwieal change. Back Page 

Ireland’s biggest trade union. # BRITISH Shipbuilders is 
the Transport and General being forced to alter its policy 
Workers’ Union, agreed to put on subsidising orders because of 
up cash to send the country’s tough financial constraints by 
team lo the Moscow Olympics the Government. Page 10 
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Society savers given ultimatum 



BY TIM DICKSON 




in defiance of the Irish Govern- 
ment 


the Government. Page 10 BRADFORD and Bingley, Bingley. however, is understood a given period are likely to be 

_ , . Britain’s eleventh largest build- to be the first to introduce a two- told they will be receiving the 

• TUC general sec re tan L,en bag society with assets of tier interest rate structure on lower rate. 

Murray railed for a ocwcon- aJmost £i2b n ^ penalise ordinary share accounts. “We are looking atalltrans- 1 

sensus between the Govern- Anan il — we are toorang at an trans- 


Cottbn ill sensus between the Govern- customers who operate their •’Two senior staff are cur- 3C ti 0 n| Accounts over 

British Lion, forward Fran 8 ggg g ^ a b “ k ' rUmnt laSt >2 months - md wl,ere 

Cotton suffered a mild heart • BRITAIN lost more than . . . SIiJ 5 !2^n2^^ <, nSfrSnf we see a consistent pattern of 

attack in South Africa and may 9.2m worktne days through In what is believed to be an snare accounts at the moment. 3^1^^ no growth in the 
have to retire from playing strikes m the first quarter of unprecedented move, the nut I can t say how many .more balance we will act.” he said. 
Ru.ctiv. He is the seventh Linn this year, according to Depart- Society has told 1,500 depositors W" 1 ^ Bradford and Bingley’s new 
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Colton suffered a mild heart • BRITAIN lost more than ac ™ unL 

attack m South Africa and may 9.2m working days through In what is t 
have to retire from playing strikes m the first quarter of unprecedented 

Ru.ctiv. Wp is the seventh Linn this year, according to Depart- Society has toll 


Society has told 1,500 depositors people will be affected.* 


to he seriously unfit since their ment nf Employment figures, they will have to accept a much Oavid Hanson, Bradford and p0 ]j C y i which was first imple- 


arrival. 


Page 12 lower rate of- interest — cur- Bing ley’s assistant 

rcntly 7 per cent net of basic manager, said. 

fwtlrf • CHASE MANHATTAN Bank, rate tax against 102 per cent No strict rules for 

® v,u one of the largest in the U.S.. on paid-up shares — or close ing the •'offenders” 

salvage cunsor- is to join the Visa co-nperative's iheir accounts. laid down but. accorc 

urh an operation travellers’ cheques programme. other societies dislike cus- Hanson, holders 
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search Tor gold onc of thc lar?esl - lb lbc u.s. 

Interuatinnal salvage eouxor- is to join the Visa co-nperative': 
tium is to launch an operation travellers’ cheques programme 


Bingley’s assistant general rented three months ago. comes i 
manager, said. a ^ me W hen all bufldlng | 

No strict rules for mdentify- societies arc under pressure I 
ing the - offenders ” are being from mounting operating costs j 
laid down but. according to Mr. aQ( j a consistently disappoint-] 
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• ALFRED DUNH1LL reported 
pre-tax profits for the year to 
March 31 down from £10.i6m to 
£6.47m. Page 26 

• BASS reported a £5.8m rise 


Other societies dislike cus- Hanson, holders of small i nR i CV el of net new monthly 
tamers treating their savings accounts with, say. £200 to £300, receipts. The ‘administrative er- 
as current accounts and. some who make a large number of peases oi dealing with a num- 
have put pressure on account- transactions and fail to in- her of small' transactions can be 
holders. The Bradford andcrease their overall balance over considerable. 
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EUROPEAN NEWS 


13.8% rise in 
French 
retail prices 


BY DAVID WHITE IN PARIS 

THE SURGE in French con- 
sumer prices continued last 
month with a second successive 
rise of L2 per cent, bringing 
the increase since April last 
year to 13.8 per cent 

The Government, which has 
had to adjust its target for the 
year from 10 per cent to 12 per 
cent or 'just above last year’s 

11.8 per cent is counting on a 
slowdown during the second 
quarter. But Its hopes are 
subject to any increase in oil 
prices. 

The April increase, the fourth 
in succession of over 1 per 
cent was largely due to service 
charges, for which the index 
roes by L7 per cent to stand 

15.8 per cent above the level a 
year ago. Food prices rose 0.6 
per cent and the index for 
manufactured goods by 1.1 per 
cent 

The impact of higher infla- 
tion on ordinary French wor- 


kers was the subject of a 
meeting yesterday between 
President Valery Giscard 
d’Estmng and leaders of the 
country’s sec ond l argest union, 
the left-wing CFDT. 

The union is pressing for 
talks between the authorities, 
employers and labour represen- 
tatives on the minimum 
national wage, which stands at 
FFr 2,376 (£2441 a month. 

According to the CFDT, 
more than 4m French workers, 
or a quarter of the wot* force, 
earn less than FFr 3.000 a 
month. Almost half of these 
earn less than the present mini- 
mum wage, -It says: 

M. Edmond Maire, the CFDT 
Secretary - General, expressed 
disappointment over the. presi- 
dent’s response, saying he did 
not know whether the meeting 
represented a step forwards or 
sideways. 


W. German court blocks 
radio network break-up 


BY; JONATHAN CARR IN BONN 


..-.WEST GERMANY’S second 
largest radio network has been 
saved from early dissolution by 
-a — eousrt- -decision announced 
yesterday. At the same time, 
the chances of commercial 
stations being set up in Ger- 
many have received a sharp 
blow. 

The judgment of the Federal 
Administrative Court in Berlin 
on the future of North German 
Radio (NDR> means that for 
the time being the country's 
present public broadcasting 
system remains intact 

The decision is a notable 
victory for the Social Democrat 
fSPD) city state of Hamburg, 
one of the three federal . states 
running NDR in partnership, 
and which wishes to see the 
network maintained largely in 
itc present form. It is a reverse 
for the Christian Democrat 
(CDU) run states of Lower 
Saxony and Schleswig Holstein, 
which wanted to establish their 
own radio system, including 
commercial broadcasts. 

The court ruled that, although 
Schleswig Holstein had given 
notice in 1978 that it planned 
to leave NDR at the end of 


this year, its departure did not 
mean the end of the whole net- 
work as the two CDU states 
have argued. 

The court noted that tlhe con- 
tract on NDR origiaally agreed 
between the three partners was 
automatically renewable to 
1985. It also found that while 
Schleswig Holstein had the 
right to leave early, NDR con- 
tinues to have a lega l exi stence, 
albeit as a two-state system, for 
another five years. 

This effectively continues to 
give NDR the radio monopoly 
in North Germany, bare the 
CDU states from carrying 
through their own plan, and 
leaves Schleswig Holstein out in 
the cold. Dr. Gerhard Stolten- 
berg, the state premier, called 
the court’s decision surprising 
but said the governments of the 
three' states would have to get 
together again 

The issue has tended to be 
Shrouded in legal complexities, 
but the hot debate on the topic 
for months showed that many 
West Germans felt a key issue 
of freedom of opinion was 
involved. It was widely felt that 
if NDR broke, up then other 
regional networks would follow. 


Gonzalez 
bids 
to lead 
Spain 

By Robert Graham in Madrid' 

THE LEADER of Spain’s 
opposition Socialist party, Sr. 
Felipe Gonzalez, yesterday pro- 
posed that he should head a 
new, broad-based democratic 
government The proposal was 
the central element of a special 
parliamentary session called 
after the Socialists moved a 
censure motion against the ad- 
ministration of Sr. Adolfo 
Suarez. 

This is the first time the cen- 
sure device has been used since 
Spain's new constitution was 
approved in December, 1978. 
Its" main purpose has been to 
expose Sr. Suarez 1 waning parli- 
amentary support and to draw 
attention to his inability to cope 
with the central issues of 
autonomy, law and order and 
economic recession. 

The Socialist move marks the 
first real act of opposition in the 
Spanish Parliaments democratic 
I i fe. Even members of Sr. 
Suarez’ ruling Union de Centro 
Democrat! co (UCD) conceded 
privately that it had added a 
new dynamism to Parliament, 
which until now has witnessed 
turgid debates with little real 
life in them. 

The proposal for a new gov- 
ernment was couched to attract 
the broadest support The 
Socialists do not want to rely 
too much on the Communists 
and ore looking more to the 
minority and nationalist groups. 

Under the constitution -a 
party, or parliamentary group, 
can table a censure motion but 
must accompany it with a pro- 
posal for Prime Minister plus a 
government programme. The 
Government can only be over* 
thrown by an absolute majority 
— J76 of the 350 votes in 
parliament. 

Sr. Gonzalez has admitted 
that the Socialists are unlikely 
to achieve this. The UCD has 
166 seats and only the Com- 
munists have pledged uncondi- 
tional support for the vote. 
With the 121 Socialist and 23 
Communist votes. Sr.- Gonzalaz 
is still well short of the target. 

Those wbo could help to 
topple Sr. Suarez — the Andalu- 
sian, Basque and Catalan 
nationalist parties, along with 
the right-wing Coalition Demo- 
crat! ca of Sr. Manuel Fraga — 
will almost certainly abstain. 
Several have said they want to 
record their disapproval of Sr. 
Suarez’s record but are. unwill- 
ing to support openly Sr. 
Gonzalez’s claim to head a new 
government 


Two killed in attacks by Italian extremists 


BY RUPERT CORNWELL IN ROME 


TERRORISTS OF the extreme 
left and the extreme right 
struck fatally in two cities 
yesterday, murdering in Milan 
leading journalist of the 
Cor Mere della Sera news- 
paper and shooting dead a 
police officer outside a secon- 
dary sehooi in Rome. 

The journalist assassinated 
dose to his borne in central 
Milan, was Sig Walter Tobagi, 


33 years old 

Responsibility for the kill- 
ing was claimed shortly after- 
wards by the so-called u 28th 
March Brigade,'’ a grouping 
related to the Red Brigades, 
and named after the day this 
year on which paramilitary 
Carabinieri police ambushed 
and shot dead four terrorists 
in Genoa. 

Sig. Tobagi is not the first 


Press figure to fall victim to 
Italy's extremists. In Novem- 
ber 1977, Sig. Carlo Caselegno, 
deputy editor' of the Turin 
daily La Stamps, was killed 
after being ambushed by ter- 
rorists. 

The assassination in Rome, 
In which two other police 
officers were seriously 
wounded, was claimed by the 
extreme right-wing Nuclei 


Armati Rfvolnzjonari (NAR) 
group, allegedly Id revenge 
for. the death of a militant 
who died at the hands of the 
far left exactly a year ago. 

Meanwhile poliee captured 
three more Red Brigade ter- 
rorists in central Rome late 
on Tuesday night, and have 
made new arrests in Turin 
and the Yento region. 


Police gain a march on terrorism 


BY RUPERT CORNWELL IN ROME 


ONE OF ITALY’S most power- 
ful contemporary myths is at 
last beginning to crumble — 
that of the clinical efficiency and 
invincibility of the country’s 
ultra-left terrorist organ isatioas. 

In the past five years of blood 
and anguish, which culminated 
in the kidnap and murder of the 
former Prime Minister. Sig. 
Aldo Moro, election cam- 
paigns have achieved a grim 
notoriety as periods in which 
the terrorist grand design of 
overthrowing the country’s 
established order has token its 
most violent shape. 

This time, however, the boot 
is on the other foot The weeks 
leading up to important regional 
elections, due on June 8, have 
coincided with the most striking 
police successes since the lfeft- 
wing groups moved into action 
in earnest in the mid-1970s 

Since the beginning of the 
year more than 200 suspects 
have been rounded up. the bulk 
of them in the last two months, 
.the dam of silence broke finally 
with the confession of Patrizio 
Peci, believed to have been the 
operations chief of tlip Turin 
“ division " of the Red Brigades, 
who was taken into custody at 
the epd of February. 

According to Interior Minis- 
try statistics, it is not only the 
Red Brigades, the most feared 
and professional of the terrorist 
groups, which have suffered. 
Police are confident that the 
structure of Prima Line a (Front 
Line), no less murderous than 
the Red Brigades in Northern 
Italy, is now in virtual ruins. A 
third group, “ Azione Rivo- 
luzionaria.” (Revolutionary 
Action) is believed to have been 
all but eradicated. 

Equally significant, the police, 
round-ups have moved steadily 
southwards from Turin, Milan 
and Genoa, to Rome and central 
Italy. After 16 arrests in the 
capital last week, police reckon 
they have identified, and in 
most cases have captured, those 
responsible for virtually every 
terrorist outrage in Rome since 
1977, including the Moro 


seizure, in which five members 
of the Christian Democrat 
leader’s bodyguard were also 
killed. 

The trawl has brought in 
fiSbes of every kind, and in the 
process . has provided evidence 
to support virtually every 
theory about the origins of 
terrorism in Italy. Indeed, the 
very numbers of those captured 
are tangible and alarming proof 
of just how widespread and 
multi-faceted left-wing subver- 
sion is.' An estimate that 
“active” terrorists total more 


their West German and Pales- 
tinian counterparts. But little 
has yet publicly emerged to bear 
out the beliefs of exponents of 
the pervasive Italian preoccupa- 
tion of " Dietrologia " (literally, 
bebind-ology,” or. more 
loosely, the conspiracy theory 
of life and politics)'. This holds 
that terrorists were mere pup- 
pets in the hands of the CIA 
or the KGB, as part of some 
overall strategy for keeping the 
Communist Party out of power. 

Such motives may have 
abounded, it is true. .But Sig. 


The psychological tide is turning against political ' 
terrorism in Italy. Every new outrage has a 
diminishing capacity to shock. But the wide 
spread of suspects arrested is proof of the depth 
of the problem. 


tban 1,000 may well not be far 
off the mark. 

The suspects come from every 
background: eternal students, 
determined to turn the failure 
of 1968 into success through the 
barrel of a gun, factory workers 
and trade unionists despairing 
that the orthodox left would 
ever achieve true revolution, 
university ideologies, and the 
disillusioned progeny of the 
Catholic establishment who have 
studied under them. 

Then there are the left-wing 
lawyers suspected of being 
active accomplices of those they 
defended, even after their de- 
partures to prison — and not 
least, the sympathisers within 
Government ministries inti- 
mately involved in the battle 
against terrorism, even perhaps 
within the secret service. 

Less conclusive so far is the 
evidence to back the contention 
that the strings of terrorism in 
Italy have been pulled from 
abroad. The Peci confession 
did mention top-level contacts 
between the Red Brigades and 


Giulio Andreotti, Prime Minister 
between 1976 and 1979, told a 
parliamentary commission set 
up to investigate the case that 
be had no evidence that the 
murder of Sig. Moro, the leading 
Christian Democrat advocate of 
a lasting accommodation with 
the Communists, was anything 
but an all-Italian affair. 

For tiie police, success bas 
bred success. In their efforts to 
show that the latest arrests have 
not sapped their strength, the 
terrorists last week struck back 
by murdering a Christian Demo- 
- crat regional politician in 
Naples, again a man sym- 
pathetic to the constructive 
Moro/ An dreotti approach to- 
wards the Communists. But for 
the first time ever, the killers 
were caught red-handed only 
minutes after the crime, and 
this apparently helped the 
police make new arrests and 
discoveries of Red Brigades’ 
hideouts in Rome itself. 

None of this is to say that the 
plague has been wiped out. The 
complexities and the fragmenta- 
tion of the terrorist movement 


so closely mirroring Italian 
society as a whole, make sure 
of that. Atrocities will continue 
as ' yesterday’s tragic events 
make .clear. The Red Brigades, 
whose Veneto’ organisation is 
said still to be largely intact, 
have threatened to carry the 
battle to the pinnacles of the 
international economic summit 
in Venice next month. Some 
people feel it may. be unwise 
for the Queen to pay her 
.scheduled visit to Italy this 
autumn. 

But there is little doubt that 
the psychological tide has 
turned. Nothing- could have, 
been worse for Italy than tire 
Moro affair, and yet the country 
somehow weathered iL Every 
new outrage has a diminishing 
capacity to shock. 

As for the terrorists them- 
selves,- might not the confession 
of Peci (and the others who 
have followed bim to repen- 
tance) be a sign that the 
-futility pf what they are doing 
is becoming increasingly plain? 
The arrests have shown that 
even terrorists in Italy are not 
infallible; is the prospect of a 
life in prison worth the quest 
for a revolution that today looks 
less likely than ever? 

In political terms, too, the 
equation has changed. The 
international crisis has made 
the chances of Communists 
entering Government in a key 
NATO country more • remote 
than ever. Terrorism, far from 
breaking up the Italian political 
fabric, bas actually made it 
.more resilient. Nothing has 
united the fending political 
parties more than a common 
stand against terrorism, perhaps 
in the humfoling knowledge that 
ah of them are in some- way 
responsible. The extreme left, 
after all, counts not only those 
disorientated and “ betrayed 
by the Communists move to the 
. right, but in Marco Donat- 
Cattin, wanted for bis member- 
ship of Prima Linea, the son 
.of an ex -Min is ter and pillar of 
the . Christian Democrat 
establishmenL . ’ 


‘Hardship’ 
grant 
for Roche 
informant 

By Giles Merritt in Brussels 

THE HUMAN face of the Euro- 
pean Commission in Brussels 
showed itself briefly yesterday 
with a quiet confirmation by 
officials that a special “hard- 
ship” payment is being made to 
an individual wbo helped uphold 
tiie Rome. Treaty's controls on 
big b usiness and suffered per- 
sonally as a result 
The recipient of the unique 
EEC grant is Mr. Stanley 
Adams, the key figure £n the 
bitterly fought Commission case 
against Hoffmann La Roche 
which resulted in the Swiss 
pharmaceuticals giant being 
fined over DM lm (£239,000) 
for illegal practices violating 
the EEC’s trade pact with Swit- 
zerland. 

It was Mr. Adams, a former 
employee of Roc be, who sup- 
plied Brussels with secret docu- 
ments proving serious abuse of 
its dominant position in' the 
balk vitamins market But his 
action also led to his being con- 
victed of economic espionage 
under Swiss secrecy laws, sen- 
tenced to prison and banned 
from Swiss soil. 

In the seven years' since the 
Hoffmann La Roche affair 
began. Mr. Adams has been 
beset by personal tragedy stem- 
ming from the affair, and in 
early 1975 when in detention in 
a Swiss gaol he learned of his 
wife's suicide. 

The Brussels Commission’s 
decision to award Mr. Adams a 
cash grant is not, it is being 
emphasised, in payment for his 
help on the Roche investigation 
but is an attempt to mitigate 
the hardship that has resulted. 
The amount of the payment was 
not being disclosed yesterday — 
although the " SwFr 55,000 
(£33.500) already paid by the 
EEC for Mr. Adams’ bail, legal 
expenses and fines is no secret. 

The additional money is pri- 
marily to compensate for the 
financial loss he has suffered 
through having a criminal 
record, even though, he is . now 
resident in Switzerland. . 

News of the grant coincided 
with yesterday’s meeting here 
of the Swiss- EEC trade agree- 
ment mixed committee, at which 
the 1 Commission underlined its 
Concern that an affair like the 
Roctie-Adams one- should not 
recur. 
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We think you’ll find the proportions of 
our NP 200 copier rattier pleasing. 

In fact its around half the size of the 
average desk-top copier. 
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At an impressive speed of 20 copies a minute. 
And without interrupting the pace, a 



manual override feature lets 
you change the type or size of 
paper without changing 
cassettes. Of course, along with 
all this capability, 
you’ll have the advantage 
of Canon copy quality. 

So, ifyou sign up for our NP 200, 
you may for once be delighted by the fine print 
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Bonn resumes 


contacts with 


East Eqrope 


BY lONATHAN CARR IN BONN 


WEST GERMANY’S OstpolitU? 
seems to be back on the road 
again. Already this week Minis- 
ters from Bonn have been in 
East Germany, Hungary and 
Romania. Today, Mr. Nikolai 
Tikhonov, the Soviet First 
Deputy Premier, is in Bonn to 
talk about economic ties. In a 
little more than a month Chan- 
cellor Helmut Schmidt will be 
in Moscow to see President 
Leonid Brezhnev, and an East- 
West German summit meeting 
may follow later this year. 

This does not mean that 
Afghanistan has been forgotten. 
But it does imply that the West 
Germans feel that in the past 
few months, they have firmly 
demonstrated their loyalty to 
the Western alliance in general 
and to the United States in 
particular. On that basis, they 
plan to hang with tooth and nati 
on to their ties with Easters 
Europe. 


Mode] ally 


It is a tightrope. walk for West 
Germany’s foreign policy-makers 
which has been familiar for at 
least the past decade, but it is 
now being carried out in harder 
circumstances. There are few 
doubts that a farther marked 
deterioration in relations 
between the superpowers would 
destroy what limited room for 
manoeuvre Bonn already has. 

Ironically, . West Germany, 
which has been among the most 
pungent critics of U.S. policy on 
Afghanistan, has emerged in 
some respects as Washington’s 
model ally in Europe. 

Bonn never thought much of 
President Jhmny Carter’s plan 
to punish the Soviet Union for 
its military intervention, feeling 
that the effort would fail and 
that there was no broader U.S. 
strategy to replace it. But, in 
the event West German athletes 
are almost alone in Western 
Europe in following Mr. Carter’s 
call for a boycott of the Moscow 
Olympics. 

The West Germans are also 
finding that other European 
countries are even more hesitant 
than themselves about cutting 
deliveries of high technology 
goods to the Soviet Union as the 
U.S. desires. And when it comes 
to consultation among allies, the 
West Germans feel they can 
hardly be falted here either. 


Bonn sounded out other capitals 
before agreeing to the Soviet 
proposal for- a meeting between 
Herr Schmidt and Mr. Brezhnev 
this summer. Also it was always 
made clear tbat. in any case, 
there would be no Moscow talks 
before Herr Schmidt had a 
chance to discuss strategy with 
his main Western partners at 
the Venice summit in late June. 

This careful preparation is 
contrasted with, the surprise 
visit by M. Valery Giscard 
d'Estaing, the French President, 
to Warsaw last week for talks 
with Mr. Brezhnev. The West 
Germans have been more polite 
than most about M. Giscard’s 
initiative. But they clearly feel 
the way it was carried out was 
anything but helpful to Western 
solidarity. 

_ Bonn thus feels its alliance 
credentials are firmly- enough 
underlined to permit resump- 
tion of its Eastern contact which 
was partly frozen immediately 
after the Afghanistan invasion. 
It is stressed that both sides 
have an urgent interest in see- 
ing discussion channels kept 
open and that most of Moscow’s 
allies privately deplore the 
Soviet intervention just as much 
as does the West 

Above all. it is argued, there 
must be continuing pressure far 
East-West arms controL It is 
felt that an early solution to the 
Afghanistan problem is increas- 
ingly unlikely, that an answer 
can only be achieved with the 
aid of the non-aligned countries, 
and tbat the West must increase 
its efforts to contain the spread 
of Soviet influence in the South- 
West Asian region. 


No illusions 


In the meantime, however, 
the Soviet Union is increasing 
its arsenal of intermediate 
range, nuclear missiles— those 
which can hit most of Europe 
from Russian territory — and has 
refused NATO's . demand to 
negotiate. One key element of 
Herr Schmidt’s talks in Moscow 
will thus be to try to break the 
deadlock on this issue in parti- 
cular. 

The Government is under no 
illusions about the sensitivity 
of Herr Schmidt’s mission. 
Despite Bonn’s demonstration of 
alliance solidarity, it is felt that 
several allies will continue to 
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Reviving the OstpoliUk carries dangers for Herr Schmidt 
(left), not least from his challenger Herr Strauss (right). 


fear tbat a special accommoda- 
tion may be reached between 
the West Germans and the 
Soviet Union. It is also recog- 
nised that Moscow is trying to 
drive a wedge between the US. 
and tile Europeans, that it has 
had recent cause for encourage- 
ment and that it may well exert 
particularly heavy pressure on 
Bonn. 

Further, Herr Schmidt is 
facing a general election ib 
October and the domestic 
political opposition is bound to 
drive home the attack if the 
Chancellor appears to return 
from Moscow empty-handed. 
Herr Franz Josef Strauss, the 


opposition candidate for the 
Chancellorship, has recently 
repeated warnings that Herr 
Schmidt is steering West 
Germany on to a neutralist 
course under pressure from the 
left-wing of his Social Demo- 
cratic party fSPD). 

So far, there is little evidence 
that the West German public 
has been much influenced by 
these arguments. Provincial 
election results since the start 
of the double crises of Iran and 
Afghanistan indicate that 
voters feel safer with the course 
of Herr Schmidt than with the 
apparent alternatives offered by 
Herr Strauss. 


Swiss delay Canada N-deal further 


BY BRIJ KHIM DARIA IN GENEVA 


THE DISPUTE between Switzer- 
land and Canada caused by the 
latter’s suspension of uranium 
deliveries three years ago has 
been heightened by a Swiss deci- 
sion to sign no new agreement 
with Canada before the results 
of the review conference of the 
Nuclear Non - proliferation 
Treaty are known. 

Swiss nuclear reactors at 
Goesgen and Leibstadt still 
await deliveries of- 910 tonnes 
of uranium blocked by Canada. 
Ottawa stopped all deliveries 
after India exploded a nuclear 
device in 1974 using materials 
based on uranium which Canada 
said it had supplied. 


Since then, the Canadians 
have insisted on stringent 
guarantees from ail buyers to 
ensure that its uranium is used 
only for peaceful purposes. 
Lengthy negotiations for a new 
agreement between Canada and 
Switzerland were concluded last 
year, but some members of the 
Swiss cabinet withdrew their 
support citing Canadian high- 
handedness. 

Switzerland’s Energy Ministry 
is backing the deal, although it, 
too, wants to await the results 
of the review conference in 
Geneva from August 11 to Sep- 
tember 3. 

The suspension of uranium . 
deliveries is a serious setback 


for Switzerland’s . ambitious 
plans to increase Its nuclear 
energy output. Enough uranium 
was obtained from other sup- 
pliers to operate the four exist- 
ing plants, but four new plants 
are planned- for the next Id 
years. 


A separate dispute, has also 
emerged between Switzerland 
and the U.S. The- U.S. is put- 
ting considerable pressure on 
Switzerland to prevent imple- 
mentation of a recently-conclu- 
ded deal under which Sulzer. 
the Swiss machinery maker, 
build a heavy water plant in 
Argentina. 


Argentina has promised to 


use the heavy water for peace- 
ful purposes and ’to submit to 
inspection by the Vienna -based 
International Atomic Energy 
Agency. But the U.S., which 
placed’ a moratorium on domes- 
tic nuclear development in 1977. 
is insisting that Switzerland 
should not export technology 
capable of giving any Third 
World country a. nuclear base, 
even for peaceful purpose*, 
without pre-conditions yet to be 
decided through International 
negotiation. Washington, cites 
India- as an example of a' coun- 
try -that received nuclear tech- 
nology for peaceful uses but 
has reached the threshold of 
military capability. 


Large uranium find in France 


BY TERRY DODSWORTH IN PARK 


FRANCE’S ABILITY to draw 
on domestically minded 
uranium ' for its ambitious 
nuclear power programme has 
been substantially improved by 
the discovery of a 20.000 tonne 
mineral deposit in the West of 
the country near Bordeaux. 

The find, made by Cogema, 
the nuclear fuel company, 
brings the country’s known 
reserves to 120.000 tonnes. This 
figure compares with a current 
annual demand in France of 
6,000 tonnes and an expected 
consumption plateau of 10,000 
tonnes a year in 1990. 


Cogema. an affiliate of the 
French Atomic Energy Commis- 
sion, is currently spending 
between FFr 120m (£12.3m) and 
FFr 140m a year on exploration 
work in France as part of the 
Government plan to step up the 
supply of domestically produced 
energy. 


Last year the company pro- 
duced 2,200 tonnes of the metal 
in France, with the bulk of 
France’s imported uranium 
coming from Niger Gabon. 


While the newly discovered 
deposit is of fairly low-grade 


ore, Cogema believes that it 
should pose no prnbleriis to 
mine. Work is still continuing, 
however, on further testing of 
the reserves. 

Cogema is now diversifying 
its sources of uranium tn 
include mines in both Canada 
and the U.S. with the aim of 
building up to a production of 
about 10,000 tonnes a year. The 
company would thus be in a 
position to furnish all the needs i 
of the French nuclear power 
stations, which should be pro- 
ducing 50 per ceot of the 
country's electricity by 1985. 


Sick Sakharov 


refuses doctor 


PARIS — Despite a worsening 
heart condition, Dr. Andrei 
Sakharov, the Soviet ' dissident, 
is refusing to see a doctor in 
protest against Government 
restrictions on bis movements, 
his mother-in-law said yesterday. 
Mrs. Ruth Bonner. 80, told a 
news conference that Dr. Sak- 
harov. now in internal exile in 
Gorky, was living in intolerable 
conditions. 

The Nobel Peace prize-win- 
ning physicist was stripped of 
state honours last January and 
confined to Gorky, 250 miles 
east of Moscow. - - 

Reuter 
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walk to another terminaL Or cany your lug- 
gage. Simply check through Customs, re- 
turn your bags to Delia and step aboard 
your next Delta flight. 


JM Enjoy the land of service that’s 
Mm won the too Egon Ronay rating, 
^■ni Egon Ronays Lucas Guide 1980 
rates Delta No. 1 between the IXK. and the 
U-S. Higher than any other transatlantic 
airline. You get this outstanding service on 
Delta from Ftankfurt as weflas London. 

Inaddition to superb international din- 
ing, you can enjoy current-release films and 
seven-channel stereo at every seat. (In 


■P W Delta gives yon a wide choice of 
low fares.* The APEX return fare 
MDl from London is£286.50. Medallion 
Service Class is £300.50 single. First Class 
single is £393.00. And ask abontDelta’s 
special discount fares to help you see more 
of the US. for less. Delta’s Skypassin- 
cludes 80 Delta cities in the continental LLSL 
phis San Juan, Puerto Rico, for£X21_ The 
Visit-US A Fare covers 80 continental Delta 
cities at 40% off regular Day Economy. The 
Unlimi ted Travel Fare, for 7 to 21 days, is 
only $425 (US.) for each of two travelling 
together. Check for seat availability and 


jg/T Delta’s the largest airlineinihe 

Western World serving London. 
Delta carried over 40,000,000 pas- 
sengers last year, morethan any other Vfest- 
em World airline flying out of London. The 
200-jet Delta fleet flies to over 90 cities in 
the U.S. and abroad. 35,000 men and women 
run the airline — “the Delta professionals." 

Now that you know the facts, make Delta 
your airline to the U.S. A. For information 
and reservations, call your Travel Agent. Or 
call Delta in London on (01) 668-0935, Telex 
87480. Delta Ticket Office is at 140 Regent 
Street, London W1R 6AT. ADELTA 

•najitti-tansypiofcaawBnahL 


’All fares listed areforPteak Season. Al- 
though Peak Season applies June 15 until 
October 19, 1980 fares may vary depending on 
departure date, so check for details. Schedules 
and fares are subject to change without 
notice. Fares may vary dne to currency rate 
of exchange. 


Delta also 


L^Wide^He 


■Lockheed, L" 


everyday 


fro® 



DELIA IS READY WHEN YOU ARE 
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Oman Inidals military collaboration pact with Washington 




BY RICHARD JOHNS, MTODli'Efcst EDITOR 


THE SULTANATE ertjfliani 
has' initialled a far-reaching 
agreement with the:U.&-on-- 
nrilifary ' and economic ■ 
collaboration as part of 
Washington’s strategic res- 
ponse to the Soviet invasion, 
of Afghanistan. 

. This was revealed in 
London yesterday by Hr. . 
Qais Abdul- Moneim al 
Zawawi* foe Sultanate’s 
Minister of State for Foreign. 
Affairs.' The deal- would -give - 
the U.S. the use of Oman's 
military facilities in an 
emergency, though only after 
consultation and agreement, 
he stressed. 


Mr.^ZawaWT acknowledge 
that Oman had allowed U -S. 
alxcraft to refnel at one itflts 
airfield during last month's 
abortive mission to rescue the 
diplomatic hostages held In 
Tehran. 

There was nothing unusual 
in the Sultanate giving such 
permission of a kind that 
would be aecorded to the 
RAF, if requested, he said. 

1 -The -U.S. -plans a chain of 
facilities along the north west 
shore of the Indian Oeean. 
Negotiations for facilities in 
Kenya are well advanced but 
those for the use of the 


former Soviet facility at 
Berber* in Somalia are 
bogged down. 

Hr. Zawawi yesterday held 
talks with Lord Carrington, 
British Foreign Secretary, 
and today win see Mr. Francis 
Pym, the Defence Secretary. 
The main topic scheduled for 
his discussions with Hr. Fym 
win be the availability and the 
cost of British service person- 
nel seconded to the Saltan’s 
armed forces. 

It was stressed in White- 
hall yesterday that no military 
shopping list had been pre- 
sented. However* following 


the Soviet Invasion- -• of 
Afghanistan, Oman let it' be 
known that it wanted new 
equipment to provide for its. 
own security and the safety 
of oil traffic from the Gulf 
through the Straits of 
Hormuz, including mine- 
sweepers and advanced radar 
equipment. 

If the agreement with the 
U.S. — described by Hr. 
Zawawi as. a w comprehensive 
package " — materialises, it 
seems that the bulk of 
Oman's military require- 
ments win be met by Ameri- 
can supplies under Washing- 


ton's, estabHsfaed aid pro- 
gramme. • 


The Omani Minister of 
State emphasised that there < 
was m question of U.S. 
troops bring stationed in the 
Su lt anat e . Some, however, 
would be needed for training 
purposes. 

The agreement envisaged 
extends aha to assistance 
. with Oman’s development 
programme including the in- 
volvement of the US. Corps . 
of Engneers, who for many 
years have fulfilled an Impor- 
tant role in Saudi Arabia. 
Hr. Zawawi also mentioned. 


agriculture tod fisheries as 
an area for collaboration. 

While paying tribute to 
Saudi Arabia’s aid for infra- 
structure development. Hr. 
Zawawi expressed disappoint- 
ment at its lack of response 
to Oman’s requests for assist- 
ance with birring new military 
equipment 

Oman, be said, was com^ 
milted to building up its own 
defence potential despite the 
reluctance of other Arab 
states of the GuU to loin in 
a collective security arrange- 
ment 



Forces build-up accelerates in the Endian Ocean’s ‘zone of peace 


BY DAVID TONGE 


NEXT WEEK a group of sists, there are no plans to post Union. Mrs. Indira Gandhi, the 
American marines Is to storm U.S. Marines to the island. Indian Prime Minister, for 

the beaches of Diego Garcia— in JDiego- Garcia, is to be one of ipgtan ce, recently voiced her 
swimming tnmks. They will be^foe key supports for. the “ rapid' Intense anxiety at this buildup, 
on the remote Britisb-isfcrad: in deployment force” which -the " She "was particularly critical of 
the Indian Ocean for "rest and U.S. is building up' to deal with what America and Britain are 
recreatifla^J^pt they, will find its wealoressfes In the whole doing- on Diego Garcia. But the 
the island a hive of construction Gulf area. The current U in- 
activity. . plan is. to-be able to “surge 


The ""runway has -recently Marines into the area "from out- 
been extended" from- 5,060- -to side, making use of bases round 

12,000 feet, allowing it to- take 0“ Indian Ocean and of. ships „ 

lightly-equipped B-52-. strangle jreposi boned.; in the. area and possible U.S. bid to free the 
bombers. Improved parking and carrying the heavy equipment hostages. But there is also the 
taxiways for aircraft are being needed by the marines - - - - — 


fear is more general, with the 
Gulf States in particular con- 
cerned about what the West 
might do over Iran. . . 

One concern is over a farther 


built on the previously-iinin- 
habited coral atoll. The fuel 
storage facilities, which could 
bold 640,000' barrels of fuel, are 
being developed. 

! Causeways and small piers are 


The hope Is that this plan 
will -enable the UwS. to minimise 
the .disadvantages of geography: 
at- present it needs one week to 
move a light brigade Into the 
Gulf, but the Soviet Union 


fact that Western trade sanc- 
tions against Iran could need 
enforcing by military means. 
This raises the spectre of what 
could happen if the Warsaw 
Pact demands the right to- ship 
goods to Iran's Gulf ports. 


being- blit into ^ the'*deep-- ' a^fnlLccunhat- division- 1 Indian Ocean -was once 

ened lagoon and the water 
supply is being built up. There 
is .also to be housing for naval 
support personnel, though, the 
U.S. Defence Department to- 


the re in 12 hours. 

But the fear is . that the 
Indian Ocean is now becoming 
a cockpit of confrontation 
between the UJS. and the Soviet 


declared “ a zone of peace " by 
the United Nations, and only 
three years ago President 
Jimmy Carter was advocating 
Its “complete demilitarisation.” 


Even two years ago Moscow and 
Washington were holding talks 
to stop an arms race in the 
area. 

Today- such efforts seem to 
belong to the world of fantasy. 
Twenty-one U.S. fighting ships, . 
inducting two aircraft-carrier 
task forces, and six American 
support ships, face 12 Soviet 
fighting ships and 15 support 
ships. The UJS. has also - 
deployed L800 marines to the 
Ocean — units of which are to 
be on Diego Garcia next week 
— while the Soviet Union has 
sent in 400 “ naval infantry- 
men." 

Until the late 1960s the West 
had the ocean to itself, taut 
since 1970 Soviet warships have 
put in more time there than 
those of the U.S. 

The U.S. fleet's main purpose 
was to show the flag as part of 
its global projection of power. 
The U.& had also discreetly 


deployed nuclear submarines, 
according to official testimony 
to the U.S. Congress.. 

The U.S. has traditionally 
operated alone in the area, -but 
has recently been trying to 
encourage Western countries to 
{day a mere .active role east of 
Suez. 

France has long had the 
largest permanent Indian Ocean 
naval force of any Western 
nation, witty 15 ships at present 
in the area and 5,000 troops in 
Djibouti. But it has shown no 
vdlingness to co-operate with 
the Americans in the area. 

The Soviet Indian Ocean 
presence dates back to 1968,-and 
follows the development In Mos- 
cow of a more positive approach 
to Third World nationalism. The 
aim of the presence has been 
mainly political, with the 
primary purpose to show the lit- 
toral states that the U.S. is no 


longer unchallenged as the 
world policeman. 

The Soviet Union’s main, bases 
are in Aden — which were visited 
last August by an Echo Class n 
nuclear submarine, the main 
Soviet weapon counter to UJS. 
aircraft carriers. Aden was 
also used by Ilyushin 35 
bombers for their flights over 
the U.S. fleet in the Gulf. The 
Soviet fledt has also been able 
to call at Mozambique. 

The US. has naval facilities 
in Bahrain, but has lost poten- 
tial support facilities at Bandar 
Abbas and Ghab Bahar In Iran. 
It also has to consider possible 
harrassment from the Iranian 
Navy, however far below full 
efficiency are Tehran’s three 
destroyers and eight corvettes 
and frigates. 

It is thus relying heavily on 
back up from Oman, Kenya and 
Somalia. A deal with the 
Omanis has now been initialled, 


while talks with Kenya an wen 
advanced. But those with 
Somalia have, proved, jraore 
acrimonious. The Sinaalis have- 
been asking for US. military 
aid and weapons which could he 
used - in their conflict with -the 
Ethiopians — a possible confron- 
tation by : proxy wife Moscow 
into which the U.& does not 
wish to be drawn. 


bases are considered 
the best of the -Shore-based 
options available. The U.S. is 
unwilling to build up a presence 
in Egypt, fearing that it would 
further isolate President Sadat 
and undermine the chance at 
wider, acceptance of the Camp 
David process, : according..- tp_ 
U5- officials. 

. However, the bases in Kenya, 
Oman and Somalia will need 
$2 50m spent on them to bring 
them up to a full' state of readi- 
ness. 

Five rehabilitated, transport 


ships are now being roaforilfo. 
take on board the tftefcfc : 
.airao q y gg t personnel ' carried 
tracks qna ammunition which 
a marten Xamjflil&ious brigade 
would need. But they are not ~ 
due to . set sail for the .tedlaa:' 
Ocean until July pt AUgustAs 
for the - 14- new ■maritto s -: pro- 
positioning ships and " the CX 
airlifter whicty the XLSL • mili- 
tary wants,- these: still have '■ to : 
be constructed. - . 

In ft wte north* West 
hut the Soviets who said that 
detente required that " freedom 
of shipping should be guaranted 
in the Persian Gulf and -the 
. Strutts of Hormuz.'* More 
recently President .Brezhnev 
has revived . Soviet demands for 
an all-jSuropean conference, on 
energy which would consider 
access to supplies. 'bat evexria 
the heyday of detente fog+Wast 
resisted this pr o posal. . 1 : . 



In Mmw^tiaditionally a thriving 
trade centre, we have a rapidly ex- 
panding foreign trade bankmgbusi- 
i ness. And we are wen placed to help 
you. .;•••■ 

- — We are one of the largest universe!- 
banks inAAfest Germany^wrthabalance' 
sheet total of dose to DM 75 billion. - 
— -Broadly-speaking, we are flexible,^ 
friendly and dient-oriented - and we^ 





know our market from the ground up. 

This professional experience guaran- 
tees you the best possible service 
- • . ‘ andacfvice.; 

• .*■' -v- Our full -range of .modem services 
indudes: • 

• Professional documentation, and 
rapid payment transfers (S.WLFTI) 

• Export-import finandng 
packages 

• Client-orientated foreign . 
exchange operations. .. 

•Advice bn seeking newtrading partners 



• .Easy access* to foreign markets 
through our international presence and . 
broad connections. 

We couple people-to-peopfe bank- 
ing' with a historically sound business 
mentality and : in-depth knowledge of 
our market, making us an ideal partner 
for .foreign trade banking.; Munich, our 
headquarters, is the home of some rif 
the most 'successful international com- 
panies. It has always been a traditional" 
centre for EastMfest trade and the 
base for dose business links with the 
North ancf the South of Europe. - 

Get in touch! And put “Bavarian drive 
and friendliness* to work for you. . 

Bayerische Landesbank Girozentrale 
BriennerStrasse20 
8000 Munchen 2, TeL 1 21711 
Telex; Foreign Dept 52 862-70 
Cables: Bayembank Munich 
S.WLFIAddress; BYLADEMM 





International Banking vdto Bavarian Drive and Friendliness 

Central Office: Brienner Strasse 2D, 8000 Munchen 2, Tel: (89) 2171-1. Branch: London, Tel: 6386711. Subsidiary: Bayerische 
Landesbank International S- A, laKBmbourg,7eL:47591i-i.flejMBseniative Offices: Ibronto.TeL: 862-8840; Vienna.TeL: S33I4T/. 
6631 Johannesburg, Teh 8381613; New Yak, TeL- 888-0670 (9). Affiliates: DeutschrSkandinavische Bank AG, Frankfurt 
leL20471;Asien-P3zffi<-BankAG, Hambur&tel;32283UA8fe^^ Bnance Limited, Hong Kbr^JeL 5-263241. 


President wants budget changes 


BY DAVID BUCHAN IN WASHINGTON 


PRESIDENT CARTER IS asking 
Congress. to defeat a lengthily 
negotiated resolution., for a 
- balanced . Budget in' ' 1980-81, 
because it provides too much 
for defence and not enough on 
social programmes to cushion 
the impact of the U.S. economic 
recession. 

The makings of a revolt 
against the 1980-81 Budget pack- 
age-t have already .appeared 
among liberal Democrats in the 
House of Representatives. It is 
thought that President Carter is 
now anxious . to woo this 
segment df his party, lest it be 
tempted to succumb to the 
attractions of Mr. Jcfiin Ander- 
son, who is gearing up an inde- 
pendent run for the Presidency 
this autnmn. 

Senior White House officials 
say there is no quarrel with the 
size of the $613.3bn Budget 
resolution, which meets the 
Administration criterion of 
being in surplus. 

Instead, the Administration 


is taking the unusual step of 
opposing the Budget' resolu- 
tion, already agreed between 
Senate and House negotiators, 
because.it provides $l53.7bn in 
military spending next year— 
$3.2bn more than the President 
wants— and, as Mr. Carter 
publicly complained this week, 
cats “those vety things -that 
would prevent recession getting 
out of hand.” 

The need, to guard his left 
flank against an 1 Anderson 
PresidentiaTbid is by no means 
the only pressure on Mr. .Carter 
to placate liberal Democrats. ; - 

The dump in the car and 
housing - industries, - accom- 
panied by a general rise in 
unemployment, will inevitably 
be at least partially blamed on 
the incumbent President— as 
well as creating a large Budget 
deficit, unless military: spending 
is tightly controlled. 

Nor can Mr. Carter ignore 
the social tensions . aggravated 
when recession is added to the 


normal employment ■ problems 
of foe' blackoommanity u and 
fears that these may erupt, as 
in Miajnl last week. - . 

The^Wbite Hbuse intends 
that Senate ^nd House Budget 
negotiators have- at ■present 
short-changed income security 
programme*, such as unemploy- 
ment insurance, pensions and 
food stamps, by gTSQ&x next, 
year. : : • 

pubtie.sector : jobilaadr 4oh 
training, in which black leaders 
have' demanded: an Increase in 
ltb®.. t aftenn»tb .;p£,.the* Mtemi 
ir haw - been, given $Llbn 
than the Administration 
askefcfw.- ■ ■. • 

The ^ real . r battle: : for the 
Administration will come in foe 
Senate, where ■ sentiment ..Is 
most in favour of higher, stili* 
tary spending and . VfoKe 
Senator Ernest ' Hollings, a 
defence-minded Southerner, has 
replaced. Mr. Edmund Hnfoie 
as chairman of the Budget 
Committee. : 


FTC bureau chief ‘to resign 9 


BY DAY1D LASCELUES IN NEW YORK 


THE HEAD of the Federal 
Trade Commission’s bureau of 
competition has announced his 
intention to resign. His resig- 
nation will be a further. setback 
far the already demoralised 
agency. . T 

Mr. Al Dougherty, one of foe 
UJS.’ leading anti-trust movers, 
says be; will leave the commis- 
sion at the' end of next month. 

In a resignation letter reflect- 
ing the FTC's depressed mood 
once public opinion turned 
against, its ^efforts ■ to -regulate 
trade, Mr. Dougherty talks of 


the “calculating, caution" which 
now prevents foe FTC from 
fulfilling its goals. - _ - 

Tbi£ was. having “a dele- 
terious effect on morale,? 
making it increasingly difficult 
for the agency to function, he 
said. 

In his reply,' Mr. 'Michael 
Pertschuk, FTC chairman, said: 
“We shared a bold vision,” but 
the agency had been “ buffeted 
by an environment more hostile 
than we had anticipated ” -and 
this had forced it to reef its 
sails. 


. Mr. Dougherty was a vigorous 
anti-trust investigator who took 
office three years ago. intending- 
to challenge some of foe 'coun- 
try's largest industries, includ- 
ing the oil industry’s move . into 
coal and other non-oil : activities. 

. However. these goals, were all 
gradually ; scaled bade. Most 
recently, the 1 FTC greatly 
reduce d , the scope of the biggest 
of its investigations, ' Into ' foe 
auto industry. Recent legislation 
has brought the FTC more 
closely, -under.. Congressional 
scrutiny.- 


U.S. steel 
output at 
5-year low 

By Ian Hargreaves En New York' 

STEED PRODUCTION in foe 
U.S. slumped to its lowest 
weekly level for five years last 
week, prompting another round 
of lay-offs and revision -of lore-, 
casts in foe industry: 

US. Steel, the largest* Com- 
pany, yesterday announced that 
it would lay off ‘another 2,000 
workers at a Pittsburgh steel- 
works. closing a blast furnace 
and two basic oxygen steel- 
maMng.furnaces- 
The United Steelworkers 
Union said .it believed layoffs 
were now approaching 30,000 in 
foe industry and getting worse. 
U.S. Steel alone has laid off 
17,000 of just over 100,000 
hourly paid steelworkers, and 
says the number will shortly 
exceed 20,000. 

The pace of decline in indus- 
try activity is illustrated in the 
statistics on raw steel output 
Tn the last foil week of April 
foe industry was still operating 
at- 82 per ..rent of capacity, 
according to American Iron and 
Steel Institute figures. Last 
week,. foe rate fell to 97 per 
cent, down from 72 per emit in 
foe previous week. 

Raw steel,’ output for the year 
to date is estimated at 50.5m 
ton 5. down Just over 10 per cent 
from the same period of last 

year. • 

Despite this sharp drop in 
output, however, the industry 
is still not expecting the reces- 
sion to be as severe as that 
which occurred in 1974-75. • - 


New primary wins 
Carter’s nomination 

BY Otm WASHINGTON CORRESPONDENT 


PRESIDENT CARTER has his 
party^s ammunition in '.foe pqliu * 
of ' his band' and_on Tuesday 1 : 
tightened his grip on It as he 
swept four more primary elec- 
tions against Senator., Edward 
V Kennedy, wfao wiD -try- one last 
fling against foe White House 
jrrciitnbent on June 

. Mr. -Jody Powell^ White House’ 

■ Press Secretary, said* yesterday ; 
that the wins . in Arkansas, 
Kentucky, Idaho and Nevada 
put Mr. Carter “ within 'a hand- 
ful (tf delegates” -of -the l.86ff' 

simple majority needed for 
|“nomination at this August’s- 
Democratic Party convention. 

Senator Kennedy .pronounced 
himself undismayed at the 
latest series of blows to his 
campaign, and freely admitted 
that he has staked hie all cm 
turning the tables, bn June 3.- 
This last round of primaries — . 
the 4 ‘ cup final ”_of foe, political 


season — Includes contests In 
the big states of California', New 
Jersey and Ohio; ■ 7- 

The Senator cannot conceiv- 
ably hope to stop President 
Carter, gaining enough delegates 
neat week to secure, the magic 
1,660 majority- ' - • ' 

Mr.. Ronald Reagan, '.inow 
Stands triumphant in- ah empty 
Republican Presidential race 
that has ww become more of a 
walkover. He won. three more 
primaries''- on Tue^^ ' ' — 

Arkansas Tfrepublieai^fod not 

choose delegajtes ttyls week, hatf- 
mg qone so earlier in Hie year 
— with more than 80 .per cent 
;bf the vote in Kentucky “Idaho 
and Nevada. - 

He already’; had a majority 
1998) of delegates before those 
contests, and it was foat fact 
that ■ led' .his. Ust -.remaining ■ 
chaUeuge^fifc Geprs^Bush. to- 
drep out of -foe race ea- Holiday. 
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70 mph. Ife using petrol. '\ 
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The engine has been tuned 100 times between A and B. 
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a#At70 mph you can 
jam yourfooton the brakes and 
still safely steer 
found an emergency. 
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It is usual for cars to go on using petrol when they 
slowdown. 

The electroniccar doesn’t 

TakeyourfootofftheacceleratorofanyoftheBMW 
7Series, even at 70 mph,and you cutoff the supply of 
petrol to the engine 

It is usual for cars to be tuned every JQOOO miles. 

The electronic car isrft 

The 732fe computer tunes the engine up to 100 
times every second. The car never wastes petrol it’s 
easier to start and always runs smoothly. 

ft is usual forcars to skid ifyou brake hard in a tight 
comer. 

The electroniccardoesrft 

With the optional ABS anti-lock computer avail- 
able in the7Seriesyou can jam.yourfoot on the 
Drake and still steer safely-and it stops you up to 40% 


sooner even on icy roads. 

There is nothing ‘usual' about the BMW 7 Series. 
And the electronic innovations dorft stop there 

4 All three cars in the 7 Series range have electronic 
fuel injection, as welLThis cuts fuel consumption 
by 7% to 8% compared to an equally powerful 
carburettorengine 

Opfor the IQOOO-miles-a-year drive? ife like going- 
700 miles without having to pay for any petroL 

5 Both the 732i and the 735i have the Sectronic 
Check control. 

Just press the button before you drive off and 
seven keyfunctionsofthecarareelectronicallychecked. 

6 There's a new electro-pneumatic heating andvent- 
ilation system on all the 7 Series. 

Just press a button and the system adjuststoyour 
wishes 


(There’s even a special anti-smog button to keep outthe 
traffic fumes) 

7 Theseare some of the 45 changes which have 
advanced the cars in the new BMW7Series even 
further. 

Driveanyoneofthemaridbepreparedtoquestion 
allyourpreconceived notions about the luxury motorcar. 


To: Marketing Department, BMW (GB) Lid, Blesfieid Avenua 
Bracknell, Berkshire RG124TA - 

Please send me your Sectronic Information Data on the BMW 
7SeriesDand details of the3Seriesn 5SeriesD6 SeriesO ««**»*, 

Name 

Address 


-THE mniAAIi DRIVING MACHINE 


YOU HAVE BEEN READING ABOUT THE W0IUBS FIRST ELECTRONIC CAR,THE BMW 7 SERIES. 

YOU ARE NOW INVITO TO DRIVE II 
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K. K. Sharma and David Dodwell examine the $1.6bn Soviet-Indian weapons deal 

Moscow makes Delhi an offer it can’t refuse 


IN THE next few weeks India 
and fee Soviet Union will com- 
plete a Rs 13bn ($ 1 . 6 bn) arms 
deal that has been under dis- 
cussion for two years. It is 
-part of a Rs 25b n five-year plan 
to modernise India’s armoury 
through replacement of obsolete 
hardware and diversification of 
supply. 

The Russian deal is the largest 
so far for the lm-strong Indian 
army, but the air force and the 
navy are being equipped from 
elsewhere. A flbn order with 
British Aerospace provides for 
outright purchase of 40 Jaguar 
-aircraft and manufacture in 
India of 120 more. Discussions 
are being held with Sweden and 
France on submarines for the 
navy. 

Nevertheless, the deal with 
the Russians has clear political 
ramifications at a time when 
India is pressing for the with- 
drawal of Russian troops from 
Afghanistan. 

Diplomatic efforts to improve 
'relations .with Pakistan and 
China have intensified since the 
Soviet invasion Of Af ghanis tan. 
When Mrs. Gandhi met Pakis- 


tan’s General Zia-ul Haq in 
Salisbury during Zimbabwe's 
independence celebrations, both 
emerged claiming to have a bet- 
ter understanding of the other’s 
fears and needs. 

For the military government 
in Islamabad, which tends to see 
any Indian arms purchase as a 
threat to national security, the 
deal will serve as a sharp 
reminder of the continuing close 
military links between India and 
the Soviet Union. Pakistan has 
fresh memories of Indian criti- 
cism when the US. offered 
Pakistan military and economic 
aid worth S5G0m in the wake of 
the Afghan invasion. India then 
spoke of such sales as a threat 
to Indian security. 

But the arms deal confirms 
that India has little intention of 
taking a strong line against 
Moscow’s occupation of 
Afghanistan, if India perceives 
the Soviet Union as a threat in 
the region, it also feels its own 
best interests are too closely 
interwoven with those of the 
Soviet Union for it to say so. 
Mrs. Gandhi has been more 
willing to condemn the. U.S. 


as an agent provocateur in 
Afghanistan. Significantly, she 
recently rejected U.S. proposals 
for a South Asia Security Flan. 

Negotiations on the arms 
deal, like the five-year moderni- 
sation plan itself, began under 
the Janata Government but the 
deal was largely wrapped up at 
discussions in Moscow last 
week. Significantly, Mr. P. V. 
Narasimha Rao. the Indian 
External Affairs Minister, 
makes his first visit to Moscow 
next Monday. 

The rate of interest to be 
charged an the Russian arms 
deal is a nominal 2.5 per cent 
and payment is to be made over 
17 years, so that the weapons 
are virtually a gift. The soft 
terms are clearly part of the 
assiduous wooing of the Indian 
Government since the Afghani- 
slant invasion. This is no doubt 
part of the high price Moscow 
will have to- pay for 'Indian 
loyalty. 

The- Indians have long been 
interested in Russia's T-72 tank 
and it has been tested in the 
mountain, desert and plains land 
where the Indian army is de- 


ployed. But other tanks were 
also being studied. The soft 
terms probably clinched the 
deal for the Soviet Union. 

The T-72 is to be the Indian 
army’s main tank and will partly 
replace the 900 Vijayanta tanks 
built in collaboration with 
Vickers- at the Avadi factory 
near Madras. 

Soviet AA-2 air-to-air 
missiles and possibly also the 
AA-5 for long-range intercep- 
tion, Feta class missile-equipped 
patrol boats, surface-to-surface 
missiles, rockets, anti-tank 
weapons and electronic equip- 
ment are also included. 

Still under discussion with the 
Soviet Union is improvement 6f- 
the air force's strike capability. 
On duty at present are MiG-2ls, 
built under licence in India at 
three factories of the State- 
controlled Hindustan Aero- 
nautics. An agreement to in- 
corporate modem equipment 
used in the MiG 21 BiS was 
signed last year. 

But the air force now appears' 
to have set its sights on the 
MiG 25, the most sophisticated 
fighter in service with the Soviet 


air force. So 'far,, the Russians 


have refused a licence to build 
the aircraft in India but, in their 
present mood, they might 
change their mind, 

Soviet arms are net new to 
India. Apart from the MiG, 
Russian tasks, missiles, anti- 
aircraft equipment, helicopters 
and submarines "are in service 
with all the three wings of the 
armed forces. Russians have 
also helped to set up ordnance 
factories which India has com- 
missioned in a bid to be self- 
sufficent to defence equipment. 

It is ironic that Indian 
dependence on the Soviet Union 
in defence supplies, and the 
sense that It may thus be vul- 
nerable in a crisis, first obliged 
the Indian Government to look 
elsewhere. All foreign suppliers 
of defence equipment must also 
agree to sell the technology for 
India to manufacture the 
equipment itself. The agree- 
ment with British Aerospace for 
the Jaguar includes this 
element, but the T-72 order Is 
solely for outright purchase 
until India’s own tank goes into 
production in the mid-1980s. 


OPEC agrees to $1.6bh 
aid fund increase 


BY JAMES BUXTON 

■" PEC finance ministers have 
agreed in Vienna to increase 
the capital of the OPEC Fund, 
which provides aid to develop- 
ing countries, by 60 per cent 
to S4bn. 

The $1.6bn increase was 
recommended at last Decem- 
ber’s OPEC ministerial meeting 
5n Caracas but had not been 
accepted by the Fund members 
until now. 

It was the oil cartel’s first 
step to compensate poorer 
countries for the more than 
doubling of the oil price in the 


past 17 months. 

Iran, whose revolution 
boosted the oil price escalation, 
is to make a much smaller con- 
tribution to the capital increase 
in comparison with the size of 
its contribution to the e xistin g 
capital of the fund. It pleaded 
shortage of revenue from its 
diminished oil production. ; 

The OPEC Fund, known until 
January this year as the OPEC 
Special Fund, mainly provides 
finance for specific development 
projects rhther than direct 
balance of payments support 


Oil companies resist price rises 


BY OUR MIDDLE EAST STAFF 

A FURTHER indication that oil 
companies are in some cases re- 
sisting very high prices being 
asked by OPEC members has 
emerged \rith a report that two 
U.S. companies have decided to 
stop buying oil from Qatar 
rather than pay nearly $38 a 
barrel. 

The report by the respected 
Middle East Economic Survey, 
said that Gulf Oil and Charter 
Oil. which between them have 
been buying 45,000 barrels a 
day ~{b/d) of Qatari crude, had 
decided to let their contracts 
lapse at the end of April rather 
than renew them at the pre- 
mium rate. 


Though oil producers have 
generally been successful in 
imposing almost constantly 
higher prices and surcharges 
on their crude in the past 17 
months there have been two 
other reported instances re- 
cently of oil companies baulking 
at the new price levels. 

One reason why they can in 
some cases afford to do- so is 
that overall oil supply levels 
are high and industrialised 
countries - have large stocks. 
Some companies find it cheaper 
to buy oil on the spot market 
than at the prices some pro- 
ducers are charging, depending 


on their supply, and demand 
patterns. 

British Petroleum, Royal 
Dutch/Shell and 1Z Japanese 
importers have been refusing to 
lift Iranian oil at a new $35 a 
barrel price since April. Earlier 
this year Gulf decided not to 
join BP and Shell in paying a 
premium asked by K iwaiL 

But though Gulf and Charter 
have refused to buy oil from 
Qatar at the price being asked, 
six Japanese companies have 
signed contracts for 125,000 b/d 
at the price asked which 
includes a $6.50 premium on the 
official price. 


Saudi move 
in Mideast 
peace talks 
‘unlikely’ 

By David Lennon hi Tel Aw 

THE PROSPECTS for an 
active Saudi Arabian role in 
the Arab-lsrael peace process 
is viewed in Jerusalem as 
highly unlikely at present, 
despite Prime Minister 
Mcnahem Begin’s invitation 
to Saudi Crown Prince Fahd 
to speak in the Knesset 
The invitation to the Saudi 
Deputy Prime Minister to 
follow in the footsteps of 
Egyptian President Anwar 
Sadat was issued following 
. reported remarks of Prince 
Fahd that Saudi Arabia 
would be "willing to encourage 
the Palestinians and other 
Arabs to make 'peace with 
Israel if it were to withdraw 
from the occupied Arab 
territories. 

However, ft ‘is generally 
believed in Jerusalem that 
the Invitation was issued 
more for its public relations 
impact than out of any 
serious belief that Prince 
Fahd would come. Israeli 
officials, experts in Saudi 
affairs, have been playing 
down the significance of the 
reported statement by the 
Prince. 

This cool response appeared 
to have been justified yester- 
day when Prince Fahd said 
that bin original remarks had 
been misinterpreted: 

. ", Meanwhile, Mr. Begin has 
warned Cabinet Ministers that 
the Government may fall if 
there is continued opposition 
to his proposed Cabinet 
reshuffle following the 
resignation of Defence Minis- 
ter Ezer Weizman. 

. Despite this admonition, 
two of the junior coalition 
parties continued to baulk at 
the proposed appointment of 
Mr. Yitzhak Modai as Foreign 
Minister, while Mr. Yitzhak 
Shamir is transferred to 
Defence Ministry. 
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Another successful year, demonstrating yet again that- 
investment in the developing countries hot only brings 
substantial benefits to those countries but can also yield-areasonable 
return on the money invested 

S^Record new commitments of £83 millio n in 1979 brought total 
CDC commitments to £449 million in 45 countries. 

vNearly 90% of new commitments were in the poorer countries. 
'Some 60% went to agricultural and forestry project^ electricity 
and water supplies, housing and factory development, mining and 
industry accounted for the balance. 3 

i The United Kingdom, as well as developing countries, benefits 
'from CDCs overseas investments, which improve the balance 
of payments through an increased flow of earnings and which in many 
cases provide opportunities for British exporters to supply projects 
with capital goods and components. 

, CDC investment in overseas projects is helping to produce raw 
materials and foodstuffs essential to maintain the economies of 
the industrialised countries The developing countries are thereby 
assisted to earn much-needed foreign exchange, thus enabling them 
to purchase goods and services from the industrialised nations- 
evidendng the inter-dependence of nations. 
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1979 results- • 

1979 .. 

1978 


£million 

£ million . 

Operating .surplus 

. • 31.6 ■. 

:26.6 

Surplus before tax 

12.1 

10.3 

Appropriation to General Reserve 

5.7 . 

- " 6.6 ' \ 


CDC is an economical and cost-effective 
organisation which offers management for 
the implementation of projects as well as 
investment. It gives priority to projects 
which encourage self-reliance and which 
motivate people to better themselves 
through their own efforts. It is accountable 
to Parliament and subject to the discipline 
of the profit-and-loss account Its main 
sources of finance, besides its own 
surpluses, are its borrowings from the 


British Government Prospects of 
mainta ining the momentum of its . 
operations are currently clouded;by the 
economic circumstances of the United 
Kingdom and the consequent uncertainty 
about the level of future British 
Government allocations. 

CDCs Annual Report and Statement of Accounts 
1979 is available from GovernmentBookshopsand 
HMSO Government Publications Agents, 

Price £3.50. 
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18 killed in 
Lebanon fighting 

EIGHTEEN people were 
killed and many more 
wounded in two days of fierce 
fighting between rival Moslem 
militiamen here *tmI in 
southern Lebanon. 

Militiamen of the Moslem 
Shi’ite group known as 
w Amal” battled with other 
Moslem and left-wing oppon- 
ents In three suburbs of 
Beirut -using artillery and 
heavy' machine guns. 

Fifteen persons were 
reported to have been killed 
when Amal militiamen 
clashed with Palestinian 
guerrillas and Lebanese left- 
wing fighters at the village of 
Qaqayieh in southern 
Lebanon. 



contr 



SEOUL — South Korea's 
military leaders, in a move to 
tighten their nearty-total grip 
on power, are said to be pr* 
paring to set up a junta-like 
*• ruling council " to conduct the 
nation’s affairs under a con- 
tinued martial law edict 

Both Koreans and diplomats, 
in Seoul said the council would 
have civilian President Choi 
Kyu-Hah as its President but 
real power would be vested in 
Gen. Chun Duo-Hwan, .the 
country’s current military 
strongman, and. other generals. 

Tbe national legislature, 
already more than two-thirds 
controlled by the Government 
and its sympathisers, would be 
reduced virtually to a rubber- 
stamp body, it was ‘said. 

To be known officially as an 
“ advisoty council " with the 
task of helping formulate policy 
in domestic and foreign affairs, 
the council will in fact rule 
South Korea through orders 
issued under the country’s 
seven-month-old martial, law 
decree. 

A timetable for the change Is. 
uncertain. Originally It was to 
have gone into effect sometime 
this week _ 

Meanwhile, South Korean 
troops searched mountain areas 
for armed students yesterday 
after crushing the revolt against 
martial law in Kwangju. 



President Choi Kyu Hah- ;■ 

The martial law command 
said only a few militants had- 
fled; to the - mountains after 
troops backed by tanks stormed 
the city bn Tnesd_ay. lt did not 
sky how many of the thousands 
of Weapons; Including Automatic 
rifles, light machine guns and. 
hand grenades stolen, from 
armouries -.during the uprising, 
were stUi In the hands of rebels. 
; The command announced a 
10 -day grace, period beginning 
today tor. fugitives- to surtehder 
themselves and "their weapons. 
Agencies. . 


New Zimbabwe wages set 


BY TONY HAWKINS IN SALISBURY 


A MINIMUM wage of 2870 
(£47) a month will come into 
effect in commerce and industry 
in. Zimbabwe from July 1, Mr. 
Kumbirai Kangai, the Minister 
of Labour announced yesterday. 

The minister said there would 
be a minimum wage of z$43 
(£29) in mining because it was 
calculated that payment in land 
(rations and accommodation) in 
mining were worth Z$27 
monthly. 

In agriculture and •" private = 
domestic service the minimum 
wage has been set at 2$30 (£20) 


monthly to be paid in cash — a 
50 per cent rise far -farm 
workers. 

The minimum wage in com- 
merce and industry , is to be 
raised to Z$85 (£57) "oh January 
1, 1981. The wage rises are 
expected to add Z$75xh (£50m) 
or 5 per cent, to national labour 
costs.,"' • 


Mr. Kangai said legislation 
would be passed to; make it 
illegal to retrench workers 
because - of the . ; new wage 
provisions.. 




Toga bars Liberia lead# 


LOME— ‘-Liber I a’s new mili- 
tary ruler, . Master Sergeant 
Samuel Doe flew home in anger 
from Togo yesterday after being 
barred, from a meeting of the 
16-nation West African Econo- 
mic Community. 

He was shunned in protest 
against the coup that brought 
him to power last month, in 
which President William 
Tolbert, Chairman of the 
Organisation of African Unity 


< OAUVwas Wiled. - 

. . Sgt, Doe arrived iff Look: un- 
invited and unannounced, -and 
Mr. . Gnassihgbe : •- . r Eyadema, 
Togo’s.. 1 President, -was 
apparently angered by his com- 
bat gear and pistols. ■ - . * 
The conference is Scheduled 
to discuss Iower tariffs between 
the -..French^- English! -end 
Portuguese-speaking... countries 
of the' community and- a • pro- 
posed regional defence pact 
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WORLD TRADE NEWS 


North-South dispute looms over textile imports 

BY RHYS DAVID IN BRUSSELS 




A NORTH-SOUTH confrcniatton 
over textiles trade now seems a 
strong possibility when negotia- 
tions for a new round of the 
Multiflbre Arrangement (MFA) 
begin next year. 

A conference on world 
textiles under the MFA, 
organised by the International 
Chamber of Commerce in 
Brussels, this week has heard 
M _-- number of hard-line stale- 
; merits from the industry in 
'developed countries and' from 
representatives of the develop- 
ing . world; There is now 
evidence of considerable discon- 
tent among the importing 


nations over the way- restraints 
have failed to bite, while among 
the supplying countries there is 
bitterness over the way in which 
the last MFA has been applied 
.to them. 

A large gap has surfaced 
between the two sides over the 
interpretation of what the MFA 
was meant to achieve. On the 
deveio ping-country side it Is 
still being insisted that the 
scheme was intended to pro- 
vide the- industrial nations with 
time to adjust to the continued 
expansion within their markets 
of low-cost textile supplies. 


The industry from a number 
of developed countries repre- 
sented at the conference, includ- 
ing the U.S., Canada, and West 
Germany, is challenging this 
view and clai ming instead that 
the next MFA must play a 
stronger regulatory role, con- 
trolling developing country 
imports so that the domestic 
industry in more advanced 
countries can continue to share 
in the growth In textile demand. 
The current MFA expires at the 
end of this yea* 

The main area of debate at 
the coming negotiations seems 
certain to be the “reasonable 


departures " secured in the last 
MFA round in 1977 by the EEC. 
This provision, which has 
allowed the EEC to go beyond 
tiie strict terms of the MFA and 
impose cutbacks on certain sup- 
pliers, was strongly attacked by 
Mr. Paolo Barthel-Rosa, the 
Brazilian delegate to the 
General Agreement on Tariffs 
and Trade (GATT). He claimed 
that an essentially temporary 
provision designed to meet 
certain immediate problems in 
the' EEC was now being treated 
as a permanent feature of the 
agreement, the use of which was 
open to other industrialised 


countries as well, and to the 
interpretation they put on iL 

Brazil itself has come under 
strong attack, however, as one 
of a group of more advanced 
developing countries sheltering 
behind unjustifiably high tariff 
barriers. 

Mr. Wilhelm Hardt, -president 
of Gesamtteti!, the West Ger- 
man textile trade association, 
pointed out that Brazil imposed 
custom duties of as much as 
205 per cent on imports of fab- 
ric and garments and that per- 
mits for importation were diffi- 
cut to obtain. 

The main thrust of the de- 


veloped countries’ argument Is 
that low-cost import penetra- 
tion should now be slowed down 
and that the demands of new 
suppliers should be met by re- 
ductions from the principal ex- 
porters in the Far East. Third 
World representatives at the 
conference are arguing, how- 
ever. lhat although import 
penetration in the .developed 
countries may have grown, 
their share of world trade in 
textiles and apparel is still 
dominant. 

Dr. S. A. Abbas, research and 
training co-ordinator at the UN 
Conference for Trade and De- 


velopment (UNCTAD), told the 
conference that in 1977 de- 
veloped countries accounted for 
73 per cent of world exports of 
textiles and 51 per. cent of 
clothing compared with 19 per 
cent and 37 per cent respec- 
tively for. the developing coun- 
tries. . 

This share of developing 
countries in world trade in tex- 
tiles and clothing also should 
be set against their small share 
in most other manufactures. In 
chemicals they accounted in 
1976 for only 2 per cent, in iron 
and steel 2.6 per cent and in 
en^neering 3 per cent 


Government, industry combine to bolster U.S. position 


.... . BY RHYS DAVID 

FROM ITS NEW and unaccus- 
tomed position as one of the 
fastest growing U.S. manufac- 
turing sectors, the American 
textile industry has begun to 
prepare its own tough list of 
demands for the next round of 
the GATT Uultifibre Arrange- 
ment. 

Despite a rise of 45 per cent 
in the value of exports last year 
and a reduction in the volume 
of imports — both the result of 
the weak dollar — the U.S. deficit 
on its textile and apparel trade 
was still a hefty $4bn. This is 
a figure which is only exceeded 
by the previous year's deficit 
of $5bn and is a substantial pro- 


portion of the total U.S deficit 
.in manufactured goods. 

The industry’s main target is 
the guaranteed 6 per cent 
growth rate per annum allowed 
under the last MFA, a grave 
mistake in the words of Mr. 
William Battle, a former U.S. 
ambassador to Australia and 
now president of the American 
Textile Manufacturers’ Institute 
(ATM1) and chairman of Field- 
west Mills, the big household 
textiles group. 

The ATM! view— shared by 
textile trade associations in 
Europe — is that growth should 
be limited to the increase in the 
size of the domestic market. 


U.S.-PoIand 
reaffirm 
trade links 

By Christopher Bobinskl 

in Warsaw 

MR PHILIP KLUTZNICK, 
the U.S. Commerce Secre- 
tary. on his first visit to 
Eastern Europe since .the 
Soviet invasion of Afghanis- 
tan, has strongly reiterated 
lhat economic sanctions taken 
by the U.S. against tbe 
Soviet Union would not affect 
trade with Poland and the 
other Comecon countries. 

Poland has made it clear 
that despite present East- 
West tensions it is keen for 
business as usual with the 
U.S„ and the two days of 
trade talks Sir. Klutznick has 
held here, arc being described 
by officials as very cordial. 

During the talks Poland 
gave assurances that there 
had been no trans-shipment 
to the Soviet Union of 
embargoed VJS. goods like 
grain, nor would there be. 

The question of Poland 
Joining the International 
Monetary Fund was raised 
by the U5. and Mr. Klutznick 
commented ** although the 
Poles are obviously con- 
cerned with the question 
they made no commitment 
either way.” 

Mr. Klutznick added: “If 
the Poles should make the 
decision, then the U.S. would 
support It." Western bankers 
wonld be happy to see Poland 
join the fund as this would 
make it easier for the country, 
which has a SISbn debt to 
the West to raise foreign 
loans. 

Future grain and feed im- 
ports by Poland to the U-S. 
whlch last year totalled $450m 
was a key Issue at tbe talks. 
The Poles made it clear that 
they are hoping fur around 
$50fim worth of U-S. Govern- 
ment grain credits in the com- 
ing fiscal year starting next 
October 1. This Is the Same 
amount as Poland received 
from the U.S. Government 
Commodify Credit Corpora- 
tion (CC.Ct annually over the 
last three years. 

However the V.S- Agricul- 
ture Department expects that 
the CCC allocation will be 
around 32 hn In credit guaran- 
tees in the coming year and 
with around 70 countries com- 
peting for funds, the PoHsh 
rrquestis unlikely to be fully 
successful. 

It is too early to pal a de- 
finite estimate on the forth- 
coming Polish grain harvest 
but the delayed Spring has 
meant that Poland already- 
expecis to have lm tonnes of 
grain less than Ibc 22.4m tar- 
get for tills year. 

• The VS. Department of 
Agriculture has opened a 
trade office In Warsaw which 
i\ to promote farm exports to 
Poland. Czechoslovakia. Hun- 
gary and Romania Exports 
of IvS. farm products in the 
1979 U.S. fiscal year to these 
four rnitnlrirs totalled $927m 
with 3450.3m going to Poland. 


Third World 
imports hit 
Swiss jobs 

By Brij Khmdaria in Geneva 

IMPORTS FROM developing 
countries will become a major 
cause of unemployment in 
some key sectors of Swiss 
industry although such 
imports currently account for 
only 2 per cent of total con- 
sumption in Switzerland. For 
the first time Switzerland is 
likely to have an overall 
deficit on its balance of trade 
this year. 

A report by the Zurich 
Economic Research Institute, 
a semi-official body, says that 
rising imports from low cost 
countries will particularly hit 
employment levels in the 
clothing and textile, food pro- 
cessing. woodwork, leather 
goods, cosmetics, some 
pharmaceuticals and toy 
making industries. Makers of 
bicycles and motor cycles will 
also be hurt as well as the 
jewellery and watchmaking^ ; 
industries. 

About a quarter of Switzerland’s 
industrial labour force is 
employed in these sectors 
which produce IB per cent of 
the country's gross output. 

UK aid cuts 
worry CDC 

By James Buxton 
THE COMMONWEALTH Devel- 
opment Corporation, which 
finances and in several cases 
manages many diverse enter- 
prises in 45 developing 
countries, is concerned about 
the effects which cuts in the 
Government aid budget are 
likely’ to have on its opera- 
tions. 

Presenting the British-Govern- 
raent-owned corporation’s 
1979 report yesterday. Lord 
Grey of Naunton, the chair* 
man, said CDC was receiving 
less money from the Govern- 
ment this year than it had ex- 
pected. “We can bear these 
cuts tii is year and next year 
but if our level of financing 
remains at that level we will 
have to retract and di m inis h 
our endeavuors." he said. 

CDC argues that its investments 
overseas not only benefit 
developing countries but also 
provide export orders, con- 
sultancy contracts and other 
oportunities for Britain. 

CDC has no equity capital but 
subsists partly on loans from 
the Government and partly on 
operating surpluses supple- 
mented by sales of invest- 
ment. In 1979. during which 
CDC committed £82. 7m, it 
drew £28. 9m from the Govern- 
ment 'and repaid a total of 
£195m. as well as paying 
about £6.40m in tax. This 
year the corporation will 
draw about £25m but repay 
about £22m. The reductions 
in Government funds over the 
three years 1978/79 to 1980/ 

91 mean it will gel 35 per 
cent less money than had 
been expected. 
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which in the case of the U.S. has 
been only around 1-2 per cent 
over the last few years. 

The industry also wants the 
U.S. Government, which under 
the present MFA has bilateral 
deals with 21 suppliers covering 
107 product categories, to nego- 
tiate actual cutbacks in the 
quotas allowed to certain major 
exporters. 

The aim, Mr Buford Brandis, 
ATHTs international trade 
secretary argues, would be to 
create room for new suppliers. 

“ If Hong Kong could be un- 
masked as leaders of the de- 
veloping countries and shown 
instead to be the hags, they 


could well find themselves with- 
out anyone behind them except 
South Korea and Taiwan. This 
would enable a new type of 
MFA to be accomplished." 

Globalisation, the setting of 
absolute limits .on imports of 
certain products, a system al- 
ready employed by the EEC, 
is also favoured by some parts 
of the industry. 

As in Europe the textile in- 
dustry makes, tbe strong state- 
ments and tbe Government 
makes the decisions in the light 
of a number of other considera- 
tions including foreign policy 
objectives. Nevertheless a new 
partnership has been forged 


.between the .U.S. textile indus- 
try and government in the past 
IS months which suggests the 
two sides are likely to work 
closely together in the prepara- 
tion of the American case for 
the next MFA talks. 

. Tbe U.S. industry, with a 2m 
strong labour force, is the big- 
gest manufacturing employer of 
women and of black. Hispanic, 
and other minority groups, and 
packs a strong lobbying punch. 
The informal textile caucus in 
Congress made good use last 
year of the 243 votes it can mus- 
ter to pass a Bill which would 
have excluded textiles from the 
U.S. offer in the GATT Tokyo 


Round trade, negotiations con- 
cluded in Geneva last year. 
President Carter later vetoed 
the Bill hut was obliged to 
come up Instead with a package 
of measures designed to tighten 
imports — at the time showing an 
IS per cent increase over the 
previous year — and to aid ex- 
ports. 

Since the declaration of the 
Carter textile programme the 
U.S. Government has insisted 
on tightening its present MFA 
agreement with Hong Kong, cut- 
ting the flexibility for transfer 
of quotas from one product to 
another and controlling the 
surges created as a result of 


unused quota being carried for- 
ward to the next year. South 
Korea and Taiwan have also 
been subjected to tightening up 
and the U.S. Government has 
also taken a tough tine in nego- 
tiations with Ghana. 

A new system of monitoring 
imports has also been estab- 
lished. Only three weeks after 
the end of each month the U.S. 
authorities now have a full pic- 
ture of total arrivals by product 
and by country. Armed with this 
information the Administration 
has been quick to call suppliers 
iu for consultation as soon as 
their exports reach certain 
trigger levels. 


North West 
fUghtsto 
London set 
for June 2 

By Lynton McLain 

NORTH WEST Orient Airlines 
will become the latest airline to 
operate flights between London 
and the U.S. when it starts its 
daily Boeing 747 service 
between Gatwick Airport and 
Minneapolis/St. Paul on June 2.. 

The airline, the second oldest 
in the U.S.. said yesterday' in 
London that the twin-city of 
Mlnneapolis/SL Paul gave' pas- 
sengers access to 13 States in 
the central U.S M while avoiding 
the busy Chicago O'Hare air- 
port. 

The city is the base for 14 
of the largest corporations in 
the U.S.. and the airline said it 
expected about one-fifth of its 
passengers to be business 
travellers. 

Last year the airline started 
operations from Prestwick, 
Scotland and in the summer 
carried an average of 250 pas- 
sengers a day each way. 

O Austrian Airlines is expected 
to sign a contract this week to 
buy two 200-seat European Air- 
bus A-310 airliners and take an 
option on two more, Reuter 
reports from Paris. 

Airbus Industrie has sold 63 
Airbus A-310 aircraft on firm 
orders and 66 others on options. 
More than 30 airlines have 
bought 194 of the 250-seat A-300 
version, with 82 on option. 
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EEC may guarantee risk 
capital for Channel link 


• • - BY LYNTON McLAIN 

PRIVATE INVESTMENT in a 
fixed link across the English 
-Channel may be guaranteed by 
the EEC, the European Com- 
mission said yesterday, 
r Mr- Hugh Rees, of the com- 
, mission's transport directorate, 
- said an EEC guarantee was 
.“one of the options” to en- 
courage private capital to bade 
a fixed link; 

He was speaking at a sym- 
posium on Channel links, 

• organised by the British Road 
^Federation. 

■ ■ -lie -British Government is 
not against a- fixed link but in 
March Mr. Norman Fowler, 
Transport Minister, said public 
: _ .funds should not be used to 
' fund a scheme. This ruled out 
British Government guarantees 
, for private investment 

Mr. Keith Wickenden, Tory 
MP for Dorking, said yesterday 
after addressing symposium 
delegates EEC" guarantee's 
would make no difference to 
British Government policy. Mr. 
Wickenden is chairman of 
"European Ferries, the largest 
private ferry operator on the 
' Channel. 


He said that “if guarantees 
axe needed, from whatever 
source, they will indicate that 
the proposed fixed link across 
the Channel will be a failure.” 

As chairman of European 
Ferries he did not object to 
the idea of a fixed link, if it 
was funded by private risk 
capital. 

But he warned British Ran 
and French Rail, which have 
proposed an £800m single-bore 
raily-only tunnel, that approval 
to proceed with a tunnel- would 
accelerate his company’s invest- 
ment plans for new, fast 
ferries. 

The company plans to take 
advantage - of what it' believes 
would be a weak position of 
Sealink UR in the event of a 
tunnel going ahead — the ferry- 
ing of cars. 

The British .Rail proposal is 
only for passengers and freight 
to use its. planned tunnel. The 
ferry companies likely to be 
most vulnerable will be those 
with a high proportion of the 
passenger market 

Sealink UK, British Rail’s 


ferry company, has 41 per cent 
of the passenger market on 
short sea crossings from Dover, 
Folkestone and Ramsgate, com- 
pared with European Ferries' 
19 per cent share. 

Sealink UK has marginally 
more of the car business on 
these routes— 32 per cent com- 
pared with European Ferries’ 
27- per cent share-and this may 
temper the impact of the 
tunnel on the volume of ferry 
passenger busines. 

Dover Harbour Board said, 
in a paper that a decision to 
construct a tunnel would affect 
longer term investment at the 
port It would' Cut the port’s 
traffic growth by five years. 

Such a cut would have 
M important implications fot 
Dover." There, over a third of 
the workforce is employed In 
activities related to the port 

The hoard was confident it 
could continue to handle the 
forecast growth In all types of 
traffic heyond the end of the 
century, without the need .for 
developments . greater than 
those built so far. 


Hope fades for interest rate cut 


RTZ will take stake 
in Cerro Colorado 


BY PAM, CHEESERIGHT 

THE CHANGE in leadership at 
RTZ effectively sets the group 
on a new course of development 
and severs the links with those, 
who guided its rapid growth 
through the 1950s and 1960s 


financing techniques. 

Funds may come not only 
from commercial banks but also 
from international institutions 
and host governments. A group 
like RTZ 'needs somebody who 


SIR ANTHONY TUKE, who retires as chairman of Barclays 
Bank next April, is to be the next chairman of Rio Tinto-Zinc, 
the biggest of the International mining houses based in London, 
writes Paul Cheese right He win succeed Sfe* Mark Turner, 
who plans to step down at the next annual meeting of RTZ 
In May, 198L 

Sir Mark took over as chairman after the sadden death 
of Sir Val Duncan in December, 1975. He will be 75 when he 
retires. Sir Anthony will he 60 when be takes over. 

The new appointment honours an undertaking made by 
Sir Mark in 1976 that the positions of chairman and chief 
executive would be separated. Sir Anthony will be non- 
executive chairman, working In tandem with Mr. Alistair 
Frame, who became chief executive last year. 


when RTZ was established as a 
major force . in the world 
mining industry. 

Sir Anthony Take’s appoint- 
ment reflects the - need to have 
at the top of a major mining 
house somebody with proven 
financial expertise and connec- 
tions . The greater costs of 
developing new mineral de- 
posits — over -£500m- for large 
developments— have brought 
with them a complexity of new 


knows his way around these 
particular thickets. 

Sir Anthony has had a life- 
time in banking— he has been 
chairman not only of the Bar- 
clays group but also Barclays 
Bank International and was the 
first British president, in 1977- 
78. of the International Mone- 
tary Conference, which brings 
together international bankers. 

RTZ is seeking precisely tins 
knowledge to complement the 


engineering and technical back- 
ground of Mr. Alistair Frame, 
who joined the group in 196S. 

It is this web of international 
connections that gave Sir 
Anthony the edge over Sir 
Roderick Carnegie, head of 
Conrinc Rlotinto of Australia 
and a favoured bet for the RTZ 
chairmanship among many is 
the industry. 

Sir Roderick’s experience has 
been mainly In the Australasian 
area. He is younger than. -Mr. 
Frame, has not had the time 
to prove himself on a world 
scale, and the group hierarchy 
might have found it difficult to 
pluck out the chairman of one 
subsidiary at the expense of 
another. 

A cordial relationship 
between RTZ’s London and 
Australian arms will be essen- 
tial because the Ashton diamond 
project in Western Australia is 
one of the three ventures com- 
prising the next generation of 
mines for RTZ. 

The other two are the Quartz 
Hill molybdenum deposit in 
Alaska, which depends on new 
land legislation from the U.S. 
Congress; and the Cerro Col- 
rado copper deposit about which 



Sir Anthony Take 
—chairman designate; 

RTZ is . currently having talks 
with the Panamanian Govern- 
ment. 

In short. Six Anthony and Mr 
Frame could be taking RTZ 
down a new growth path, the 
outlines of which have been 
drawn by Sir Marie's team. 

Sir Mark took over under, 
difficult circumstances. He soon 
faced a recession in the indus- 
try. His task has been to shep- 
herd the group through sagging 
market and escalating costs. In 
1979, net profits were a record 
£149.8m. 

The circumstances were .not 


Sir Mark Turner 
. —difficult yeare, ■ 

propitious' for fresh develop- 
meats,, hut during; his chatem- 1 
ship capacity was expanded, at 
many of the group's largfexntfce* ~ 
— Bougainville copper in 
New Guinea, Rossing ux 
In Namibia, and Hamersley, 

. ore in Western Australia*', fer 
.example., ' 

Sir Mark was a memberof the 
triumvirate led by. Slf-Val. 
Duncan which built the afferent-- 7 
day RTZ. Hli'dmixmanstiip con- ' 
solidated that structure and he 
proved to be more than the/, 
stopgap many expected him to 
be when he first took the job. 



- BY DAVID MARSH 

THE CITY has become much 
more pessimistic about the 
chances of a. cut-in interest rates 
before the autumn. This follows 
repeated - .- statements from 
Government . Ministers during 
:the past fortnight ruling out any 
reduction until the high level 
of bank lending shows definite 
signs of coming. under control. 
. Minimum Lending Rate has 
now been at a'- record 17 per 
eent for more than six months. 

Stockbrokers- Hoare,. Govett, 
in a report published today, say 
that MLR is unlikely to be cut 
until late September or early 
October, and the rate will prob- 
ably not be below 15 per cent by 
the end o5 the year. 

Brokers Laing and Cmick- 
shank forecast in a separate 
report that MLR may be cut by 1 
per cent in September. But 
they say that there is no guaran- 
tee of further cuts until 1981. 

The City’s predictions about 
the timing of an interest rate 
reduction have been pushed 
progressively further into .the 
futtire in recent months. . .This 
has been in spite of the Govern- 


ment’s success in bringing down 
the growth of the sterling M3 
money supply to within the 
official target range of 7 to 11 
per cent 

Hoare, Govett say the outlook 
for both money supply and in- 
flation is bleaker than thought a 
few months ago. 

;Money . supply is likely to 
grow above target during the 
summer as commercial Mils 


held outside the banking system 
come ' back within the money 
supply aggregates following the 
ending of the Bank of England’s 
“ corset ” controls. 

At the same time, the large 
increase in 1979-80 local 
authority borrowing announced 
last week has cast serious doubt 
on .'the authorities? ability to 
achieve this year’s target for 
public sector borrowing. 


Brick deliveries down 5% 


BY ANDREW TAYLOR 

A SHARPLY reduced house 
building programme is making 
its impact felt -on brick manu- 
facturers. Deliveries in the 
three months to the- end of 
April were 5 per cent lower 
than in the same period a year 
ago. 

Department of Environment 
figures published yesterday 
show 23m . fewer bricks were 
delivered than in the same 
quarter of 1979, when house 


building was depressed after a 
bad winter and a wet spring. 

House building, which 
accounts for three fifths of UK 
bride sales, seems likely to be 
depressed for the rest of this 
year. Council housing alloca- 
tions for 1980-81 have been cut 
by a third in England alone 

Nevertheless, brick sales in 
other sectors of the construc- 
tion industzy appear to be hold- 
ing up reasonably well. 


Crown Life leaving insurance 
body to raise commission rate 


BY ERIC SHORT 

CROWN LIFE Group* of Com- 
panies. (UK) is to leave the Life. 
Offices Association, because it 
intends to pay higher rates of • 
commission to insurance 
brokers than is permitted by 
the association. 

Mr. Alan Dug gin, Crown 
Life's chief executive, said the 
commission scale was not com- 
patible with the marketing 
strategies of the company and 
would hold back its expansion 
in the broker market. 

Crown life is the UK life 
and pensions subsidiary of the 
Toronto - based Crown life 
Insurance but it operates 
autonomously in the UK Two 
years ago it changed its format 
from selling conventional life 
and pensions contracts to 
marketing unit linked life and 
pensions products- as well as 
mainstream group pensions. 

- It operates both through a 
direct selling organisation' and 


through brokers. * 

The company’s plans for 
expansion through the. broker 
market are based largely on 
winning a higher volume of 
business from selective brokers 
and rewarding brokers 
accordingly. 

The LOA commission scale 
does not allow the payment of 
additional commission for 
volume business, which Crown 
Life proposes to pay from Jane 
1. It also intends to pay higher 
commission than the LOA scale 
on pension contracts for 
directors and the self-employed. 

Mr. Duggin said higher com- 
mission payments would be self- 
financing from higher pro- 
ductivity. The company was not 
increasing its premium rates, 
nor was it raising its charges 
on unit linked business. The 
sales staff in the broker division 
bad been given higher targets. 

Equity and Law terminated 


its membership of the LOA in 
1971 and Irish -Life in 1978 in 
siraUarcircumstances. 


Contest seeks 
safest driver 

A NEW competition seeks to 
find Britain's “safest driver of 
the year” and, in doing so, to 
improve driving standards 
It is sponsored by Autoglass, 
windscreen manufacturers, and 
General Accident, motor 
insurers. The first prize will 
be one of the first of BL's new 
Metro cars. * Technical assis- 
tance and the examination in 
safe-driving practices will be 
provided by the Royal Society 
for the Prevention of 
Accidents. 

The winner will receive the 
prize when area finalists attend 
the national finals at the Motor 
Show, Birmingham, in October. 


Bronze medallions fetch 
total of £791,000 


SOTHEBY PARKE BERNET 
completed its scries of sales at 
Monaco on Tuesday night by 
disposing of six bronze medal- 
lions, made around 1685 by Jean 
Arnould to grace the Placd des 
Victoires in Paris. Twelve were 
made altogether and in 1825 six 


SALEROOM 

BY ANTONY THORN CROFT 


were sold to King George IV, 
who gave them to the March- 
ioness of Canyngham. 

The top. price was.' the 
£177,083, which secured a 
medallion depicting Louis XIV 
receiving the. ambassadors of 
Siam. Louis XIV and Variban 
at the siege of Maastricht made 
£196250 and the. same sum 
secured an allegory on the con . 
struction of. Versailles* The 
Mus£e de France stepped in and 
pre-empted - this -lot for - the 
nation. Other medallions sold for 


£125.000, £104.168, and £72,916, 
making a grand total. _ of 
£791,665.- 

- This is netsuke - week to. Lon- 
don and Christie’s began . the 1 
sale yesterday. The top .pHce; ; 
was the £8,000 paid by ESkenazi 
for a boxwood netsuke of a tiger . 
made - around 1800. - - 

In the Bonham print sale, two 
volumes of engravings of paint- 
ings. in the collection of the Km- - 
press of Russia produced in 1788 
and taken from the Houghton •' 
Gallery in Norfolk sold -for 
£5,000. . 

NEDC meeting 

THE MONTHLY meting of the 
National Economic Developments 
Council, planned for Wedneuday 
has been postponed until Mon- 
day, June 16, because .jpme 
Ministers involved * .witty! be 
ahrodd and- because ; the 
memorial service for Sir 'John 
Sfethven, CBI director-general. - 
will take place at ruxm on Wed- _ 
nesday. . 



mine 
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Liquidations at 

three-year high 


UK NEWS 


»T ANDREW RSHER 

UK COMPANY liquidations in 
the first quarter of 1380 reached 
their highest level since mid- 
4977 with a record number of 
compulsory liquidations, accord- 
• ing to figures from the Depart* 
meat of Trade. 

Total, liquidations rose to 
about 1,480 compared with 1,250 
-!n the previous quarter on a 
seasonally adjusted ba»s. put- 
ting them near the peak levels 
of 1976 and 1977. 

The figures mirror the geneiv 
ally gloomy tone of recent state- 
ments about industrial prospects 
by the Confederation of British 
Industry, the National Institute 
of Economic and Social Re- 
search. and leading stockbrok- 
ing firms. 

Creditors’ voluntary liquida- 
tions rose from 959 to some 780 
after seasonal adjustment, still 
under the 1975-77 levels, while 
compulsory liquidations-— de- 
cided in court — were up from 
652 to 7351 

There was a drop in the num- 
ber of receiving orders, to- 


Housing cuts ‘affect 
those most in need* 


gether with administration 
orders and deeds of arrange- 
ment, from 910 to 875, equal 
to the average -level for 1979. 

The department’s figures — 
not yet published because of a 
recent printing dispute — give no 
idea of the -relative si2e of the 
companies in difficulties, nor 
whether _ they are publicly 
quoted, and understate the real 
seriousness of the situation. 

Insolvency- specialists at lead- 
ing UK accounting firms say 
that industry is possibly being 
hit harder than at any time 
since -the war by the combined 
pressures of high interest rates, 
rising inflation, the strong 
pound, and large wage demands. 

Nor do they generally foresee 
any improvement for at least a 
year. Dun and Bradstreet, the 
credit reporting service, said 
recently that small companies 
were particularly vnlneratge to 
recession, particularly if they 
had borrowed heavily to tide 
them over awkward times 


BY ROBIN PAULEY 

THE Government's cuts in 
bousing expenditure were 
described as appalling yesterday 
by . the Labour-controlled 
Association of Metropolitan 
Authorities. An identical motion 
was defeated at the association's 
last meeting, ■ before the local 
government elections earlier 
this month, when the AHA was 
Tory-controlled. 

Labour now has a majority 
of 11- over the Tories, who 
previously held control by one. 
Yesterday the Labour group 
j formally elected Mr. Jack Smart 
(Wakefield) as leader, with Mr. 
Roy Sbaw (Camden) deputy. Mr. 
Smart will take over the chair- 


manship from Sir Godfrey 
Taylor in July. 

Yesterday, Mr. John Mills 
(Camden) and Mr. John Kotz 
(Hackney) reintroduced their 
motion against the Govern- 
ment’s cut in bousing invest- 
ment programmes, which was 
carried by 40 votes to 34. In 
April it fell by 33 votes to 35. 

The motion said Government 
policy would mean even more 
drastic cuts in local authority 
mortgages, discretionary im- 
provement grants, assistance to 
housing associations and in 
every aspect of housing capital 
expenditure. 

“ The consequences of this 
* 


misguided policy are disas- 
trous," it said. “It is highly 
regressive, hitting those in most 
bousing Deed the hardest 

“ This association therefore 
condemns these huge cuts as 
totally unacceptable and cans 
upon the association to use all 
its powers to get the Govern- 
ment's present housing policies 
reversed.*’ 

Mr. Mills and Mr. Kotz 
rejected Sir Godfrey's advice 
that they refer the matter back 
to the housing committee in 
preparation for tile line the new 
majority group would want to 
take with Ministers in the con- 
sultative housing. 1 council 


Pay ‘threat’ to UK shipping 


BY OUR SHIPPING CORRESPONDENT 


Tower Houseware makes 
135 workers redundant 


BY LORNE BARUNG 

TOWER HOUSEWARE, part of 
Tube Investments' domestic 
appliance division, is to make 
25 per cent of its workforce 
redundant because of falling 
consumer demand for its kitchen 
products. 

The company, based at Worn* 
bourn, near Wolverhampton, 
will cut its present workforce 
of 540 by 135 over three months, 
at the same time introducing 
new working methods in an 
effort to become more 
competitive. 

The company said it entered 
the New Year with high stocks 
because of a poor pre-Christmas 
period and has been operating 
on short time since February. 


There has been little improve- 
ment in demand since then, and 
although 60 per cent of sales are 
normally in the second half of 
the year there is- no need to 
increase output in preparation. 
The company, taken over by 
Tube Investments in 1975, : pro- 
duces ranges of saucepans, 
frying-pans, pressure cookers 
and related kitchen equipment 

Mr. Wazxen Bradley, company 
personnel director, said he did 
not foresee any further redun- 
dancies. He believed that with 
some reduction in overall fixed 
costs, and tbe prospect of major 
orders in the near future, the 
company's future was sound. 


A WARNING that sharply rising 
crew costs threaten to price 
British shipping companies out 
of the market was given by Mr. 
Adrian Swire yesterday in his 
presidential . address to the 
General Council of British 
Shipping. 

- Mr. Swire said tbe gap be- 
tween UK and Far Eastern 
manning costs had widened to 
“ alarming proportions.” Man- 
ning a 25,000-dwt British bulk 
carrier costs, £200,000 a year 


more than its Far Eastern- 
operated counterpart 

That extra cost will Increas- 
ingly make life difficult for the 
less sophisticated, less capital- 
intensive end of the British 
fleet even when maimed by 
well trained, competent and 
conscientious British crews, Mr. 
Swire said. 

Recent wage increases have 
taken a Master’s average annual 
earnings to more than £14.000; 
a second engineer’s to more 


than £10,000; and an able sea- 
men’s to more than £6,000. 

The past four years’ sharp 
decline in the UK fleet did not, 
Mr. Swire said, justify defeatism 
or panic. 

The UK still has the world’s 
fourth largest fleet Its vessels 
are still relatively young, with 
an average age of seven years. 
Over the past three years it has 
contributed an average £lbn net 
a year to the balance of pay- 
ments. 


Labour 
Left well 
placed 

By Richard Evans, Lobby Editor 

THE Labour Party’s Left wing 
has gained a tactical advantage 
at Saturday's one-day conference 
with an - agreement that Mr. 
Anthony Wedgwood Renn 
will conclude the day’s debate. 

Mr. James Callaghan, Opposi- 
tion Leader, will - open the 
special conference; called at 
■Wembley to attack Government 
economic policies and to present 
tin? Labour Party alternative. 

-However, the other three plat- 
form speakers will all be Left- 
wingers. They will include Miss 
Joan Lestor, MP for Eton and 
Slough, and Mr. Eric Heffer, 
MP for Liverpool. Walton. 

Before the conference will 
be a National Executive Com- 
mittee policy document entitled 
Peace, Jobs and Freedom, 
which is heavily Left-orientated, 
particularly an defence. It 
seems certain to be approved 
overwhelmingly by the 900 
accredited delegates and the 
200 ex-officio delegates expected 
to attend. 

It will then he taken by the 
Left as a base from which to 
develon policies 
Confusion might arise on 
Saturday because of a running 
pay dispute at Labour Partv 
headquarters that has led to 
the refusal of some union 
members to handle conference 
arrangements. 


Distillers plants 
on short time 


BY GARETH GRIFFITHS 

THE DISTILLERS Company, 
which dominates the Scotch 
whisky industry, has introduced 
short time working at half its 
bottling plants because of fall- 
ing export sales. 

About 3,500. workers have 
been put on short time at fonr 
plants. The Haig plant in Fife, 
the Sanderson plant at South 
Queensferry and a Distillers 
(DCL) central bottling plant at 
Fife have been working every 
other week for the past three 
weeks. The Buchannan bottling 
plant at Stepps, near Glasgow, 
will work two weeks out of 
three. ■ 

DCL said it hoped to reintro- 
duce full time working as soon 
as possible. 

The company blames the 
short time working on a con- 
siderable fall in demand during 
the first three months of this 
year, coupled with high stock 
levels overseas. About 90 per 


cent of DCL whisky is exported. 
No redundancies are planned at 
the moment. . 

Tbe General and Municipal 
Workers' Union, 'which repre- 
sents the largest number of 
bottling workers at DCL, has 
expressed concern* over the 
company’s decision not to apply 
for Government employment 
subsidies to avoid short-time 
working. 

Mr. James Morrell, the 
GMWU regional secretary for 
Scotland, said yesterday about 
300 part time workers at other 
whisky companies had been 
made redundant ' because of 

fa lling Bales. 

• DCL has introduced a new 
de luxe blended whisky, VAT 69 
Reserve. The blend, which went 
on sale this week, is bottled at 
the Sanderson plant and Is 
being sold at about £7.50 a 
bottle. 


Vehicle test fees to be raised 


MINISTRY OF TRANSPORT 
vehicle test fees are to be 
increased by £1.10 from July 1, 
it was announced yesterday. 

Mr. Norman Fowler, Minister 
of Transport, this morning laid 
the necessary regulations before 
Parliament. The fees for test- 
ing cars, light vans and motor- 
cycle combinations are to be 
increased to £6.70 from £5.60 
and solo motorcycles to £4 from . 


£3.36. Tbe MoT test certificate 
is valid fbr one year. * 

The reduced re-test fee, which, 
applies under certain condi- 
tions. will continue to be half 
the full fee. The charge for a 
duplicate test certificate goes up 
from 50p to £l. 

The MoT test fee was last 
increased on November 1 last 
year. The test may be performed 
by any authorised garage. - 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY — Indices of Industrial production, manu- 
facturing output (1975=100); engineering orders (1975—100); 
retail sales volume (1976=100), retail sales value (1976=100); 
registered unemployment ' (excluding school leavers) and 
unfilled vacancies (000s). All -seasonally adjusted. 


1978 
4th qtr. 

1979 
1st qtr. 
2nd qtr. 
3rd qtr. 
4th qtr. 
Nov. 
Dec. 
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Jan. 

Feb. 

March 

April 


OUTPUT— By market sector; consumer goods, investment goods, 
intermediate goods (materials and fuels); engineering output, 
metal manufacture, textiles, leather and clothing (1975—100); 
housing starts (000s, monthly average). 
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1st qtr. 
2nd qtr. 
3rd qtr. 
4th qtr. 
Oct. 
Nov. 
Dec. 

1980 
Jan. 
Feb. 
March 


EXTERNAL TRADE— Indices of export and Import volume 
(1975=100); visible balance; current balance (£m); oil balance 
(£m); terms of trade (1975=100);. exchange reserves. 
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Export Import Visible Current Oil Terms Resv. 
volume volume balance balance balance trade USSbn* 
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FINANCIAL— Money supply Ml and sterling MS. hank advances 
in sterling to tbe private sector (three months' growth at annual 
rate); domestic credit expansion (£m); building socie tie s* net 
inflow; HP. new credit; all Seasonally adjusted. Minimum 
lending rate (end period). 
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March 
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INFLATION— Indices of earnings (Jan. 1976=100); basic 
materials and fuels, wholesale prices of manufactured products 
(1975=100); retail prices and food prices (1974=100); FT 
commodity index (July 1962=100); trade weighted value of 
sterling (Dec 1971=100). 
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There's little doubt that the right computer system 
could help your business growfaster ana more cost 
effectively than it's doing at present 

But; faced with the bewi dering variety of computer 
systems on the market; the bright enthusiastic salesmen; 
the incomprehensible jargon; the glossy brochures; the 
endless list of facts,figures, prices and promises, 
choosing the right computer system for your needs can 
be a real problem. 

And a problem you'd be right to feel apprehensive 
about. 

Just how do you avoid making an expensive 
mistake? ’ 

One of the most sensible moves you could make 
would be to buy from a company whose expertise and . 
experience in the field of mini-computers is second-to- 
none. 

AtDATA GENERAL we've been designing and selling 
the kind of system your business needs for years. 

And as a result you'll find we understana your fears, 
doubts and apprehensions very well. 

Unlike some companies, for example, we won't sell 
you a system that will be obsolete before you've even 
finished paying for it 

Or a system that cant expand in easy stages to meet 
the growing demands of your business. 

Or, for that matter, a system that your existing staff 
will find difficultto understand and operate. 

And if you're worried about having to deal with 
anonymous strangers during the critical period of your 
system's installation and development- don't Because 
we'll appoint expert local specialists to take care of 
everything. Local people withwhom you will be able 
to establish a good working relationship. People you'll 
be able to trust 


What’s more, once your system is up and running 
we'll giveyou the back-up of the finest Field Engineers 
in the country. 

Over the years weVe installed our Commercial 
Systems in thousands of businesses, large and small, all 
’■ over the world. 

So far none of our customers seem to thinktheyVe 
madea mistake. 

Which pleases us; because we believe 
your first computer system should be 
your last ^ 

If you're inclined to agree, ' 

get in touch and talk your .4^^- 

problems over with us. 

Attheveryleastyou'll 
find ita relaxing - 
experience / X&V/Z 
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British Shipbuilders alter 
subsidisation policy 


BRITISH SHIPBUILDERS is 
beng forced to alter, its policy 
oq subsidising shipbuilding 
orders, because of the Govern- 
ment's tough financial limits. 

Government shipbuilding sub- 
sidies are to he shared among 
shipyards most in need, instead 
of among yards most likely to 
win orders. This is prejudicing 
the marketing efforts o5 the 
country's most successful ship- 
yards. 

Almost every ship built in 
Britain is subsidised out of the 
Government’s Intervention 
Fund. The fund makes up the 
difference between .the 'UK cost 
of the ship and the prevailing 
world price, which .is normally 
substantially lower. ' - ‘ 

In the year to this July, 
British shipyards have access to 
£65m of subsidies from the 
fund. This drops to £55ra in 
the year to July. 1981. But, the 
effect of this reduction in sub; 
sidies has been exacerbated by 
the strict financial limits which 
British Shipbuilders now has to 
observe. 

In its last financial year; 
which ended in March, Eritigh 
Shipbuilders' trading loss ‘ : \va‘s 
limited .to; $tOQm, on top of 
wbich COttld . be; added about 
£65m ; intervention fund 
money..* "snaking its loss limit 
£165m;S- . 

British Shipbuilders has been 
able tp'tn&tttn Syrian rial target 
for 1 9$S-80- • but Is finding its 
1980-81 fiharfbial target a much 


more difficult assignment. 

Under the new target an- 
nounced last JjjrijT, British Ship- 
builders’ trading losses have 
been limited to £90m and this 
is after crediting subsidies of 
up to £5om from the interven- 
tion fund. This means British 
Shipbuilders’ losses are limited 

The effects of the Govern- 
ment’s financial limits — 
through the intervention 
Fund — on the- shipbuilding 
Industry are examined by 
WILLIAM WILL, Shipping 
JCprres nondent. Shipyards, 
most Ekeiy to win orders are 
to be 'penalised to the benefit 
of ' yards most in need of - 
orders. 

effectively to £35mrin the cur- 
rent financial year. 

Since the cash limits were an- 
nounced nearly a ’ year ago 
British Shipbuilders’ trading, 
environment has deteriorated. 
The- . .pound has ‘ appreciated 
.against both the yen and the 
dollar- by about 5 per cent 

- making it harder for UK ship- 

- -yards- to compete .internation- 
ally. - ’ 

Also, the UK steel strike has 
further depleted British Ship- 
builders’ slender financial 
resources. 

As a result of its fears of 
breaking the Government's 
tough cash limits for the' 198ft- 
1981 financial year, British Ship- 
builders is understood to want 


fo -ration 'the intervention fund 
subsidies among those yards 
most in need. This means yards 
wirh the longest order-books are 
being sacrificed in the interests 
of those yards most in need of 
work. 

This was agreed at a recent 
meeting, of shipyard chief 
executives. However, it -is un- 
..likel&; that 1 any shipyard can 
win- orders without interven- 
tion-fund assistance. 

'■ Austin and Pickers gill, 
^Britain’s most successful ship-. 
. yard and which has work until 
early 19S2, will temporarily 
stop tendering for new orders 
boce current negotiations for 
two or three ships have been 
completed. 

However, it is understood 
rftat A a ad P came to this deci- 
sion for its own internal rea- 
sons rather than 1 as a result of 
British Shipbuilders’ pressure. 


BA plans 747 
freight service 

BRITISH- AIRWAYS’ first .747 j 
nH-iroight service, re operate 
between Prestwick and New 
York, starts on October 1 and j 
is expected to make four round j 
crips a week. ! 

The airline operates a twice- J 
weekly 707 all-freight service . 
Load on -Prestwick-New York and 1 
a thrice-weekly service in the 
opposite direction. 1 


Enterprise 
zones idea 
by Glasgow 


i By Robin Pauley 

GLASGOW District Council is 
‘ to ask the Scottish Office to 
{ agree to a corridor of enterprise 
! zones in the western part of 
’ the city. They would take in 
the. declining Singer works in 
Clydebank some derelict land 
in Yoker, the former Goodyear 
tyTe factory at Drumchapel. the 
former Clyde Valley power 
station, the former Weir Pumps 
factory and the old Albion bus 
works. 

Enterprise zones are to be 
established on about seven sites, 
each no larger than 500 acres, 
as an experiment in. trying to 
revitalise depressed Inner city 
areas. Companies- seftfeos up 
within a zone benefit from 
exemption from development 
land tax, 100 per cent de-rating 
on industrial and commercial 
property. 100 per cent capital 
allowances for commercial and 
industrial buildings, simplified 
planning procedures and exemp- 
tion from other requirements. 

Scotland, Wales and Northern 
Ireland are expected to have 
one site each. The Singer site 
on Clydebank was expected to 
be the most likely for Scotland 
although another at Braehead 
was a possibility. 

Glasgow Council thougbt 
neither site was ideal and 
decided to recommend the 
corridor approach. Officials said 
the Scottish Office might accept 
this idea. 


UNION CONGRESS DEBATES TOUGH TRADING FIGURES 

More Co-op mergers 



BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


A -WAVE of mergers -among 
the 191 co-operative retail 
societies as a result of the 
tough high-street trading 
conditions is likely to follow 
the Co-operative Union 
Congress which ended yesterday 
in the Isle of Man. 

The congress provided the 
opportunity for a number of 
retail societies to hold informal 
preliminary discussions on 
possible mergers. 

Mr. Lloyd Wilkinson, the 
union's general secretary, said: 
“There is a spate of merger 
activity going on.” At least half 
a dozen new- : mergers " were, 
possible this year. 

It was disclosed yesterday 
that the Hull and East Riding. 
Retail Society will soon open 
merger talks with the Co-opera- 
tive Retail Services Society-' 
The - CHS, the targgst „ co-op . 
society, traditionally .takes over 
retail societies in financial 
difficulties or those who want 
to be part of a larger 
.organisation. 

The Hull -society is in a 
relatively healthy financial 
position but wants to join the 
CRS to take advantage 'of its 
greater buying power ' , and 
access to capital resources for 
super-store - development 

Hull bad a turnover of £17m 
in its last financial year while 
the CRS had sales of £4S9m and 
a trading surplus last year of 
£15. 5 eel.- . 

Other' merger talks being 
held involve the Walsall and 


. Kidderminster' Retail' Societies 
who are planning to create a 
£40 m retail organisation in the 
West Midlands. 

Earlier this month the 
Hinckley and Barwell society 
and the Nuneaton and Ather- 
stone society were merged to 
form the East Mercia Retail 
Society, with an annual turnover 
of £20m. 

The pressures for mergers 
were indicated yesterday by 
new statistics produced by the 
Co-op Union, the umbrella 
organisation for the co-operative 
movement 

■ They showed that the Coup's 
share of total retail trade fell 
from 7 peir, cent in 1977 to 8J 
per cent Iasi year. Food sales 
fell from II to. 10.7 per cent 
while non-food -sales remained 
static at 2.6 per cent 

-Talks are still proceeding on 
a proposal to merge the Co-' 
operative Wholesale Society 
and the larger- retail societies 
into a trading organisation 
called Co-op GB. .The proposal, 
received the congress’s backing 
on Tuesday but no time limit 
was set for its implementation.. 

Many delegates think J.t ■ un- 
likely, however, that Co-op GB 
will be formed in the near 
future. Instead it is suggested 
that the CBS provides a quicker 
method -of getting the trading 
benefits of- a national organisa- 
tion. 

The CO-op?s basic difficulty is 
that with the trend in the high 


. street -towards national multiple 

retailers, the 191 retail societies 
are still largely independent of 
og£h other in their trading 
activities. 

At yesterday’s closing session 
the congress roundly con- 
demned the Government’s 
handling of the economy. It; 
unanimously passed a resolution 
c alling upon all members. of the - 
Co-operative movement “’to 


work for the return of a Laboar 
government which" will adopts 
more enlightened approach^ 
the problems faced, by British 
in the contemporary -world? 

The congress also voted over* 
wheltntagly to try to use teK 
links with co-operative move- 
ments In tAber ‘fcountrfofl. lb. 
wortf -tew** redyeing- world 
tension, and Cutting: -.-amis 
'production. . v . / : 




There^ never been a better time to play 
your cards-when it comes to buying a 
SAAB 99 2 or 4-door. Combine price with 
performance and reliability, comfort and _ 
economy, a raHy^proven 2-litre engine and a 
special finance scheme-you'll realise 
you Ve never had a better deal ! 

SAAB cars have always been known for 
th$ir economy when it comes to foel 
consumption: Typical return in the SAAB 
99GL 2-door was around 47.5 mpg at a 
constant 56 mph. Now, the cleverly 
designed high ratio gearbox is fitted to the 2 
and 4-door, manual. It can reduce foel used 
by an INCREDIBLE FURTHER 8%* and the 
NEW ECONOMETER will help you drive . 
even more Tuelefficiently'- 


PRICE DEAL 

When you consider the SAAB " 
99GL 2-door is still only £5275 and 
the 99GL4-door£5,760,ibr the carthat 
is one of today's outstanding saloons, 
with excellent noadhofcling and superb 
driver and passenger comfort it must 
bean ace! 

o FINANCE DEAL 

The exclusive purchasing aid, now 
available through 'SAAB FINANCE' . 
at just 6% for all SAAB 99s, including 
theremarirable99fortx),makesrta - 
lot easier for you to own the economy 
investment of tiie80s. 

D0NT WASTE A MOMENT 

6%finaiw;edealfoblimited 

PERIOD ONLY 



For more foots from your local SAAB deafer, use the Freefone. Dial 100, ask theoperator 
to gdt you Freefone3215. It won't cost you anything. 

^Equ«3tert!nananni^'rate^15%JWaxirTHim2vea«LPrefemtflx^^ 

- - • — - - p^jre^j^i^esrtaxanawttDd^ ' ' ' ' 


- - *Th cS AAB 98 GL2 «M. dotM 4S h9 le6 fl As < w n Wt 

SAAB (Gt Britain) Ltd., Field house Lane, Marfow, Bucks. SL7 1LY. Tel : Marlow (06284 ) 6977. 
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Few 
local O 

BY ROBIN PAULEY 


ABOUT 5 per cent of councils 
about whi^h complaints of mal- 
administration are lodged with 
the local Ombudsman fail to 
take remedial action, according 
to a consumers’ guide to local 
government published today. 

The book says although most 
councils accept the findings of 
the Ombudsman — the Commis- 
sion for Local Administration in 
England — and try to. do some- 
thing about them, 17 councils 
refused between 1974-77, and 15 
refused between- 1977-re. 

In the later group two 
councils, Birmingham and 
Epping Forest, twice failed tu 
satisfy the Ombudsman.. 'Walsall 
and West Oxfordshire appear m 
both groups. . 

“ One finding of maladminis- 
tration against Walsall was on 
the grounds -of failure to. reply 
to, or sometimes even acknow- 
ledge, letters .from .com- 
plainants’ MPs and -others. ■ It is 
the attitudes displayed by these 
apparently unrepentant authori- 
ties which underline demands 
for the local Ombudsman, to be 
given teeth — -effective powers to 
enforce remedies,” 'say the 
authors: • 

The ' ' book highlights the 
advantage enjoyed by the 
Northern Ireland local Ombuds- 
man. He can seek an injunc- 
tion or a declaration from the 
High Court to prevent a bad 
council from persisting in action 
previously reported by - the 
Ombudsman, as maladministra- 
tion. 

A section of the book deals. 
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with local government finance.' 
It concludes that improvement 
. of the rating- system would- be 
preferable :to . replacing rates-, 
with ’a local income tax. L_ r > ... 

It advocates using the actual 
market-value of a house as- the 
. basis for - rating, rather than the 
present system, which is based 
on an out-of-date, estimate of 
the potential rent a property - 
would command. 

The authors say 'although' 
successive Governments have 
tried to check the growth In 
local government spending 
since 1975, hone found it easy 
to identify- large areas. of waste 
or' unnecessary provision of 
'.servicesi- .; - 7 

• • • “ While- ratepayers- are -grow*, 
tog more "vigilant and there is 
increasing study -of-- the com- 
parative costs or neighbouring 1 
councils, the; problems of 
assessing efficiency remain.” 

The baDot-'hoxes.- was * not .’ 
always the : answer, because' 
many wards -and many authori- 
ties were virtually-: ttuwinnable 
-tor minority parties. Alternative 
answers- -were public partici- 
pation and pressure groups.: 

"The achievement of greater 
responsiveness ■■ and: '-account-, 
ability is- as much the respon- 
sibility of The ordinary citizen - 
as it is Of the local authority. 
The apathetic cdmmutpty 
deserves the local- government 
which it gets.” 

A Consumer's Guide Ur Local - 
Government, edited by Martin& 
Minogue. published by Mac- 
miUan for the Notional Con- 
sumer Council, £4.95. 


Hamlyn gift to aid 
Covent Garden 


THE ROYAL OPERA House at 
Covent Garden' is to receive 
£250,000 towards the £7.8m 
needed to improve conditions 
backstage from Mr Paul 
Hamlyn, founder and chairman 
of Octopus Books. 

Covent Garden has; been 
given an opportunity to swell 
its appeal fund from a gift of a 
limited edition of facsimile etch- 
ings.^of London Before and 
After the Great Fire of 1666 by 
Wenceslaus Hollar. Of the 250 
sets printed, 150 have been pre- 
sented to the Royal -' Opera 
House .to aid the appeal.- The 
etchings are published in asso- 
ciation with the British Museum 
by Mr and Mrs Hamlyn, and 
the collection will he available, 


to those who have already sup- 
ported the opera's development 
appeal, in return for further 
• contributions . . v- 

' The appeal committee, headed, 
by Sir-Claus Moser and the Earl 
of Drogheda, present and past 
chairmen of the Royal Opera 
House, has already raised £8m. 
It has warmly -welcomed Paul 
Hamlyn's generosity. 

' "The response Co the appeal 
-over the past two -years has 
been most encouraging” said 
Sir Clans. It had enabled Work 
to be started on the building of 
an extension which, when com- 
pleted in 1983,. would bring the 
122-year-old Royal Opera House 
“up to the standard of other 
great international opera 
houses.” 


CONTRACTS 

£2m centrifugal pumps 
for North Sea oil 


The Peni stone-based Bingham 
pump division of DAVID 
BROWN GEAR INDUSTRIES ' 
has won orders for centrifugal 
pumps Worth Tnrer 12m.'" The 
majority of the orders have been 
placed by Marathon. Oil UK, who 
..are leading a consortium of .oil 
companies to develop- -the Brae 
field- In the North Sea.' . -The 
orders include 100 centrifugal 
pomps for use on North Sea oil 
offshore installations. 

HUNTING SURVEYS'- has been 
SWSrd"ed " ' a - contract ' by 
BP. Petroleum — Development 
Aberdeen, to carry out a 
comprehensive programme of 
hydrographic - - . and - shallow 
geophysical surveys in the North 
Sea and the continental shelf of 
the British Isles during 1980. 

* 

Medway Ports Authority has 
awarded a contract worth about 
£1.2m to HAM DREDGING for 
the reclamation - of -20 acres of 

tidal mud flats adjacent to the 

Port of Sheerness. Work com- 
prises supply and placing of 
dredged hydraulic sandfitf, con- 
struction of sea defence works 
to. protect the outer side of the- 
declaimed area, and includes 
extension of existing outfalls. 

Clyde Port Authority, an. behalf 
-of Ard ro ssan- Harbour Company, 
has awarded a contract worth 
about £600,000 to HAM for 
dredging in Ardrossaa Harbour; 

. ★ 

WEST1NGHOUSE BRAKE 
AND SIGNAL COMPANY, a 
Hawker Sidddey. company, has 
signed a £15m contract for train 
describer equipment on the 
London to Brighton line. 

* 

’DATA LOGIC has been awarded 
a contract worth £140,000 for the 
first stage of a word processing 
project -to install integrated tej« 
.systems at Price 
.Waterhouses’. • London and ' 
regional offices. 1 The system' 
incorporates Ludtm-. word- 
Processors linked to Raytheon' 
^ 1 j ““Peters. When 
completed, during the next 12-tS 


months, the project will be 
worth about £1.3m. 

_ Ferranti has placed an order 
With INTERNATIONAL COM- . 
PUTERS for two I CL 2956/10 : 
computers worthy total of £L2m. 
.The new computers will /-be in- 
stalled to September at the 
.Ferranti, computer -centre In HoL 
linwood, Manchester, which prop, 
rides computing facilities for all' 
the group’s operating companies 
based In England. - 

The Brad rot <3- based major pro- 
jects division of N. G. BAILEY 
AND CO. has won a contract, ' 
worth over £300,000, from, the' 
Central Electricity Generating 
Board for -the main cabling and 
earthing at the-Cowes gas turbine 
generating station, Isle of Wight. 

BABCOCK PRODUCT Eft 
GINEERING, Crawley, Sussex, 
has been awarded a £250,000 con- 
tract^by Shell UK adminiatrattve 
services for. converting the firing . 
system of the three' corner tube 
boilers which supply hot water 
for heating, etc., throughout the 
Shell Centre complex, Waterloo, 
London. Work involves fitting 
new oil pumps and burners and 
electronic . interlocks and 
controls. • ^ . - 

- — -at- 

POWER CLEANING, Romscy, 

has been awarded a 
£150,000 contract- ' by ' London 
Transport Executive for work: on 
the Northern and Bakerioo lines 
of the London Underground. He 
company will be^«novtog-!&-km 
of noise reduction baffles from 
the sides of the. tunnels. The. 
baffles consist of perjfasted 
■board and pnlvetised fool ~ash. 
They are being removed because- 
of malntaixwwce • difficulties. - ' 

■ " ;r * ‘ ' . • 

An order worth abou t -IS&flOO - 
has been placed with fVWGR 
CONTROLS, process inBtriiiaftnta- 
hon dtriawn^ - Liricostor, 

London Electricity - Bowd-^fiW - 
extensions to an existing J 
metry control system. - . 
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Now there’s a cigarette 
that offers you low tar 
with a taste to match 
middle tarbrands. 

And in an extensive 
research survey Zoutof 
10 middle tar smohers 
sampled agreed. 

NOW’S THE TIME 
TO SWITCH! 







SPECIAL 

INTRODUCTORY PRICE 

70p 

Price recommended for packs marked ‘Special Price! 


GREAT 
PACK OFFER 

Inserts from 10 packs with red 
tear tape needed. 

Stocks limited - last date for 
redemption 31.10.80. Open only 
to smokers.aged 18 years or 
over resident in the UK. 


"Vanguard- LowTar with MiddleTarlaste 


JKV33FT 


tar yield of this brand T nTTZ TAD Manufacturer’s estimate, January 1980, of 
is designed to be j-JkJ VV JL xTlJV group as defined in H.M. Government Tables. 


H.M. Government Health Departments’ WARNING: 
CIGARETTES CAN SERIOUSLY DAMAGE YOUR HEALTH 
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UK NEWS - LABOUR 


Days lost 
through 
strikes 
up 40% 

By Philip Bassett, Labour Staff 


BRITAIN lost more than 9.2m 
working days through strikes 
in the first quarter of this 
year, according to figures 
published yesterday by the 
Department of. Employment. 

This is an increase of more 
than 40 per cent jover the 
total for the same period last 
year— the height of the so- 
called “ winter of discontent " 
under the previous Labour 
government. 

The loss of 9.297.000 days 
through industrial stoppages 
— the steel strike accounted 
for 8,575,000— Is also nearly 
a third of the record total of 
29m days lost through strikes 
last year. 

The total is an indication 
that the figure for the year 
may well approach or even 
surpass last year’s record. 

In the first quarter of the 
year, although the number of 
days lost was much higher, 
only 345.200 workers were in- 
volved compared to 2,037,400 
in the same period last year. 

Publication of the figures 
in the Department of Em- 
ployment Gazette was delayed 
until yesterday because of the 
recent printing dispute In- 
volving the National 
Graphical Association. Pub- 
lication of the May issue has 
also been delayed and the 
department does not now ex- 
pect it to be published until 
the middle of next month. 

The steel strike accounted 
for 2.9m days lost in March, 
although the month’s total of 
34158,000 showed only a small 
increase on the February 
total of 34112,000. The number 
of workers involved rose, how- 
ever, from 188,000 to 2244)00. 

Apart from the steel strike, 
the department lists as pro* 
minent stoppages in March a 
one-day strike by 5,600 Liver- 
pool dockers in support of 
100 workers laid off for refus- 
ing to load steel, and a 
one-day stoppage by radio- 
graphers and other supple- 
mentary medical staff In 
protest at a report by the 
Clegg comparability commis- 
sion. 

Short-time working in 
manufacturing industries rose 
in February to its highest 
level since early 1976. 


AUTHORITARIANISM WILL BE RESISTED’ BUT . . . 


Murray calls for consensus 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


CONSENSUS BETWEEN Gov- 
ernment and trade unions on a 
range of issues was urged by 
Mr. Len Murray, general secre- 
tary of the TUC. yesterday. 

He gave a warning, however, 
that where Government “ rejec- 
ted consensus in favour of 
authoritarianism, whether in 
the form of open, centralised 
dictatorship or in the form of 
the hidden but iron hand of the 
marketplace.” then unions 
“would use every weapon that 
is properly available " to defend 
living standards, jobs and the 
social wage. 

Mr. Murray, giving the third 
in the present series of Granada 
Guildhall lectures, took as hia 
central theme the acceptability 
of policies and of democracy as 
a whole. 

The dilemmas with which par- 
ticularly British society were 


faced, he said, “can only be 
resolved ... by establishing 
a consensus democratically 
through argument, debate and 
agreement and that is essen- 
tially. at all levels, a bargain- 
ing process, a' continuous pro- 
cess. which is neither fixed nor 
finished.” 

He said: “We need to evolve 
in our society structures and 
representative institutions — 
political, social and industrial — 
through which people can 
express their choice and can do 
it in a continuous and respon- 
sive way. 

"Putting a cross on. a ballot 
paper once every five years is 
no substitute for democracy.” 

Mr. Murray echoed many of 
the arguments advanced in the 
early period of the last Labour 
Government, when the issue of 


industrial democracy was to the 
fore. He again emphasised the 
twin themes of involvement in 
decision-making, and acceptance 
of responsibility for the conse- 
quences of decisions. 

Although unions could more 
easily find common ground with 
Labour Governments, Mr. 
Murray continued, “ that does 
not mean we cannot find areas 
of agreement with Conservative 
Governments. We have done so 
in the past" 

Nor could a Labour Govern- 
ment take trade union support 
for granted, as the arguments 
over the “In Place of Strife" 
proposals in 1968-69, and the 
‘‘discontents of the winter of 
1978-79," had illustrated. The 
limits of Government policies 
towards the unions were set 
by whether or not they were 


acceptable to their members. 

Mr. Murray issued several 
oblique warnings to the Gov- 
ernment, saying that it was "no 
good trying to turn back docks 
whose hands point inexorably 
to the 1980s;" that “naive 
appeals to the marketplace” 
would not be needed; and that 
the Government was taking 
“three steps back" from a 
recognition of the right of 
unions to have their views 
seriously considered. 

He warned unions, too, that 
untrammelled wage bargaining 
was of no greater use than a 
rigid pay policy; that the 
multiplicity of unions in col- 
lective bargaining structures 
should be reduced; and that 
they had obligations “to accept 
the changes which are needed 
to achieve the objectives Which 
they have shared in defining:” 


IPC journalists 
to face lockout 

BY JOHN LLOYD, LABOUR CORRESPONDENT 


to see 
nurses 


Ford to cut Langley truck output 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


FRESH EVIDENCE that the 
recession is biting deeply in the 
UK truck industry came yester- 
day when Ford said it is to cut 
production at its Langley plant 
□ext month. 

Ford will have four "down 
days” — non-working days — 
in June, representing a 19 per 
cent reduction in output for the 
month. Langley produces most 
of Ford’s medium- weight trucks. 

It is the first time in the 
present recession that any Ford 


UK assembly plant has been put 
on short time, although the 
transmission plant at Halewood, 
Merseyside, has already suf- 
fered short-time working this 
year and will be affected again 
wben about 728 employees are 
laid off for a week from June 
23. 

Halewood makes gearboxes 
for Capri and Granada cars 
assembled at the Cologne plant 
and for vehicles produced in 
the UK. It has been hit by the 


downturn in demand for some 
Ford products on the Continent 
which has been in evidence 
since last aut umn 

The men laid off at both 
plants will receive 80 per cent 
of their normal pay. 

• There is better news from BL 
which has decided to restore out- 
put of its Maxi and . Princess 
models at the Cowley' plant to 
pre-December levels • from 
June 2. 

Rising stocks forced BL to re- , 


dace output of the models last 
December, but they have bene- 
fited from the group’s “Buy 
British " campaign. 

The 10 per cent price reduc- 
tion on the Maxi, which will 
continue through summer, has 
also helped to lift its sales to 
more than double the level be- 
fore the cut Output will there- 
fore go back up from 200 to 450 
a week while Princess produc- 
tion goes from 400 to 450. ! 


THE International Publish- 
ing Corporation (IPC) Is to 
lode out the 1,400 Journalists 
employed In its magazine, 
business press and book pub-. 
Wishing divisions from next 
Monday. 

A letter sent to the Jour- 
nalists yesterday says that any 
of them entering any IPC 
premises next week will be 
“ deemed to be a trespasser.” 
and that "should this letter 
be disregarded, you should 
understand that the company 
is going to take steps to en- 
sure that these instructions 
are legally enforced." 

The company said that the 
intention of the letter was to 
make dear to its staff that 
they had “dismissed them- 
selves." IPC dismissed the 
journalists on April 25 after, 
a one-day strike in support of 
a 28 per cent pay claim. 

Since then, the journalists 
have attempted to work nor- 
mally though publication of 
all IPC magazines has been 
suspended by the manage- 
ment. 

Mr John Pearson, secretary 
of the IPC National Union of 
Journalists' group chapel 
(office branch) said last night: 
“ We are very disturbed by 
this latest move. The manage- 
ment appears to be negotiat- 
ing by deadline— this seems to 
be a scare tactic. As far as 
we were concerned, we were 
still negotiating." 

Mr Pearson bas asked for 
fresh talks between manag e - 
ment and chapel officers as 


soon as possible. The chapel 
committee has also called a 
mass meeting for tomorrow of 
all journalists affected. 

Talks between chapel offic- 
ers and IPC management over p-uRm CHh*. UMur S&f ' ' r ' 

the past two weeks have cen- . rauuneye™, wawr- .w- , ? 

tied on the issue of back pay • • • -v >-■ . .. 

for the period in which the -THE PRIME MINISTER, wttlj 
journalists have been dis« mei nurses’ union, leaders ;^ -- 
missed. •• • Downing Street this' morning is . 

The journalists have an attempt, to end wtait .oKfr 
dahned full payment, while - union described yesterday ar 
IPC has offered the equivalent ; " the worst crisis for six yesn^; 
of full pay for about half the-/ ;ia:tbe profession. . \ ; ■ 

period, with a sum coverta* V The talks "will “axamlUB foe- 
payment for the remainder , dispute over payafteet-;- 

held in a joint m^on-manag^ . ^.490,000 of Britain’s nursed., 
ment account pending a scltler ^ _ midwives . . Mr. , Datri* : 

“Sc night Sg&l 

- cent pay Mai™ is the largest also xa&e p . . - 

difficulty we have. If we. Ityras made clearby DoWfite^r; 
could get agreement on that. Street,' however,' that Kb.; . 
then we would soon see a re- Thatcher's agreement to. 

N turn to work." . with the unions did not mom? 

Host of the journalists are that she would become mvofojd; v- 
contionlngto reject the "half- in negotiations. -T rV 

and-half " formula for back It is only the second thnfetikt; \ 
pay. Mr Pearson said sound- gi e prime jhnlster has agreed; . : 
ings taken or the various directly with unloni. 

chapels in the group this i ea ^ers about a labour crisis 
week indicated that about 900 _ vpr 

journalists still Insisted on r _ 

foil back pay, while 200 saw Nurses’ Raders made dear - 
the management formula as a yesterd ay 

basis for farther talks. would press hard for Mrs, - 

The dispute, now in Its fifth Thatcher to .give the go-ahead . . 
week, was beginning to cause for a nurses pay rise above the 

hardship among bis members. 44 per cent cash 1 units. -=? ; - 

The NUJ has asked members Negotiations broke dowfc - on . 
for a voluntary £5 levy and Tuesday when unions said they 

the IPC staff has mu a jumble could fib. longer accept a 24 per : 

sale to raise further cash. , cent ceiling following the recent . 

18.7 per cent pay awatd to 

doctors. -y\ 

x* . mV, . Mr.. Albert SpanswicK g&ieral 

AimOrt lilt secretary of the. Contederitkm- 

of Health Service .Unions-kme { 

I of the leading nurses’ union*-- 

by WaiK-OUt; said yesterday v.that .he *at 

comed the ; Prime Mtateteft 
CHARTER FLIGHTS from Man- “ speedy response " to -foe 
Chester were switched to. Speke unions' request for a meeting. 1 , 
and East Midlands airports yes- After a union executive meet- - . 
terday when 80 ground workers ing on the crisis, he said: :**1 
employed by Servisair walked stress we do not expec^-lnstant 
out on Indefinite strike.- -The solutions.- But we do want the 
strikers, members of the Prime Minister to authorise 
Transport and General Workers’ management to reach agree- v 
Union, said: “We shall stay out ment which will reflect the pita- 
until management agree to go to tectioo of nurses pay which sbe ■ 
arbitration over our pay claim." committed herself to last year." 



Musicians’ strike threatens BBC 


Offer to Labour staff Airport hit 

by walk-out 

BY OUR LABOUR STAFF J Ti«m.wu*. 


Hopes have faded of avert- 
ing a strike by musicians which 
would silence some BBC tele- 
vision and radio programmes, 
and disrupt many others from 
Sunday. 

This is in spite of moves to 
save at least two out of five 
BBC orchestras threatened by 
economy cuts. 

Talks aimed at preventing the 
walkout resume today, but a 
Musicians' Union leader said 
last night: “ We are utterly 
pessimistic about the outcome of 
the meeting." 

The union dismissed reposts 
about offers which could save 
the orchestras in Scotland and 
Northern Ireland as “ BBC 
propaganda." 


“The offers we have read 
about in fact offer no hope to 
either the Scottish Symphony 
Orchestra or the North Ireland 
Orchestra," said Mr. Stan 
Hibbert, the union's assistant 
secretary. He said the union 
saw no alternative but to go 
ahead with the strike. 

Mr. Hibbert said be under- 
stood there was an offer for a 
permanent home for the Scot- 
tish Symphony Orchestra at 
Sterling University, plus other 
facilities worth nearly £100,000 
a year. 

“ In Northern Ireland we are 
told that the Ulster Orchestra 
may increase its strength to 70 
players," he said. 

Mr. Hibbert said the musi- 


cians in both orchestras had 
seen the offers and thought they 
.were “ absurd." 

The BBC has already written 
to the Musicians' Union setting 
out its own new moves for dis- 
cussion at today's -talks. It said 
it had earmarked £100,000-a- 
year each for Scotland. 
Northern Ireland and the other 
two regions affected by 
orchestra cuts — Birmingham 
and Manchester. . 

The BBC also said that if 
others were prepared to share 
the -burden of music-making in 
those regions it would co-oper- 
ate. There were dear signs that 
people were coming forward 
with offers of help. 


STAFF at the Labour Party monthly meeting. He asked: CHARTER FLIGHTS from Man- 
headquarters will today discuss “What’s it all about?" as he Chester were switched to. Speke 
a revised pay offer which their was faced with placards. and East Midlands airports yes- 

employers hope will lead to The protestors included mem- terday when 80 ground workers. 


General Workers 


Transport 



their withdrawing a threat to bers of the Transport and 
strike from next Monday. General Workers Union, the 

The staff, who have been de- Association of .Professional, 
man ding a 32 per cent increase, Executive, Clerical and Com- 
have started industrial action putdr Staff, the National Union 
which could lead to the cancel- of Journalists and the Society 
lation of the party's special of Graphical and Allied Trades, 
conference at Wembley on Sattfr- 
day. 

The management yesterday 
improved their offer from 20 to 
22 per cent and agreed to a pay 
comparability exercise with 
TUC staff. 

Earlier, about 40 angry 
demonstrators confronted Mr. 

James Callaghan. Opposition 
Leader, as he arrived at the 
party’s new Walworth Road 
headquarters in South London 
for his national executive’s 


Wives’ pay 

‘curbs 

poverty’ 

By Our Labour Staff 

THE NUMBERS of tile poor, 
would rise' considerably were it 
! not for the contribution of 
married women’s pay, the 
Study Commission on the 
Family suggests today. 

The commission, -a pressure 
group says that present econo- 
mic pressures make it difficult 
for many families to achieve a 
“generally accepted" standard 
of living where only one parent 
is working. 

To achieve the relative liv- 
ing standards that- might have 
been reached in the 1950s with 
only one parent working, fami- 
lies now increasingly require 
two wage-earners, it says. 

The report says: “ Many fami- 
lies only avoid hardship through 
the joint contribution of two; 
breadwinners.” 

vbgkq cmfwy shrdlu cmfbwgp m 
In particular, the woman's 
contribution often appears 
greatest where the man’s wages 
are low. “ This means, that the 
extra wage often does no more 
than bring the joint household 
income up to an acceptable level 
in compensation for the low 
wages of one partner.” 

The Commission suggests that 
present economic and political 
trends — the vulnerability to un- 
employment of women in an 
economic recession and the 
impact of the Government's 
Employment Bill on maternity 
and other employment rights' for 
women— are tending to exclude 
women from the labour market, 
wfaidh will “significantly" in- 
crease family poverty. > 

It calls -for considerable im- 
provements in the statutory 
rights of working women and in 
the pay and conditions of indus- 
tries in which women’s employ- 
ment is concentrataed. 

Low Pay and Family Poverty, 
by Marie McNay and Chris 
Pond (Study Commission on the 
Family, London, 80p). 


‘Blockade’ at 


NOTICE OF REDEMPTION 

Ceianese International Finance Company 

6ji% Guaranteed Debentures Dus 1982 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Fiscal Agency Agreement 
dated as of July 1. 1967 among Ceianese international Finance Company Ceianese Corporation, 
as Guarantor, and The Chase Manhattan BankfNational Association}, as Fiscal Agent $850,000 
m aggregate principal amount of the above-captioned Debentures win be redeemed for the - 
sinking fund on July 1, 1980 at the redemption price of 100% of the principal amount 
thereof , together with accrued interest to July t, 1 980. 


brewery 


WORKERS PROTESTING over 
the sacking of a colleague for 
alleged stealing, yesterday 
blockaded the entrance to Whit- 
bread’s Brewery in Luton, Bed- 
fordshire. They refused to 
move until electrical engineer 
Mr. Les Clark was reinstated. 

Whitbread, which was plan- 
ning High Court action to end 
the blockade said: “ This is not 
a picket line, it is a blockade. 
These workers are trying to tell 
us that we cannot dismiss some- 
one for stealing, which has 
always been regarded as gross 
industrial misconduct." 



3586 4838 C8S7 8932 10386 12450 14341 16148 17152 17063 ’ TOI7T 

du ® and P^lo on the Debentures to be redeemed 


Juiyl. 1980 inters on the Debentures to be redeemed shall cease to ittrua.' 

° Detaent K r . e3 . to ^ Adeemed will be made in such com or currency of the Untied 
mS t ^ivate^te. aSatthet,me °* Dayment ? haU be legal tender lor the payment th erdn of public 
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presentation and Surrender of said Deben 
after July 1. 1980 at any one of the follow 

The Chase Manhattan Bonk, 

National Association 
Corporate Bond Redemption 
RO. Box 2020 
1 New York Plaza 
'New Ybrit, New York 10Q81- 

The Chase Manhattan Bank, ■" 

National Association 
Wootgate House 

Coleman Street 

London EC. 2, England 

The Chase Manhattan Baltic 
National Association 

41 Rue Cam bon . 

Parte, Ranee 

The Chase Manhattan Bank, 

National Association 
Frankfurt Branch 
"Bums Anlage 1 1 
Ranklurt/Main 1 
Germany 6000 


Luxembourg, Grand Duchy of Luxembourg 

Banque de Commerce SA. 

Si/52 Avenue des Arts , . 

Brussels, Belgium 

Deutsche Bank A.G. 

5-11 Junghofstrasse 
Frankfurt a/M . 

Federal Repuwe of Germany 

Aigemene Bank Nederland N.1C 

Amsterdam, Netherlands 

Union Bank of Switzerland 
45 Bahnhotarasaa 

8021 Zurich, Swttzertand ■ 

Bancs Nationale del Lwoio 

Waf»SanFbdele 3 

MBan, Italy 20121 


arfunp* to 1980 on raid Debentures win b. ptfd'fn th. 


- — v ■ — — — “'"j ■■ ■ w 

usual manner. 

CEIANESE INTERNATIONAL FINANCE COMPANY 
. hy.THE CHASE MANHATTAN BANK (National Assoc 
Dated: May 29, 1980 
















To read most estate car advertisements 
youd think the roads were full of people 
rushing 6ft sofas from one side of the country 
to the other. 

In fact, most estate cars are used to carry 
smaller, more fragile items. 

Like children. 

Which is why we designed the Volvo 
estate to be more than just a load carrier. 

Each of the rear doors has a childproof 
lock, including the tailgate. 

The passenger compartment is protected 
by a strong steel cage. 

And instead of thin veneers of walnut on 
the fada we give you thicker sheets of steel on 
the door. 

Should you run into trouble a crumple 
zone at the front of the car will soak up a lot 
of the impact. 

While if trouble runs into you there’s a 
similar arrangement at the back. 

We made the Volvo easy to drive, too. 

THE!£ARE5VaV0ESTAn-S;PRICES START AT £7043 fOR THE 245 DLSHOWN(Dm^ 


The turning circle is only 32ft and big 
clear windows give you over 91% visibility. 

(Our rear window also has its own wiper, 
washer and defroster.) 

The steering is rack-and-pinion and 
reassuringly light. 

The driving seat was designed with the 
help of orthopaedic specialists. 

(Who better to design a good seat than 
the experts on bad backs?) 

At Volvo we believe a comfortable driver 
is a safe driver and we build our cars accordingly. 

There are now 5 versions of the Volvo 
estate, with a choice of 4 or 6 cylinder engines. 

All of them will take a 6ft sofa with ease. 
And a 6 year old child with safety. 


Please send me the 1980 edition of ‘Volvo Facts.’ 
To Volvo Concessionaires Ltd, London W13 9JQ. 

Name 

Address ■ 


. FT19 | 


VOLVO. A CAR WITH standards. 
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PROCESSING 


Fills vials quickly 


AUTQPACK has delivered and 
installed the first of a new 
series • of automatic vial filling 
and -sealing machines to Miles 
Laboratories in Glamorgan. 

Model 229 is aimed primarily 
at the pharmaceutical field and 
incorporates an improved, 
enclosed cam bax and drive unit 
which takes maximum filling 
rate up from 45 vials filled per 
minute to 60-per minute, depend- 
ing on the application. 

The first system is to handle 
liquid pharmaceuticals under 
sterile conditions for Miles, fill- 
ing these into 2 ml rials. 

Miles ' has ’ been using Auto- 
pack equipment for at least the 
past 25 years. During that time, 
several advances have been 
made and • special systems 
designed to suit the company's 
particular requirements. 

An important example, which 
is now available., as a standard 
option, -is a special magazine 
feed, designed to feed untable 
vials. This enables Mi les per- 
sonnel to . load the magazine 
direct from -the sterile trays. 

By the time they reach the 
bottom of the magazine thdy are' 
upright and ready to be fed 
directly into the main feed rotor 
pockets for dosing. Vials are 


supported throughout the filling 
operation and are discharged in 
to ‘ a specially designed auto- 
matic stacking mechanism for 
packaging into a removable tray, 
unit. This latter system too Is 
optionally available. 

Autopacjt, POB 2, Malvern, 
Worcs., WRI4 LDB. 0648 61651. 

Makes peat 
bricks 

A SMALL Danish tool company. 
Hosta Vaerktoj. has developed a 
small stationary peat presser 
which can be powered by a 
tractor to produce 25.000 to 
40.000 peat bricks a day — 
roughly what a small household 
would use in a winter season. 

The company has sqhTffie'fifSt 
10 machines to Ireland and it 
expects to export .to other peat- 
burning countries. The current 
model- is hand-loaded, but later 
models will he fitted with a con- 
veyor belt loading system. The 
cost of the current model is 
about Kr 6,800. Address of 
Hosta Vaerktoj is Gorslewei 1. 
Dk-9320 Hjalierup, Denmark. 


Ensures right mix 


UP TO 45 powdered products 
can be automatically weighed 
and fed into a manufacturing 
process- by means of an auto- 
matic system developed by the 
Plant and Equipment Division 
of Dunlop's Enginering Group 
in Coventry. 

The system automatically 
controls and weighs from a 
series of hoppers, to a pro- 
grammed formula, any combin- 


ation. of product mixes with 
consistant accuracy, it is 
claimed. 

Accuracy of control is 
achieved with the aid of an 
Intel micro-processor which also 
provides the system with a 
maximum programme storage 
capacity of up tn 400 formula- 
tions. 

Products which require 
weighing and formulating are 


emptied via sack tip units into 
individual product hoppers each 
designed to -give the-best-flow- 
characteristics for a particular 
product and to ensure constant 
discharge from the hopper to 
the feeder. 

After each product is indivi- 
dually dispensed and weighed, 
the contra! system returns- the 
weighing equipment to zero 
before feeding the next product 
in the formulation. This pro- 
cedure is repeated until the 
formula is completde. The pro- 
duct is fed either into' polythene 
bags of varying size, or directTy 
into a large receiving unit, 
capable of containing tfie total 
batch mix. 

The system is stated to be. 
particularly attractive for small 
volume formulations combining 
products that are normally 
difficult to handle as a result of 
their consistency or irregularity 
of structure, and where hazards 
to the health of plant operators 
might exist: 

Full details of the equipment 
can be obtained from Dunlop at 
Holbrook Lane, Coventry CV6 
4AA. 0205 88733. 

G SAFETY 

Steel doors 
keep fire 
at bay 

PROMISING EXCELLENT fire 
protection is a range of one-hour 
fire resistant single leaf, double 
skinned steel doors (and 
hatches) called the FR75 from 
Hormann (UK), AshvlHe Trad- 
ing Estate, Cambridge Road. 
Whetstone, Leicester (0533 
S61404). 

Door comes complete with a 
steel corner frame which has an 
intumescent strip incorporated 
on three sides. Both door and 
frame are galvanised with a 
light grey plastic stoved primer 
ready for finish painting. 

A lever handle latch set and 
lock are supplied as standard, 
together with a self-closing 
spring hinge and ail Sitings for 
installation. 

- Four standard sizes are avail- 
able, all tested to BS476 Part 8. 


CONSTRUCTION 


New concrete flooring reduces costs 


FIRST INNOVATION for quite 
some time in the flooring market 
is a method of constructing sus- 
pended concrete trough floors, 
announces Tinsley Building Pro- 
ducts. Milner Street, Warring- 
ton, Lancs (Warrington 51503). 

Promising to be the only “ off- 
the-shelf” floor. It is entirely 
British in concept and manufac- 
ture and shonid save not only 
labour expenditure, but also sig- 
nificantly cut down the price 
of erection. 

Consultant engineers and con- 
tractors are offered the method 
on a stock basis. There are 
three components: planks and 

G SHIPPING 


formers which are factory pro- 
duced, and concrete placed at 
site. - 

Planks are GSC (glass re- 
inforced concrete) in -standard 
width and depth, and embodying 
a Twilstud girder, are grooved 
along the edges . to .take the 
trough formers. The Twflstiid 
girder is* either manually or 
mechanically handled and 
serves to stiffen the planks to 
allow propping at minimum 
two-metre intervals. The girder 
also ensures mechanical bond 
between the GRC and in situ 
concrete. 

The planks are produced in 


standard lengths of 7, 8, 9, 10, 
11 and 12 metres, held in stock 
by Pilkington Bros’ subsidiary. 
Glass Reinforced Concrete, and 
can be cut to any length re- 
quired either at the works or 
on site. 

The GRC formers are 450 mm 
wide to give plank centres of 

600 mm and 200, 250, 325 or 
400 mm deep which, within in 
situ toppings ranging from 50 
to 150 mxn, give a variety of 
floor depths from 25Q to 550 mm 
in 25 mm increments. - 

Formers are in standard 
lengths of 1,200 nun and half- 
lengths of 600 mm. and stop end 


Recovering oil from sunk tanker 


THE FRENCH Government has 
appointed international diving 
company. Comes, to retrieve 
13.000 tons of fuel from the 
tanker “ Tanio " which is lying 
off the Brittany coast in 94 
metres of water. 

Working fro m a dynamically 
positioned (DP) diving support 
vessel, the company's divers will 
use ultrasonic devices to pre- 
cisely locate the' 13 compart- 
ments containing oil in the 
overturned hull. 

A specially designed articu- 
lated column, suitable for water 
depths fro m50 to 120 metres, 
will be anchored close to- the 

G MATERIALS 


tanker's hull on a gravity base 
and will constitute a single 
point mooring for a 25,000 tons 
recovery tanker. Dus will also 
be used as a base for hot water 
lines an dan upward emulsified 
oil recovery line. All these 
lines will be bottom connected 
by the divers. 

Because of low temperature 
on the sea bed, the trapped fuel 
will require to be heated prior 
to being pumped out, and this 
will be achieved by the injec- 
tion of hot water into each 
compartment . via previously 
drilled tappings in the hull. The 
emulsified oil-water mixture will 
then be lifted through the 


tappings and flexible hoses to 
the recovery tanker. 

Following completion of the 
subsea connections, the entire 
recovery operation will be 
monitored from the recovery 
tanker. 

Automatic shut-off valves 
have been provided for fast 
disconnection in the event of. 
weather exceeding the mooring 
limits. 

The recovery project is 
expected to be completed by 
September says Com ex Houlder 
Diving, Budcsburn House. 
Howes Road, Bncksburn, Aber- 
deen (0224 714101). 


Coating protects steelwork 


A HIGH LEVEL of protection 
for steelwork comes from a 
system based on a two-pack 
combination — single pack zinc- 
rich primer, plus oue single 
pack top coat — says Polymer 
Products, of Falmouth, Corn- 
wall. 

When combined, they give 
particularly good adhesion to a 
steel surface, achieved by a cold 
galvanising action and by inter- 
coat fusion between the coats. 

Finish dries to give a smooth 
and abrasion-resistant surface 
yet remains sufficiently flexible 
to retain its adhesion during 


impact deformations of the sub- 
strata or thermal expansion. 

Thenuoplae is said to give 
protection also against water 
immersion and humidity. Maker 
Claims it has outstanding per- 
formance, too, against salt spray 
and most industrial environ- 
ments. 

Application is by brush, roller 
or standard sprays, without 
special operator . precautions, 
und the product has indefinite 
shelf life. There is no critical 
time for recoating, and new 
coats will fuse with the old. 

The company offers a similar 




NEWS 


CLIPPEROLASS. 

Pan Ams unique Clipper Class: that's the 
good news for all international travellers. 




-ft ** ***** 



And Pan Am also gives you extra, care on 
the ground With special check-in service and a 
First Class baggage allowance. 

So the next time you're flying to America, 
talk to your Havel Agent about Clipper Class. 
Because when you travel on business, you 
could probably use our kind of good news. 



■V'ij'.'K -V- ■ -• ' *.".?& ;< **■ 


What is it? Its a special section^ 
created especially with the comfort 
of business travellers in mind You see, we 
believe that business travellers deserve a lot of 
extra attention, when they fly And alot of 
extra “extras'’ too. 

So, in Clipper Class, we give every 
passenger a great choice: A choice of 
main courses with every meal. A choice { 

of drinks on the house. Thats 
cocktails, champagne and wines.‘> ( 

Then there’s free headsets, 
slipper socks, and even a free . 
seat next toyou whenever 
possible 




We fly the world 

the way the world wants to fly. 


Thermopiae paint system for 
coating concrete surfaces which 
uses a matt primer and gloss 
top coat This is regarded as 
particularly suitable for use in 
abattoirs, dairies, and premises 
where there are statutory 
hygiene standards. 

Results in 
a better 
concrete 

A NEW high-performance con- 
crete plasticiser called Conplast 
337 has been put on the market 
by Fosroc Construction Chemi- 
cals. 

The company Halms that the 
product will enable production 
of a highly workable concrete 
without loss of strength. When 
added to a mix it causes dis- 
persal of the cement particles 
and obviates a tendency to 
agglomerate. 

Faster construction times are 
said to be possible with im- 
proved quality. A denser, 
close-textured concrete is pro- 
duced with improved durability 
and surface finish. Full details 
can be obtained from the com- 
pany at Vimy Road. Leighton 
Buzzard, Beds. (0525 373773.) 

Pallet loads 

wrapped 

easily 

MATERIALS HANDLING 
charges need to be kept as low 
as possible, since rising labour 
and materia] costs reflect 
narrowing profit margins 
throughout industry. says 
La wco. 60. Va uxha I \ Road . 
Liverpool (051-227 1212). 

The company has introduced 
its new PTM spiral stretchwrap- 
ping amchine which wraps a 
continuous succession of pallets 
five times as fast as manual 
stretch wrapping, and with only 
a fraction of effort. 

Machine ensures that a con- 
stant throughput of pallet loads 
is quickly and efficiently 
secured with just the righl 
amount of high tack, strong. 
poljihene stretch wrapping with 
no expensive wastage. 


units, cross rib units and tray 
units are also available from 
stock. The formers are so de- 
signed that when located in the 

plank groove a smooth soffit 
without “ step®" is presented. 

In situ concrete completes the 
. floor and site work is easy and 
quick; says the company.- 

Unlike in situ or precast con- 
crete sections, the GRC units 
provide such a smooth final 
appearance that, dependent on 
the appEcation, decoration may 
not be necessary. Suspended 
ceilings can, if desired, be 
readily incorporated. 

• DEBORAH PICKERING 

G IN THE OFFICE 

Documents 

assembled 

fast 

ONE PRINT or mail room 
operator can collate and stitch 
thousands of multi-page docu- 
ments in a matter of hours 
since the introduction of the 
HSR 50 collator, announces 
Pitney Bowes, The Pinnacles, 
Elizabeth Way, Harlow, Essex 
(0279 26731). 

Described as a high speed 
finishing system, this should 
enable businesses to streamline 
tile ever-increasing production 
of reports, proposals, brochures 
and booklets, often of various 
sizes and formats. 

Production capabilities enable 
projects of up to 50 sheets per 
document to be handled in a 
single straight run, using paper 
in a variety of sizes, weights 
and finishes, with a cycling 
speed of up to 5,000 sheets an 
hour. 

Machine Is said to contain an 
exclusive programmer which is 
colour coded for set-up speed 
and accuracy. With the aid of 
this, an operator can skip bins 
where necessary, and double 
by-pass for coverstock, in addi- 
tion to programming -for 
multiple sets per cycle on small 
sheet jobs. 

An automatic lowering 
stacker can he used together 
with a dual-head automatic 
stitcher which can be used 
separately or in tandem with 
the company’s automatic folder 
to enable booklet-making in one 
continuous operation. Both 
stitcher and stitcher/fOlder may 
be used off-line. 

Operator has fingertip com- 
mand over the collator’s func- 
tions from a compact control 
panel. 

Range of collators is from 
eight to 50 bins. 


DALE 


GENERATING SETS. 
fbr prime poweii 
standby and the 
construction industry. 

DateBectricofG rest Britain Ltd, 
Ejectricity Buildings. file% 

, Yorks, Y0149PJ.U.K. _ 

\7W: 0723 51 4141 Tete*: 52163/ 


• COMPONENTS 

Digital 
time clocks 

THE- DAYS of the electro- 
mechanical heating control time- 
driven by a synchronous motor 
switch in which a rotating disc 
actuates a switch by means of 
adjustable prolusions round the 
periphery seem to be numbered 
in view of an announcement 
from Honeywell about an elec- 
tronic unit with liquid crystal 
display. 

Known as tbe ST range, these 
units do away with the rather 
fiddling setting arangements and 
reduce ever^hing to button 
pressing. Only four inches 
square, they have a large LCD 
time display panel under which 
are situated time setting con- 
trols for one or two on-off 
cycles: the user smply .slides 
the “time set” control to the 
on and- off positions, setting the 
time for each using the display 
and a fast-slow inching control. 

There are thre variants. The 
ST 699A has only one controlled 
output (combined heating and 
hot water) while the 499A has 
separate outputs. To pof the 
range model is the 899B which 
has two outputs and changeover 
switching, for use where motor- 
ised valves have to be 
powered open and shut 

A convenient advantage is 
that the time taken setting the 
unit does not afffect accuracy 
of action because the time key- 
ing function is handled in the 
custom integrated . circuit 
employed. 

Any on or off state, can be 
overridden by using a separate 
button on the front panel. 
Normally the display shows the 
time oE day, but the slider can 
always be upt to any on or off 
position to check actuation 
times. 

ST units are being made at 
the Honeywell factory in Scot- 
land and were also designed 
there. Prices are expected to be 
competitive with currently 
available . electromechanical 
devices.' 

Honeywell Control Systems 
is at Charles Square, Bracknell, 
Berkshire (0344 24555). 


Jackson Grouj 

P 

Construction and industrial Services 

ANNUAL RESULTS 

Year to 31 December 

1979 

£000 

1978 

£000 

Revenue 

14,598 

10,762 

Pre-tax profits 

Profits after tax and 

674 

435 

extraord i nary items 

657 

. 424 

Earnings per share 

26.3p 

17.0p 

Dividends per share— Gross 

6.0p 

5.42p 

—Net 

4.2p 

3.63p 


Points from the statement by the 
Chairman, Frank Jackson 

• Record profits, comfortably exceeding 1977, 
previously the best results in the company's 
history. 

• Net dividend increased by 15.7%. 

• Level of sales and profitsarebeing maintained 
in 1980. 

The Company's shares are traded on The Over-the-Counter 

Market. Details of this market together with copies of the full 

Report and Accounts are available from The Secretary, 

Jackson Group Limited, Dobbs Lane, Kesgrave, Ipswich. 

Telephone 0473-622701. 


NOTICE OF REDEMPTION 
To ibe Holders of 

Continental Oil 

International Finance Corporation 

(now Conoco Tnc.) 

9*4 fo Guaranteed Debentures Due 1985 
Issued under Indenture dated as of July 1, 1970, as supplemented 

NOTICE IS HEREBY GIVEN thar pursuant, to tin* provi-inn? of tlip alwve-iw-ntioned In den tore, 
S8.t3.OO0 T i rin>‘ii>nl amount of tin* «lKirwlfH-ri!iei| Pi-In-uinre*- haw lw«*n s-pIwImI for redemption on 
July 2, 2980, through operation of lb« Sinliinp 1 Fluid, at I be ptinripal amount thereof, together with 
airnreil inlrr#-* to said date, caek in the denomination of $1.1)00 bearing serial numbers with, the 
yrdix Idler *24" as follows: 

Outstanding Debentures ljearlnp serial numbers ending in any of the following two digits; 

02 is 33 26 S3 30 51 58 Cl 66 89 99 


4078 58*78 
=978 4478 7378 
3079 3079 3278 


Also Debenture* bearing tbe following serial numbers; 
73378 


8478 

8376 

8778 


9 STB 
10778 
11278 


12278 

32878 

22878 


15378 
15578 
25276 28=78 


165 78 
3IM78 
JBOTS 


18678 20*711 =3678 
29878 20578 24678 
20378 22278 24878 


On July 1, ]9Sn. the Debenture* de^ijmat.-d above will iiermne due ami payable In Pitch coin or 
nirrem-jr of the l 'niit-il Stair:- of Amerira a* at lh*- lime of iiavnirni -ball 1m* lrjr.il tender for the pay- 
ment n[ pit Id in and private dri-p. paid I >r lien: nre.- will lie paid, upon pre-riciaiioti and surrender 
fiir-n-of with all t wh|«mi* appertaining fJi»-rer«« maturii-a after life reiii-mprii.n d.iir. at die <i|iiion of the 
holder either I a * :it the corporate Im-J office of Morgan Cuarsinie Tru-t Company of New 
York, llilh i-'loor, 30 H’e .1 Broadway. New 1 uric. .New 1 ork 10015. nr t i> ■ at ih L . niuin offices 
of Morgan • ina rainy Tru-r * *>ui|ijn\ >■! New Mirk in Rrn-rl-. I r.iukfrirl :nn M.un. 1 ouduti. 1'aris or 
y.urirh. or l! reditu Komagnoln .**.)>. A. in Milan nr in flume, or li.ick Me« JL Hope \V in Ani-leniam 
or Eaiiquc Internationale a f.liir(tlb-»iir£ S.A in ( 11*1 niimiir-:. I T-inpuri- di,i- July 1. Inf’ll <hmdd he 
«Ma> lird and rnih-rml in the n-ual manner. Paiim-nt- at the utl.i e„ r-'l.-rred ]>■ in i|.i ahuve i> ill )i R 
made hv riirvk drawn nn a dollar ari-miiil- or hr a ‘.rau-frr :u a dollar a-.iunut maintained Lv Use tiavee" 
villi a ben- Yurk City bank. ^ ^ 9 

On and after July 1, 1980, interest shall cease to atcrac on ihe Debentures herein designated Jer 

redemption. 

Dated: May 29. 1980 CONOCO INC* 

NOTICE 

The following Debenture* previously railed for redemption ban* nor atvn been presumed for payment:" 


U 3 

S3 

3045 

1003 

2233 

2037 

3421 

4431 

6704 

B>3*5 

13003 

14337 

13" 

& 

55 

3 OHS 

1PIS 

2736 

3028 

3424 

446 ft 

•531-7 

P204 

13004 

:*3r-a 

15' 

V 

73 

1107 

21 60 

2241 

3115 

350* 

4473 

<W2:. 

12173 

13039 

143.19 

it.. 

IT 

173 

1126 

2200 

2354 

3104 

3545 

4483 

6425 

127PS 

135 3a 

14ttW» 


2T 

715 

1131 

2210 

2482 

3405 

4218 

4*50 

GuOO 

17814 

13333 

14458 

lit: 

43 

974 

1132 

2225 

2671 

3407 

4426 

472Q 

6603 

12813 

13382 

15175 

16t 

81 

1025 

1135 

2231 

25SO 

3414 

4429 

4965 

6604 

12935 

13383 

15658 

16< 


37835 

2^420 


104=4 

18035 


20525 21340 =338 
2QC85 21860 2331 
20684 22171 2343 
20886 =243 2343 
=0692 23010 2343 
= 1156 23242 234£ 
2U97 23353 
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THE MARKETING SCENE 


EDITED BY MICHAEL THOMPSON-NOEL 


THE TOBACCO CONTROVERSY 



defence of cigarette advertising 


A7 A -time when the subject 
p< cigarette. advertising is being 
vfcorously debated by the 
tobacco industry and by the 
Government: when the • argu- 
ments for and against a total 
ban on cigarette advertising 
have been .widely discussed; 
when premature deaths said to 
have been caused by cigarette 
smoking are claimed to be 
around 50, 00(1 per annum; when 
the Health ; Minister’s . Parlia- 
mentary Secretary Is .said to* 
have remarked that “every 


At a time when the Government and tobacco industry are negotiating a 
new voluntary agreement on cigarette advertising. BAT has announced the 
launch of a major new brand, du Manner King Size. Ronnie Kirkwood, 
chairman of the .agency involved, explains why The Kirkwood Company 
felt able:- to undertake the launch. 


cigarette mchns five-minutes. off 
life expectancy” and the 


yi>ur life . _ 

Prime Minister herself is known 
to be anxious about smoking 
and health— at such a lime it 
misht.be thought ill-advised for 
any advertising agency to be 
pltblidy associated with the 
launch of la new cigarette. 

The I'arguments against 
cigarette t advertising are well 
known add do not need repeat- 
ing, but the maid one, that 
advertising - encourages -people 
to smoke, deserves closer 
examination. 


ally ' forbids ’advertising that 
encourages, .people tu start 
smoking or to smoke more; 
that glamorises smoking: that 
makes . any : kind of health 
claim: that depicts athletic 
sports or. famous personalities, 
nr that has special appeal to 
the young. *" 


In the view of some, it has 
already been largely disproved 
by a recent study by an 
independent ..research company, 
Metra Consulting, in which it 
was established that, over a 
period of 20 years, no direct' 
correlation could be found 
between the total volume of 
cigarette advertising and total 
cigarette consumption. 


The cigarette advertising that 
we see today bears testimony 
to the rigorous discipline with 
which the code is administered 
and' those of us whir "are in- 
volved in', the marketing of 
cigarettes know only to.o well 
how ; difficult £t ■ is tb‘ create 
advertising that is interesting 
and pleasing. Since cigarette 
advertisements have not been 
allowed to show people enjoy- 
ing- the' act of-- smoking, or 
offering cigarettes to other 


consist of a picture of the pack 
with perhaps a carefully chosen 
accessory in the background 
and an equally well chosen but 
bland and meaningless set of 
words referring to flavour and 
tobacco quality. 

How can anyone other than a 
person- of unyielding -prejudice 
believe that advertising of this 
kind is capable , of persuading 
people to start smoking or 
indeed -to smoke more heavily? 

People start to smoke for -all 
kinds of reasons, but the most 
basic reason must surely be that 
it bas always been an acceptable 
thing to do. Young people are 
influenced by the behaviour of 
their parents and elders, and of 
their, own peer groups when 
they leave school and go to 
work. 


for themselves whether or not 
to drink large amounts of 
alcohol, eat large amounts of 
confectionery and animal fats, 
drive -too fast or neglect to 
fasten their safety belts, to lead 
a totally sedentary life or tqke 
infrequent but violent, exercise 
— all of which are widely 
regarded as damaging to. health. 


If. has also been disproved 
by the example of Italy, where 
p total ban on cigarette adver- 
tising has .been in existence 
since 1962, and where sales of 
cigarettes have since doubled. 
Further evidence of the same 
kind comes from Finland and 
Singapore, where cigarette con- 
s-unptinn has increased despite 
4 he stoppage of cigarette adver- 
tising. 

But does one. really need 
evidence' of this kind to be 
persuaded that cigarette adver- 
tising does not encourage 
people to smoke? I suggest 
that one has only to study the 
British Code of Advertising 
Practice relating to cigarette 
advertising, and that one has 
only to look' at cigarette adver- 
tisements in the media today, 
to be convinced that the -argu- 
ment is a specious one. 

. The code of practice specific* 



people, or benefiting from the 
act of smoking in term? of 
social or romantic success — or, 
indeed, achievement of any 
kind — most such idvertisin^ 
avoids depicting people at all. 


With one or two notable 
exceptions (such as the cam- 
paign for Benson and Hedges 
Special Filter, or the more 
recent campaign for Winston) 
most cigarette advertisements 



The perfect 



Cross writing instruments are recognised the world 
over as the finest money can buy. . 

As prestigious corporate gifts, awards or incentives 
theu create the goodwill that is good business. 

Cross writing instruments can be personally 
engraved. They can also carry your corporate emblem 
Available in lustrous chrome, rolled gold, sterling 


silver or solid gold, every Cross writing instrument is 
nteedfera lifetime. 


mechanically guarantee 

For further information contact 


AT. CROSS (UK.) LTD., ; 
Concorde House, Concorde % Luton 

LU2QJD Bedfordshire. 

Tel: 10582)422/93. 


CROSS 


SINCE 1B4£ 


Putting a stop to cigarette 
advertising would not alter this 
situation in any respect. 'A 
severe increase in the price of 
cigarettes would probably (as 
the Metra report indicated) 
have greater effect — but what 
Government is going to risk the 
wrath of an electorate of which 
20m smokers form a very 
important part? The only 
politically acceptable way nf 
persuading people not to smoke 
must be, as Sir George Young, 
Under-Secretary at the Depart- 
ment of Health, has said, “to 
create an environment in which 
non-smoking is the norm, and 
smoking is unusual.” 

That might be achieved by an 
increase of non-smoking zones 
leading to ;an eventual total 
ban on smoking in public places, 
but it is unlikely to be assisted 
by the absence of advertise- 
ments for cigarette brands, just 
as it is unlikely to be Inhibited 
by their continued presence. 

The arguments in favour of 
cigarette advertising are -.also 
wen known, but are not articu- 
lated as .frequently ox as loudly 
as the contra-arguments. 

The most fundamental argu- 
ment,- and the one that succes- 
sive Governments have had 
most difficulty . .in coming to 
grips with, is that of freedom 
of choice. -The argument is in 
two parts. 

The first is that once people 
have received a Government 
warning that cigarettes can 
seriously damage health, they 
must nevertheless continue to 
enjoy the right to choose to 
smoke or not to. just as they 
must enjoy the right to decide 




HOWTO HANDLE 
YOUR TAX INSPECTOR 
IN THE MIDDLE 
OFTHE ATLANTIC. 


Tax, expansion abroad, negotiating, public 
speaking: your management people could come back 
brilliantly informed from the 13-day ’Businessman’s 
Survival Kit’ seminar/cruise to Madeira and the Canaries 
leaving London this November 27th on the Fred. Olsen 
Lines superb Black Wfatch 

With their partners equally entertained and the 
whole exercise, from £490 to £1280 per person, quite 
possibly tax deductible, it could be not at all a bad 
investment. 

Ring Stephen Moore for details chi 01 -437 9888. 



£S FredOlsen Cruises 

229 fagem Street. London WtRSAE 




Bfman 


airlines of ban&adesh 


We are looking for a Boeing 707-320c on wet or 
dry lease to use immediately. Please contact 
Mr. A. H. Salah-Uddin with quotations as* soon as 
possible. 

We also have a damaged B707-320c Reg. 
NBR52-ABQ presently at Singapore International 
Airport hangar. We are offering it for sale as it 
stands. If interested please contact the above at: 
9 Vigo Street, London W1X 1AL. 01-439 0364 


FIYP&O JET FERRIES 
FROM TOWER BRIDGE. 
THE AIRPORT TO OSTEND. 


Flving from the British and Foreign Wharf near Tower 
Bridge on P&Os Jetfoii you're in Ostend in just 3H 
hours. At an exhilarating 50nyph . 

There arethieedeparturesa day so 
the Continent's right at yourfingertips. 

HyP&OJe 



LatHfcm Departure Times: 0615 1230 1730 T 
Osrmrf Departure Tiniest 0845 1400 1800 
l tocaUfriw) ? 

ForjtfnrwredQteteseHalionara . 

b(Od^cortact>w Bawd Ageatartkist 

01-4880461 


D&OTet Ferries 

* PLWE SAM# 


SITTING ON YOUR 


POTENTIAL 


ONLY FLATTENS 


YOUR ASSETS 


Fivt yoara ago a client invested EV 
mili.cn 1 = a development prog ram me 
— tac return to data is £12*i 
nt.llron. 

□o you want your ofyanisaihw or 
to bo m o m adaptive, 
pra&xabte and aftactiva? 

Do you want to imp rove tb® 
parionnancs and ati i t u d aa of your 
managunat and and? 


It to. you would &cd -it profitable 
to drscusa planned -change and 
development with an' aaponanced 
consultant — without obligation. 


WHY NOT GIVE US A RING 
0703588821 


No job too big — or too small 
■ Out sttvicos dr* dvartibte 
on the be cu el 
PAYHimr BY RESULTS 
or sr a standard la* 


WARDLE & WARDLE 
MANAGEMENT A PERSONNEL - 
SERVICES LTD. 

37 Umvpfsfty Road, Southampton 
. HaMa S02 TTL 


that bears serious examination, 
and that is the one that argues 
for freedom of choice. 

But how much credence can 
be attached to the figures and 
the conclusions that have been 
drawn from them? It would 
appear that there is a statistical 
correlation between smoking 
and disease but, so far as I 
know, there is no firm evidence 
of a direct causal link. Nor. so 
far as 1 know, have the psycho- 
logical advantages of smoking 
been subjected to the same 
degree of statistical analysis 
and . weighed in the balance 
against the more physical 


The second part of the argu- 
ment is that, so long as the 
manufacture and. sale of 
cigarettes remains a legal prac- 
tice, the public must have the 
right to choose between brands 
and therefore needs informa- 
tion an availability, price, tar 
levels, quality and so cm in 
older to make its choice. From 
this flows the subsidiary argu- 
ment that tobacco companies 
must have the right to advertise 
their -products, provided they 
do so responsibly and with due 
regard for the advertising code 
of practice. 

Attention has been drawn to 
the benefits to be gained from 
cigarette advertising in terms of 
its ability to direct smokers to 
filter and lower-tar brands, and 
evidence has been produced to 
show that, in countries where 
they may be freely advertised, 
filter and low-tar brands pre- 
dominate, whereas in countries 
where advertising is not allowed 
they account for a minority of 
tile markets. The beneficial 
effect of cigarette advertising in 
this context is most vividly 
demonstrated by West Germany 
where, over a 20-year period, tar 
and nicotine consumption was 
reduced by over SO per cent 

There are. of course, other 
arguments sometimes put for- 
ward in defence of cigarette ad- 
vertising— the fact that export 
earnings from British - made 
cigarettes, are worth £3 00m 
annually, for example: that the 
sale of cigarettes in Britain con- 
tributes au annual £2.5bn to the 
Exchequer, and that 40,000 jobs 
are dependent on the continued 
viability of the tobacco industry, 
not to mention the livelihoods 
of goodness how many small 
shopkeepers. But these argu- 
ments seem shallow in the ex- 
treme in the face of the statis- 
tics produced by the Department 
of Health relating to premature 
deaths and preventable disease 
thought to have been brought 
about by cigarette smoking. 

In the face of such statistics, 
there Is only one argument In 
favour of cigarette advertising 
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advantages of not smoking — 
perhaps them should ? ' 


To recapitulate, if I feel re- 
laxed about my agency handling 
the launch of a new cigarette, it 
is because: 


• I am absolutely convinced 
that cigarette advertising in the 
form in which we know it today 
is incapable of persuading a non- 
smoker to start smoking or a 
light smoker to become a heavy 
smoker. - 


• 1 believe that cigarette adver- 
tising can be beneficial in 
directing the smoker’s attention 
to lower tar brands. 


• I believe that cigarette smok- 
ing can deliver important 
psychological benefits which 
should be weighed in the 
balance against a statistical risk 
to physical health, in which con- 
nection, the Government's re- 
cently announced new national 
survey of attitudes towards 
smoking is to be warmly wel- 
comed. 


• I ain committed to the prin- 
ciple of freedom of choice and 
believe that, hairing been 
warned of the possible conse- 
quences, people should be 
allowed to decide for themselves 
whether or not to smoke, and 
should be offered a wide range 
of competing brands from which 
to choose. 


McDonalds picks Masius, 


plans 100 stores by ’82 


McDONALDS* colonisation of 
UK eating habits is gathering 
pace. The U.S- fast-service 
chain already operates 40 out- 
lets — 39 of which are in the 
London television area. It 
opened its first, in Woolwich, 
in October, 1974, plans 55 by 
the end of 1980, 100 in 
approximately two years’ 
time, and “several hundred” 
eventually. 

This week it hired itself a 
new advertising agency, 
D’Arey-MacManos and Masius, 
for whom the gain represents 
a coup. McDonalds is likely 


to spend £L5m on advertising 
this year, but the budget will 
swell as the market expands 
and as rivals like Wimpy, 
Kentucky Fried Chicken, 
Wendy Hamburgers, Huckle- 
berrys. Trumps and Burger 
Queen pitch In. 


In the U.&, 40 per cent of 
money spent on 'food is spent 
on restaurants or take-away: 
iu the UK, the equivalent 
figure is an estimated 12 per 
cent, but growing. 


. Later this year, McDonalds 
will expand into the Midlands. 


The account gain is an 
important one for Masius, 
which a year ago pitched for, 
but lost, the Kentucky Fried 
Chicken . business. It won 
McDonalds, says the client, 
because of its broad retail 
and packaged goods expert 
cnee, and the calibre of the 
account team. 

Says Masius: “ The market 
will grow enormously. Fast- 
serviee food chains Kill do 
for the advertising business 
wbat the retail sector did 12 
years ago.” The account was 
formerly with Colman’s. 


EEC Commission ‘dissipating 
its energies’— Lord Thomson 


■LORD THOMSON of Monifietii 
hit a row of nails firmly on the 
head in the Advertising Stan- 
dards Authority’s annual report, 
published this week. Now at the 
end of a three-year stint as ASA 
chairman — he is chairman-desig- 
nate of the Independent Broad- 
casting Authority— Lord Thom- 
son was one of Britain's first 
EEC Commissioners, and it was 
the Commission and its draft 
directive on advertising controls 
that drew his fire this week. 


Over-zealous 


He said the Commission ' was 
being over-zealous, and that it 
was folly to try to run people’s 
daily lives from Brussels. The 
directive was a threat to the 
British system of statutory 
advertising control and self- 
regulation, and raised the wider 
issue “ of whether national sys- 
tems of consumer protection 
should be harmonised into a neat 
and tidy Community system.” 

Lord Thomson said the EEC 
ought not to be dissipating its 
energies by trying to ensure that 
advertisements from Greenland 
to Sicily conformed to the same 
framework of controL 

** The honourable intention of 
the Commission is to give the 
European Community a human 
face, but its main consequence 
is to give the Community a bad 
name. There is a need coolly to 
rethink the purposes and limits 
of harmonisation in the con- 
sumer, field." 

GeneraUy, he said, it would be 
wiser for the Commission to 


stick to the precept of har- 
monisation of objectives, but 
flexibility over means. 

Lord Thomson agreed that it 
was right for the Commission 
to seek consent on a common 
aim of preventing ■ misleading 
and unfair advertising. 

“It could have had agreement 
a long time ago, saving every- 
body a great deal of time, 
trouble and expense, if it had 
been content to leave the means . 
of achieving this goal to national 
administrations. 

“Instead of struggling for 
years in the impossible task of 
fitting idiosyncratic national 
habits into a Community strait- 
jacket the European Com- 
mission should encourage each 
country to adopt and adapt the 
best ideas of their neighbours 
by a vigorous Community cam- 
paign- of comparative consumer 
information. 


ASA could continue to make 
progress with its own contribu- 
tion to British advertising stan- 
dards, “reassured by Consumer 
Affairs Minister Mrs. Sally 
Oppenheim that Britain is not 
ready to agree to any directive 
that would undermine the role 
of the self-regulatory elements 
of the British system.” 

As far as the ASA was con- 
cerned, 1980 marked the begin- 
ning of a new chapter, the aim 
being to develop the more 
positive sides of the ASA's 
work while maintaining the 
complaints machinery. 

“The ASA has accordingly 
been developing steadily its 
monitoring service under which 
it examines sensitive areas of 
advertising — such as children or 
alcohol— to test whether they 
are conforming to the code." 


“The European Commission is 
Ideally placed to be an informa- 
tion broker in fields too -remote 
from the grand economic and 
political strategy of the Com- 
munity to require the treatment 
of directives or regulation,” he 
said. 


Poor taste 


Pigeon-holed 


The draft advertising direc- 
tive on advertising was a typical 
example of hundreds of pro- 
posals either “gathering dust in 
the pigeon-holes of the Council 
of Ministers or stuck in endless 
working parties.” 

While the EEC tried to sort 
out the proposed directive, the 


Poor taste and offensiveness 
accounted for 14 per cent of 
complaints the ASA received 
last year, and nearly half of 
those concerned sexism, it says 
in its report 

Most of the 34167 complaints 
were about holidays, travel, 
cars and car accessories; 64.5 
per cent of the 998 investigated 
were upheld wholly or in part 
But the ASA says that over the 
last three years, the' number 
of complaints received, and that 
needed to be investigated, had 
fallen year by year. 

It credits this to greater 
awareness of the Code of 
Advertising Practice. 


'We assume that the 
professional readers will 
read the ET anyway 
Our job is to act as a 
commando unit, swooping 
in on the soft underbelly 
of the ET 

Our weapons are our 
speed and intelligence.” 


HAMISH McRAE 
FINANCIAL JOURNALIST OF THE YEAR 
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Progressive mania of prejudiced recruiting 



BY MICHAEL DIXON 


THE CUTTING’ from the FT is 
now a paler shade of pink. I 
kept it because I had fust been 
appointed by another paper to 
Write about the human side of 
management which was then 
seething over two main issues. 

One was the loss to the United 
Kingdom of young, expensively 
educated scientists and techno* 
logists through the '‘brain 
drain ,** mostly to the United 
States. 

The other was something 
which many commentators 
argued to be a more serious 
drain of the UK’s economically 
productive ability. It was the 
practice, which had suddenly 
come into public view in train 

of an outbreak of big-company 
m e r gers, of throwing ■ out of 
work large numbers of 
experienced managers of 45 
years old and mare. In dis- 
cussing this topic, the cutting 
— of an article by a consultant 
called Hugo de Chassiron — 
makes a striking point: 

“. . . age alone is the poorest 
guide to ability, personality, 
character, professional know- 
ledge. or ‘even health. I have 
met burned out men of 37, and 
energetic voungsters of over 
50.” 

That statement immediately 
rang true in my experience 
even though, as I cut out the 
article, I was a mere 35 years 
of age. The date was August 9 
1967. 

Today, some things have 


cftpnged. Hugo de Chassiron is 
dead, although the consultancy 
he founded. Charles Martin 
Associates, lives on. The brain 
drain has for long been virtually 
stopped, and recruiters in Hie 
UK face little external com- 
petition for young British 
scientists and engineers. Yet it 
is still said even from the 
pinnacles of punditry that our 
employers fail to use and value 
such people adequately, which 
+o my mind is partly because 
despite their high-level educa- 
tion, those people generally lade 
the skills really needed and 
valued by profit-dependent 
industry and commerce. 

Be that as It may, however, 
one thing certainly has not 
changed. The “scrapping by 
employers of managers and 
specialists aged 45 and -older 
continues apace, and must now 
be at least as extensive as ever 
before, if this column’s corres- 
pondence is a reliable guide. 

Most of the dignified, but 
anxious self-descriptions arriv- 
ing endorse not only Hugo de 
Chassiron’s point about age, 
but also comments I have heard 
from several “executive counsel- 
lors” that redundancy among 
managerial types cannot objec- 
tively be associated with incom- 
petence. Indeed, had I been 
told as a clerk of one sort or 
another during the 1950s that 
my bosses had career records 
like some of those reaching me. 
my response would have been 
the Duke of Wellington's : 
" I don’t know what effect these 



Controller 

NW. London Agec33-36 

The British subsidiary of an Italian manufacturer of 
motor vehicles is seeking a Financial Controller for its 
rapidly expanding orga nisati o n . 

The successful applicant will be expected to play a 
vital role in this expansion. He/she will be totally respon- 
sible for aD management and financial accounting 
operations and will be expected to give practical policy 
guidance at management fevd within the setting of rapid 
growth which will indude the introduction of fully 
computerised accounting procedures. 

The ideal applicant will preferably have ACCA 
qualifications with a br o a d commercial experience and 
proven ability to mo tiva te staff. Accessibility to 
N-VV. London and somemtdeistaudingof Italian, are 
desirable, but not essential. 

Co mmen cing salary c. £30,000 p.a. phis a very 
attractive caii pension bonus and other benefits. 

Please write briefly and in strict confidence to 
Peter Rolandi REF: 390. 

Affiance Man a g e m e nt Consultants Ltd 
/A\ Executive Selection Division 
\y \ / 25 Borough High St, London SE19SH 
L. \z_Z7 Tel: 0Jr4Q3 0894 (24 hours) 



Investments^ 
Analyst \ 

Applications are invited for the position of investment ^ 
Analyst in the management of the Association’s UK equity 1 
investment at Head office in the City. ' 

PROVIDENT MUTUAL is a well established Life and 
Pensions office with a good investment record. Total funds 
under management exceed £400m and new money available 
for investment was over £60m last year 

Ideally candidates should be 24-35 and have an economics, 
accountancy or actuarial qualification and preferably some 
relevant experience with a similar institution as a positive 
contribution will be expected at an early stage. . 

Substantial salary commensurate with experience plus 
non-contributory pension, fife assurance benefits and after 
qualifying period low cost staff house purchase scheme. 
L Free lunch, flexible working hours, four weeks leave and 
L first class working conditions. 
m, Please write giving age and details of education, 
qualifications and experience to:— Me C. Young, 
^^Fersonnel Manager; Provident Mutual Life Assurance 
^^Association, 25-31 Moorgate, London EC2R 6 BA. 



INTERNATIONAL 
BOND PORTFOLIO 


The Company: A Knighubridge based investment advisory 
service covering an- exceptionally broad range of inter- 
national investment media. 

The Position: Soon leading to direct responsibility for a 
large multi-currency bond and money market portfolio, within 
a team offering co-operation and crus-fertilisation of ideas 
with innovative and internationally orientated investment 
advisers. 

The Applicant; Preferably under 30. should be motivated, 
mathematically minded and show a higf} degree of personal 
initiative. Some City and computer programing experience, 
though desirable, is not essential. The position could be filled 
by a recent graduate. 

Working environment, salary and fringe benefits are unusually 
attractive. 

Please write in confidence, enclosing a hand-written cover 
letter to: 

Die General Manager, ITIB Services limited 
2 Albert Gate, London, SW1 


men will have on the enemy 
but, by God, they terrify me ! ” 

Nobody could write a column 
like this for 7J years and 
remain terrified of top mana- 
gers, of course. But the career 
records generally still impress 
me, and sometimes when 1 am 
talking to a headhunter about a 
job offer which seems suitable. 
I say that I have heard from a 
person who could well fill the 
biLL What happens next is 
almost always the same. 

“Redundant?” asks the head- 
hunter, then: 44 How old ? . . . 
ffm . . . Well, it’s a pity, but 
by client has to come first, and 
he wouldn't exactly give me a 
medal if I put forward candi- 
dates who were unemployed, 
especially at that age.” 

Senseless 

Now. let’s be dear wfcat I am 
railing against. It is not 
organisations which shed older 
managers and specialists. There 
can be valid reasons for doing 
so. Nor would I denounce head- 
hunters for following the firmly 
expressed wishes of clients, 
provided that these are lawful. 
My complaint is purely against 
would-be employers who refuse 
even to consider as candidates 
people who, however well quali- 
fied, are either above a certain 
age or currently unemployed, 
or both. There can surely be 
no Talid reasons for that. 

I doubt that even those who 
bold the attitude would be 
chuckle-headed enough to argue 


that anything can be sensibly 
inferred from the fact that 
someone is unemployed, with- 
out further inquiry into the 
reasons for the unemployment 
Where age is concerned, the 
fact that an older person has 
less time left to devote to the 
organisation, is cancelled by the 
fact that a younger person is 
far more likely to be up and off 
to work for someone else. The 
argument that older people are 
bound to have run out of pro- 
ductive steam can be answered 
by example. Sir Henry Royce 
did not start designing engines 
until he was 55, and designed 
those which won the land and 
sea records between the ages 
of 65 and 70. Cromwell was 55 
when he beaded the Parlia- 
mentary revolution. Lord 
Roberts was 70 when he took 
command in South Africa. 
Adenauer led West Germany at 
86. There are plenty of other 
instances. 

. True, some employers make 
such stipulations in order to 
squeeze themeselves into organ- 
isational corsets such as career- 
progression plans, dreamed up 
by that peculiar branch of com- 
puterised astrology called man- 
power planning. No doubt a bit 
of manpower planning can help 
if taken lightly and with a pinch 
of salt But any recruiter who 
has swallowed it to the extent of 
preferring narrow conformity 
with little clusters of age, 
educational and other 44 para- 
meters ** inked on charts by 
personnel boffins, to the wider 


chance of engaging real people 
with proven ability, is plainly 
addicted’ to a point where he or 
she can no longer be regarded 
as sane. 

Indeed, the addiction can 
easily advance into an incurable 
pathology whose victims become 
obsessed with inventing im- 
proved designs of organisation, 
and then also inventing the im- 
proved people needed to staff 
them. Fortunately, since the 
symptoms are dear and the vic- 
tims so far few, we have been 
able to identify them qicldy and 
lock them up in universities. 
But if addiction to manpower 
planning were allowed to be- 
come general, then the whole 
lot of us could soon be really up 
the imaginary organisational 
tree, and without our rfimtiing 
irons to boot - 

There is, however, a danger 
that threatens ns more press- 
ings unless employers freely 
rid themselves of the purblind 
prejudices against older, and 
unemployed applicants for jobs. 
This danger is from another 
kind of progressive mania which 
seeks to suppress prejudices by 
legislation. It is progressive 
simply because the features 
which can be used to differenti- 
ate one human being from 
another, are virtually countless. 
Statutorily reducing discrimin- 
ation by some of these features, 
inevitably has the effect of in- 
creasing discrimination by 
others which thus become seen 
as equally suitable cases for the 
legal treatment 


am 


YOUNG ACCOUNTANT 


Banking 


London 


to £11,000 + low 
cost mortgage 


Our dient is a leading international corporate bank with a small and 
expanding department of high calibre accountants and EDP professionals. 
This department, which has responsibility for the review of procedures 
and controls applicable to computer systems under development, requires 
an additional accountant. 

Career opportunities, either within the banking operations or the 
financial function, are excellent. Applicants, aged 24-30 Tmale or female) 
must have demonstrable systems auditing experience gained in a 
professional or commercial environment. Please telephone or write to 
David Hogg FCA quoting reference 1/1992. 

EMA Management Farsonnel Ltd. 

Burrs House. 88/89 Hiah Ho! tom, London. WCtV 6LR 
felspncne: OVS-42 7773 ■ 



YOUNG ACCOUNTANT 
FOR 

AVIATION INDUSTRY 


London WC2 


c.£1 0,000 


A senior member of the finance function, the Accountant will 
initially play the lead role in the development of computerised systems. 
Interfacing between user departments and analysts, he or she will be 
involved in computerisation of fixed assets and introduction of current cost 
accounting. The position will develop to encompass a range of finance 
related projects and will provide good promotion opportunities. 

An independent operation providing a range of control services 
within this high technology-growth industry, our dient was established In 
1972. Applicants aged 25-35 should be qualified accountants from the 
profession or industry. Please telephone or write to David Hogg FCA 
quoting ret 1/1923. 

EMA Management Personnel Ltd 
Burne House. 88/89 High Hoi born. London. WC1V 6LR 
Telephone: 01-242 77.73 


Crawley, Sussex 

As a result of a reorganisation arising from internal expansion and acquisition, 
the UNiLOCK Group of Companies (T/O £20m) which specialises in office 
partitioning, furniture and interior contracting, both at home and overseas, has 
created the following positions which are open to both males and females. The 
Group operates a sophisticated computer system and experience in this area is 
essential for both appointments. 

Financial Director (Designate) 

c£20,000 + car 

Repeating to the Managing Director of the partitioning division (T/O £1 0m), 
the successful candidate (supported by astaff of 20) will be responsible for the 
entire financial and administrative functions. Applicants must be Chartered 
Accountants, aged 30-35, who have already gained a minimum of five years' - 
experience in an industrial e n v ironmentand have a high tevei of personal' 
motivation. 

Financial Controller 

c£14,000 + car 

Reporting to the Financial Director (Designate) of the partitioning division the 
successful candidate (supported by an experienced team} will be responsible 
for the preparation of the financial and monthly management accounts, 
budgets and cash-flow forecasts. Applicants must be Chartered Accountants, 
aged 27-30, who have already gained aminimumof one year's commercial 
experience: 

Applications with fan GV.to FRAZER DON CAROLIS, Group Secretary, 
Unilock Holdings Limited, 53-55 Gatwick Road, Crawley. Sussex. RH1 0 2QZ. 

Phillis & Carpenter- 

Selection Consultants 


So far the UK has confined 
the sperad to the features of 
race and of sex. . But make no. 
mistake: if employers cannot 
soon, achieve rational recruit- 
ment by an act of will, there is 
bound to be a recrudescence. 
Age-discrimination is already 
legally banned in die United 
States, Canada, Finland, France, 
Israel and Mexico. Others 
apparently following suit in- 
clude Australia, Norway, 
Sweden, West Germany, and the 
Netherlands which is consider- 
ing outlawing discrimination 
against unemployed people as 
well. 

There ore but two choices. 
One is for enzpSoyers to cure 
themselves of the daftness of 
depriving their organisations of 
first-rate recruits by inappro- 
priately discriminating on 
grounds of age, joblessness or 
any other politically visible 
feature. Otherwise the daftness 
will continue in another guise, 
possibly for ever. 

Each 'anti-discrimination law 
breeds a budget of bureaucrats 
to administer and police it. and 
a potential bankruptcy of 
lawyers to bicker about it Such 
prejudices on the part of 
employers therefore imply a 
considerable longer-term cost, 
not jusfc.to themselves, but to 
the rest 1 , of us innocent tax- 
payers, iTn short, a recruiter 
who continues to discriminate 
inappropriately against anyone, 
is an enemy of everyone. 
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Industrial and Commercial Finance Corpora*^ 
Limited is owned by the clearing tanks and tire Bank 
of England. It is a private sector commercial msfitu- 
tion providing loan and equity finance tb smalterapd 
medium sized companies Thera are 
throughout the UK and our Management Aavwttjcy 
Services are based at SoiihulL • ' • 

We need a graduate researcher, aged 24-30, 
experience includes industrial market resear^bu®- 
ness intelligence or planning. An abffl»Y» wrtfelwsM 
reports, to gather and evaluate rnformation.-W?o _to 
manipulate and interpret st at isti c al data are essential 
qualities. 

Responsible to the Head of Market and InfoffiMon 
Services:, the Research Officer would provide 
and accurate research facility on markets and 
ting environments as a guide to investment decision^ 

The attractive benefits package includes : lowimetesjt 
mortgage scheme, free private medical care, jrtp n r 
contributory pension and life assurance plan and four 
weeks holiday. ' 

Please write with details of qualifications; experience 
and current salary to: 

C. H. Offor, 

Head of Market end Information Services 
1CFC Limited, Radcliffe House, 
Blenheim Court; Solihull, West Midland* 
B912UB 



The French subsidiary of a substantial UK international banking 
group requires an ambitious personable young man orwomsm* 
probably aged 27 to 32, to lead a small team concerned with the 
development of the bank’s private client business in Monaco. 

Candidates, with at least 3 years’ experience in international 
portfolio management, must be fluent in Bnglish and have a good 
knowledge of French. Italian and/or German would be an . 
advantage. Some banking experience and same fcoowded^ t^ ; 
international taxJaw would be welcome. 

It is anticipated that the successful candidate will currently be - 
earning a salary of \t least £10,000 p.a. 

Please telephone (0R629 1844 at any time) or write-in 
confidence - in the fim instance for a perscmal history form. 

B. G. Woodrow ref. B\l659. . 

United Krtgdom Australia Belgium Canada 
Franca Germany Holland Ireland tedly 
New Zealand South Africa South America • 

Sweden Switzerland USA. . 

Management Selection limited 
International Managemeri Consultants 
17 Stratton Street LondonWlX 6DB 


SENIOR 


ACER 


FLUENT FRENCH ESSENTIAL 


Age 30-38 yrs. 


£16,000 PER ANNUM 


An important name in the field of Travel Assistance seeks to 
appoint for its London Office a Senior Manager having experience 
in Insurance Marketing. Responsibilities will also cover the 
day-today ru nnin g of the office, liaising between the various 
departments and co-ordinating between the other regional offices 
throughout the world. English mother tongue essential plus 
fluent French and a knowledge of Spanish. \ 


Write Box A.7168, Financial Times \ : 
10 Cannon Street, BC4P 4BY \ 


RECRUITMENT CONSULTANT 

Our well-established specialist banking division has- a 
vacancy for a consultant A background In banking is 
essential together with a genuine interest in people and 
their desire for career progression. Our clients are City, 
based international and merchant banks. If you are seeking 
a rewarding career ki fee consultancy field please telephone 
Mrs. S. ArneiL 

Ibis position is open to both male and female applicants. 

BSBBankhigAppohziments 

Recruitment Consultants 
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MANUFACTURERS HANOVER 

limited 

requires a . 

EURODOLLAR 
C.D. DEALER 


and wants to hear from experienced • 
dealers in C.D. or dollar deposit-markets : ‘ 
interested in joining an energetic team 
witji the. possibility of widening their 1 
experience to cover other markets. ■ 

Salary is negotiable. In' addition the bank 
provides - an excellent benefits package. 

I|aiicl written applications including 
details of previous experience should 
be sent to Mr. J. E. W. Bamf ord, ' 
Assistant General Manager, 8 Princes 
Street, London EC2P 2EN. 


* • •. 




•- • • 



Overseas 

flnaiiciiig 

c £14,000 and Car 

A major British Com pa ny-a leading exporter with extensive foreign 
manufacturing and sellingactlvities- requires a manager to identify over- 
seas financing requirements and to develop, negotiate and implement 
overseas financing plans. . 

The position will involve front line exposure at themostseniorlevel 
to foreign banks and governments, frequently overseas and will -provide, 
intensive and high quality experience. 

Applicants should be graduate accountants or MBAS aged 28 or 
over with the maturity and personal stature to develop quickly In the job. 
Several years experience of overseas funding and banking and aknowledge 
of export credit insurance is required. 

Please write in confidence to B. H. Mason, at 78 Wigmore Street, 
London W1H 9DQ, showirig : cl early how you meet oiir clients require- 
ments, quotingfjOlo/FT. Both men and women may apply. 

jiahnCkmrtis 

. — ..and Partners...... 


TREASURY SERVICES 

INTERNATIONAL BANKING 

Our Client is a prominent and highly regarded International bank 
enjoying an excellent reputation for the quality and efficiency of its 
foreign exchange and money market operations. 

The bank's current expansion plans califorthe appointment of a key 
individual to assist in the development of foreign exchange and 
treasury activities with its corporate clients. Candidates, probably in 
their late 20's, must possess a sound background in foreign 
exchange, gained in international banking or in the treasury 
department of a multinational corporation. 

This challenging career opportunity carries a highly competitive 
salary and fringe benefits which provide an accurate reflection of 
the importance attached by the bank to the position. 

Contact Norman Ptulpot in confidence • 
on 01-2483812 


1 


60. C h eapsi d e-Lon do n EC2 -Tel *>p h on e 01 : 2 4 8 3812 3 4 5 


EURO MONEY 

The successful magazine of international finance is expanding Its 
sates team and needs another executive:' an energetic self- 
motivator to -sell advertising by telephone and fece-to-Face in London 
and - overseas. Must have a proven sales record. Above-average 
remuneration includes a high commission element. 

Apply with brief details, including salary indication, to 1 
The Advertisement Manager 

: Euromoney, Playhouse Yard, Nestor House, London EC4 



Finance Manage! 

Buirnah-Castrol Agencies Swindon 


Burrnah-Casirol produces high-quality lubricants and 
petroteum products which are marketed worldwide. 

The Agencies Division is responsible, forth e marketing 
ot a wide ra nge of autom otwe and indust rial lubricants 
through authorised agents. 

Reporting to the General Manager, tie or she wifi ■ ■ 

provide comprehensive linanaal management and ' 
control for all sections of the Division. Responsibilities 
include: 

$ Monitoring and analysing the financial performance 
ofthe Division. 

* Producing financial forecasts for budgeting and ' 
strategic planning purposes. 

$ Monitoring credit terms and pricing adjustments 

* Making recommendations for profit improvement 

* Assessing investment opportunities. 

A graduate aged 28 to 40. you must be a qualified 
accountant with several years' post-qualification 
expenencema commercial, prcfiticonscious * 
environment, preferably involving international and 


export business. Human relation skills should include 
the ability to handle people with diplomacy and tact and 
to be sufficiently flexible and practical to be able to deal 
with new proposal and problems. Ideally. you should 
have experience in managing business commitments 
-intfnrd world countries and speak a lore ign languag e, 
preferably Spanish. ... * 

There are excellent career opportunities within the 
Bunmah Group and. in particular, success in this 
position could lead to additional commercial 
responsibilities in the Agencies Division viriihrn two 
years. ' ' -- 

Salary is negotiable and the usual large-company 
benefits apply inducting non- contributory pension. 
3UPA benefit and relocation assistance where 
appropriate. 

Please send a full CVor nng or write *or an application 
form loD. G. Freeston^urmah-Castroi Company. 
Burmafi House. Pipers Way. Swindon. Write SN3 1 RE. 
Telephone; 0793 47400 


SYSTEMS ACCOUNTANT 

W GERMANY c 65,000 DM. 

Our client is a major U 5. Corporation with diverse world wide interests in rhe high technology, 
consumer and capital goods sectors. 

■ Due to internal promotion they require a Systems Accountant to be based at their European - 
manufacturing Headquarters. 

As an important member of the corporate management team, the successful candidate will be 
responsible for the critical appraisal of EDP systems and financial results at various operating units. 
■The position-will be based in W. Germany w here there is a large British community; and will involve 
some travel to other European locations. Future prospects both within the U.K. and Europe are 
outstanding. 

Applicants should be qualified Accountants or graduates with experience of sophisticated EDP 
systems and a working knowledge of German. 

A comprehensive resume of career to date, current salary, language ability and home and office 
telephone numbers quoting ret 802 should be sent to:- 

Michael Page Par tnership 

18/19 Sandland St^Eedford Row, London WC1 

01-2420965/81 





STOCKBROKERS 

London Membnr Firm can otter 
rvliabla Dealing and, Settlement 
‘facilities to Pcovihciat Broker tan 
mutually spread urn*. Freely avail- 
-able _fpr discuss ign s' in complete, 
confidence. 

Reply 'ro' Senior Partner: Bo* 47170. 
Flnaocmi Times. 10 Cannon Sired. 
EC4P 4BY. 


Treasury 

Assistant 

British Home Stores have over 100 stores throughout the UK and arc 
enjoying a steady record of expansion and profitable growth. We now have a 
vacancy nr our Head Office in London lor an Assistant to the Group 
Treasurer. 

The job will include cash forecasting, liquidity and short term debt 
management and foreign exchange activities. 

Applicants aged between 25 and 35 must have practical experience gained in - 
cithern corporate treasury function or bunking. ’Hie ability to communicate 
effectively at aH levels is important. Ghy contacts -a re desirable arid a 
km ‘" ledge of sterling and FX markets is essential. 

'rhis p* isition offers considerable opportunity to develop financial 
management skills. An attractive salary will be supported by a first class 
range • »f benefits including free ipcuI-S 20" « staff discount, share 
participation scheme alter qualifying period and free life assurance. 



xn 


Please write with details to the Personnel Controller tfLO.; 3 
British Home Stores Limited., 

129 157, Aiarylebonc Road, 

London N\Y1 5QD. 


BR 


rr^ 


9 




8 

92 


■niiiiiiii iiiiiiiuui 

" Prdi! Personnel Counselling Ltd 1 

FfoSConseilsen personnel SA ■ ■ 

Prcrfil Ffersonaberatung AG 


LONDON OR GENEVA 
One of the largest International merchants in physical and future 
commodity trading seeks a mature 

OIL SEED TRADER 

to operate on the London and New York Commodity Exchanges buying 
from me origin and selling to industrial consumers and manufacturers of 
end products as wefl as trading and clearing futures on behalf of Instttu- 
honal crieras. 

Your inrtvidual success has. so tar. always depended on personal contact 
pe-scnal experience of the respective markets and suppliers, on loyalty 
ard reflate: rty - traditional virtues in a traditional industry 
You land your ctontsj writ benefit from effrcienl communication facilities 
and from extensive worldwide operational bases- You wffl have the 
opportunity to develop a sennee. the success of which will be measured by 
growth and rewarded by promotion lo executive level. Your efforts will be 
backed by Lie reputation ot this important group, whose reports are 
considered standard reference works on commocBties. 

Please write in full confidence- to-Serga G- AMADUCCf. Advisor to the 
Group. 

^PROFIL SLA. 7, fuedu Morrt-BIanc 1201 GENEVA/SWTTZERLAND^ 


libung Accountant 

c£8,000 Central London 

A small, but highly profitable chemical 
manufacturing U.K. subsidiary of a well established £30 
million turnover international group, is seeking a 
Company Accountant. 

Some experience of computerised manufactur in g 
‘ and management accounting is 


Above all, he or she will be a practical. lively, 
qualified or partly qualified accountant wishing' to 
make a positive commercial contribution to a small 
fatt successful management team. 

Write or call Mike Hann t o arrange an early 
meeting, quoting reference 1137. . 



AAD 

One Old Bund Street, 
London W 1 X 3TD. 

01-499 8811. 

THLAPVEiynSEP AITUNTMlNTi 
mTifflNtjFOnGEKS ANHUI 


INTERNATIONAL BANKING 


EURO. LOANS SYNDICATION £9,0W 

U.S. merchant bank extends first-crass career .to young 
banker (preferably a graduate) who has already acquired 
sound experience in an active syndications environment 

OPERATIONS. CONTROL C- £8,500 

Challenging opportunity with a growing international bank 
for a well-experienced young banker, 34/26. to contribute 
to the development of its reporting/control systems. ' 

3r.tIE.Vr. ACCOUNTING/REPORTING ■ c. £6.500 

iligh!;. -rated City bank offers excellent prospects to someone 
the skills and the flexibility to enjoy an unusually wide 
range of " standard “ and ad hoc activities. 

FOREIGN EXCHANGE . £4^00 £6,000 

A number of our more active clients urgently seek young 
people with at least a sound introduction lo F/X, together 
evident potential to progress. 

Please telephone Ann Costello or John Chive rion A. LB. 


JOHN 

CHIVERTON 

Associates Ltd. 


JLSoiTHAMnnN Bow, 
LomiosW.CI. 
0I-24Z5H1 . 


n 



Energy Research 

An influential role with Ford of Europe 
fnm£iq000+car 


Hard seek a profe a sion^ economist with 
experience in the energy sector to join our 
Economic Studies Department Located al * 
our Central Office in Brentwood; Essex the : 
successful applicant will join asmaUbet - . 
influential team whose role is to analyse - 
political, economic and vehicle market - T 
trends affecting Fard activities throughovit 
Europe. 

It will be your responsibility to analyse 
short and longerterm developments in ' 
the energy sector and to evaluate their 
impact on the Company^ business. It is a 
challenging rolereqtriring the ability to 
adapt to a fast moving, highly competitive . 
international business and to operate 
efficiently under pressure. Good 
communications with both fellow 
economists and with Ford 
management will be 


■ Our need is for a successful man or 
woman, probably in their late 20b,witb a 
good economics degree and at least two 
years' experience in analysmg-eaagy 
issues. This experience could have been - 
gamed either is the energy supply . . ‘ , 

industry or in aprivateeff Government, 
researchfuncnon. Knowledge of a sqbond 
Europeairiahguage would be an advantage. 

Prospects for advancement are 
significant We offer an biitiai salary 
negotiable from flO.OOOpa phis car and the 
big-Ford benefits package which includes 
relocation assistance where appropriate. 

. Please write, with sufficient details to 
make ah application form unnecessary, to 
Jim Unswdrth,Room-l /578B, Ford Motor 
Company Limited, Eagle Way, Wariey, 
Brentwood, Essex. Telephone: . * 
Brentwood (0277) 253000 ext 2149. 






Insurance 


REQUIRES: 

SECRETARIAL, APPOINTMENT 
A vacancy exists for a secretary to our Investment Manager. 

The ideal applicant will have good shorthand and typing 
experience together with an aptitude for general administrative 
duties. The ability to assist with the functions of the investment 
department miff be a definite asset. A good contmeheirtg salarv 
together with first dass benefits and conditions makes this 
qppaintmem particularly attractive. 

Please apply to: 

Mrs. I. E. Alien. The Orion insurance Co. Ltd., 

. 7t)/73" King William Street.' London. EC4N 7BT 
Tel: fOtJ B26 4567 , 

Our poficy is people 



Jonathan Wren • Banking Appointments 

’ I lie per<anrifl comultaiD.~v Jealine exclusively w i:h the kinking proft'-ion 


BOND SALES London £ negotiable 

Our client offers trading and market advisory services in the secondary 
market for international securities. Due to continuing expansion of 
business an opening has arisen for an experienced and aggressive 
Bond Sales Executive who will maintain and develop relationships 
with investing clients, including the provision of advice on develop- 
ments in the Eurobond markets. This opportunity will, attract 
candidates who have from two to five years' experience in the bond 
market in a sales or advisory capacity: preferred age is 25-30 years, 
although more mature candidates will also be considered. 

Please telephone KEN ANDERSON 

FOREIGN EXCHANGE DEALERS £7.000 -€13,000 

We are urgently seeking Foreign Exchange Dealers with a minimum 
of 2 years experience for a number of European and International 
banks. Broad knowledge of deposits, exchanges and arbitrage in 
most major currencies is required. In some cases, the ability to deal 
in a second European language will be a distinct advantage. 

Please telephone MICHAEL ROSE 

r. 

ASSISTANT TO OPERATIONS MANAGER c £8,000 

This International bank affords the opportunity to move into a highly 
rewarding area of banking. The person must have an in-depth 
experience of three to four main banking areas, such as Forex 
Accounts, Documentary Credits and. Cash Department; all normai 
fringe benefits apply. Please telephone BRIAN GOOCH ■ 


Hrst floor - lti trance New Street 

170 Bishopsgate London EC2M 4LX 01-62 * 1 266 











Financial Tubes I 


MANAGER 

FINANCI AL DEVELOPMENT 

South Coast C £10,000 4-benefits 

• ~ Our client is awell established financial group whose impressive growth record has been 
achieved by successfully marketing its services worldwide. 

• - They seekan ambitious Manager to take responsibility for the co-ordinadonof ah financial 
aspects of business development within the International Division. The position will involvesome 
overseas travel, mainly to Europe, and constant liaison with flmnrial andnon-financial managers at 
.seniotlevel 




and project accounting experience 


group. 


where applicable. 

Interested applicant should send a comprehensive n 
home and office telephone numbers quotirigiefi 801 to:- 


Michael Page Partnership 

IX8/l?Sancfiand St, Bedford Row, London WC1 


101-2420965/8 






Minerals 


and 


around £16,000 


Consolidated Gold Helds Limited, parent company of the Gold 
Helds Group of mmin^lwMn rr) and commercial 

companies, nas a vacancy in the Mining Division at its head office in 
-- the Gityfor a Mmcrals Supply and Cost Analyst, to join a team of 
specialists cond u ding research, analysis and forecasts in respect of 
minerals of interest to the Group. 

An mtegraTpaftofthe work is the study of the cost of mining, 
processing and marketing of minerals. A sound basis for this study has 
been built up by the team’s minerals economist and the analyst wffl 
assist the minerals economist to widen the scope of the study 

Applicants should have a degree in mining engine ering, mm eral 
■ processing or geology, several years operating experience in the mining 
t ind ustry aadexperience ofprpject appraisal work- The job calk for 
personal initiative and an ability to work independently. Overseas 
travel will be involved and knowledge of one ormore foreign 
languages would be an advantage. - . ' r._‘ _ — 

Salary will depend on experience but is likely to be in the region of 
- - £10,000 perannum. Fringe benefits include a non-contributory 
pension scheme and 23 days annual holidays. 

Please write to the Personnel Manager; ConsoEdated Gold Fields - 
Limited, 4 9 M Colgate, London EC2R6BQ. 


Ufi 
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commerce in the Middle East The preferred applicant wDI fae ofAraborigjn but im 
does not exclude other nationals who .speak fluently both Arabic and English. 

An exeeBent tax-free reimraeration is offered and acccjnnnodato ptas ofi^ 
benefits will be provided including a significant incentro . 

~ Please repfymwridngm, confidence to; 

The Managing Director . 

Arab European International Trading CckfSAJSLJ 
c/o KH Recruitment Ltd. 

37 Fleet Lome, London, E.CA 


The Pilotage Commission is an independent body recently 
appointed under the Merchant Shipping Act; 1979 ro advise 
Government Ministers and the pilotage interests on. all aspects of marine 
pilotage in the UK. 

The Commission wishes to appoint an Accountant who will, with-.: 
minimal assistance, set up and administer the Commission’s accounting 
arrangements. 

The post, based in Central London, will attract a salary of £10,000 '■? 
which will be subject to review from. 1st September and appropriate 1 : 
pension, arrangements will be provided. 

Applications should be marked “Accountant" and sent to 
Mr. j. P. Callea, Chief Executive, The Pfloage Commission, 

C/o Sunley House, 90 High Halbam, London WCIV 6LP, wfehiii seven 
days of the appearance of this advertise me nt. "• 


for the 
Pilotage 
Commission 



European Operations 


J. I. Case, an American based mufti-national organisation, is one oftfieworkfs 
largest manufacturers of construction, earth-moving and agricultural equip- 
ment Increasing activity witirin our European operating companies has estab- 
lished the need fora professional cashflreasury expert. 

The main objective will be to effectively control sources and usage of funds to 
finance our European operations, ensuring maximum availability at optimum 
cost and risk in liaison with our parent company, Tenneco, located in London. 
You would also manage foreign exchange transactions and exposure with a 
view to increasing the benefits gained by our subsidiaries from foreign cur- 
rency operations. ResponsftxTity will therefore in vdve the dose monitoring of 
cash/freasury activities in aH European subsidiaries, the forecasting of future 
cash/crecfit needs and the implementation of European cash management 
and netting systems, to faeffitate inter-company settiements. 

Professional treasury, banking and wide business experience » required from 
a man or woman who has the acumen to handle business transactions and 
ffriancing fri an irrtemational market Though based-at our European Head- 
quarters at Weybridge, Surrey the job will necessitate some European travel. 
A knowledge 6t languages would therefore be an advantage and someone 
whose first language is either Dufch or German woidd be especially welcoma 
A salary commensurate with the experience and responsibility attaching to this ■ 
senior position will be negotiated along with a generous benefits package 
which includes relocation expenses (where appropriate). 

For further detaBs please write giving full personal and career particulars to 
Mrs. M. C, Husby, Manager Employee Relations, J. I. Case (Europe) Inc., 
Case House; 46/47 Monument Hill, Weybridge, Surrey, KT13 8RL 



INVESTMENT BANK ECONOMIST 

American Express Bank is seeking , an Econpmis.t-to.join its 
Economics Department, headquartered in London. r 
The Economics Department provides international financial 
advisory services, money market forecasts, country risk • 
analysis and publishes “ The Amex Bank Review.” 

Suitable applicants should be .able to assume specific 
responsibilities- within the Investment Bank. He or she 
should be prepared to travel overseas, particularly to 
developing countries. ; 

Applicants should have a good - degree in economics, preferably 
with post-graduate experience". Econometric skills and a 
second language would: be- advantageous. - 

A competitive salary, will be offered together with .the usual. 
Bank fringe benefits. • - 

Please apply in writing, stating full particulars, to : — 


Richard O’Brien 
Senior Economist 
Amex Bank Limited 
120 Moorgate 
London EC2P 2JY 





American Express Bank 

IntOTiatkaial Group J 


STOCKBROKERS 

Frustrated? Is there too much bureaucracy 
where you work? 

Would you rather work in a smaller operation 
in an overseas market, where the underlying 
competition is not overwhelming but the 
rewards for talent and hard work are 
excellent? 

We are the European arm ’of a highly successful 
and very profitable North American company 
which is p lannin g to expand significantly here 
in London. 

If you think you would like to be part of such- 
expansion at a very early stage, please write 
giving your ideas, background and experience.. 
Age is i mma terial — enthusiasm essentiaL We 
are going up. 

Write Box A.7171, Financial Times 
10 Cannon Street, EC4P 4BY 


BRILLIANT STAFF 
POSITION 

in medium small company near Brussels 

Requirements: _ 

— Age 40 maximum 

— Commercial training and experience (negotia- 
tions and management of contracts overseas) 

— Very good technical aptitude (electrical, 
mechanical). Engineering diploma welcomed 
but not required. 

— Perfect knowledge of English; Spanish, French 

— Appreciate travel and international relations 
Earnings after probation about BF 2,000,000 plus 
incentives depending on results. 

Please send yarn- curriculum vitae with recent photograph. to 
Compagnie Bruxelles Lambert. Attention 1 : Mr. Eric de Coomatu 
24 Ave. Marrdx, 1050 Brussels — Belgium, in full confidence. 


Sterling 

Instructions Clerk 

We are seeking to recruit a young person aged 
22-25 years 'to work with our Sterling Honey 
Dealer. The successful candidate should have 
about four years' relevant banking experience 
and it Is likely that the person selected will 
progress: to a junior dealing position after 
completion of a satisfactory period In the 
back-up area. 

Salary and. fringe benefits are fully competitive. 
Apply in writing to the Secretary 

, JOHNSON l\MTTHEYBANKERS LTD. 

Mendiarofihaiondon Gold Market 
5 LIjOYDSAVENUE, LONDON EC3WSDB OMUSbT 
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Bahrain 


Golf Air, the prestigious mmana^aliirBeoEtie * 
Gulf States, have a highly rewarding opening for 
a Funds Management Controller ih the unique 
environment of Bahrain. 

The .successful applicant will manage the cash 
resources of the airline, ensuring that all 
authorised funds arc available as required- This 
will email varied duties including the preparation 
of periodical cash flow statements, negotiations 
with banks and other fin a n cial in s ti tu t ions, and 
keeping fully comprehensive records. 

You should bea qualified Accountant whh AC&* 


Taxfree Salary 

fatejtsdme 

b ankin g ex peri en ce . •" ■ 

We can offer you an excellent tax-free salary, free 
furnished accommodation, passage-paid UK 
leave and all the other generous overseas benefits 
to be expected ofnst ax ep tfn liM enfi a ti qnaJl----- 
airline. 

To pin rain Bahrain v^egmngfuHcmieer and 
pcraonal details and quoting nriercacc z FMCtO 
the Personnel C^CCT,GtdfAir, Room 252, - 

Bacd m or Hotel, Bath Road, West Drayton, 
Middfestt . 




THE ALLIANCE TRUST .QOiyiPANY. LIMITED 

ASSISTANT TO THE 
COMPANY SECRETARY 

Applications for this position are invited from recently qualified Chartered 
Accountants, male or female. The Secretary's responsibilities coverthe full 
range of corporate secretarial and accounting activitiesrelating to substantial 
Investment Trust Companies including cash management;) pension's; oil 
royalties and (easing. The post offers experience in the use of in-house 
computer facilities. Competitive remuneration. Location: Dundee. 

Replies marked "Confidential", with full curriculum vitae, should be 
addressed to: 

Company Secretary, 

The Alliance Trust Company Limited 1 , , 

Meadow House, ? ^ 

64 Reform Street, 

Dundee DD1 1TJ ' 


INSURANCE VACANCIES 

L NON-MARINE fc/I TECHNICIAN 
MANAGER/ESS to £9,000 

2. SUPT. NORTH AMERICAN CLAIMS. £p £9,000 

3. ASST. CLAIMS MANAGER/ESS to £7,500 

4. NON-MARINE CLAIMS BROKERS to £7,000 

5. TREATY ACCOUNTS CLERKS to £6,000 

6. MARINE X/L CLOSING TECHNICIAN to £6,000 

7. MOTOR CLERK to £5,000 

For details on all the above vacancies plecisc contact: 
EILEEN SHEEHAN ON 01-623 0101 
CAMBRIDGE APPOINTMENTS 
RECRUITMENT AGENCY 


FOREIGN : 
EXCHANGE 

C.£5,500 , 

Leading American. Bank 
requires ^experienced 
personnel :.;for; their 
rapidly expanding back- 
up area. Y 2 ' . years* 
experience. Age 20-25 
Minimum 5 "O’* levels 
. Write:. 

. Bor. ' : > 

. Financial Ttinti,; z 
10 Camon Stredl 

- ■■ 
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Accountant 

Pharmaceutical Marketing 

Asa result of a major re-organisation of our Marketing function, designed to 
meet the needs of the 80's, we have an opportunity for an Accountants fill a 
key post in the pharmaceutical sales and marketing group. 

Candidates should have at least three years' post qualification experience in 
industry or. commerce, preferably with a marketing based company and 
have the energy and enthusiasm necessary for an innovative role. 

Within the UK, the Group has its own sales force and marketing team but 
operates overseas through subsidiary companies, distributors and agents. 
The Accountant will be closely associated with UK budgets and with fore- 
casts and new product projections on a worldwide basis. Financial informa- 
tion and advice will be provided as an input to marketing policies apd the 
Accountant will work closely with senior management. Career development 
and growth prospects are excellent. 

Remuneration Is designed To attract high calibre candidates and benefits 
include a profit-sharing scheme. The appointment is based in Nottingham 
and substantial help with. relocation is available rf necessary. 

Please write with brief details to J. L. Muncey, Recruitment & Development 
Manager, 

The Boots Company limi ted, 

Head Office, Nottingham NG23AA. 


ai 




International 

Investment 

Administration 

j - 

As a result of the continuing expansion of our International Investment 
Management Operations k c have identified the need for an individual to 
provide direct support to our marketing staff The job will involve 
responsibility for ensuring the smooth and efficient operation of accounts and 
liaison between various departments of the Bank on both administration and 
marketing. In addition, the successful candidate should have sufficient 
maturity and enough experience of the international investment business to be 
able to deal directly with. dienes, relate to their needs and play a part in the 
marketing effort. 

In addition to a competitive salary, fringe benefits include mortgage and 
personal loans at reduced rates of interest, non-contributory pension scheme 
and subsidised restaurant. Please send detailed c.v. or telephone for an 
application form to: 

Stephen Bourne, Personnel Manager, Continental Illinois Corporat io n, 
Continental Bank House, 162 Queen Victoria Street, London, HC4. 

Tel: 01-236 7444. 


CONTINENTAL BANK 

Continental Illinois National Bank St Trust Co. of Chicago 


AMERICAN EXPRESS INTERNATIONAL BANKING CORPORATION 

Wc arc seeking to appoint 

AN ACCOUNT OFFICER— M&HCHESTH1 REPRESENTATIVE OFFICE 

to assist in the expansion of our Marketing Programme. 

The successful applicant, male/female, .will be responsible for 
promoting a comprehensive range of financial and banking 
services to Commerce, Industry and other Banks. 

Applicants will ideally be in their late 20s or early 30s and 
have had at least six to eight years’ banking experience, 
preferablv in both the 1 domestic and international fields, to 
include Documentary Credits, Foreign Exchange, Lending and 
Marketing. 

This opening offers excellent opportunities for advancement 
within a growing worldwide organisation. Salary will be 
commensurate with experience to which will be added excellent 
fringe benefits. 

Please apply in writing, giving details oj career to date, io: 

Mr. E. J. Ralphs, Manager— Personnel, 

American Express International Banking 
Corporation, 

120 Moorgate. London EC2P 2JY. 


J 

■\ 



Consolidation 

Accountant 

Group Finance 
London Wl. 


Trusthouse Forte is the largest hotel, 
catering and leisure group in the world. 
The Group's international success has 
recently been, recognised by the Queen’s 
Award for export achievement. 

Internal promotion at our. Head Office has 
created a vacancy for-. a young, recently 
qualified Accountant. Using a sophisticated, 
computerised system the person appointed 
will be one of a small team responsible for 
the . collation and consolidation of monthly, 
quarterly and annual accounts covering over 
200 UK and overseas ending companies. 

The. position represents an ideal opportunity 
to widen your professional experience and 
has excellent career prospects; An attractive 
benefits package will be . part and parcel . of 
the appointment. 

Please' .write with deoils of qualifications, 
experience, age and current salary to: Colin 
Forbes, Group Personnel Manager. Trust- 
house Forte Limited, 7 Hanover Square, 
W1R OPS. ‘ : 


/TRUSTHOUSE FORTE. 
GROUP 



Investment 
Management 

Onr dient- a major Life Assurance Com- 
pany with a wide range of Funds tinder 
direct ma nag ement, seeks additional key 
personnel to join their London based 
Investment Services. 

Portfolio Manager 

up to £14,000 pba benefits 

The successful candidate will prob- 
ably be a graduate, aged 26-35. with a . 
sound track record in ILK. Equity 
research and/or mmagement plus aii 
interest in International markets. 

The position win involve taking over 
responsibility for the management of 
a small group of varied poroobos. 

Investment Analyst 

up to £12,000 plus benefits 

The successful candidate will prob- 
ably be a graduate with 3 or 4 years 
general or specialise U.K. Equity 
research experience plus an interest m 
Internationa] markets. Tbe prime re- 
sponsibility of tbe position is derision 
making on stock and sector recom- 
mendations. 

These positions should appeal to indi- 
viduals wbo wish to broaden their 
experience and gain greater scope for 
advancement. Long-term prospects and 
benefits are exceflent. 

For an initial talk about the company and 
the opportunities please contact Anthony 
Innes or FJ. Stephens who wfll treat aD 
enquiries in the strictest confidence. 

Stephens Associates 

International RecniitmetV Consultants 

35 Dover Street. London Wl X 3RA.0M93 0617 


Money Market/FX Dealer 

We are a medium-steed international bank with a large and active branch 
in London which co-ordinates with our dealing desks in other financial 
centres including New York. 

We are looking for a money market dealer wfao will manage the branch's 
sterling and foreign currency liabilities and will work in dose liaison with 
the foreign exchange dealers, substituting for them during holidays and 
other absences. 

The successful candidate will probably be about 30 years old and would 
already have a senior trading position in a large commercial or merchant 
bank. 

He or she will have been experiencing regular promotion and will now be 
looking for a job which could lead to an outstanding career. 

An essential characteristic is the ability to integrate well with other members 
of the dealing room, within an organisation which specialises in offering a 
high-quality service to existing and potential customers. 

Not less than £12,000 plus normal banking benefits. 

Write in confidence to: 

Mr. Mike Pope 

Q.S. BANKING RECRUITMENT CONSULTANTS 
30/31 Queen Street, E.C.4 


SUN LIFE ASSURANCE COMPANY OF CANADA 

INVESTMENT ASSISTANT 

-FIXED INTEREST SECURITIES 

This is an opportunity to begin a career in investment 
management with an international life insurance company whose 
U.K- assets, managed in London, exceed L 300 million. . 

We are seeking a recent honours graduate, or one with some 
business experience, to join a small team within the Investment 
Department which is concerned with the analysis of economic 
and financial trends and the management of fixed interest 
portfolios. The Department rs small in number and it is expected 
that a new member would soon take part in decision making 
as well as analysis. 

We are looking for a young person with a lively interest in 
current affairs and a degree in a numerate discipline. We would, 
for example, be pleased, to consider a recent graduate in 
Economics or Commerce, but someone currently employed as . . 
an Actuarial Trainee' could prove equally suitable. Career 
development depends very much on how the successful applicant 
meets the varied challenges encountered in investment work. 

A competitive starting salary is offered with excellent fringe 
benefits including free lunches, a staff mortgage scheme and a 
non-contributory pension scheme. 

If you ore interested, please apply, giving brief career details, to: 

Miss S. Ives 

Personnel Department 

SUN UFE ASSURANCE CO. OF CANADA 

2-4 Cockspur Street 

London SW1Y 5BH 

s. ScnLifeofCcnada 


ITALY 

A well-known Italian trading company, planning to further 
expand tbe activity of its 
NON-f«lROUS METALS DEPARTMENT 

Is seeking 

PHYSICAL METAL TRADER 

Experienced -in buying and selling in the international markets. 
The person required .should he fluent in English and Italian, 
To suitable, qualified candidates we offer good remuneration, 
pleasant working conditions and excellent prospects for career 
development. 

Please scad detailed c.v. and photograph in strictest 
' - confidence to Sox A7164 
Financial Times, 10 Cannon Street. EC4F 4BY 


ADVERTISING 

SALESPERSON 

Knowing* of financial and busman 
pubKoatfons preferable. Musi be 
fluent in Italian. French or German 
and Engffish and willing » navel 
menimly. Imriaiivn and desire to 
succeed imperative. Applicant must 
be LHC- sibzen or citizen of EEC 
couninr. Salary open plus bonus. 
Inter views wrtJ com mane# -dm Jus a. 
AppoinTtnann should ba arranged 
atone*. 

Dames C. Coleman 
INSTITUTIONAL INVESTOR 
1BJRDPE) INC. 

Sardinia House 
52 Lincoln's Inn FMds 
Louden. WC2 - T*l: 91-4M 5232 


CREDIT ANALYSTS 

Internationa] bank requires a credit analyst with a minimum of 
three years* experience in a similar role. The successful 
candidate will be well-versed in loan documentation, credit 
committee presentations and involvement with new business 
and will be either a graduate or A.I.B. ■ ■ 

Age: 24/30 * Salary: £»,000/£10, 000 pa. 

A small- North American bank is seeking a credit analyst 
ideally mid-2Gs and with analysis experience gained within an 
American bank. 

Salary: £7,500 

European bank based la tbe City requires an analyst preferably 
-with A. LB- together with experience of loan administration. 
Age: 25/30 Salary: £8,000 

These positions are open to both male and female applicants. 

BSB Banking Appointments 

'rK&fSruttM&aEC4N5AX Telrpbmt 01-623 7317 &. 01-62391$! 
Recruitment Consultants 



Salesmen 

Vfcod Mackenzie & Cos international oil and pharmaceutical 
marketing team in London has vacancies for both a senior and 
a junior salesman. The senior appointment will probably be for 
someone in his/her mid 30’s, whilst the junior salesman is likely 
to be a few years youngec 

Experience of stockbroking and the oil or pharmaceutical 
industry would be an advantage but not essential. 

Salaries are negotiable and fully competitive.The total remuner- 
ation includes a profit sharing bonus. The film operates a 
contributory pension scheme. 

For further details please contad Robert Norbuiy at: 

AAfood, Mackenzie &Co, 62/63 Threadneedle Street, 
London EC2R 8HP. Tel: 01-600 3600. 



W)OI^ MACKENZIE &CQ 

MBifflBSOFTHE STOCK EXCHANGE 


TRUST OFFICERS 

BERMUDA 


r 


A majorfinandaf institution in Bermuda provides 8 broad range of local and International money 
management and trust services to individuals, partnerships and corporations. 

An opportunity now exists for several Trust Officers to augmantthe existing staff. Responsibilities 
win range over small local trusts to large international investment portfolios with worldwide 
contacts and directorships with client companies. 


Maturity andwdl developed interpersonal skills are required tofadlrtsta liaison with investment 
otncaisend clients. 

An exceflent taxfree salary complements the attractive environment. 

8 comprehensive careerrfeumfi, including salary history, quoting ref. j 051 /FT. to 
M. D. C. Campbell 


Touche Ross &Co, Management Consultants 

Hill House. 1 Little New Street. London EC4A 3TR. 
ext 3011 or 3185 


0151151 lgU51l5ll5H51l51l51l51151l5llSll5HailSHBHill51{Sltai[BilS»gll5Hgnsii51p ! 
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Marketing 

Manager 

EDP and Telecommunications 
£20,000 + with, car etc. 

♦ Our client, a world leader in Data Processing and Telecommunication 
Training, Is expanding and highly profitable 

♦ An exciting opportunity has arisen fora Marketing Manager to direct a 
period of significant growth in the UK. Candidates, male or female, pro- 
bably aged 3035, will be recognisable leaders and able to demonstrate 
marketing track records of outstanding success. 

♦ A good University Degree will have been followed by several years' field 
and line management experience with a major computer hardware 
manufacturer. A thorough understanding of EDP and Telecommunica- 
tions is essential. 

♦ This position, based in London, offers an excellent salary and benefits 
package and the opportunity to earn- very substantia) performance- 
related bonuses. Success can lead to outstanding career oppor- 
tunities. 

Please telephone or write to FLA.Merrin, ba (Ecotiaca atii or S.W.J. Adamson, 
FCA, Grosvenor Stewart Limited, Hamilton House, 15 Tifehouse Street, 
hHtdiin, Hertfordshire, quoting Reference 1038, Telephone Hitchin (0462) 
55303 (24 hour answering) 


GROSVENOR STEWART 

Executive Search and Selection 





Systems Accountant 


Sussex/Hants border 


c. £10,000 


Ourclient. a division of a high-technology U.S. multi-national group, has 
substantial interests throughout Europe. They now require a qualified 
accountant, preferably A.C.M. A., to strengthen their senior financial 
team. 

This challenging role will involve full participation in the advanced data- 
based computer system currently being installed to accommodate the 
further expansion of the European operations. 

Yon will play a major role within the team In developing the group’s 
sophisticated accounting systems, controlling the day-to-day plant 
operational activities together with challenging ad hoc duties. 

Personal qualities required in the successful candidate will include a 
practical and experienced approach to problem-solving combined with 
-ambition and a strong desire to succeed. Prospects throughout the group 
are excellent. Ref: MSS 3295. - 


Llqyd Chapman 
Associates 

j|B Street, IxmdonWTY'QHR 01-499 7T 61 




Project 

Accounting 


CL London 


e. £9,500 


Our client is the Headquarters of one of the world's most successful 
multinational organisations. As part of their management development 
plan for the eighties, they now require a young graduate accountant- 
qualified to Part D/ni of ACCA or ICMA. . 

Your industrial/coramercial finance expertise will be sharpened by 
direct involvement with financial and operational reporting problems, 
asset management and business plan formulation. 

Ideally you will be a numerate graduate and a finalist ACCA/ACMA. 
You will receive excellent training and can expect to benefit from the 
group's policy of rapid internal promotion. Financial and practical 
assistance will be given to complete your professional q ualifications . 
Please telephone or write quoting Re£ RG 3676. 


— 

IJqyd Chapman 
Associates 

125. New Bond Street. LondonWIY OHR 01-499 77SI 


INTERNATIONAL FRENCH BANK 

seeks 

EXPERIENCED CREDIT ANALYST/ 
LOAN ADMINISTRATION OFFICER 

to assist the head of the department. The applicant must have a 
good experience of credit analysis of corporate customers including 
international companies and a wide knowledge of all types of 
Commercial banking loans and advances including legal aspects of 
facilities and securities ‘ ’ 


SENIOR DOCUMENTARY 
CREDIT CLERKS 

with wide experience of all types of documentary work and trade 
finance to take immediate responsibilities in a very active department. 
Flexibility and team spirit* are two essential characteristics required. 

SALARIES NEGOTIABLE PLUS BENEFITS 

Send applications in writing to Box A.7172 
Finaiicial Times, 10 Cannon Street, EC4P 4BY 


PARTNERSHIP 

SECRETARY 

Solicitors 

Central London c £14,000 -+ car 

Our client, a tong established 20 partner practice, wishes to appoint 
a qualified accountant to the joint roles of partnership secretary and 
chief accountant. 

With ten staff and reporting to the finance partner this person's 
responsibilities indude budgets, cash flow forecasts and partners' 
taxation affairs. A major project in the coming year will be' the 
compvterisation.of ail financial records. 

Applications are sought from qualified accountants, probably char- 
tered aged over 35, with experience of computerised accounting 
for professional practices or service industries and suffident per- 
sonal tax knowledge to deal with the firm's advisors. This is a 
career position. 

Please send brief personal and career details, in confidence and 
quoting reference R-104/M to Douglas G Mizon at the address 
below 


Ernst & Whinney Management Consultants 
57 Chiswell Street. London EC1Y 4SY. 


& 


SYSTEMS MANAGER 

BERMUDA 


A major financial institution in Bermuda provides a wide range of retail, corporate and 
commercial banking services through a number of subsidiaries and affiliates in key 
international markets. - 

To meet the needs arising from its anticipated growth both domestically and overseas, the 
Bank seeks an experienced and capable professional to manage the information systems 
function. 

Reporting directly to Vice President level as a member of the senior management team, the 
person appointed will direct systems development and cunent computer operations, 
co-ordinating the development of information systems within the Bank. 

Applicants should be graduates with considerable systems analysis experience and proven 
ability to manage a systems team. Experience of on-line banking systems would be an 
advantage. The leadership qualities of energy, initiative, diplomacy and communication 
skills are sought. 

A generous remuneration package reflects the significance of the appointment. Relocation 
expenses will be met and the vacancy thus represents an unusual opportunity to enjoy a 
challenging role m a very pleasant environment. 

Please sand a comprehensive career resume, including salary history, quoting 
ref. 1 050/ FT, to M.D.C. Campbell 


Touche Boss 6- Co.. Mmiogermt Consultants 

Hill House, 1 Little New Street, London EC4A 3TR. 

Tel: 01 -358 8011' 


STOCKBROKING VACANCIES 

DIVIDEND CLERK TO £6.250+ BONUS 
OVERSEAS CLERK TO £6.000+ BONUS 
CONTRACT CLERK TO £6,000+ BONUS 
CLIENT LEDGER CLERK TO £5,200+ BONUS 
TRANSFER/REGISTRATIONS CLERK TO 
£5,000+ BONUS 

VALUATIONS CLERK TO £4,500+ BONUS 

For further details on the above vacancies 
please contact: 

LYNN BLACKLEY ON. 623 0101 
CAMBRIDGE APPOINTMENTS 
RECRUITMENT AGENCY 


^ 




WHY NOT GET 
BROWNED-OFF 
IN BERMUDA? 

We quickly need the following 
enthusiastic, preferably qua I Med 
personnel 

ACCOUNTANT 

$26,000 + accommodation 

Ta* (res LI 484 
ACCOUNT EXECUTIVE 
$24,000 Tax-fm U481 

INTERNAL AUDITOR 

S24.000 Tax free LI 482 . ' 

Cell Christopher D. Stack. F-l.C.B. 
for a confidential discussion now 

Y Banking ml 

W[ Aia e mrtinnr 
au rename! Setadtaa 
» J Tel: oi-sai «i« 


Major international 
construction company 

has the following two senior staff vacancies 
in its corporate financial department: 

— specialists in controDership/ 
treasury functions 
— specialist in the budgets and 
planning /management systems 

Requirements for both positions include previous 
experience with multi-national group, bilingual 
French/English capability and preferably previous 
experience in construction/engineering industry. 
Some previous internal / external auditing an 
advantage but not mandatory.; 

Good ground-floor opportunity for bright, flexible, 
self-starting individuals. ' 

Located in Liege, Belgium. Competitive conditions. 

Please reply zeith handwritten tnirriadum vitae 
and financial requirements to:. 

Ref. F57 A. Havas Bid. Ad. Max, T3-1? 

1000 BRUXELLES 


TRAFFIC 

ADMINISTRATOR 

S.W.I.area 


We ire part of the world's leading marketing organisation for 
3 ask materials. Due to continued expansion we need to 
strengthen the traffic administration team »i» our Oil Products 
Trading Department. 

Fhe successful candidate will be expected to work closely with 
:he trading executives monitoring and co-ordrnatmg movemenr 
af oil by tanker on a world-wide basis. A knowledge of shipping 
documentation, letters of credit, chartering and marine insurance 
5 necessary, together with the ability to carry out assignments 
■ neticulously in a pressurised but invigorating environment. A 
iecond language would be useful. 

Career prospects are excellent and a five-figure salary is 
legotiable. 

Write in confidence to Box A7T73, Financial Times. 

10 Cannon Street, EC4P 4BY . 


ROWE & PITMAN 

Insurance Shares — Investment Analyst 

Rowe & Pitman wish to recruit a young investment 
analyst to join their team In the insurance sector 
where the Firm has a long-established specialisation. 
Some experience of investment analysis or the 
insurance industry would be an advantage. 

An attractive remuneration package of salary and 
profit-sharing bonus is offered, together with a non- 
contributory pension scheme incorporating good 
life cover. 

Apply with full curriculum vitae to: 

P. N. Smith Esq.. Messrs. Rowe & Pitman 
1st Floor. City-Gate House 
39-45 Finsbury Square. London EC2A 3 JA 



Prof? Fterscmsl Counseling Ud 
Prafil Conseils en personnel SA 
Ptafil Ffersonaberking AG 

For 

NEW YORK CITY 

An established physical and future dealer seeks on outstanding 
professional to grow as a 

PRINCIPAL COFFEE TRADER 

to operate on the New York and London CommcxSty Exchanges. 

The movement of physical coflee (ram producer to consumer fa of 
increasing importance to the Group's business, the volume of which b 
boosted by its find -rate suppfier and roaster customer contacts. 

Access to an extensive private network linking widespread offices provides 
a speedy, reliable end discrete service to alt those involved in the coffee 
industry. 

Having a successful record in coffee tracSng you ana unwavering in your 
integrity and dedication to the clientele. You are presently looking for and 
wdftng to join a vigilant and fextote corporation which capably bandies all 
situations in a rapdy changing environment and offers you ample scope for 
personal development. 

Please write in fun confidence to Serge G. AMADUCO, Advisor to the 
Group. 

PROFS. SA. 7, ruedu Mont-Bfanc 1201 GENEVA/SWITZERLANd] 


Eurobond 

Dealer 


We require a Eurobond dealer to join the team 
responsible for Eurobond underwriting, dealing and 
placing operations. 

The successful applicant should have some dealing 
experience with a bank or stockbroker {not necessarily 
in Eurobonds). A full training in the field of Eurobonds 
will be provided If necessary- 

Salary will be by negotiation to reflect age and 
experience. 

Please write, with full details of education, and career, 
to; 

The Managing Director, 

Fuji International Finance Limited, 

25-31 Moorgate, London EC2R 6AR. 


MARKETING MANAGER 

Euramaney requires an energetic, experienced person to Mil 
magazines, newsletters, books and services on international finance. 
Some travel. This management • position requires initiative and 
commitment and an earn a key role in a successful and expanding 
enterprise. 

Apply with brief e>v, including salary indication, to * 

The Publisher, Euromoney, Nestor House, 

Playhouse Yard, London EC4 



FinaneiaLTimes Thursday ^May29 1 

MERCHANT BANKING 




PORTFOLIO MANAGER/ 
PRIVATE CLIENTS 


f )[| * 1.71 J 


Barings require a PortfoEo Manager 
within asmall teamand aiffiistinprovidingas ®vesfc- 
mmt management service to clients in the private 
client and net fund section. • •’ 

The successful applicant would be a qtaHped 
accountant with a 
of investment mac 

Salary will be negotiable according to age #4 
experience. Benefits include low interest ixKir^^^ 
and non-contribiitoiy pension scheme- 

Applications enclosing a c,v.ihouW besentter! 

• • ‘ MissE. Williams ^ : 

Baring Brothers & Go. Limited^ - - 
88Leadenhall Street*' - l 
London EC3 3DT. v. 



Morgan Grenfell & Co. Limited 
require experienced personnel for theft* 
International Bond Division in thefoBovwng 
specialised areas:- . 

Bond Sales & Candidates should be aged 35^35 ye^rs.old with . 
Syndication: proven experience in securities sales and the 

syndication of new bond issues. 

New Issues: Candidates should preferably be aged25-35 
years old and have a fegai background. This 
position requires experience in negotiation arid 
documentation of Eurobond issues. 

Both appointments offer exceptional carefer opportunities, arid • 
the financial rewards will adequately reflect the importance and 
scope of these positions.. 

Applications will be dealt’ with in strict confidence and should be 
sent to: B J Pennington, Director, Morgan Grenfell & Co. Limited, 
23 Great Winchester Street. London EC2P 2AX. 


Retailing 


Our client is a renowned retail j ewe] 
numerous cutlets, which wishes toi 




o£12,000 + bonus + car 

’ company in the North, of England with 
e a new appointment of Financial Controller 


further expansion. The new Financial Controller will be a key member of a team 
being mtrodneed as a result of consultants’ recomiaendatioajs which wfll lead to the 
introduction of modem control of mer chandising as well as ropnr fjng- - 

Candidates aged 30-45, will be members of a recognised accountancy body and 
must have had retail experience in a multiple reporting: situation. The remuneration 
package, for this position is excellent including relocation expenses and bridging 
loan facilities, and future prospects include a board appointment. , .... ^ 




Accountant 

Credit Suisse First Boston Limited.are looking for a 
qualified Accountant to take over responsibility for 
running their Aocou rrts Department. 

You will be required to supervise a department of 
10 staff, run the accounts function on a day-to-day 
. basis, and have primary responsibility to produce 

monthly Management Accounts. 

The position requires a bright and hard working 
person with around 18 months post-qualification 
experience in industry or commerce. 

The salary is negotiable and usual excellent 

banking benefits are offered together with . . .. 

exceptional prospects for career progression. 

If you feel you ha ve the right outlook and a 
versatile personality contact:, . . v • • 

Tom Kerrigan, Personnel Managei; 

Credit Suisse First Boston Limited, ' 

22, Bishg»gate, London, EC2N4BQ. 


AFS PRESIDENT 

International AFS Presidential Search. 

Leading student exchange organisation invites application* 
. from experienced candidates. “ 

Please write In confidence to Boat C, Search Committee 
APS Internationa] /in tercuitnral Programs 
313 East 43rd Street, New York, N.Y. 10017, Ilsa. ' 


ERP 

iSURNAflGNJU 


Over £10.000 

Today Is a good day. L 
for making a fresh Stajfr 
If yoar present job bdor- 

♦ Interest 

^Prospects V- 

* Salary advancement 




COUTOftc* 


JjSwrft 
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\ For Information 

Ob ratrs. and space 
availability 
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! John Wirtwy 
: Financial Times 

.0 Cannon Street, EC4P 4BY 
01*248 6161 



READERS ARE RECOMMENDED to take appropriate professional advice BEFORE ENTERING INTO 'COMMITMENTS 


EVERY TUESDAY 
AND THURSDAY 
£23 

per single column . 
centimetre — Min. 3 cms. 

Copy must be submitted , 
dn writing 



ames 


Providing equity finance for unquoted companies 
and cash for their shareholders has been our business 
for nearly 50 years. 

If you are exploring ways of raising finance for your cbmpany 
or its shareholders, telephone Colin Horan on 061-832 2234, 
Peter Carter on 021-23 6 493 6 or David Wills on 01-248 3999. 

i CHARTERHOUSE 

Charterhouse Development Limned, I Paternoster Row? St Pauls, London EC4M 7DH 
A member of The Cbartethouse Group. 


If gorfve got the foods 
we’ve got the market 

Vfea» a leading UK fbod company supplying a wide range of ambient stable food 
products to the catering rndustty, and we want to expand our range even more. 
Pood manufacturers or Itcencees with suitetole products (inducing ancillary catering 
supplies) are Invited to submit them tor posstote inclusion in our well -known range. 
Products should have potential for long-term regular usage rather than tr an sient 
“fashion footf characteristics. 

Nationwide distribution to afl sectors of the £2000 itfllton catering foods market is 
assured, with fufl sales farce and promotional support. 

Please write In the first instance to John Sleigh 
who is acting as our adviser on this project 



q,-. -r.j, sn‘.< 

125 H:gn Holbcm London WC1V 


SCRAP 

SHIP WANTED 
IMMEDIATELY 

WARSHIP, QIL TANKER, PASSENGER 
LINER AND CARGO LINER 

Minimum 4,000 metric tons (light displacement 
weight). Genuine parties only, kindly quote price 
c; and f. Singapore with full specifications to 
Mr. Jack Peh. 

COMMON COMMERCIAL PTE LTD. 

53, Penjuru Road, Singapore 2260 
Telex: RS 33566 (SAPPL) Tel: 2688522 


HAVE YOU A PROBLEM? 

Are you petro-chemicol, gos, oil or marine civil engineering 
in the UK or overseas? 

-- PERHAPS WE CAN HELP — 

Wr are a specialist Mechanical Engineering Company with experienced 
loams o> Coded and Plater Waldars: Mechanical and Pipe Flttera; Test 
Opcraipii. Instrumentation. Electrical and Pra- Com missioning personnel. 
ptc . wnn om own equipment. 


Telephone: Jack Probeti 
Burgh Heath 608)2 


NUNGRUN LIMITED 
12 Canons Lane 
Tadworth, Surrey 


BUSINESS & PROPERTY 
FOR SALE 

Ju:.i two houu noriii of London in 
imsm area of tost Anglia a magni- 
T.iuor Country House sal In 
azres ol unique gardens and 
parkland Already pam.Hiy do- 
aped commercially as * -sueecss- 
s ii ■ tree bouca and restaurant 
vi or mans potential lor further da* 
.(•aipmani wulim house for Bccom- 
nii'dalion and second reiteurair.; the 
rruich hnuso and st.nhli'S h.lt 
pinriiw or i Mission lor conversion 
:.i iccommetunon and U»i«L res- 
r.'urnnt. future development 
r ••i.k.-igod are a private sports 
-•■'mfhc* with conference and tunn- 
!.•■«■. centre A' an guidon centie. 
.1 cliques and craft shops. Nowovnr 
!> n owner unf* only ha lemptcd by 
a*ri*rs of over Cl 000.000 to 
ic : »:-j>nsh mu piesiipo business and 
p- - I'MIy. 

IV.ifi? flex G5SPT. FinanriBl Times. 
tO Cannon Street. ECJP «Y 


We Rent PRESTEL 

Drazin Ltd. welcome enquiries 
from individuals and businesses 
within S miles of their premises. 
Call at our showrooms or phone 
Mr. I. Drazin any morning 
between 9 and T2 at 0M35 7441. 

DRAZIN LTD. 

•59 Heath Street, London, N.WJ 

Only 39 Steps 

from Hampstead Tube Station 


EEC ACQUISITIONS 
& DEVELOPMENTS 

FORMER ITT DIRECTOR 

V (Mi .ra'u e*pr*Ne.ic* nwipinq well 
vinnn US. UK companies e»* 
nvuri ;n Eli i oye. win consider addi- 
ti.'.-.i! assign nir Ms. Top ralcrencas. 
IV. ie Bo* G5355. Finance Timaa, 
fft Carrmwi Sneer EC4P 4BY. 


LESSORS 

REQUIRED 

CORPORATE AND PRIVATE 

fur :a* op vantages and a sale 
rc!i,m invert in iCMSma through. 
Metropolitan Gnnaral Trust Co. Lid. 
- 47 Sl John's Wood H.rjh Street. 
London NWS 7NJ. 

Tol 01*588 3345 


Engiaeering Company 

with possibly some unused capa- 
city sought to produce., with 
simple technology, a device in 
immediate demand in energy 
production and conservation. 
IVfire flax G5954, Financial Tunas, 
10 Camion Sireat . EC4P 4BY . 


LIMITED COMPANIES 

formed in dm 

ISLE OF MAN, GUERNSEY, JERSEY. 
LIBERIA and MANY OTHER 
COUNTRIES 

For further details contact: 
ASTON COMPANY FORMATION 
LIMITS) 

8 Proapoct Hill. Douglaa, 

Isla of Man. via UK. 

Tel: Douglas (06241 26591. 
Telex. 63834V 


- UNDER FINANCED 
PUBLISHER 

Cash available for complete or 
partial purchase and develop- 
ment of newspaper or magazine 
publishing business- 
Wir’f Bor GSP04. Financial Times. 
TO Cannon Sheet. £C4P 4BY 


HIGHLY SKILLS) 

AND EXPERIENCED 

SALES AGENTS 

soot, olasnc raw mBiendla and 
finished poods liom Europo. Mid- 
Easi. For Easi. Central and South 
America for imoort .nto (ha United 
Suites 

Write. 8ox 34. Hinsdale. Illinois. 
K&2L oi tall Mi -Guido 312-695 
3100 si 312*325 1788 


EQUIPMENT LEASING 

financial Luxjim facilities available 
Tn rniDtrC! nl plSnl. machinery and 
aeu.pmont in the price rniiiia OOP- 

"flOCANA LEASING LIMITED 1 
ri Chancery House. Chancery Lana 
T London WC2A 1QP 
9EG9 ISS LO 


CONTRACT OFFICE & 
JANITORIAL CLEANING 

5-figure profit 
Florida — LI 5^. 

Cleaning Co. ol America Inc. 
1598 N.E. Firm Ave., Miami. 
Florida 33132. 

Please conracr. Paul. Summers. 
368-5868. m London, May 7-10 


i MEAT INFLATION— INVEST tN A CANAL I 
! BOAT — E>ceilcn: return,. Brochure: | 
I Twnuim Bull .Ltd.. Lonsoon Wbnrl. j 
I Sloke-on-Trent 5T6 SNA. -Tel: (07BS) 
312674 . 


COMPANY NOTICES 


CORRECTED NOTICE 

De Beers Consolidated Mines l imited 

Incorporated ip the Republic of South Africa 
NOTICE OF DIVIDENDS DECLARED ON PREFERENCE SHARES 

DECLARATION OF DIVIDEND. NO. 142 ON THE 
40 PER CENT CUMULATIVE PREFERENCE SHAMS OF R3.00 EACH 

OivMend No. 1*2 o> One Ram. iRt-OSi vet itare In rtswcl of the ux meatht 
••ndiiiu loth June ig*D. Ofco Secured ntudt w tl*e botten at ine 

'40 net tem orrferenco HUrei reomeretl hi tfte oookx ol the Comaane «t tbe 
now ai Duimni on 37ih Jvoe i«0. ind to oenmu orwntloa couooo No. 
articiwa <• oni me VrlrrMr nitre warrants to hMrcr. A notice reoarains 
u>mciu of d unde no* on eouoon No. 142 drtacocd horn sharx waironu to 
Seare*. will M MiOInheO in the prm Or tho London Secretorlei of the Cooiganv. 
an or about 20th June 1ISQ. 

DECLARATION OF DIVIDEND NO. 10 ON THE ~ 

B PER CENT CUMULATIVE SECOND PREFERENCE SHARES OF R1.00 EACH 

Diwarnd No. is of a sent* per ahare In raaeect or lhe n* month, end loo 
SOih June l OBO. ha, been declared oayable U the noWer, of The 8 per cent 
twnulatter wcond nremrence ohare, rcoUtered in the books of U*o Gomoanv 
at me run lo buitneu on 2TtH June 1880. 

For me puracir o* the*e swidend, the order ease ilwe toarter reoweri 
and rtsmrr, of mgbMTt will be doted Irom 2aih June 1BBO to lilt JdrJOTB, 
noth dava iiuhnNe. and wariants will be toned trow the ituannerturo and 

United Kmodom rranafer Often on or ahoot 81st Jirtv T980 RroHSrrrO 

anarelioldif* BaM from the UMted • KinMom will receive the united Kingdom 
rurrenc* eoulvaleni on Z2nd Julr IBSO of tha road value of INV _ divwwd* 
■in> iiBoroorutr waeai Any ««th aharehoioers may, noweeer. eieet to be 
paid in South African currency, aravided that the reoaeM I* received it the 
Comnan, i tmnaier-OHKe, m Johenoeabaro or Urn United Kingdom on or Oetere 
27lX Jude 1380 

The rdectivo rate at bon-rttMatt atwrebolder** tax li B.»7 per cent. 

Tut (UvMcndi jrt wivaWt ■■ teblect » _comitim mkd am ba_fns#ea«o 
At the head Mae and London aAee of the Comoany and also ai tM Comeady'a 
Irani nr office W Joharmesfcuro aod tha Hotted tunadom, 

- By Ol ttw UOIfd 

Head OOcn- . . jTo. B- £ NGE LS. 

. 36 S tock d f Street Secretary. 

KiRieerlev.8101. 

Trap* ter Secratarlesi . , 

Conaolidated Star* Reobtrara Ueillad . . 

C2 MjrsnaH street 

Joriaimesbure 2001 • - • 

iP.O Boa S10S1 Marshamown 210TI 

CtuiTcr Contoihfalad Lhnhe4 
■ P.O. Boa no 103 - 

Charier Houle, Park 
AVifOrd, KB"1. YN24 8IQ 

2BSh Mav 1880 


De Beers 

CeBHNCbnioiliMadlfinmLnniMl. 


COMPUTERS 

City Investment Group with substantial 
funds is seeking investment opportunities 
in computer and computer service com- 
panies. 

Principals please write to: 

Box No. P7939, c/o Extel Advertising, 
Hazlitt House, 4 Bouverie Street 
London EC4 


REMOVE THE BURDEN 
OF CORPORATION TAX 

Our successful and profitable corporate clients now arrange 
their affairs. Without assistance, so that they pay little or 
no corporation tax. 

This can be done WITHOUT RISK end will - result in a 
substantial increase in asset value accumulated in the 
company. 

If your taxable profits are in. excess of £50,000 and you 
would like full details, without obligation, just write your 
name on a company letterheading and post to me today. 
f-We regret no telephone enquiries can be accepted) 
Managing Director. DepL FCH 
AckriJI, Carr & Partners Limited 
Tricorn House, HagJey Road, Birmingham B16 8TP 


Substantial private company 

wishes to contact other similar business who 
would wish to participate in the next round 
of offshore oil exploration. 

It is proposed that a consortium of such companies 
is formed to undertake the exploration utilising 
the services of a leading firm of consultants. 

In. first instance please reply to: 

Box G.597I. Financial Times, 

10 Cannon Street. EC4P 4BY 


AIK COURIERS INTERNATIONAL 

NEW YORK FOR £25.00 

Tel: Staines 55234 

Pickup within 60 mins. 

Packages hand-delivered next day by 9 a.m. 
Arrival confirmation call 
AIR COURIERS INTERNATIONAL 



SWISS INVENTOR 

SEEKS EUROPEAN PARTNER 
to Invest in tha promotion and 
expansion of hia company in tiie 
leant held. Pawns pending. 
Origmaiod and duigned tfle world's 
first disco and nome enianaintnanx 
lasers. Established animated bill- 
boa pci -ed varus T»a in Libya. Received 
Swiss lalevikitn. Tiigtiwt rated TV 
-ashes sward. **~ . *-. 

A unique opportunity firsts for 
enormous growth m a billion dollar 
industry- Investor will receive 
majority of aha res with assurance, 
of continued participation on day id 
day basis. Nominal mvesuneni 
required. For information contact 
INVENTOR, c/o GLOBE PLAN. SA. 

Avenue Mon-Repos 24 
CH-1005 Lausanne. Switzerland 
Tol: (021) 22 35 12 
Telex: 25 185 MEUS 


international 
fashion magazine 

known as lha Rolls-Royce in the 
magazine world, already established 
in the UK for nearly 2 years is 
looking ior a company ro publish 
ilbe English ediiion. Full editorial 
base supplied by in:erna:io.isl 
company. 

For further iiionvfation write to: 

- " MODE AVANTGARDE " 
134 Castdruu. London, SW13 
or Telephone Oi-741 1929 


CASH & SHARES 

Company floating in the autumn 
can offer a very attractive deal 
to a private company malting 
profits over £200,000 pre-tax. 

Write Sox G5970. Financial Times, 
10 Cannon Sliest . fC4P CBY. 


For safe as a . 
going concern 

.Maileeble iron launders business in 
the Midlands employing spproM- 
maieiy 200 io:al staff. Freehold 
pro perry, plant and equipment, 
stock, work in progress and order 
book. 

Enquiries to- 3 J. A. Bah-nen. Joint 
Receiver. Spicer and eglar. Lombard 
House. Gres: Cnarles Srreet. Birm- 
ingham B2 3LU. Tel: 021-236 4346 
or local representative John Collins 
0952-612121. 


BRITISH-OWNED COMPANY 
IN HONG KONG 

with electrical engineering oapertisa 
offers its services io UK o» porters/ 
importers on agency o' joint venture 
basis. Has connections with lac- 
torhts - customary m Hong K**r.-,/ 
Taiwan. --Prel mrinsry oiscussions 
possible in UK. 

Write Box G5863, Financial Times. 
10 Cannon Street. EC4P SBY. 


ENTREPRENEURS 

We wou.'d hke io help anyone who 
wishes to so: up their own manu- 
facturing or service industry. We 
require no Iff. no equity participa- 
tion 4 iid there is only one small 
condition. 

Ring Alan McKay 
Washington (0632) 463591 

for Curlier information. 


EAST ANGLIA 

Small private. ,-owncj. ie.i»ard-Joofcing 
specialist company in agricultural & 
industrial proa nets ei tnpiaicna! oaatgn 
and manufacture. Goad managsmnn 
at a» levels Escoilenc overseas con- 
•Mens of eomptamentarv eauipmeat. 

WorW-wMt sal VI. Turnover apanw. 
£1.000.000. Redolraa eo-operatum 
with larger company, preferably report 
orientated. 

FrUicIpals only please *ro Ban 
C 591 2. Fmaaclai Times IO. Cannon 
Street. ECU' 48Y. 


FOR SALE 

Proved developed oil and gas 
properties. South-east Michigan 

SI 5 fa $60 million range. By bid. 
Principals contact: 
Sweamtgan Management 
Suite 1104 

320 South Beaton. Tulsa 
OC 74103 


PROBLEMS 

Tired of 'high interest rates, 
worry and overwork! Would you 
like to sell or bring your Com- 
pany into - a rapidly expanding 
group? 

For further details write ro; 
Sa* Gfi730, Financial ^ Tanoc. 

10 Cannon Street. EC4P 4BY. 


MAPS 


Colour maps primed in bulk for 
dienes, reference books, wall Ora- 
preys, with your (ago and odier 
■nfamiation. 

OXFORD UNIVERSITY PRESS 
CARTOGRAPHIC DEPT., 
Waitoa -S:reo i. Ox f ord. Q X2 BOP. 

■ Tel: QBG5 56167. 


£ 20,000 

required 

Giving 2 4% of light engineering 
company in .Suuax Turnover 
Net asset value £340,000. Director- 
ship available if requited. 

Write Box 05367. Financial Times. 
10 Camion Street. EG*P 4BY. - 


r . a complex canm. .A 

{jommvmx.mx£2Mp* 

Tbiea • Telephone A n ewe rin g 
Pbotocopyfns*SacretadpI Services 
NUBng Address • LUMryOffic* Hog 
nip MK Jett Jbk at B7-3M2KI 


I n let u s b c ne l Pm ifte g S ei v wa 

JBCwftneWak tendon WTPSIN J 


BUSINESS OPPORTUNITY 

Wall established and respseteef metal merchant seeks tc widen the 
■SCdpa and trading activity ol Ins companies. Trading Involves buying 
all metal scrap from factory, merchant and domestic sources. Supplying 
Midlands manufacturers with graded scrap end ingots. Purchasing 
metal on L.M.E.. metal sorting, shearing and dismantling. Skip 
transport ol metal end waste. Long -lease of excellent factory with 
stock insurance cover end alarm protection. 

PRESENT CAPITAL LIMITS EXPANSION POSSIBILITIES 

Directors wish to consider propositions to fully utilise facilities by acting 
as buying or selling agents on bebali oi larger company. Storing, 
-breaking bulk and distributing metals in Midlands arse, injection ol 
loan trading capital repayable through Interest and profit sharing agree- 
ment. Amalgamation with group who could use trading, metal account- 
ing, warehousing and irensportatipn skills. 

Please contact through Box GS956, Financial Times. 

10 Cannon Street. EC4P 4BY. 


PRIVATE COMPANIES 
wishing exciting capital growth 

An Investment company seeks a majority holding in 
private companies operating in any cash generating 
business, especially services, distribution and leisure, 
where existing proven management wish to continue 
and expand their business. Companies should show 
at least three years of profit growth and now be 
making between £100,000; and £250,000 pre-tax. 
Attractive overall package offered -to vendors. 

Write Box GS95 7. Financial Times 
10 Cannon Street, EC4F 4RY 


COMPANY GBAIRMEH AND MANAGING DIRECTORS 

In your negotiations, selling or other situations abroad, ora you 
sometimes hampered by a lack ol fluency In German, French, Italian or 
the Scandinavian languages? 

A local interpreter is at beat a temporary expediency. Aa an alternative, 
Swe dish -born, freelance senior export director oHers his services on a 
cne-time or intermittent basis, accompanying you or alone. Previous 
background includes 30 yeara in multinational environment at all manage- 
ment levels, capital and consumer goods, from computers to chemicals ro 
clothespins 

Reply to Box G5853. Financial Times, 10 Cannon Street, EC4P 4BY. 


FOR SALE 

Well-established, profitable com- 
pany manufacturing and supply- 
ing aluminium components to 
elearronic, aerospace and other 
high technology . industries. 
Located S.E. England. 

Price: £1,750,000 

Principals only to Box G5969, 
Financial Times, 10. Cannon St.. 
EC4P 4BY. 


GENEVA 

Fvll Services is our Business 

• Law and Taxation 

• Mailbox, telephone and 
telex services 

• Translations and secretarial 
services 

• Formation, domiciliation 
and administration Swiss 
and foreign companies 

Full confidence & discretion assured 

BUSINESS ADVISORY SERVICES 
3 rue Pierre -Fa tio. 12004 Geneva 
Tel: 38 05 40 - Telex: 23342 


CLOSE TO LIVERPOOL 
HALF MILLION SQUARE FEET 
COVERED SPACE 

Adjacent to M57 

Owner 01 this fully serviced 23-acre 
modern faciory/warehousing com- 
plex can now consider alternative 
uses lor 

LEASES OR JOINT 
VENTURES 

£.0. Factory /Ware housing. Europe's 
Largest Auction Mart (or Cars. 
Caravans. Boats. Plant. Machinery. 
Exhibitions and Museum Sue. Sports 
and Laisuie Complex, etc. 

Principals only repiy- 
Box G5973. Financial Tima.',. 

10 Cannon Street. EC4P «1BY 


OUR. CUENT 

■A aurcetilu 1 inno.ator wild an inter- 
natieiu: reoutaiibp wr.ose products over 
t.tf lost veais lure generated 

sevora: NUBdrcu m::iipn oaxrtnis turn- 
over ,n Ins oWn and oilier completes, 
weutd like in lake uo a nm deueiaa- 
■nrm cha-ionac at end at 1980 

with a rMutatHe company. 

H.s apititv is to see rend engineer) 
the next reenmea! step m media rural 
engineer ins aoplication systems. Prin- 
cipal BPP T| ceti3n areas—:.*,, engineer- 
ing. earth moving plants, miriag and 
tunnei'ing and special plants for 
roadways. 

Rro.v .r confidence to: 

MESSRS. DIBB & CLEGG 

Sottcitars. Lonsdale Chambers. 

Z7 Chancery Lane. Lcatden .WC2A INF 


STAINLESS STEEL 
WASTE TREATMENT 

Small company marketing Stainless 
Steel ' components would like to 
hea' from individuals or companies 
who make, deal in. or have ideas 
for, products in Siam I ess Steel or 
corrosion resistant materials, in 
particular if related to waste treat- 
ment and pollution control systems. 
Object: joiirl venture, acquisition, 
manufacture and/or marketing. 
Write Box G5939. Financial Times. 
10 Cannon Srreef. EC4P 4 BY. 


REPRESENTATION 

IN IRELAND 

Successful Dublin based sales 
manager “is. JjqlttfnQ lor new lines 
of" quality' P' odu cts. a range oi 
.products aimed at industry prelerred 
out I am mature, experienced and 
adaptable and will consider orhar 
propositions Irom UK and Europo 
Write Box C595S. Financial Times. 

10 Cannon Afreet. EC4P 4BY. 


OLD-ESTABLISHED 

SMALL FIRM 

on an industrial estate. North Man- 
chester. seeks to diversify New 
single-etoriy factory. Transport and 
weighbridge facilities. Some capital 
available. 

W'lie Box GS905. Financial Times. 
10 Cannon Street. EC4P 4BY. 


IBM ELECTRIC 
TYPEWRITERS 

. Factory reconditioned and 
yueranterd by IBM 
Lease : years irom under £5 weekly 
Ron; IBM typewriters lrom_E26 
per mouth ,nc fi.it service 
Tel: 01-641 2365 


GLASGOW-BASED 

management 

CONSULTANTS - 

with project, receivership end 
general functions seeks association 
with other simitar tirm or gtoup 
with a *>ew to broadening market 
position and extending services 
cflerea, ___ 

Write Bo* 65960. Financial Timaa. 
10 Cannon Sneer. EC4P 4BY 


ITALY 

Italian Household/ Office 
Furniture Manufacturers 
seek • 

AG ENTS/ DISTRIBUTORS 

tn the U.K. Contact. 

John Moore. M.I.S.T.. 'Consultant, 
12 Corea Europe. 20122 Milan 
Tel. 02 •'545 63 49 or 545 63 31 . 
Te'ex; 330 584 Gasped 
(Arm. J. Moore Milan) 



Biman 

MBUB OF BMEUUSH 


We are looking tar a Boeing 707-120C 
on we: er Dry lease to ute immediately. 
Pleas* contact Mr. a, H. Salan-Uodln 
wish ouoTaUoas as soon as possible. 

We also name a damaged B707-320C 
Reg. NBK52-ABQ presently it Singa- 
pore International Airvon hanger. We 
are ottering « tar sate os it stands, tl 
interested - please contact the abo»e at 
9 VtBO at.. London W1X1AL- 
01-439 8X64 


■ SULKING INVESTMENT PROJECTS? Veil. 

turv Laeltai Report Describe* about 7 

I spec i be investment sopor :unrties m oetail 

each mon:.i VCR. 2 The Melt. Bristol 
I0272J 37242. 

i* DIRECTORY FOR SALE — Sales ro exceed 
1 £30 OOQ AnliCiMIM net prgll in excess 

i at £15.090- OScre- ora. invKed (or .sat* 

| f igh t ^aa|c of around £10.000. Tel:' 

■ PARTNCRSHIP Of FERED ror Sails Olrec- 
l tar. PreieraWv with kimnrteoge is the 
I -Hardware A D-t-Y. Trade. Wrw Box 
1 G. 5972. Financial Time*. IO, Cannon 
j Street. EC4P 4BY. 

i £1 a WEEK FOR 8C2 Bddreu combined 

wiith ptrgne meMagn ana tele* ander 

£4 a wwk- Prestige oftce* near Stack 
Exctraoo#. . .Me ssage Mudere !»»«■- 
•utlenal. Ot-628 0898. Tale* 8811725. 


Looking for Savings? 

ARE YOU USING 

PLASTIC MOULDINGS? 

THEN WE CAN REALLY HELP YOU 
Contact: 

FOUR LANDS PLASTICS LTD. 

Brlggaie. Shipley, W. Yorkshire 
Tel- tea 74) 695541. Telex- 5.17177. 


SMALL FLOURISHING COMPANY in the 

West Country aceas injection of £50.000 
ornate cash lor umber devrtooment. 
Ring Simon Keeping. Craddock 40847 

daytime). Cullompaui 3559 (evenings]. 
BUSINESSMAN visaing For East able to 
accept comm i salons. — -Write Bo* G-5907. 
Financial Tunes, 10, Cannon Street 
EC4P 4BY. 


PLANT AND 

MACHINERY 


START AN IMPORT EXPORT 'AGENCY. FORK TRUCK SALE, BO uteo tracks to 
No capita* req uired . Established artr j cnoosc from, Birmingham Fork Lilt 

M reart. Clients in IIS countries. I Truck Ltd.. ■ 4-8 Hama Hoad, Saltley. 

■s«£d lard* F.. Birmingham B8 i DU. Tel; 021-327 

. PJ3, • BOX 3. MarlBonougtl. WHS. 59C4'£. Tele*: 337052. 



Symptoms: Monday morning feeling an week; 

" ' 'rfapbsatisfai^ilackofmotiwatiOT. 
Diagnosis: Restrictions .on growth and personal 
^.advancement. 

-Pre5cnpftc«T Be your own boss: take cut your 
own franchise. 

Remedy: Ziebart rustproofing; Autocare 
• • ‘ car care service. 

nvirogarde 

Kdtavgnq tiuii^'V r :*san «wrc« : w Cv*»y. 

Urer-ai, ruvrenc auHxa le l 4-300 jctaitijoa- 
Ftp*" Dukw aiwwolr < iroiard 

l*.-v.rt- u-vamea.u »- — !-o**f a- Oiu.Iki 

viuvivvi wranu’i ' 

. A Prescription forthe future 




FT/ 5/flO. 


CREDIT & FINANCE 
SERVICES FOR EXPORTERS ^ 

Obtain details of our 

factoring and Invoice 

Discounting Services CofitKt:S.EFirKhTeI.:0424430824 

London 01-638 13Dt or Telephone: Lmc1s0532444578. 

Birminghani 02V4S4 7962. Monchesater 061-236 9777. 

Newcastle 0632 61-4545. Nottingham 0602596821. 



Tax Savings for the Higher Paid (1975) 

with 1980 Budget update 

A Must for Directors and Higher Paid Employees 

Ah hough the 1979 badge! eased the not burden on the higher paid ctmaidenbly fiioe 
art still many leptiniaie ways of ravipgj ax. Thu report is dcapnol id eaplaia to . 
emplefrer and employee in non technical language the post 197V Finance Act ranjeaf^ 
tax sawn gsamlaokl It also coven those irorfaeg abroad mdfaiogn nationals in the HK« 
Price £2 5 ftyment with order plme nr mere derails lira m the 
Subscription Department i FT 1 . TTie&onMnia Ini etlipai c e Unit Limi t ed, 

Spencer Home, 27 Scjamesk Place, London SW1 A 1NT 


CESSNA 
CITATION H 

New Executive Jel Aircraft 
for sale by owner 
December 1980 Delivery • 
Favourable price 

Write Box G593S. Financial Times. 
10 Cannon Street. EC4P 4BY. 


STOCKBROKERS 

Weil established and progressiva 
Firm with offices m London and else- 
where wout.d be pleased to haer 
Irom Members or others who live 
or intend to live in East Anqlia and 
would be interested in servicing 
their clients from a Local Office. 

Please reply to Box Wo. 338 
Streets Financial Limited 
18 Red Lion Court, Fleet Street 
. London EC4A 3HT 

naming firms to whom your letter 
should not be sent 


Franchise 

• The magazine lor people who want 
to get mro business on their mvn ai j 
proven franchise system, and loi com- 
panies who wish io ijiow through " 
Iranchising • James House, Z1 Notting- 
ham Road. London SW]7 7EA. Tut. 
t244ir> 01-767 W71. . 

d the heart of franchiang — S 


LOANS VENTURE 
CAPITAL 

AVAILABLE FOR YOUR 
- PROJECT/ PROPOSAL 

Anytr.mg le-juimaie canstdarad. In- 
vestors invite all types of legitimaie 
financial and business proposals. 
Send denui 5 »:■ ' 

Sox G5890. Financial Timaa, 

10 Cannon Street. EC4P 4 BY. 


HASTED C99SP^IES 

FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE £95 
COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS LTD. 
Epworih House, 

2S-35 C\ li Road, London, ECV 
P1-62E 5434/5. 7361. 9936. 


Management Expense 
Loss Companies 
Required any size 
Considered 

P:easc supply hriof details of loss, 
amount and asking price to 
Bn* G5B58. Financial Times, 

70 Cannon Street. EC4P 4BY. 


DIE CASTING 

A long-established company special- 
ising in die cast products has spam 
pi eduction capacity available. Full 
tool design and manufacturing ser- 
vice available. 

Contact Kenneth Pierce 
Commercial Director on 
01-688 1188 


UNIQUE FOOTBALL 
POOLS 

A bright, small one-year-old 
Company ready for expansion 
seeks backing from £10,000. 
Write Box G5359, Financial Times. 
10 Cannon Street. EC4P 4BY. 


iKANAGEME&T COURSES 


f 


Ai 

tgctajques and i 

19th September 1980. 

For the fourth year running. CranfiekTs Management mrf 
Organisation Development Research Centre is pzesentmg tins way 
successful 2-day conference. 

Thffi year we are my fortunate to have as the keynote roeaker - 
Dr. Gordon Lippitt 


Dr.liwritthasestabfehedawqritl-wktenipiitaticmmthefleM aTtri gtji 
talk on *FBtnre trmrfe anri Hirir mqiaff im mnm yinmrf «wl 
or garisart on deve top meta in the 1980’s.” 

■ There win be other speaker from indnstrVand busness a-fyinW 
who.wfll j»esent current management development 
. . : techniques and methods. 

Feet £145. plus accommodation if required. 
we snaJsend you further details on the conference as soon g to 
receive yoor completed coupon or telephone ran 


To: Chris Parker, . 

What’s happening in 


CranfiekI 
, School cf 


1 

I 


-a CnmfieM School of IrianaganeBl, fcAA A > w \A 

| CranSrid, Bethbcd MK43 AL. ^S^ Manantam aiyrf ■ 
TeL (92341 751 122. IHovrRKflm. ' "AaiiaykanStt ■ 



■ Company 

* Address 


08561 f 
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Save money now 
—pay later 

BY MARGARET VAN HATTEM 


EVEN tub British Government 
would probably 'admit that any 
foreseeable settlement of its de- 
mands for a cut in its payments 
to the EEC budget will aggra- 
vate, rather than tackle, the 
cause of the problem. 

This might be justifiable if it 
provided a breathing space dur- 
ing which the necessary funda- 
mental reforms could be negoti- 
atedJJut indications are that the 
prospective settlement could 
prejudice, rather than help, 
Britain’s chances of securing a 
better deal from the EEC in the 
longer term. 

Britain pays more on balance 
into the EEC than any other 
member mainly because it loses 
out heavily under the high 
price-support mechanisms of the 
common agricultural policy. 

The Conservative Govern- 
ment’s early decision to concen- 
trate on the budget problem 
first and worry about the CAP 
afterwards may have sounded 
pragmatic a year ago when Sir 
Geoffrey Howe declared the 
CAP to be “a false trail." Re- 
forming it would take too long 
to meet Britain’s immediate 
needs. 


Demands 


Indeed, when earlier this year 
the French Government refused 
pven to discuss Britain's 
demands outside the context nt 
a package deal incorporating a 
5 per cent farm price rise. 
London sighed with relief. 

The British Govemmenmt 
obliquely let it be known that, 
despite its previous demands 
for a price freeze, a deal was 
possible — including the virtual 
abandonment of plans to curb 
the expensive dairy surplus — 
if an acceptable budget offer 
were made. It calculated that 
the CAP battle could be fought 
later on when EEC financial 
resources ran out and Britain 
could brandish its power of 
veto over proposals to lift the 
1 per cent ceiling which 
currently limits the amount of 
national VAT revenues paid 
into the EEC budget 

Many people did not fully 
appreciate tlie catch until last 
week when the Commission 
presented estimates of EEC 
spending over the next three 
years. These show that unless 
the growth in farm spending is 
cut back sharply from the 20 
per cent average of the past 


few years, there will not be 
enough money left next year, 
let alone by 1982. fully to 
honour the sort of commitment 
on the budget that the British 
are seeking. 

This year’s farm price 
settlement — which the .. British 
are still blocking but admit 
cannot be renegotiated— ill go 
a long way towards ensuring a 
continued steady growth in 
farm spending. The crucial 
element is not so much the 
price rises as tbe failure to do 
something drastic about surplus 
milk production, which already 
swallows up over a third of the 
budget. 

Even if the growth in farm 
spending were cut back to 18 
per cent next year— commission 
officials consider this opti- 
mistic — and spending on 
regional and social policies 
were curbed, Britain’s net con- 
tribution would rise to 2,320m 
ecu (£l,415m) but there would 
be only 1,550m ecu left in the 
budget to pay Britain its 
rebate. By 1982, on a similar 
hypothesis, there would be only 
350m ecu left for the British. 

Faced with two conflicting 
commitments — to the farmers 
and .to the British— the Com- 
munity would enter a grey area 
where tbe legalities have yet 
to be tested. 

The British Government 
recognises the problem. It is 
suggested that an acceptable 
way around it might be to cut 
back EEC spending uniformly — 
British rebate and farm price 
support alike being paid at a 
percentage rate. Whether tbe 
other members would find this 
equally acceptable is not at all 
clear. 

Disastrous 

Once the French and German 
elections are over, they are 
likely to press for an overall 
increase in the budget by rais- 
ing the 1 per cent VAT limit. 

By that time, tbe British may 
find that the only alternatives 
to going along with this are 
either an enormous net contri- 
bution or an illegal, and politic- 
ally disastrous, withholding of 
VAT payments, the first step 
towards quitting the EEC. 

If Britain accepts this year’s 
farm price package, it will be 
arming its opponents for tbe 
bigger fight ahead. 


A restraint on arbitration appeals 


“ THERE ARE some in the City 
of London, and other marine 
centres, who think that commer- 
cial justice is sometimes sacri- 
ficed opon the altar of cer- 
tainty . . . ." When Mr. 
Donald Davies said this in his 
arbitral award in the Nema 
case, he referred only to the 
restrictive approach shown by 
some judges of the High Court 
when deciding whether a delay 
Is long enough to constitute 
frustration of a shipping con- 
tract. 

However, when Lord Denning 
quoted him in his appeal judg- 
ment delivered in the same dis- 
pute, he applied the sentiment 
to a wider range of cases. 
“ I hope," said Lord Denning, 
"that as a result of our deci- 
sion today the judges will adopt 
the * slightly more liberal 
approach’ be desired by the 
City of London.** 

Tbe Court of Appeal's Nema 
Judgment* of May 22 is -likely 
to become a milestone in the 
history of London arbitration 
because it will make it much 
more difficult in the future for 
judges to reverse “ final ” 
arbitral awards, and even more 
difficult to allow appeal to 
higher courts. 

Hie' ease with which some 
arbitration disputes reach the 
highest courts in the land was 
criticised on the same day in 
the House of Lords by Lord 
Diplock. He was dealing with 
tbe Lonrbo appeals against 


the refusal of lower courts to 
order Shell and other oil com- 
panies to disclose certain docu- 
ments. "It reflects discredit 
upon English arbitral pro- 
cedure," said Lord Diplock, 
“that so much delay and so 
much costs ( which in the 
-instant appeal in which 13 - 
counsel were engaged, must 
have been enormous) should be 
permitted to be incurred by 
reason of the .intervention of a 
court in matters that are merely 
preparatory to the bearing of 
tbe arbitration by arbitrators of 
the parties’ choice ” 

He did not accept that the 
size of damages claimed in tbe 
arbitration, of the order of 
£ 100 m. was a' valid reason for 
allowing appeal to the House of 
Lords on a preliminary question 
of -evidence on which, moreover, 
the High Court judge and two 
courts of appeal . were 
unanimous. 

Another reason . why the 
appeal should not have been 
allowed was- that the circum- 
stances were quite exceptional 
an d unlik ely to occur in any 
other case. The same reason 
was given simultaneously by 
Lord Denning wben criticising 
the leave of appeal given in the 
case of the Nema. 

The ship Nema was chartered 
for sis. or seven continuous 
voyages to bring titanium slag 
from Sorel in Canada to Calais 
or Hartlepool. The vessel was 
presented on May 20, 1979, and 


completed its first voyage, but 
on June 6 there was a strike 
at Sorel, and from then onwards 
no cargo could be loaded. Tbe 
charter party provided that a 
delay due to strike action would 
go -on the account of tbe step 
owners; the charterers, there- 
fore. wanted to keep the ship 
in readiness at Sorel, while tbe 


was frustrated. The end of the 
strike was not in sight, and ice 
would prevent the Nema from 
reaching the port in winter. 

When this award came up for 
review before Mr. Justice 
Robert Goff, the judge held 
that the original charter 
party, and the addendum for 
1980 voyages, constituted one 


BUSINESS AND THE COURTS 

By A. H. HERMANN, Legal Correspondent 


owners wanted to employ it on 
a more profitable business, 
pointing out that some of tbe 
strikes in Sore] took nine 
months to settle. 

The parties tried to reach a 
solution, made- an additional 
agreement about sailings in 
1980, but in the end disagreed. 
The Nema left Sorel, and was 
arrested at the request of tbe 
charterers, but ' later released 
on certain undertakings by the 
owners. 

In the meantime the parties 
agreed that their dispute should 
be resolved by Mr. Donald 
Davies acting as. a single arbi- 
trator. They wanted a speedy 
decision so that tbe ship could 
sail westwards. Hie hearing 
took place on September 26, 
1979, and two days later the 
arbitrator decided that tbe 
whole charter party contract 


indivisible contract. In bis view, 
the arbitrator wrongly con- 
sidered the 1979 season 
separately. The judge reversed 
the award, and said that the 
parties remained bound**. But 
in bis turn he was reversed by a 
unanimous decision of the Court 
of Appeal. 

Lord Denning said that under 
the 1979 Arbitration Act the 
judge should- have accepted the 
decision of the arbitrator as 
final unless it was wrong in law 
or of a sort no reasonable arbi- 
trator could reach. 

Frustration was not purely a 
question of law: it was also a 
question of fact whether or not 
tbe delay was so long that the 
contract ceased to make com- 
mercial sense. Lord Justice 
Templeman added that even if 
‘ frustration by delay was a mat- 
ter of law only, the court was 


not justified in interfering. 
“ There was no misdirection on 

law. and the arbitrator reached 
a reasonable conclusion." 

In addition to expressing a 
preference for the “commercial 
judgment " of the arbitrator 
over a literal interpretation of 
the law. Lord Denning's judg- 
ment contains also new guide- 
lines for the admissibility of 
appeals under the_1979 Arbitra- 
tion Act. 

. . The decision, of the arbitra- 
tor is final unless the judge 
gives leave for its review, and 
this must not be given if the 
legal issue is merely academic 
or of minor practical import-' 
anee. If the judge decides to 
hear the appeal Ws decision is 
final unless be certifies that the 
question is of general import- 
ance or that there is some 
special reason why it should be 
considered by' the Court of 
Appeal. In a case when tbe 
sole question is the interpreta- 
tion of a “ one off " commercial 
contract — not a standard form 
contract — the issue is unlikely 
ever .to arise again. The arbi- 
trator was more likely to inter- 
pret such a contract in. its com- 
mercial sense, and his decision 
may be preferable to the literal 
interpretation of the contract by 
a judge, but once the judge has 
decided there should be no 
further appeal. 

The judge may give leave to 
.appeal if the issue concerns a 
standard form contract, and is 


likely to come up again mi 
again. The derision may thfr 
be one of general public tinpor- 
. anbt*. but even, then tbe judg 
should remember that a,®®® 
mercial arbitrator is nette, 
placed to interpret the standarj 
contract in a sense aeceptaM 
to the trade, and hesitate a bttlj 
before be grants leave tj 
appeal. t 


This was the first case 
steered by the Court of Appej 
under the Arbitration Act 19^ 
which applies to arbitr ati on 
commenced on or after Auguj 
1, 1979. This should result 5 
reasoned decisions by thj 
arbitrator to be questioned M 
court only on a point of law j 
the judge gives leave, and tbri 
should usually stop there anl 
never reach the Court oj 
Appeal. I 

Looking back. Lord Desnini 
regretted that the judge ,gav< 
leave to appeal, and that he ano 
bis brethren in the Court oi 
Appeal affirmed his decision; 
“By granting leave the ps 
have been involved in mui 
litigation and expense which* 
they ought to . have been; 
spared." I 

* Pioneer. Shipping limited __£ndl 
Armada Marina S.'A. v. B.T.P.i 
. Tioxide Limited. The Name. Judg- j 
mem oi May 2Z 7960. Unraponad.\ 
•* Same ease. Commercial Court. < 
Reference SJ/ 324/79. Judgment ol j 
November 2 7979. F.T. European | 
Law Latter February 19B0 pJ. 


Jane Austen at the double 


OFF-COURSE backers, betting 
shop staff and racegoers could 
be in for a few headaches this 
afternoon, for there are two 
Jane Austens in the field for 
Brighton’s Portslade Maiden 
Fillies Stakes. 

Ryan Price saddles the 
British-bred Jane Austen, a bay 


RACING 

BY DOMINIC WIGAN 


filly by Busted out of Muffett 
while Ian Balding is responsible 
for Jane Austen (U.S.A.). 

The latter, a beautifully bred 
filly by Arts And Letters out 
of the Sea Bird II mare. Elegant 
Tern, has achieved little since 
chasing home Kashmir Lass in 
a 19-runner maiden event here 
in August. 

Nevertheless, she may come 


out ahead of the Findon filly, 
who cut little ice on her sole 
juvenile appearance. 

Neither filly, however, is 
likely to prove up to coping 
with Blood Fool, who caught 
many an eye recently when 
producing a highly respectable 
display at 33-1 behind Rule 
Britannia at Wolverhampton. 

Now that Luca Cnmani’s team 
is beginning to find its rhythm. 
Lady Oakley may be the one 
they all have to watch in the 
Park Cup Handicap. This Gulf 
Pearl filly took a valuable 
nursery at Leicester last 
autumn after being off the 
course all summer. 

Lester Piggott, whose name 
became synonymous with 
Brighton in the early 60s, seems 
to have great prospects on 
Vanina. This progressive three- 
year-old — trained by Scobie 
Breasley with whom Piggott and 
Ron Hutchinson had so many 


epic duels on this course — 
struck winning form at the last 
meeting here. 

Ravi Tikkoo’s handsome 
Luthier colt stayed on well to 
account for market rival, 
Czernin, to whom he was con- 
ceding 5 lbs, in a modest event. 
Although Varuna has a stiffer 
task carrying 9 st 8 lb in the 
Whitehawk Stakes, won a year 
ago by Breasley with Balarara, 
I believe he will prove up to 
it 

BRIGHTON 

3.00— Lady Oakley* 

3 JO— Blood Fool 

4.00 — Zedative** 

L 30 — Varuna*** . . 

CARLISLE 
2.15— Jim’s Bid : 

2.45— Overseas Admirer 

3.45— Rathmoy’s Sparkle 
415— Classic Athena 



BBC I 

t Indicates programme 
in black and white 

6.40-7.55 am Open University 
f Ultra high frequency only). 
1.15 pm News. L30 Mr. Benn. 
3.53 Regional News for England 
(except London). 3.55 Play 
School (as BBC-2 11.00 am). 4.20 
The All New Popeye Show. 4.40 
Joey and Redhawk. 5.00 John 
Craven's Newsround. 5.05 Blue 
Peter. 5.35 The Wombles. 

5.40 News. 

5.55 Nationwide (London and 
South East only). 

6.20 Nationwide. 

7.00 Tomorrow's World. 

135 Top of the Pops. 

8.05 Taxi. 


8 JO That’s Life Report 

9.00 News. 

9.25 Bull Week. 

10.10 Question Time with Robin 
Day. 

11.10 Border Patrol: Three days 
in South Armagh territory. 

1L40 Weather/Regional News. 

All Regions as BBC-1 except 
as follows: — 

Cymru / Wales — 5.55-6.20 pm 
Wales Today. 7.00-7.25 Heddiw. 
11.40 News and Weather for 
Wales. 

Scotland — L10-1.15 pm The 
Scottish News; 5.55-6.20 Report- 
ing Scotland. 10.10 Current 
Account. 10.40 Omnibus 
(Schlacken the Painter). 11.50 
News and Weather for Scotland. 

Northern Ireland — 3J54S5 
pm Northern Ireland News. 5.55- 
&20 Scene Around Six. 11.40 
News and Weather for Northern 
Ireland. 
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ACROSS 
Bet Alice makes up to one 
who is single (8) 

Nails fish aboard (6) 
“Satire’s my weapon, but I’m 

too to run amuck" 

(Pope) (8) 

He piles it on and makes 
things hot for us (6) 

Island companion gives a 
Cockney trouble (5) 

Blow the glib talk— it’s the 
point of the story (5-4) 
Dances for odd bachelors (6) 
Quell — with credit? (3, 4) 
Not a member of the univer- 
sity (7) 

“The sin I to each 

frustrate ghost" (Browning) 
(6) 

Get them to the old river 
and meet the wife (3, 6) 
"Put off part of the French 
railway (5) 

Exam for V.LP.'s (6) 

How the non-dancer has to 
endure (3, 2, 3) 

A m axim for any G.L's (6) 
Square measures end with 
weeds (S) 

DOWN 

Inexperienced G.P. gets up 
a fishy struggle (3. 3) 

The sound of doom for a 
good fellow to endure (4. 5) 
Little Elizabeth is about 
right for the position *5) 
There is extra-sens* ry per- 
ception in this, ancient 
dramatist (7) 


6 Must you get tbe needle to 
settle the difference? 
(5. 2, 2) 

7 Gurkha’s knife from Dick 
Ukridge (5) 

8 Cloth worker becomes an 
N.C.O. (S) 

11 Fixes up a good tiling (4) 

15 It is just a game for poor 
China (8) 

17 Alfresco— there Is no open- 
ing in stock (3, 2, 4) 

IS Entertain generations of liv- 
ing pledges (8) 

20 Has knowledge, we hear, of 
one feature (4) 

21 Notwithstanding somehow is 
inept (2, 5) 

22 An honourable man, accord- 
ing to Antony (6) 

24 Poem for instance in a 
cathedra) city (5) 

25 Tendency to note a fissure 
(5) 
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England — 5.55-6-20 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands To- 
day (Birmingham); Points Wesl 
(Bristol); South Today (South- 
ampton); Spotlight South West 
(Plymouth). 

BBC 2 

6.40-7.55 am Open University. 

11.00 Play School. 

4.50 pm Open University. 

6.55 Brighton Boat Show. 

7.35 Mid-Evening News. 

7.45 Newsweek: The future for 
sport after Moscow. 

JL20 One Man and his Dog. 

9.00 A Question of Guilt. 

9.30 Jeremy Taylor. 

10.00 Your Life in their Hands. 

10.30 Tales from a Long Room. 

10.45 Newsnight. 

1L30 Something Else. 

LONDON 

9.30 am Horses in Harmony. 

9.55 A Big Country. 10.20 Ani- 
mated Classics. 1L05 Story Hour. 

11.55 The Bubblies. 12.00 Gam- 
mon and Spinach. 12.10 pm 
Stepping Stones. 1&30 The Sul- 
livans. LOO News, plus FT Index. 
120 Thames News. 1.30 For 
Maddie with Love. 2.00 After 
Noon Plus. 2.45 The Quiz Kid. 
3.45 Superstar Profile (Sylvester 
Stallone). 4.15 Little House on 
the Prairie. 5.15 Selwyn. 

5.45 News. 

6.00 Thames News. 

6.20 Help! 

6.30 “Murcheson's Creek," 
starring Mark Edwards. 

7.45 19S0 British Beauty 
Championships. 

9.00 The Mallens. 

10.00 News. 

10.30 Medical Ethics. 

11.30 Inside Business. 

12.00 What the Papers Say. pre- 
sented by George Gale. 

12.15 am Close: Personal choice 
with Dame Peggy Ash- 
croft. 

All IBA Regions as London 
except at the following times:— 

ANGLIA 

9.30 am Spidcrman. 950 Cali li 
Macaroni. 10.75 Bailsy’s Bird. 10.40 
Kids o? Play. 11.05 Monmx. 11.55 
Cartoon. 1.25 pm AnglUi News 2.45 
Houseparty. 3.15 Chopper Ono. 3.45 
Looks Familiar. 4.15 Tha Bubblies. 
4.25 Rock at Robin Hood. 4.45 Tha 
Next Week Show. S.TS Emmardalo 


Farm. 6.00 About Anglia. 6.35 Arana. 
7.18 How's Your Father. 11.30 Winners 
and Lasers. 12.00 Thames. 

ATV 

9.30 am Les Bicyclettes de Belaiza. 

9.55 “The Red Shoes.” 12.30 pm 
Gardening Today. 1-20 ATV Nawsdesk. 
3.45 Looks Familiar. 4.15 Windows. 

4.20 Fanglace. 4 JO Salvage 1. 6.00 
ATV Today. 7.15 Emmardale Farm. 
11.30 ATV Nawsdesk. 11.35 Kate Loves 
a Mystery. 

BORDER 

9.30 am Sesame Street. 10.25 Focus 
on Wildlire- 11.05 Chopper Squad. 

1.20 pm Border Newa. 2.45 House- 
party. 3.15 Selwyn. 3.45 Looks Fami- 
liar. 4.15 Thursday Matinee: ” Band 
Wagon." smrring Fred Astaire. 6.00 
Lookaraund Thursday. 7.15 Emmardale 
Farm. Tito Soap. 12-00 Border News 
Summary. 

CHANNEL 

IX) pm Channel Lunchtime News. 
WhetS On Where and Weatfrer. 3.46 
Looks Familiar. 5.15 Emmerdale Farm. 
6.00 Report at Six. 7.15 Frontiers of 
Discovery 10.28 Channel Late News. 
11.30 Soap. 12.00 Bamey Miller. 
1Z25 am News ond Weather >n French. 

GRAMPIAN 

9-25 am First Thing. 9.30 The Corel 
World. 10.30 How Fares tha Land. 

10.55 The World ol Wizards. 11.45 
Poetry of Landscape. 1-20 pm North 
News. 3.45 Looks Familiar. 6.00 North 
Tonight and Area Weather Forecast. 
7.15 How's Your Father’ 1130 Reflec- 
tions. 71.35 Soap. 12.05 am I’ll Find 
a Way. 1230 North Headlines. 


GRANADA 

9J0 am Sesame Street. 10.30 A 
Place to Live. 10.45* The Lost Islands. 

11.10 The Stationary Ark 11. 35 The 
Flintstoncs. 1.20 pm Granada Reports. 

3.45 Looks Familiar. 4.10 The Linder. 

eco Advontures of Captain Nemo. 4.15 
Salvage 1. S.15 Square One. 6.00 

Granada Reports 6.45 Emmerdelo 
Farm. 7.15 Happy Days. 11 to Monmx. 
12-25 am What the Papers ay presonied 
by George Gafe. 

HTV 

9.55 am Bntlcy'a Bud 110.15 " Holi- 
day Camp," starring Jack Warner end 
Kathleen Harrison. 11.50 Larry the 
Lamb in Toyrown. Ito pm Report Wool 
Headlines. 2.45 The Royal Both and 
Weil Show. 1980. 3.4S Food. Wine 
end Friends. 4.15 Spidorman. 4.45 
Wyatt’s Place. 5.15 Jobline Nowsdesk. 
5to Crossroads. 6.00 Raport West. 

6.45 Happy Days. 7.15 Emmordole 
Farm. Ilto Kei 

HTV CYMRU/WALES — As HTV West/ 
HTV General Service except! 12,00- 

12.10 pm Flelabalam. 1.20 Penawdau 
Newyddion Y Dydd. 1-25-1.30 Report 
Wales Headlines 4.45 Sgr. 5.15-Sto 
Cartoontime 6.00 Y Dydd. 6.22-6 AS 
Report Wales 10.30 Eisteddfod Gone- 
diaethol Yr Urdd Bra Colwyn i960. 
11.00 Medical Ethics. 12.0D-1Z2S am 
George Hamilton IV. 


SCOTTISH 

9to am High Summer. 9.40 Cere- 
monies of tha Tower of London. 10.05 
Feature Film: " Nobody's Perfect.’ 
starring Doug McClure. 11.46 Poetry 
of Landscapes — Wordsworth. 17.30 pm 
Gardening Today, ito Newa and 
Road and Weather. 3.45 Looks Fami- 
liar. 4.15 Larry the Lamb. 4-25 Salvage 
1. 6to Crossroads. 6.00 Scotland 
Today. 6.45 Report. 7.15 Take the 
High Road. Ilto Lace Call. 11.35 
Paris. 

SOUTHERN 

9to am Oynomutt the Dog Wonder. 
19.55 ” The Winslow Boy." starring 
Robert Donat 11.50 Cartoon Time. 
1.20 pm Southern News. 2.45 House 
party. 3-15 Leave It To Charlie. 3.45 
Looks Familiar. 4.15 Tartan. 5.10 Mr. 
Magoo Cartoon. 5to Crossroads. 6-00 
Day by Day. 6.46 University Challenge. 
7.16 Emmerdale Farm. Ilto Charles 
Endell Esquire. 

TYNE TEES 

9.20 am The Good Word followed by 
North East News. 9to George Ham >1 ton 
IV. 9.55 Morning Movie: ’* The Iron 
Maiden." starring Michael Cral9 and 
Cecil Parker. Ito pm Nonh East News 
and Lookaround. 3.45 Looks Familiar. 
4.15 The Lost Island*. 4.45 The Lile 
and Times of Grizzly Adame. 6.00 
North East News 6.02 Crossroads. 6.25 
Northern Life. 7.15 Emmerdale Farm. 
1030 North East News. 1135 Check 
It Out. 12.00 Police Woman. 1230 am 
York Mystery plays. 

ULSTER 

10.15 am Tha Bubblies. 1030 Spidor- 
man. 10.46 Circus. 11.10 SalvBge one 
Ito pm Lunchtime. 3.4S Looks Fami- 
liar. 4.13 Ulster News Hoodiines. S.16 
Cartoon Time. Bto Crossroads. 630 
Good Evomng Ulster. 630 Police Six. 

7.00 The Sounds Of. . . . 7.15 Emmor- 
dele Farm 70.29 Ulster Weather. 11.30 
Family. 1235 am Bodtime. 

westward 

936 em Untamed World. 10.00 I Am 
Fifian 1035 Spiderman. 10.50 Chop- 
per Squad 11.35 The Beailes 1.20 pm 
Westward News Hoadlmos. 3.45 Looks 
Familiar. 4.15 Gus Hpnoybun'a Birih- 
days 5.16 Emmordala Farm. 6.00 
Westward Diary. 630 Crossruads. 7.16 
Talk ol tho Town (Crewkorne). 10.2B 
Westward Late News. Ilto Soap 

12.00 Barney Millar. 12. 25 am Faith 
lor Lila. 1230 West Country Weather 
and Shipping Forecast. 

YORKSHIRE 

930 am Kosciusko— The Crunl Coun- 
try. 10.20 Wild. Wild World ol 
Animals. 10.45 Sooleb 2020. 11.10 

Three for the Road. 1230 pm Tho 
Allan Srewnrt Tapes. Ito Colander 
News. 3.45 Looks Familiar. 4.15 Tho 
Woody Woodpecker Show. 4.45 Tho 
Liltla House on tha Prairie. 6.00 Calen- 
der (Emloy Moor and Bo I mom edi- 
tions). 630 Crossroads. 7.1S Emmor- 
dalo Farm. Ilto Fantasy; Island. 


RADIO 1 

(SJ Stereophonic broadcast 
t Medium wave 

5.00 am As Radio 2. 730 Dave Lee 
Travis. 9.00 Simon Bates. 1131 Paul 
Barnett. 230 pm Andy Peebles. 4.31 
Kid Jensen. 7.00 Taikaboirt. 830 Mike 
Read. 930 Nawsboat. 1030 John Pael 
(S). 1230-5.00 am As Radio 2. 

RADIO 2 

5.00 am News Summary. 6.03 Ray 
Mccrc (S). 732 Terry Worjon (S). 

10.03 Jimmy Young (S). 1233 pm 

David Hamilton (S). 203 Ed Stewart’s 
Request Show IS) 4.03 Much More 
Music (5). 5.00 Nows. 5.05 Wag- 

goners' Walk. Sto Much Wore Music 
(S). 633 John Dunn (S). 832 

Ales Detl with tho Big Bond Sound (S). 
9.55 Sports Desk. 70.02 Ob Mother! 
10.30 Star Sound Extra. 11.02 Brian 
Matthew including 1230 News. 232- 
5.00 am Yen and tho Night end the 
Music (S). 

RADIO 3 

46.55 am Weather. 7.00 News. 7. to 
Overture (Si. 830 News 835 Morn- 
ing Concert IS). 930 News- 9.05 
This Week’s Composer: Nielsen f S)_ 
1030 Etritio. Musgrave. Strauss 
concert 1 rinpsichord ReC'Ul 

(5). 11 Ijnwn Symphony 

Orchc--' ’0 pm News. 1.05 

Bnorn 1 iten (SI. 200 

S-.-" •> 2-2 Piano 


Recital, pert 1 (S). 3.15 Interval Read- 
ing. 3.25 Recital. Dart 2. 435 Loipzig 
Gowandhaus Orchestra (S). 4.S5 News. 

5.00 Majply for Pleasure (S) (t and 
mono only from 6.20). 730 Talking 
About Music fS). 7JO As Radio 4. 
9-30 Building a Library ol Hecords (S). 

10.15 Book. Music and Lyrics (S). 

11.00 News. 11.05-11.15 Closedown 
music by Crumb. 

VHF Only— Open University; 630- 

7.00 am end 6to-7.00 pm end for 
Scottish students only: 7200-130 am. 

RADIO 4 

6.00 am News Briefing. 6.10 Farming 
Today. 6 25 Shipping foiecast. 6to 
Today, including 6.45 Prayer tor the 
Day: 7.00. B.OO Today's Nows: 7 JO, 
830 News headlines; 746 Thought lor 
tho Day. 8.45 The Best ol Mylos. 9.00 
News. 9.to Checkpoint. 9 to The 
Living World. 10.00 News. 10.05 Club- 
land Heroes. 1030 Daily Service. 10.45 
Story Tune. 1130 News. 1135 File 
On 4. 11.50 Smith on Survival. 1230 
News. 12.02 pm You and Yours. 1237 
Quota , . . Unquote. 1255 Weather; 
programme news. 130 The World at 
One. 1-40 The Archers 1.55 Shipping 
forecast. 200 News. 202 Woman’s 
Hour. 200 News. 3-02 Listen with 
Mother. 215 Afternoon Theatre (S). 

4.15 Any Answers T 4.45 Short Story. 

5.00 PM Newa magazine 5-50 Shipping 
forecast. S-to Weather, programme 
news. 6.00 News. 6to Bruin of 
Britain 13B3 (SJ 7.00 News. 7.05 
The Ar'-hi-is. 7.20 Time for Vor-o 7,3) 


Bath Festival 1980: Schubert concert, 
part 1 (S). 8.15 Tome of Cancor with 
Miko Naylor. Sto Bath Festival 1980. 
part 2 (S). 9.30 Kaleidoscope. 939 
Weather. 1030 Tho World Tonight. 

11.00 A Book at Bedtime. 11.15 Tha 
Financial World Tonight. 1130 The 
Bracchia of Bardi: Italian lamilioa in 
Wales. 1230 Nows. 

BBC Radio London 

5.00 am As Radio 2. 630 Rush 

Hour. 1033 Tha Robbia Vincant Tale- 
phone Program mo. 1.03 pm London 
Livo. 430 London News Desk. 5.35 
Look. Stop. Listen. 7.03 Black Lon- 
doners. 8.00-5.00 am Join Radio 2- 

Londoa Broadcasting 

6.00 AM with Dos Fahy and Douglas 
Cameron. 10.00 Brian Hayes. 1200 
LBC Reports. 830 pin After Eight. 9.00 
Nlghiline. 1200 LBC Reports Midnight. 

1.00 am Night Extra. 530 Morning 
Music. 

Capital Radio 

630 am Graham Dane's Breakfast 
Show (S). 9.00 Michael Aspel (S). 

1200 Dave Cash (S). 330 pm London 
Todsv First Report (S). 1.10 Davo 

Cash (continued). 330 Roger Scon 
(SI. 7.00 London Today (S). 7.20 

Lord George-Brown ‘s Capital Commen- 
tary (S). 730 Adrian Love’s Open 

Line (S). 9.00 Your Mother Wouldn’t 
Like It (SJ. 11.00 Tony Myall’s Lara 
Show (S). 200 am Night Flight (5) 



OPERA & BALLET 

ALDWYCH. S. S 35 6404 CC. 379 6233 
110-6. Sat* 10-4). Hrfo 036 5332. Fulh, 
air conditioned ROYAL SHAKESPEARE 
COMPANY. Iadov 2.00 & 7.30. tomor 
730. Sat 2.00 & 7.30 Snal Mrts. From 
Stratford-upon-Avon THE MERRY WIVES 
OF WINDSOR. RSC also at The Ware- 
house and Piccadilly Theatres. From June 
S low price prev* THE LIFE AND 
ADVENTURES OF NICHOLAS N1CKLEBY 
by Charles Dickens. 


COLISEUM. Credit cords 240 52S6. 

Reservations 836 S1B1. June 2-7 

BEJART BALLET. Emg. 7 JO. Reduced 
price mat. Sat. 2.30. June 2. 3. 4 t I: 
Prtroucttlo. Ttm Frreidrd. RHe et Serbia. 
Jam* 8*7: VariMtona. Den GtavonnL 
Bolero. Gatte PorieieRne. 

COLtoEUM. Credit cards, 240 5268. 
Reservations 836 2lbl ENGLISH 

NATIONAL OPERA Tonight 7.30: The 
Barber of Seville. Tumor * Fri 7.30: 
Ole Fletiermaus. Sat 7 JO: FideHo. Season 
ends Sol 104 balcony seats avail, from 
10 am on day ol pert. Autumn Subscrip- 
tion Bkgs now open. Ring 01-836 2699 
f24-hr service) tor brochure. 

COVENT GARDEN. CC. S. 240 1066. 
fGardencharge credit cards B36 6803.1 

THE ROYAL OPERA. Totl’L * Wed- 6.00: 
Tristan and Isolde- Mon. 7.30: SJmon 
Hnrrnacgra. THE ROYAL BALLET. Tomor. 
7. 3D: Troy GandNr Brother, My Sttbir a; 
Adieu (New Bredey Ballot). N.B. change 
of order. Sat. 7.3 D: Swan Lake. 65 
Amphi. seats avail, for all perfs. from 
10 am on dav of oerf. COVENT GARDEN 
CELEBRITY CONCERTS. Sun. 1 June 
at 8 pm. Elly Ameling. Tktt.: 50 0 — £8. 

GLYNDE BOURNE 0273 812411-813424 
with the London Philharmonic Orchestra. 
Until August 11. Sold Out — posMtjle 
return* only. Tonight. Sat A Mon 5.30: 
□le Entfuhrung. Sun 4.30. Toes 5.30: 
Fol staff. Train departs Victoria Z-5Z om. 

SADLER'S WELLS THEATRE. EC1. 837 
1672. CC 837 3856-7505 Ere* 7.30. 
MM Sat 2-30. JJntll Sit THE ROYAL 
BALLET OF FLANDERS. TOmght: Opus 
Vivaldi. Olalooa. La CathedraJe trgloutle. 
Ritid Pag anus. Tomor 6 Sat- Min.aturen. 
La Cathearale Engloutie Eln-Dor. Grand 
Hotel. 

SADLER'S WELLS THEATRE. EC1. 837 
1672- Evbs. 7.30. Mat . Sat. 2. 30. June 
2-14. DARPANA INDIAN DANCZ 
COMPANY with Mlrinalini Sarabhai. 

THEATRES 

ApELPHI. CC. S. 01-836 7611. 

Brea, at 7.30. Sat. 4.00 and 7.«5, Mata 
Thurs. It 3.00. TONY BRITTON. LIZ 
ROBERTSON. PETER 8AYLISS A ANNA 
N6AGLE in THE WORLD’S GREATEST 
MUSICAL MY FAIR LADY. Group book- 
ings ring 01-835 7358 or 01-379 6061. 

ALBERT. 5 tram 9 am 01-836 3878. CC. 
379 6S65. Group Bkgs. 836 3962. Evs. 
7.45. mats. Thlir. & SaL 4.0. Air Cond. 
OLIVER* CHILD FREE with ADULT. 

AMBASSADORS. 01-836 1171. Evgs. 8. 
Mats. Toe 2.45. Sats. 5*8. MAR- 
GARET LOCKWOOD. POLLY JAMES In 
MOTHERDEAR by Rovce Ryton. 

APOLLO THEATRE. S CC. 01-437 2663. 
Partite 01-379 6061. Mon.-Fn. B.OO. 
Wed- 3 . 00 . Sats 3.00 * 6.15 Wed. mat. 
hqH price. jane_ asher. michael 

GOUGH. PHYLLIS CALVERT In BEFORE 
THE PARTY by Rodney AcMand. Story 
bv W Somerset Maugham. Directed bv 
TOM CONTI. 

ARTS THEATRE. 01-836 2132. Tom 
StoppariJ’v DIRTY LINEN. Mon.-Thors. 

Z’OO.* 9.15. NOW IN 
ITS FOURTH YEAR Lov»e»t- priced bev 
scat* In London. Plus 15c temp-member. 
Special term* for parties. 

ASTORIA. CC. S. 01-734 4291. 01- 

439 3031. 01-734 4369. Ergs. 

8031. _Q 1-734 4360. Mon. to Thorr 

Ftt. end SK. 6.10 and 8.50 IP! 
TOMBI. SUI GREAT YEAR. Lowest 
priced Ihusic.il in the West End. Seats 
L2. . 63 £4. ES. Reduced rate Grcuo 

Booking* 01-839 3902 UpecJal offers). 
Last week-— scuson definitely closes Sac. 

CAMBRIDGE. 01-836 6056. Credit card* 
AWI* 01-836 70 40 Mon. to fri. 
uni T »m J-DD Sit. 5.00 and 8 3D 
VOTED BEST MUSICAL OF THE YEAR 
IN 1980 2nd TRIUMPHANT YEAR 

CHICAGO. ELIZABETH SEAL JACQUIE 
TOYE. COLIN BENNETT HOPE JACK- 
MAN BRIAN HEWLETT G LYONS 
Faniaalje P*rtv discount lor 10 or more 
379 6061. 639 6056. Student Nuricj 
OAPi Standby Cl .50. 

CHICHESTER FESTIVAL THEATRE. 0243 
781312. Season ucnMied by Martini 
* "OlU Ltd. THE LAST DF MRS. 

CHEVNEY. Today Iml Sat. TERRANOVA 
Ton 1 . Tomor Sat iml Evening* 7. Mat*. 
Thurs. and Sari. 2.00. 

COMEDY THEATRE. CC. 930 257a. 
Mon. -Sat. 9.00. Mat. Frl. and Sal. 6.30 
THE ROCKY HORROR SHOW. Group 
WEEKS 0 * 0,fltP °'- 379 6061. LAST 16 

CRITERION. 930 3216 CC. 379 6S6S. 
From June 4 E«e». 8. Frl & Sat. 6.00 

A 8.45 ci June 5th .11 7.30. 6lh if g 
With Robin Ray. Jonathan Adam*. Martin 
Connor. Trttia George In TOM FOOLERY 

mmrff**- 4 ,Tr,Ci °* ,IM 

DUCHESS TH. 01-636 0243. Grp. sale* 
379 6061. Eyes. 0 00. Sat*. S.30 & 8.30. 
Thur*. Mat*. 3.00. MARIA AITKEN. 

cSWf 0 " » 

DUKE OF YORK'S. CC. 836 S122. 

GLENDA JACKSON ROSE. A new play 
bv Andrew Davlr-s. Ere*. B.OO. Mat. 
Wed. 3.00. Sets. 5.00. 

FORTUNE. S. CC. 01-836 2238. 

Eire*. 7.30. Wed. 2 TO, S.U. 4.00 anff 
880 . DR. FAUSTU5. Cast include*, 
JAMES AUBREY and PATRICK MAGEE. 

GARRICK. CC 01-636 4601. Era* 8.00 
Isnai-pi. Fr*. and Sal 5.30 and 8.30 
WILLIAM FRANKLYN In DEATHTRAP. 

GLOBE THEATRE. S. CC. 01-437 1S92. 
Group ianrs 379 6061 Eve*. 8. Mat 
Wed. 3. Sau. S and 8.1S. Beryl Reid. 
Barry Foster. Peter Bowies Jan Water* 
in a new olav by Peter Nichols. BORN 
IN THE GARDENS. 

GREENWICH THEATRE. S. CC. BS8 77SS. 
Open* Tompni 7.0. Sub*. 7.30 Mat*, 
sal 2.30. JOHN BULL’S OTHER ISLAND 
bv Bernard Shaw. 

HAYMARKET. Theatre Royal. CC. 01-930 
9832. Evp*. 7.45. Wed. 2.30. Sal a jo 
and Q 00. LEONARD ROSSITER. 

PRUNELLA SCALES In MICHAEL 

FRAYN'S MAKE AND BREAK. Directed 
bv MICHAEL BLAKEMORE. 

HER MAJESTY'S THEATRE. 01-930 6606. 
Keith MKhell. jufla MtHwrir Mare 
Wvmcr. Ann Beach in ON THE ZOTH 
CENTURY. Hailed by Ihe Observer a* 

’■ The Tdmi'i Best Musical." E w 8.00. 
Mj lined Weds. 3.00. SaL 4.00. New 
Booking Until Christmas Instant crealt 
Card book 1 nos 930 6606. 

KING’S HEAD. 01-22B 1916. ENOS 
SAT! Onr 7. Show B. QUARTET by 
Ronald Mayor. 


THEATRES 


LYRIC THEATRE. CC. 01-437 3686. Grp 
Sales 379 6601. Era*. 6.00. Weds. 3.00. 
Sacs. 5.00 and B.oo. rickaro briers. 
PAUL EDDINGTON Id MIDDLE AGE 
SPREAD. COMEDY OF THE YEAR. 
WEST END THEATRE AWARDS. 


MAY FAIR THEATRE. S. CC. 01-629 
3036. Opens Juno 2 7.00. Subs, evs 8.0 
until 14 June. First West End season 
ol the globally acclaimed DAM OAR I US. 
NATIONAL THEATRE. ‘S’. CC bkgs- 928 
2252. 

olivter i open stage i: Ton’t., Tomor. 
7.30 How price peers.) SISTERLY 
feelings new comedy by Alan 
Ayckbourn. 

LYTTELTON 'proscenium stage!’. Ton’t.. 
Tomor. 7.45 THE BROWNING VERSION; 
HARLEQUINADE double-bill bv Terence 
Rattigan. 

COTTESLOE tsmail auditor* urn — ell tfcts. 
£3. Student standby £1-20): Tout-. 
Tomor. 830 EARLY DAYS new play by 
David Storey. 

Excellent cheap seats from 10 am day 
of pert, all 3 theatres. Car park. 
Restaurant 928 2033. Credit card Okas. 
926 3052. 


OLD VIC 926 7616. Now Booking May 
20-31. TheatremanuUktur Berlin In 
MUR I ETA iMcrwda) end JOHANN 

FAUSTUS (Elsleri. May 20. 24. 30 7 pm. 
Mar 26. 6-30 pm. Other ergs. 7-30. 

i nn* 3-21 STEPS. NOTES & SQUEAKS. 

I4ina Gielaud. Robert Helpmann, 
Svetlana Berlosore Anton Doiln. Evas. 
7.30. June 24— July 19 Bristol Old Vic 
Company A MIDSUMMER NIGHT’S 
DREAM. 


OPEN AIR REGENT'S PARK. CC S. 486 
2431. MUCH ADO ABOUT NOTHING. 
Gary Raymond. Annabel Leueoton. 
Bernard Sresslaw. Red- price prove 
tomorrow 7.46. Sat 2.30 6 7.4S. 


PALACE. S. CC. 01-437 - 6*34. Men.- 
Thurv 8.00. Frl.. SaL 6.00 and 8.40. 
JESUS CHRIST SUPERSTAR. Grouo sales 
I R-379 6061. LAST THREE MONTHS. 

PALACE. S. CC. 01-437 6834. From Sept 
17. The Fabulous New Production of 
OKLAHOMA! 


THEATRES 

WINDMILL. CC. 01-437 6312. Twice 
nightly at 8-00 and 10.00. Sons. 6.00 
and S.oo. Paul Raymond presents RIP 
OFF. Hotter than ever for 1980. Tne 
erotic experience of the modern eta. 
Fifth great veer. 


WYNDHAM’S. S. 01-836 3026. CC bkgs. 
379 65S5. Tickets only £l.BD-£4.oo_ 
Ere*- 8.00. Frl. and Sot. 6.00 and 8.40. 
Dario Fa’s farce ACCIDENTAL DEATH 
OF AN ANARCHIST. Air conditioning. 


CINEMAS 

ABC 1 3 2. SHAFTESBURY AYE. 636 
8861. Sep. Pern. ALL SEATS BKBLE. 

It THE WANDERERS OU. Wk. * Sun.: 
1.30. 4 AO. 7.55. 

2i AMERICAN GIGOLO (XI. Wk. * Son.: 

1.40, 4.50. B.OO. 

CLASSIC ENTERTAINMENT 
Teledeta 01-200 0200. 

CLASSIC 1. 2. 3. 4, Chelsea. Klng’a 
Rri. 352 5096. 

Last performances bookable. 

1: THE GREAT ROCK *N' ROLL 
SWINDLE rX). Proas. Sun. and Wk. 
1.SS. 4.SS. 7.S5. 

2: THE BLACK HOLE (At In Dolby 
Stereo. THE GREAT AMERICAN COW- 
BOY <U1. Progs. Sun. and Wk. 2.00. 
5.00. 7. SO. 

3: KRAMER vs KRAMER <A>. Progs. 

2.40. 5.2S. 8.30.. 

At LA CAGE AUX FOLLES (AA>. Pmgs. 
2.20. 4.25. 6-25. 8.55. 


PALLADIUM. CC. 01-437 7373. YUL 
BRYNNER ifl RODGERS AMD HAMMER- 
STEIN’S THE KING AND 1. Also 
starring Vlrgnto McKenna. HOTLINE 
01-437 2056. Era. 7.30. Mat Wed. A 
Sat. 2. IS. Some good seats avail, for 
Wed. mats. 

PICCADILLY. From 9 am 437 4506. CC 
bkoi 379 6S6S. Grp bkt» 836 3962. 
Fully Mr conditioned ROYAL SHAKE- 
SPEARE COMPANY In two smash-hit 

S roductloiT!. Today 2.30 (low price mat) 
7.30. tomor 7.30. Sat 4.00 A 8.00 
Hart and Kaufman’s ONCE IN A LIFE- 
TIME wftfi 3 award winning perfs hum 
Carmen Du Sautoy. Richard Griffiths 
and Zot Wanamaker. and Pam Gems’ 
adutt plav PIAF inext pert June 6J. PIAF 
nlavs Fritnra Wed all whs all other 
peril LIFETIME. RSC also at Aldwych 
and Warehouse Theatres, 


PRINCE EDWARD. CC. 01-437 6877. 
Engs. 8230. Mat. Thurs. and Sal. 3.00. 
EVITA by Tim Rice and Andrew Lloyd- 
Webber. Directed by Harold Prince. 
Group sales Box Olhce 379 6061. 


PRINCE OF WALE5 THEATRE. 930 8681. 
Ci edit card boobing 930 0846. An 

evening with TOMMY STEELE and hi* 
Company. Evgs. Mon. -Thurs. 8.30. Frl. 
and Sat 6.00 and 8.30. Book Now. 


Ciron Tube). 04-839 1527. 

1. SATURN 3 IA> a 70mm Dolby stereo 
presentation. I JO (not Sun). 3.50. 6.20. 
TO RUSSIA— WITH ELTON Ol) In Dolby 
stereo. Sun. and Wk. 2.50. 5.25. 8.00. 
2) BAD TIMING (X). Progs. 1.08 (not 
Sun... 3.05. 5.40. 8.10. 

3: THE WANDERERS I XT. Progs. 1.00 
(not Sun. ). 3.25. 5. 50. 8.15. 

CLASSIC 1. 2. 3. 4. 5. Oxford St. 01-636 
0310 (opp. Tottenham Court Rd. Tube). 
FullyAir Conditioned. 

1: THE GREAT ROCK 'N' ROLL 
SWINDLE (X). Progs. 1.00. 3.30. 6.05. 

2- AMERICAN GIGOLO (X). Progs. 1-10. 
3.3 0. _5-5 S- 8.25. 

3: GONE WITH THE WIND lA>. Sep. 
ports. 2.15. 7-00. 

4: KING OF THE GYPSIES <X>. Progs, 
1.15. 3JS. 5.55, 8.15. 

5: THE LORD OF THE RINGS (AL Seu. 
perfs. 2.00. S.OO. 8.00. 


CLASSIC Leicester Square. 01-930 6915. 
THE VICTORS >X). 2 JO. 5.50. 9.0S. 
TEXAS CHAIN-SAW MASSACRE IX 
London i. t .00 i'not Sun.). 4.10. 7-25. 


CUR230N. Curran Street Wl. 499 3737. 
GET OUT YOUR HANDKERCHIEFS (XT. 
English subtitles. Progs, at 1-45 mot Sun.), 
3-55. 6.10 ana 3 JO. LAST WEEKS! 


ODEON. HAYMARKET i930 2738-27711. 
THE TIN DRUM (X). Scp progs Wks 
1.50. 4.50. 8.10. Sun. 4.30. 7.45. Late 
Night Sh«w Fri A Sat 11.30. All seats 
may be boakod at Box Office. 


QUEEN'S. CC. 01-734 1186. Evenings 8.0. 
Wea. 3.0. Sat. 4.30 ana B.O. Tom 
Courtenay. Freddie Jones THE DRESSER. 
The new plar bv Ranald Harwood. 
Directed bv Michael Elliott- 


RAYMOND REVUEBAR. CC. 01-734 1593 
At 7.00. 9.00. 11.00 pm. Opens Suns. 
PAUL RAYMOND nrctent* THE 
FESTIVAL OF EROTICA. New Acts. New 
Girts. n*w Thrills. 23rd Sensational 
roar. Fully air conditioned. 


ROYAL COURT. S. CC. 730 1745. I 
HAMLET by William Snakespeare with 
Jonathan Prvce as Hamlei. Jill Bennett 
n Gertrude Evgs- T.SO sharp- 


lyric hammersmith, cc. 01.741 
2311. W. End Box Office 110 Charing X 
Rd. LAST 5 PERFS — Ends Bat! Today 
2.30 A 7.30. Tomor. 7.30. Sat. 5 A 
8.15. Norl Coward’S HAY FEVER. Cast 
includes Constance. Cuawnmas A John La 
Meson er. 

From 4 June. ure*s- Ere 7.30. One ns 
10 June at 7. TRAVELLING NORTH bv 
David Williamson. Coal includes Rosemary 

Leach A Peter Vaughan. 

LYRIC STUDIO; Eves. 6. LIVINGSTONE 
& 5ECHELE- a comedy bv David Pownill. 


ROYAL COURT THEATRE UPSTAIRS. 
730 2SS4. Evgs. at 8. SEDUCED bv 
Sam Shepard. No late-Tomers. 


ODEON LEICESTER SQUARE (930 Bill). 
The STAR WARS Saga continue* wfth 
THE EMPIRE STRIKES BACK lUI l n 
70 mm Doibv Sound Sep Drops Dr* Onen 
diy 12.00. 3.43. 7-JO. Late Night Show 
Every Night Dr* Open 11.15. Special 
Holiday Matinee rnot bockable) until 
Saturday at 9.30 am >13 r» Open 9.00 ami 
All scar* mav be booked in advance at 
Theatre Box Office or bv post. 

ODEON. MARBLE ARCH. W2 |723 
2011-21. KRAMER vs. KRAMER (A). 
Sen crags Drs Open Dtv 1.15 (not Sunj 
4.15. 7 45. Late Night Show Sat Dr* 
Open 11.15 Evening Progs A Weekend* 
May Be Booked in Advance. 

PRINCE CHARLES. LrlC. 5a. 437 8181. 
World Premiere PrnciUal.on HUSSY 1 X 1 . 
Sep- Perm. Dly. 2.45. S.55. 8-45- Ue. 
Show Frl & Sat. 11.30. Seats Bkble. 
Lic'd. Bar. 

STUDIO 16 3. Or lord Cirtuv 437 3300. 
Lie d. Bar 1: "10™ 1 X 1 . Prog*. 12.30. 
2.45. 5.25 8 0S. Lie. Show Sat. 11.00. 

3: THE DEER HUNTER 1X1. 12.45. 4.0S. 
Lie Snow SaC 10. SO. 


ROYALTY THEATRE. Klngsway WC2. 
405 8004. E»g». at 7.30 and Sai 3 . 00 . 
BARNARDO. Tho Great Br.trUi 
Family Musical with James Smilhe and 
Fiona Fullertsn lecturing the Georoe 
Mitchell Singers and h's Cast End K ids 
with great suooortlng cost. Grans Silts 
Box Office 379 6C61. 


EXHIBITIONS 


SAVOY THEATRE. 01-836 8888 CC 
836 8118. iMon.-Fri. T0-6>. LESLIE 
PHILLIPS DIANA CDUPLAND RDNA 
ANDERSON in NOT NOW DARLING. 
Mon - Thurs 8.00. Frl. and S*C S.45 and 
8.45. Red. price Fr,. mat Grouo bless. 
Tel. 01-839 3092. 


THE PALLADIUM CELLARS Now Open 
New 1 Exciting' Moving' An acug> 
packed underworld of entertainment 4 
louroev mto fun. fear end lan'.asv. Ope* 
Olilv 10 am to 8 pm. Sunday 2 am t« 
8 pm. 01-734 35S3. 


CLUBS 


SHAW. 01 -398 1 394. PYGMALION. 
Chgan pr.ee*. Euv parking. 


ST. MARTIN'S.. CC. 836 1433. Evgs. B. 
Matinee Tun. at 2.4S. Sat. S and 5 
Again* Ch e>srre’* THE MOUSETRAP. 
World - * kjnsest-erer run. 28lh Year. 
Theatre l» fully air-cond>tioned 


EVE n*i outUved the others because pi i 
ea!ic> of farr play and value rer money 
Siraoer Irom 10-3.30 am. D'ico and too 
musicians glamorouc hostesses, exciting 
Boar shows. 189 Regent St. 7 34 0S57. 


STRAND. 01-B36 2660. Evenings B.OO. 
Mats Thun 3.00. SaL S.30 and 8.30. 
LONGEST RUNNING COMEDY IN THE 
WORLD NO SEX PLEASE — WE’RE 
BRITISH. Directed bv Allan Davis. Credit 
card* 01.836 4113, Group sales Bov 
Office 01-379 6061. 


STRATFORD-UPON-AVON. Roval Snake- 
•oeare Theatre >0789) 292271. Tickets 
immediately availably lor RSC in ROMEO 
AND JULIET t?n SM tCBimw. June 2. 
AS YOU LIKE VT temerro* Mav 

30 31 m»a?.’ Recorded booking in’®. 
(07 89) 69191. 


TALK OF THE TOWN. 01-734 5051. 
AIR CONDITIONING. CREDIT CARDS. 
LONDON'S GREATEST NIGHT OUT. 
From 8 o'clock Dining and Dancing 
9 30 SUPER PEVUE BUBBLY and .it 
cabaret Mil PEARL BAILEY wiih Uots 
Irlhm. 


THEATRE R OYAL- Drury Lane 836 BIOS. 
SWEENEY TOGO. Broadway vnaih hit 
Musical. Red. price preview* Jane 28. 
July I. Open* July 2. Group Sales Bay 
Office 379 6061. 

VAUDEVILLE. S. CC 01-836 9988 

Grp. sale* 379 6061. Air conditioning. 
Evs. 8.00. Sat. 5.30 and 8.20. Wed. Mat 
2AS. IAN OGILVY SHEILA GISH. 
JAMES COSSINS in STAGS STRUCK. A 
new thriller by Sims Gray. 


I GARGOYLE. 69. Dean Street. London. W 
NEW STRIPTEASE FLOOR5HOW 

I "CLOSE ENCOUNTERS” 

1 *5! Show* at Midnight and l a 

• Mow-Fn Closed Saturdays. 01-4 37 fid' 


ART GALLERIES 


; L 5”y?. E GALLERY. 30. Bruton S: 

• rni a S bw 1 Eyhihihbn 
■ . BURRA Pamiing* f| 

j Ame r ica Moiy.Fr., 1C-5 Sat. 10-1 

FIELDBOURNE GALLERIES. 6s7” Qw 
glKS-BL Jphre Wood 01 -586 36 
HORACE BRODZKY :18E5-19691. 

! A /? T> 1? 0P05 .- GAU.ERY. EtTer Mon-nr 
836 St. Mart.n'-, Lane. WC2. i 

S-.ulpturev Painting*. Mt 
Atn c a N ew Guinea. India. E*b.m e 

M SW1 HA Tel 

r.„V. ' . 0010. Specialists .r 1 

ARABIA . '** Co,1,ew ’P or,| Y Panning* 

'w 1 ,* A V, i«"~New"itand"' 

W1 -S3l 629 5116. BRITISH AJ 


VICTORIA PALACE. CC 01-828 473S.fi. 
01-734 1 317. Eve*, rjo. Mats. Wed. 
and Sats. 2.4S ANNIE. Group Sale* Ban 
Office 01-739 6061. 


WAREHOUSE- Qoninjr Theatre. Corent 
Garden. S. 8P> Office 836 6808. ROYAL 
SHAKESP8ARE COMPANY. AH week 
7.30 final earn. PERICLES. Suti 
available 


j 1850-1 BfiQ. 

I CRANE KALMAN GALLEJTY ~ i 
Ion Rd . SWT3. 584 7566 1 
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L. s. Lowry. Marval Nil 
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WHITEHALL THEATRE. 930 7765 CC. 
Paul Raymond o resent* FIONA RICH* 
MONO and a Bedful of Beoutiri ■" WOT! 
NO PYJAMAS! Featjring Men On., 
Magoznic'* Sensation *i Playmate* of the 
Yeir Evut a SO. Frl . Sat. 6.15 & 8 45 
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Sie.n mn ,nfl French | 

Praw.nna until sen 


"a™*” 44. own, 

paiR'inU 7 ' 
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by ANDREW CLEMENTS 


Lillian Watson (Blonde), James. Hoback (Pedrillo), Valerie Masterson (Constame) and GSsta Wmbergh (Belmonte) 


Glyndeboume 


Die Entfuhrung 


by MAX LOPPERT 


Glyndeboume opened its 1980 
season with a new EntfQhrung, 
funded by the Dresdner Bank 
and Deutsche BP. Tuesday's 
performance ' unveiled for us 
one. of the. silliest ana most 
musically insensitive produc- ' 
tions of a Mozart opera yon 
could ever wish to be spared. 

■ This is bad enough; in recent 
seasons, Glyndeboume has ' 
taken its Mozart very seriously, 
and the present bout of silliness 
is more than a retrograde step: 
it amounts to a fall from grace. 
Equally depressing is the quan- 
tity of good ingredients used 
in the mixture: an attractive 
cast; a most promising debut 
by the young Austrian con- 
ductor Gustav Kuhn; designs 
by William Dudley that are 
both delightfully decorative 
and (mostly) practical. 

A single ray of hope for the 
future may be found — if Peter 
Wood's production were 
scrapped in its entirety, 
everything and everyone else 
could be allowed to remain to 
do honour to Mozart. 

Meanwhile, this season at 
least, we are stuck with Mr. 
Wood. The style of his produc- 
tion might be described as a 
scries of energetically proffered ■ 
encouragements not to concen- 
trate on the musical , riches of 
the opera. These are two kinds, 
both made with equal inept- 
ness: the farcical — any produc- 
tion that upon the march 
rhythms of the overture 
imposes a pantomime with joke 
Turkish guards jokily marching 
leaves early warning of its 
quality — and the pseudo-serious. 
By the latter is meant the run- 

Record Review 


ning symbolism of the cages — 
during both “Traurigkeit” and 
“ Marten alle Arten ” a full 
aviary of live birds, bills and 
coos away with easily predicted 
effect .(not, apparently by the 
producer) on audience atten- 
tion— and the peripatetic incur- 
sions of a quartet of European 
prisoners in chains (in the first 
chorus and the C Minor section 
of the Blonde-Osmin duet their 
straggling across the stage was 
a particularly gross intrusion). 
Mr. Wood’s purpose, dearly, is 
to show an audience that he 
has discovered more in Mozart 
than just good fun — though of 
this there is, despite the larks, 
sadly little. It soon becomes 
impossible to evince a jot of 
interest in ideas so crudely and 
consistently conceived against 
the grain of the -music. 

The point is worth making, 
forcefully: for -my guess is that 
people encountering the opera 
for the first time in this reading 
of it, may be tempted to dismiss 
it as no more than a mild jape 
with agreeable musical accom- 
paniment. This constitutes an 
unkindness to them and a cause 
for anger in others who love the 
work for its almost extravagant 
beauties of form, texture, in- 
strumentation, and melody, its 
emotional amplitude. the 
oxhiliarating sensation it leaves 
of the young Mozart bursting 
through the bounds of the 
singspiel with the abundance of 
his musical invention. (Brigitf 
Brophy contends that the opera 
is “ about love and about 
society"; we need not agree 
with both parts of her statement 
to share her feeling that it is 
about something. Heaven knows 


it is a difficult proposition for 
producer and cast — difficult in 
its dramatic proportions, diffi- 
cult in its balance of light and 
serious strains, ,and (not least 
important) difficplt to sing and 
play. But surely no performance 
should leave an audience 
pondering the implied question: 
was it really worth doing at all? 

All this said, it is a source 
of wonder that there were still 
things to enjoy in Tuesday’s 
performance. Valerie Master- 
son, a Constanze who at the 
Coliseum and the Paris Opera 
set the vocal lines soaring and 
glowing, was not in her 
roundest or most radiant voice:: 
even so. hers was a most dis- 
tinguished assumption. (Tn wig, 
costume colour, and make up, 
one of the most attractive 
women currently on the lyric 
stage was made to look dismay- 
ingly frumpish.) 

I much liked the youthfully 
ardent bearing of the Swedish 
tenor Gosta Winbergh. His sing- 
ing, too: the voice is not sweet 
and seductive throughout its 
compass (and, though bravely 
flourished not yet quite agile 
enough for "ich baue ganz”). 
but it commands a natural 
resource of romantic emotion. 

• Lillian Watson's fluent, 
spirited Blonde and Willard 
White’s handsome, imposing 
Osmin are both familiar from 
Welsh National performances; 
Mr. White lacks true low notes, 
and in his fine figure and stage 
personality there is a degTee of 
nobility not easy to reconcile 
with the character, venal and 
crafty by turns, of the overseer. 
The most severe production 


casualty of the cast was the 
young American, James Hoback: 
beneath the gold-rimmed spec- 
tacles. head band, and coliege- 
bov bumptiousness forced on his 
Pedrillo it was just possible to 
recognise the pleasing, fresh 
player in the St Louis Albert 
Herring shown on British tele- 
vision last year. 

Orchestra lly, there were 
riches. Indeed, in the full- 
toned LPO sound, and spacious 
movement of the opera, it could 
be divined that the conductor's 
view of the opera differed 
radically from the producer's: 
the singers were invited to treat 
their accompanied recitatives* in- 
tensely and meaningfully, al- 
though in the one preceding 
" Traurigkeit " and in the aria 
itself, the process was taken too 
far. especially considering the 
diversions on stage. Mr. Kuhn's 
interpretation sorts well, at 
least, with the beautifully 
detailed filigree of the designs, 
their sense of a cool, secret 
Levantine courtyard, exotically 
shaded and scented. (The box 
set in which the drinking scene 
and quartet are played is a 
structural miscalculation much 
like the one that has collapsed 
Mozart's three acts Into two.) 
There Is a full share of spoken 
dialogue, mostly so slowly and 
so jerkily atken as to inspire 
a passionate craving for the 
pruning shears; for this 
reason, and for others listed 
earlier, Thomas Thomaschke as 
the Bassa (in this year’s Magic ; 
Flute revival he returns as 
Sarastro) has been prevented ( 
from making anything of whan 
should be a most rewarding 
role. 


It is evidently a week for 
ventilating some of the dustier 
corners of 20th-century English 
music. After Sunday's epic pre- 
sentation of Haveqgal Brian’s 
Gothic Symphony, do Tuesday 
everting the Philharznonia 
Orchestra introduced to London 
a 'symphony by George Lloyd, 
his eighth, conducted with great 
affection by Edward Downes. 

For much of his life Lloyd 
has been a voluntary exile from 
tbe musical world. He was bom 
in 1913, studied the violin with 
Albert Sammons and composi- 
tion with Harold Farjeon, and 
before the Second World War 
had created quite an impression 
with his first two operas, the. 
..second of which was produced 
at Covent Garden. War /service 
left him with shell shock, from 
which he was slow to recover; 
in 1951 he finished a Festival of 
Britain commission for the Carl 
Rqsa Opera Company, but he 
was so exhausted by the tribula- 
tions of its staging th 2 t be' gave 
up music. He went into busi- 
ness, prospered, and returned 
only gradually to composition. ; 

_ Performances have followed 
slowly. John Ogdon has played 
Lloyd’s first piano concerto, and 
Edward Downes has also con- 
ducted the fifth and seventh 
symphonies. Lyrita is releasing 
a recording of the Eighth. The 
Festival Hall performance was 
rapturously received, and the 
music does faU easily and imme- 
diately to the ear. The idiom 
is easy, to place -between 


Festival Hall 


Vaughan Williams sixth 

and eighth symphonies) and 
Walton (the lighter overtures). 
It is very obviously the work of 
a composer who has fully 
absorbed his craft, and the 
demands made on the orchestra 
are severe , but rewarding. 

The three movements of the 
eighth symphony play for 45 
minutes. It's difficult to escape, 
the thought that the material, 
does not begin to justify such 
lengthy treatment or that its 
progress is anything more than 
. a series of sweetly ‘ perfumed 
moments, given apparent pur- 
. pose by strategically sited 
.climaxes. The first movement 
begins with a suggestion oF 
.strenuous thematic working, biit 
it soon, gives way to more dif- 
fuse thoughts and to music per- 
vaded by a cloying good 
humour. So the work proceeds, 
through a .Largo leading to an 
Allegretto that struggles to 
maintain a solemnity, and on to 
a finale that makes all the con- 
ventional rowdy, triumphant 
noises. 

The mind is almost kept from 
straying by admiration for the 
many felicities in the scoring, 
particularly in the writing for 
the violins, the brass and upper 
woodwind. A brief clarinet solo 
in the centre of the- second 
movement is the most memor- 
able idea in the symphony. 
But in retrospect the rest seems 
like a succession of moods, 
vividly sketched but only 
vaguely brought together. 


Lyric Hammersmith Studio 



by MICHAEL COVENEY 


. David PownaU’s small but 
long play, first seen at the 
Edinburgh Festival two years 
ago, is an improvisation on the 
extent fragments of Living- 
Lone’s Kolobeng Journal of 
1848-49. It charts the conver- 
sion of Sechele, chief of the 
Crocodile Tribe on a dried-up 
river, who is promised salvation 
in exchange for renouncing bis 
five wives. 

Sechele was Livingstone’s 
first major convert after seven 
years in .Africa but Mr. Pownatl 
■offers no' pat theories on the 
good or evil of the missionary 
position.' And, talking of 
which he declines to exploit any 
cheap comparison between Mr. 
and Mrs. Livingstone's sex life 
and the more exultant copula- 
tion of Sechelp and Mnkokon. 
one of the five whose womb 
bears fruit on the night of her 
chief's baptism. There is a 
stark contrast. however, 
between the dour Scottish home 
life of the Livingstones and the 
exotic habits of the other 
couple fenced in. on Dermot 
Hayes' evocative set, behind a 
circle of sharpened poles. A 


communion service is disrupted 
by Sechcle’s ritualis-tic drinking 
of snake water, and his bare 
bosom companion exudes a. 
sexual confidence foreign In the 
corseted primness of Mrs. 
Livingstone. 

As in every other Pownall 
play I have seen, the cultural J 
collision is carefully arranged • 
without resulting in anything 
you could describe as compulsive 
drama. These is an odd deadness 
at the centre of the piece, des- 
pite the rigmarole- of' Joe 
Marcell’s feathers aiid drum 
beats, despite the devious i 
trickery in Peter Kelly’s power- ’ 
fid performance as the explorer. ■ 

Anm Domingo is decisively 
impressive as Mckokon. giving a . 
strong portrait of native resent- • 
ment while Jennifer Piercey's > 
cool and patient Mrs. Living- 
stone hovers sanctimoniously on 
the sidelines. Peter Lichtenfels’ i 
production amounts to an offbeat 
but curiously unpersuasive even- 
ing of ha rd- woo. entertainment. . 
It all seems such a very long 
ume ago and. when it strikes 
occasionally home, nonetheless 
pedantic. 


Laine/ Galway 


It was quite cheeky of Cleo 
Laine and James Galway to hire 
the Festival Hall .to promote the 
album they have concocted be- 
tween them. Perhaps the best 
excuse for the bravado was that 
they were presented with gold 
discs on stage, very rapid, sales 
proof , that the combination of 
Cleo Laine’s Drambuie boned 
voice and James Galway’s 
fluting are just what the public 
ordered. 


suading her away from jazz into 
the sticky waters of mainstream 
pap. Her selection of show' i 
tunes was fine; her blues, well 
accompanied by John Dank- 
worth on saxophone and 
clarinet, heavy with feeling: 
even her version of the arche- 
tJTal contemporary love song 
Bally Joel’s “Just the way you 
afei" threw new light on the 
over-familiar. 

But when they finally merged 


— 

In practice the duo kept them- their - talents there was little to 
selves to themselves for much show for it Cleo - Laine’s ex- 
of the time, Galway monopolis- traordinary ranging Voice has 
ing the first half with a succes- always been best suited to her 
sion of pop songs. Irish airs, husband's wind instruments: the 
•and pepped - up. classics that flute's slightly shallow sound is 
bring in the money but fell to not the best partner and tends 
test his skill as a flautist one to fade into- background accom- 
jot. It is a rather upsetting paniment. Perhaps in songs 


rejection of talent. 

In contrast, Cleo Laine was 
in excellent voice after the in- 
terval She . really is the best 
jazz singer any country could 
hope to nourish but here again 
an attack of Galway-itis is per- 


like “Skylark’* the combination 
is more than the sum of its 
parts but basically .Cleo Laine 
and James Galway have hit on 
a splendid commercial gimmick 
rather than any musical innova- 
tion. ANTONY THORNCROFT 



Small, quiet voices 


by RONALD CRICHTON 


Byrd The complete Slashes. 
Motets. Deller Consort. Har- 
monia mundi (France). Three 
records in box. HM 211/13 
Tallis . The. Lamentation -of 
Jererniaili., Hymns (plains 
chant . and polyphonic). 
Deller Consort. Harmonia 
mundi (France) HM 208 - 
M-A. Charpentier Lemons de 
ifnfrhrwi (Vendrcdy Sainct). 
Six Ripens dii Mercrcdy. 
Nelson, Verkinderen, Jacobs/ 
' Christie, Kuijken, Glafl, 
JunghSndel. Two records in 
• . box. Harmonia mundi 

•(France) HM 1008/09 

Purcell Theatre Mnstc, vol. IV 
(The Virtuous Wife. 

Amphitryon, The Old 
Bachelor). Nelson, Hill. 
Keyte/Academy of Ancient 
Music/Hogwood. Oiseau-Lyre 
Ftorilegium series. DSLO 550 
Holst. . . “Music for Voices." 

Pears. Britten. Brainin/ 

; Purcell Singers/ECO/I. Holst. 
- Two records in album. Argo 
ZK 74/75 


-It is wrong to separate Byrd’s 
lasses from their liturgical 
urposc and indeed the in- 
Mricable closeness of text and 
jusie makes it hard to do so. 
r et the composer's ‘mastery is 
» absolute, that playing them 
i consecutive ' sessions with 
alf one's mind, one begins to 
[ace them on a level with the 
igticsl instrumental chamber 
iusir, with, say, Mozart’s 
lumtcts. Quartets and great 
iiveriimentD for string trio, 
1563. The secret intimacy 
cjrvading the Mass for Three 
bices, the vigour and asser- 
vencss of that for Four Voices. 


the serene grandeur of the 
Five-Voice Mass, each time as 
it were- Byrd illuminating the 
meaning of the text from a new 
angle— these are on a Mozartian 
plane of achievement. . 

There more splendid music 
among the twenty-odd Motets 
on the reverse sides of the three 
discs containing the Masses. 
Some are joylul and extrovert, 
some inward. “0 magnum 
mysterium" glows and burns. 
The hymn-like “ Christie qui lux 
es ct dies" makes a marvellous 
close. Unlike some firms who 
spread themselves on leaflets, 
with irrelevant illustrations and 
inessential information „ about 
the artists. French Harmonia 
Mundi give the barest- informa- 
tion, with a note on the Masses 
adapted from Edmund Feltowes 
and nothing at all about the 
motets apart from their titles. 
Too far in the other direction! 

The Byrd box and the single 
disc containing the Tallis 
Lamentations and some Hymns 
were made by. the Deller Con- 
sort not long. I understand, 
before the founder's death. 
Alfred Deller was the first 
counter-tenor many of us 
encountered in the concert hall 
or on record and none of his 
many .eminent successors 
rivalled the speed with which 
by sheer artistry, force of per- 
sonality and precision of inter- 
pretation. he could reconcile 
one to that initially uncomfort- 
able sound; These records reveal 
the artistry undinnned. as many 
a ' phrase in Byrd and the 
sombrely magnificent pages of 
Tallis attest. Round- himself 
Deller built an ensemble homo- 
geneous in style and feeling but 
with no ironing out of the other 


Arts News in brief 


The Arts Council - has. 
ippointed a new chairman and 
wee chairman to its drama 
Ktvisory panel. Marghanita 
Laski has succeeded Dr. Richard 
Eteggart as chairman. The new 
jlce chairman is John Russell 
Srown, Profe s sor of Drama at 
Sussex University, and a mem- 
ber of the scripts department at 
be National Theatre. 

* 

The National Theatre produc- 
tion of ShcJrrsjHOTc’-s Sonnets, 

normally given over three short 
sarly-evening Platform Per- 
formances, is to be brought to- 
gether as a complete cycle at 


a single matinee in the Olivier 
Theatre on Wednesday, July 9 
(all tickets £2.50). 

Narrated and performed by 
Simon Callow, the sonnets are 
presented in a new order based 
on the research of John PadeL 
The director is Michael Kustow. 


The Arts Council has approved 
theatre- -writing bursaries of 
£1,500 to Jonathan Chadwick. 
Steve Gooch, David Zane 
Mairowitz and Olwen Wymark 
and bursaries £750 to Melissa 
Murray, Euan Smith. Frederick 
Harrison and Jack Maff. 


individualities— one can’t help 
remarking the musicianship and 
resil fence of the first soprano. 
Honor Sheppard. 

The Charpentier album, also 
from Harmonia Mundi, is a 
sequel to one enthusiastically 
reviewed here about IS months 
ago. The new records include 
Lessons for Good Friday (from 
■the Lamentations of Jeremiah, 
overlapping with the text set by 
Tallis and Responses for Wed- 
nesday in Holy Week. Two 
sopranos, a male alto also func- 
tioning as *‘ haute-contre " or 
high tenor, four instrumenta- 
lists playing viols, harpsichord, 
organ and theorbo, I must 
repeat a warning made last time 
to tlie effect that this extra- 
ordinary music, at once inti- 
mate. austere and ornate, may 
disconcert those whose ideas of 
Baroque - is rooted in. 'Vivaldi. 
Gregorian chant flowers into 
intricate raelisma. In a hyper- 
articulate, elegant and very 
French way, penitent souls are 
-laid bare. 

The singers (Judith Nelson, 
Anne Verkinderen, Rene 
Jacohs). and with the addition 
of Adcihcid Glatt the players, 
are the same as before. They 
include the superb Wieland 
Kuijken, whose bass-viol line, 
so perfectly tuned, phrased 
with the grand simplicity of a 
Casals, inclines one to be un- 
appreciative of the watery 
wheezing 5 so often suffered 
from’ continuo players. The 
music is not all elaborate gloom 
— some of the Responses have 
a Monteverdi an warmth. 

. Though in his alto capacity Mr. 
Jacohs 'lets slip a hoot or two, 
the'- singing persuasively com- 
bines steadiness with sensitive 
inflection. Strongly ■ recom- 
mended, both for rarity and for 
excellence. 

The Jfourth volume (single 
.disc) in the FTorHegium series 
of Purcell’s Theatre Music from 
Oiseau-Lyre covers three plays 
pul - on at Druiy Lane in the 
1690s by the great Restoration 
actor,. Betterton: D’Urfey’s The 
Virtuous Wife. Dryden’s Am- 
phitryon, Congreve’s The Old 
Bachelor. There are overtures, 
songs,' duets, and many dances, 

music of wonderful, - sappy. 

film ring vigour with occasional 
shafts of deep melancholy. 
Judith Nelson, heard in the 
Charpentier recordings, is here 
again '.(note the nice mock- 
perturbation of her “ O Kiss me 
longer, -and longer yet, and 


longer”), with Martyn Hill and 
Christopher Keyte. The Aca- 
demy of Ancient Music, under 
Christopher Hogwood, play with 
almost 'salacious zest. The bril- 
liant attack of which Baroque 
violins are capable is somethin, 
that came late in our education 
to authenticity. 

The Holst album contains re- 
pressings of distinguished re- 
cordings made chiefly by the 
Purcell Singers and members of 
the English Chamber Orchestra 
under Holst's daughter Imogen, 
with solo songs magisterially 
done by -Pears. Britten and 
Norbert Braining (violin). Holst 
remains partly enigmatic. The 
fire-and-ice dichotomy was 
present in two ways.- in his own 
personality translated into his 
music, and in the historical 
situation, the stylistic freeze-up 
that came over much Western 
music after the late-Romantic 
sunset, affecting men like Ravel, 
and Falla as well as Holst. 

He varied. Inspiration came 
and went Though an admirable 
-craftsman, he was too 
desperately truthful to fake. 
His music comes and goes in 
another sense. A work held 
dear in memory may come up 
weakly, while others half or 
wholly forgotten or never 
beard* (his output was small 
only hi regard to major works) 
will suddenly surprise. In spite 
of exemplary performances 1 
was slightly disappointed this 
time by the song “ Bfetelgeuse " 
from the Humbert Wolfe set 
and by the choral “Tomorrow 
shall be my dancing day." but 
pleased by “The floral bandit” 
i also from the Wolfe -set), 
delighted by the unfamiliar 
Six Ccnoos of 1932. the soul- 
body dialogue The Evening 
Watch 11925) and most of all 
by the Seven Part-Songs to 
words by Bridges (1925-26). 
especially by the remarkable, 
extended final song — almost a 
miniature drama — ■“ Assemble 
.all ye maidens.” _ 

Music of tiie kinds discussed 
above, involving small forces, is 
usually unproblematic to record 
and accordingly likely to be 
well served, as it has been in 
these issues. It is also the kind 
of music that tends -to disappear 
from the catalogues when 
things get difficult " Since the 
small, quiet voices can give 
comfort long after the appeal 
of the latest starry Figaro or 
whatever has begun to wear off, 1 
chances should be taken in 
time. 


Peter Kelly (Livingstone) and Joe'Karccfi (Sechele). 


BANK OF RARODA 
is now in 
AUSTRALIA 

-where some of the 
world’s tallest*" 
trees grow. 



Reaching 

- new heights 

has been 
a way of life at 
BANK OF BARODA 

Australia, the land of the 
kangaroo, the koala bear and 
some of the world’s latiest trees, 
is new the newest base of . 
operations for Bank of Baroda. 

The 56th link in an - 
international network. 

Bank of Beroda's Representative 
Office in Sydney, would provide 
connections to over 1400 branches 

- in India and 55 offices 

in eleven other countries. ' 



A flmtimna erf India UKVMiljng 

" Representative- Office: " 

. AMR Centre, 9th. floor 
50 Bridge Street 
Sydney NSW 2000 

Telephone: 2511544 

-Crams: A DO RAJ} 

Telex: 25950 * " 
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Labour goes 
to Wembley 

THE SPECIAL conference of cent Party documents and 
the Labour Party which will certainly than the Manifesto at 
UKe place at Wembley on Satur- the last general election. There 
day is a kind of political equi- is a call for a “ comprehensive 
valent to the TUC’s abortive and powerful " system of price 
day of action earlier this month, control. Foreign exchange con 
In the words of the National trols would be re-imposed “ tc 
Executive Committee its official help fight off any run on the 
purpose is to allow the Party pound " and import controls ia- 
“ t0 present to the British troduced. The statement seeks 
people its plans for overcoming a “ significant public stake — and 
Britain’s crisis and proposals a degree of control " in each 
for. action internationally.” It important industrial sector in 
is also an attempt to allow the eluding pharmaceuticals, medi 
Party to let off steam at a time cal equipment, micro-electronics 
when the chances of checking construction and building 
the Government in Parliament materials. Public sector assets 
are minimal and a general elec- sold off by the Tories would be 
tion is still a long way off. restored to public ownership 

— , without compensation. Not least, 

tifOWtn the statement says. “We will 

There is no harm in that, ft r f peiK entirely. ■ J"* EBh 

is also possible that some of the PtoyoiMit Bill. The idea of any 
speakers — Mr. James Callaghan kint * of UD,0C reform is out 
is opening the session and Mr. This is not a document that 
Anthony Wedgwood Bean is can be easily acceptable to Mr. 
winding up— will have some- Callaghan, nor to bis most likely 
thing new to say or at least will successor, Mr. Denis Healey, 
produce an arresting restate- Other leading Labour politicians 
ment of old verities. For the such as Mr. Roy Hattersley. Dr. 
moment, however, all that we David Owen, Mr. Peter Shore 
have to go on is the statement and Mrs. Shirley Williams must 
prepared by the NEC, entitled be frankly appalled by it. Yet 
Peace, Jobs, Freedom, Labour's the fact is that few of them 
call to the people, which will have yet denounced it outright, 
form the subject of the day's It will be revealing to hear what 
debate. The best that can be Mr. Callaghan himself has to say- 
said of that document, as is on Saturday, for it would be 


going back on all that 
claimed to have learned 
Prime Minister if he were to en- 
dorse the NEC statement. 


already being said by some of 
the more sensible members of 
the Party, is that it could be 
worse. It could, but only just. 

With 'the best will in tbe 
world, it is impossible to detect Intellectuals 
that Labour has learned any- 
thing from its periods in office. , , - _u „„„ 

The central failing of Labour 

Governments from Harold S esCs thc reaI battle m ** 


The fact that the statement 


Wilson's first administration 
onwards has been tbe inability 
to foster economic growth. The 
Party has repeatedly promised 
the earth, but has been unable 
to produce the means to provide 
it.- It is not incidentally a fail- 


Labour Party is still to come. 
In the meantime, it would be 
helpful if the more moderate 
members of the Party were to 
do some rethinking of their 
own. There are many lessons 
to be .-learned from Labour's 


ing confined to Labour, hut it is period of office ; for example. 


at least to the credit of Mrs. 
Thatcher's Conservative Party 
that it has taken the absence of 
growth as a starting point and 
set out first to try to create the 
conditions in which growth 


the need for lower taxes, greater 
freedom of choice and the 
creation of smaller units. None 
of them are incompatible with 
social democracy. So for as 
these alternatives are being con- 


might take place. No such re- sidered, however, it is happen- 
. examination of basic approaches ing in isolation. There is now 
has taken place in the Labour no coherent group of Labour 
Party. Despite the evidence of intellectuals capable of inspiring 
the past it is merely assumed the imagination. Neither the 
that growth can be conjured up late Mr. Crosland nor Mr. Roy 
by the heavy application of Jenkins have yet been replaced, 
socialist planning. The result is that the Bourbon 

The demands for state con- left appears, in public at least, 
trols go further than many re- to be making the running 

The trouble is 
lack of skill 

THE BRITISH machine tool in- two countries. In the British 
dustry has had the misfortune apprenticeship system the 
of being subjected over the emphasis is on “ serving time.” 
years to more official and un- In contrast to Germany, there is 


official investigations than any 
other manufacturing sector. 
Neither the reports nor the 
actions resulting from them 


no requirement to take examin- 
ations which provide a 
nationally standardised test of 
competence: moreover the 


appear to have made any signifi- unions insist that all craftsmen 
cant difference to the industry’s f 1 * p f id f** 1 * regard- 

performance. One of its weak- o* any further study under- 
n esses— the tendency to export taken or paper qualification 
standard machine tools and to obtained, 
import the sophisticated equip- 
ment for which world demand 
is growing more rapidly— was 
identified by the Mitchell Com- 
mittee in 1960; the diagnosis is 
still valid today. 

Complex products 
Government intervention has 
had disappointing results, sup- 
port for mergers in the late 
1 06(ls took no account of the 
fact that the most successful 
machine tool industry, that of provide insufficient incentive lo 
West Germany, consists predom- acquire the necessary skills: the 
inantly of small firms with number of skilled persons 
plants employing less than 5WJ (many of whom were trained 
people. Tbe rescue of Alfred when incentives were higher 1 
Herbert in 1975, one of the gradually falls as people leave 
worst industrial decisions taken tbe °f retire. The sbort- 

by any Government since tbe a ? e °* skills tends to intensify, 
war, has failed to achieve its Job satisfaction 

Pl rCTndustry continues to be . Moreover because there is a 
studied and analysed, not simultaneous shortage of inter- 


Tbe study further suggests 
that the market mechanism in 
skills has worked to the par- 
ticular disadvantage of the 
machine tool industry. "With the 
progress of technology thc 

demand for technically skilled 
men has risen. Employers may 
be prepared to pay more for 
them, but are inhibited by the 
threat of claims for comparable 
rises from less skilled workers 
who want to reduce differen- 
tials. Existing skill differentials 


because its performance is 
markedly worse than that of 
other sectors, but because it 
occupies a key place in the 
manufacturing process; it also 
illustrates problems which are 
found to a greater or lesser 
extent throughout mechanical 


mediate skills, the highly skilled 
men who are available spend 
too much of their time doing 
work which should be done by 
others; the/- job satisfaction and 
their value to the firm are 
reduced. " As one generation of 
workers succeeds another.” the 
authors conclude, “a false 


and electrical engineering. The equilibrium is gradually es tab- 


latest attempt to explain what 
has gone wrong has been made 
at the National Institute of 
Economic and Social Research; 
a summary of the results is con- 
tained in the Economic Review 
published this week. 

Its most important conclusion 
is that the industry's in- 
adequacies are related to 


lished: low wage differentials 
and low productivity gradually 
become more tolerated, pro- 
ducts with a lower skill content 
are increasingly produced and 
products with a high skill con- 
tent need increasingly to be 
imported.” 

Breaking out of this vicious 
circle will require different 


deficiencies (compared to what attitudes on the part of 
is available in competing coun- employers and trade unions, as 
tries) of engineering expertise we n as changes in the system 
at all levels. The deficiencies 0 f training. The conclusion of 
are not confined to machine the National Institute study 
tools. but this industry, because reinforces those of the Finnision 
of the complexity and precision inquiry into the engineering 
of its products, and the small profession and of the report on 
batches in which they are made, training published last week by 
is peculiarly dependent on the the Central Policy Review Staff, 
skills of its employees. Industrial performance is 

The authors point out that crucially affected by the quality 
skilled craftsmen form about of skilled manpower at all 
the same proportion of the levels, by the financial incen- 
industry’s labour force in lives which encourage the 
Britain and Germany, but there acquisition of new skills and by 
is a great difference in the the use to which these skills are 
qualifications obtained in the put by employers. 
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battle for North Sea gas 


By SUE CAMERON, Chemicals Correspondent 


A LMOST EVERYONE in the What Is holding up a final 

European chemical Indus- decision on the Mobil /British 
try relishes the story of Gas scheme by Mr. David 
tbe oil-rich sheikh whose small Howell, the Energy Secretary — 
son asked for a cowboy outfit who has not become known for 
as a birthday present — and was impulsiveness during his year in 
given Dow Chemical. office — is the thorny problem of 

The tale is not only a measure how tbe pipeline should be 

financed. One area of major diffi- 
culty here is the role to be 
allotted to the British Gas. 
Corporation. 

Once gas from the projected 


St Fergus} 


of Dow's unpopularity within 
the industry but also a grudging 
tribute to the way the U.S.-based 
group so often manages to steal 

a inarch on its competitors. Its _ . . 

latest, enterprising scheme is to pipeline is brought ashore at 
put up a world-scale ethylene will be split up into its various 
plant in the UK — ethylene is tbe 
so-called building block of the 
chemical industry, used in a 
wide range of products Includ- 
ing plastics and solvents. 

Dow wants to build the plant 
at Nigg Bay on the Cromarty 


component streams — methane, 
ethane, prepane, butane and 
other natural gas liquids 
(NGLs). It is thought that as 
much as 80 per cent of the gas 
borne by the new line will be 
methane, which is the natural 


POSSIBLE 
PIPELINES i 
FOR NATURAL 
GAS LIQUIDS 


Firth in Scotland and It wants gas used to power plants and 
to use North Sea gas as a raw heat homes and factories. As 
material. The reaction of its such it is the monopoly preserve 
competitors to this initiative of British Gas which will take 
has been more than usually off the methane stream and feed 


venomous. BP . Chemicals. 
Imperial Chemical Industries 
and Shell Chemicals UK com- 
plain that the Dow plan could 
undermine their North Sea 
feedstock supplies in the 
longer term and could also 


it into its system. 

The corporation therefore 
has a strong case tor demand- 
ing a substantial stake in the 
consortium that will build and 
run the pipeline. But the 
Treasury is understod to he 


ruin” their markets. The worried about the implications 
three are determined to block for the Public Sector Borrowing 
it. Requirement of giving the 

But behind the overt attack corporation a large slice — more 



They seem to be thinking in 
terms of a land , tine from St 


natural gas liquids — if they 
could lay their hands an them. 
The three UK-based com- 


on Dow lies the much wider than 50 per cent — of the action. Fergus, the /fJrely terminal lor 

British Gas with its erabar- the North Sea pipeline, down to pames believe their scheme 
'rihfi rassinslv hiah profits— likely to Mossmorran in Fife, where would help the British chemical 
fftft'SJTfSSffU: Shell and Esso arn Jointly build- industry to light °»./.rni«n 


gathering system in the North 
Sea. The struggle for shares in year— would have little diffi- 
the projected 400-raile long gas cu lty in raising the funds to 
pipeline is now hotting up and m eet its share of the pipeline's 

costs Nor is there any reason 
to doubt its ability to honour 


ing a gas separation plant plus 
a £3 00m ethylene cracker. 

Tbe Shell/ Esso ethylene plant 
will use gas from the North 
Sea's Brent field as a raw 


competition — particularly from 
the U.S. where producers have 
the double advantage of Govern- 
ment-controlled energy prices 
plus plants that are geared to 


Those who win a Stake in its debts. But, theoretically, the material. But it could make use use the highly economic ethane 


the pipeline will expect 
rights to the gas 


the participants T n«.uae not the ethane, propane and butane to a company whose heart and 

only Dow BP IQ and She 1 dow n to Gnn^mouth. where headquarter* are in Midland, 

th U p British 6 nK^'rornoraSSw' long since ceased to beSvhite- BP Chemicals has an ethylene Michigan, would be little short 

S.!.i£^,.S5« C ^S5 ltl SS: hS £ Howell £ « 2d To plant. At present the plant uses of treason-or so their pro- 

a* have^been told by the *Pf Ime only the oil-based naphtha as a nouncements imply. 

Department of Energy. Minister that a new North Taw material but it could be But tbe facts are that whicb- 

. to win a converted to take 50 per cent ever company obtains the 

hefty stake in the pipeline can f_ h _ n [L£_ Dr _ vided h __ Govern °f its raw material in the form natural gas liquids on offer as 

also be expected to gam rights 2 JT to G °£ a of feedstock will export much of 

over the gas coming out of it towards it in anr shane The advantages of using gas the resulting ethylene. The UK 

onshore. This RMns that if BP, P T P® instead of naphtha to make market alone could never pro- 

Shell and ICI obtain sufficiently ethylene are considerable. Gas vide an adequate outlet for all 

laree shares in the line, the But if British Gas is given 


Government would have to ethane corning down from 
underwrite major loans to the St Fergus as well, 
corporation The idea is that once Shell 

In the current political - bas ta * e “ ita aUotted share d 
climate, this little technical a l'£ h * T r 

include not difficulty i s assuming awesome Une should UTTy thc rest o£ 


as a raw material for making 
ethylene. 

The implication is that what 
is good for BP. Shell and ICI 
must be 1 good for Britain. To 
give away UK North Sea gas 


three of them together will be only a small interest in the pipe- 
able to kill Dow’s plans stone line. Mr. Howell will have to 
dead and divide up the spoils find others to fill the £lbn to 
of victory — in the form of £1.5bn breach. Enter BP and 


ethylene are considerable. Gas 
is cheaper and more efficient. 
What is more, much of the 
naphtha now used in the UK 


the ethylene that may be pro- 
duced from North Sea gas. 

What is more, the Dow pro- 
posal for an ethylene plant at 
Cromarty would mean a £500m- 


North Sea gas for petrochemical Shell, with their chemical sub- The advantages of DSinff J 1 » ..T l.lr. .7 tts- 

feedstocks - between them- sidiaries. and ICI. which already auvaniages OI using plus investment In the UK— at 

selves. The question is whether has a profitable stake in the 


gas to make ethylene 
are considerable 


or not the British triumvirate North Sea via its 19.2 per cent 
will be able to bring off the interest in the Ninian field. 

th „ B - t : eVl r „ c There are signs that the 
m™°n b ri d hl rnmnlitJ? f British-based threesome would 
rSciLihi %tnHv P nf be ha PP>’ t0 t®ke substantial 

SE. fc? Mn? SJS. °L J; shares in the offshore gas line 

Esther gas from » l.rpt number sSfJh' du ' n 7' 5 '‘ In i>» rt bU ‘ : 

X*SS S r. a 12 * E* SSt a? ~e W ™Je' h £ ‘Sf ", ^ ' ri ™ 


has to be imported. The BP- 
Shell-ICI scheme would there- 
fore cut the UK chemical in- 


expected to be made public j... “ ™ " thf * virate’s plan— and the least de- 
soon, is known to recommend finite “ Ls t0 lake ,heir sas !ine mitThf 

that the pipeline should be 52. ! 52rf r ?- a iS* father down In Wilton on Tees- P fonts might 

built and the Government is u 7,0 c * ian ^ e of - an ? side, where ICI has a huge s,te - 

virtually certain to give the eUiai ?5' prnpa . n< ; or butane find- petrochemicals complex. ICI and 

mg its way into the hands of BP chemicals have just opened 

Dow Chemical. a new ethylene plant at Wilton. 

BP. Shell 3nd ICI are under- which is already using gases 

stood to have their plans — albeit for 10 per cent of its feedstock, 

somewhat sketchy ones — for The two companies would like 

using these natural gas liquids, to run the plant on 50 per cent 


least twice the sum that would 
be involved in the triumvirate's 
pipeline scheme. A green field 
plant would also provide thou- 
sands of short-term jobs for con- 
struction workers, plus a small- 
er number of permanent jobs 
for chemical industry workers. 
There would be the possibility 
of yet further employment 
opportunities— at a later stage 
— when downstream plastics 
be built on the 


project tbe go-ahead. (BP is to 
present to Government ’within 
the next few weeks details of its 
own studies into what it 
describes as a more comprehen- 
sive gas gathering network.) 


These points have been appre- 
ciated by Mr. Hamish Gray, 
Minister of State at tbe Depart- 
ment of Energy and MP for 
Ross and Cromarty. Mr. Gray’s 
views on Dow Chemical are not 
known. But when it comes to 


new ethylene plants in Scotland, 
he is keen as mustard. ‘‘If 
there is a decision to go ahead 
with tbe new, offshore pipeline, 
substantial quantities of natural 
gas liquids will be made avail- 
able-enough to support one, 
and probably two, world-class 
ethylene crackers." he said at 
the Offshore Technical Con-- 
ference in Houston, U.S., 
earlier this month. 

Two crackers? Is not enough 
fur flying at the mere mention 
of one? 

Dow certainly thinks so. 

“We are shocked by these 
attacks on us,” one of its 
officials wails. “ We view them 
with horror. Dow has been 
looking at the North Sea for 10 
or 15 years and we are a local 
producer with two factories in 
the UK. Yet now some of the 
British-based companies are 
acting as if someone had sent 
in the Marines. 

"We haven't done aoything 
underhand or secret. We’ve 
simply bought a piece of land 
on the Cromarty Firth — though 
judging by tiie reaction, we 
must have made a good buy.” 

One reason why Dow is so 
cordially disliked Is that it plays 
the market aggressively — and 
with considerable skill. . 

In the days before Iran cut 
its oil exports to rhe West, one 
of Dow’s more caddish habits 
was to buy spot market 
naphtha at prices far lower 
than those obtaining on the con- 
tract market It was then able 
to undercut its competitors on 
product sales. 

When the Iren revolution and 
its aftermath sent spot market 
prices soaring, Dow was forced 
to call for a halt to what tt 
described as the "You got us, 
so now we’ll get you " syn- 
drome. Jbe rest of the industry 
listened to its pleas with '■great 
glee and little sympathy. 

Haying been bitten by the oil 
and oil products crisis of last 
year, Dow is now taking steps 
to ensure greater security of 
feedstock supplies for itself. Its 
proposals for Cromarty are part 
of this overall policy. 

One of the three British-based 
chemical majors claims that 
Dow has “upstaged” its UK 
counterparts by putting in early 
plans for the development of 
Nigg Bay. That admission 
suggests that what BP, Shell 
and ICI are really disturbed 
about is being beaten to the 
draw. 

Dow’s detractors are perhaps 
on stronger gmund when they 
b : nt that the U.S.-based group 
may export valuable NGLs from 
Scotland to its chemicals com- 
plex at Tcrneuzen in the 

Netherlands and may never 
build an ethylene plant at 

Cromarty at all. 

The U.S.-based group put in a 
planning application to build a 
£150ra gas separation plant and 
•storage tanks and a terminal at 
Nige in February. But only this 
week has it formally applied for 
permission to put up an' 

ethylene cracker. 

Yet the UK Government 

could make the construction of 
an ethylene plant at Cromarty 
a condition of Dow’s being given 


a stake in the new North Sea 
gas gathering system and the 
NGLs it will carry. ; 

The Cromarty Firth is 
certainly proving attractive as 
a plant site. Highland Hydro- 
carbons, a little-known Scottish 
group beaded by Sir John Todi- 
hill, former chairman • of 
Ferranti in Edinburgh, is 
believed to have applied for 
permission to build a 5®s separ- 
ation plant at Nigg Bay. And 
British Gas, in a desperate 
effort to keep itself in the run- 
ning, is firing off planning appli- 
cations — mostly for plants on 
Dow's land— as if there were 
no tomorrow. It says it wants to 
build a gas separation plant at 
Nigg — and a substitute natural 
gas plant at SL Fergus. 

One of the most powerful 
arguments which Shell. BP and 
ICI have put up against the Dow 
pran is that another world-scale 
plant at Cromarty would add to 
Europe's existing overcapacity' 
for tbe production of ethylene. 
The result could be weak prices 
which would hit hard at all 
producers. 

A report published earlier 
this year by Shell International 
Chemical forecast that Euro- 
pean petrochemicals sales would 


Most big companies 
admit that talk of 
“ rain ” is a gross 
exaggeration 


grow at the rate of 4 per cent 
a year over the next decade — 
a comparatively optimistic esti- 
mate. Experts within the indus- 
try reckon that no extra ethy- 
lene capacity will he needed in 
Western Europe until 19S9 ar 
the earliest if an annual 4 per 
cent growth rate is sustained. 

But they concede that the 
availability of secure feedstock 
supplies in a politically stable 
country — in this case the UK 
— could make the early build- 
ing of another world-scale ethy- 
lene plant worthwhile despit** 
the undesirable impact of 
overcapacity. 

Even with a large number of 
small plants closing, over- 
capacity would still hurt the 
major ethylene producers. But 
most of the hie companies 
privately admit . that talk, ot 
"rein” is a gross exaggeration 

Shell Chemicals UK has 
approached Dow with a view to 
offering it a stake in the emerc- 
ine Mossmorran petrochemicals 
complex. Cynics in the industry 
suggest that Dow has all alone 
been hoping tn “ shoehorn ’ 
itself into the UK's North Se; 
petrochemical feedstock- 

bonanza in just such a manner 

As a method of stoppin 
Dow's plans for an ethyl err 
plant at Cromarty, the oliv*- 
branch approach seems mor 
likely to be successful thai 
chauvinistic attacks by th 
British chemical producers, f 
is possible that a final show 
down could yet be avoided. Be 
it looks increasingly likely thr 
Dow will build at Nigg Bay. • 


MEN AND MATTERS 


Coming clean 
at the carwash 

Ministerial interventions, mil- 
lion-plus transfer fees and the 
wheeler-dealing in Whitehall 
behind Ian MacGregors induc- 
tion into British Steel may. it 
seems, have been somewhat 
over-played. .\s I learned yester- 
day. the man who finally tipped 
the scales and persuaded the 
man-of-the-moment to depart 
the U.S. for his native Britain 
was one Andrew Railton. chief 
executive of Anduff Car Wash. 

Enlightenment came in thc 
unlikely surroundings of a 
Press gathering for the launch 
of the IGOth Guardsman carwash 
to roll off Anduff s production 
line. MacGregor and Railton. I 
was told, were laddies together 
in the Highlands and have been 
friends for many years. 

And it was Railton. the 
chairman - designate admitted, 
who convinced him that he 
should allow himself to 
be taken on hoard by 
the Government’s press gang. 
Although MacGregor claims to 
be the world’s “most atrocious” 
golfer, enjoying the sport for 
ihe Fun of strolling with friends, 
his boyhood pal had persuaded 
him that there was another job 
for him before he devoted his 
time more fully to thrashig*: 
abnut in the rough. ' 

“In any case. I have an advan- 
tage over most people.” the fi7- 
ypar-old drawled. "I am old 
enoush to be totally expend- 
able." 



the North." the residential area 
of Tehran, reclining in them. 

But, says one of the women, 

“ things are now more demo- 
cratic; during the Shah’s era. 
the track was reserved to track 
members — the rest bet on the 
outside." 

Paper chase 

They ail laughed three years 
ago when Jimmy Carter 
declared war on Washington's 
red tape factories and cstab- of the leading security houses 
lished a curious body riubbrd stands out- 
the Paperwork Commission. The ..\f tcr steadily absorbing 
conventional wisdom was that smaller competitors. Paine last 
given . thc federal admtnistra- year swallowed Blyth Eastman 
tion’s propensity for churning Dixon to strengthen its invest- 
out ever more forms at the drop ment banking side. The initial 


houses, has been an open Wall 
Street secret for some months. 
So word that chairman and chief 
executive James Davant is to 
hand over his executive job tn 
Donald Matron, and give up the 
chair next year, while not 
expected, has hardly come as a 
shock lo the city. 

Merely surviving the past 
decade on Wall Street has been 
an achievement in itself, so 
Havant's success in building the 
firm during that period into one 


of a White House edict, the 
inevitable result would be an 

even greater volume of paper- 

work. 

The cynical laughter has 
faintly hopeless way the punters faded, however, with thc pub- 


Muted flutters 

Ayatollah Khomeini was 
described by one Western 
observer the other day as “in- 
creasingly avuncular.” How- 
far this new*found friendliness 
extends it is difficult to judge 


are doing their best to revive 
it ” Happily the Imam 
Khomeini has left us this.” 
murmured one well-dressed 
woman placing her bets. 
“ Othcrwish life in Tehran is so 
boring these days.” 

For all that, betting is run- 
ning at a relatively meagre 
£2.000 a day. One old habitu£ 
of the course felt things were 
bound to improve. Another 
took a less optimistic view : 
" It's not interesting any more. 
The bets arc limited to l.ono 
rials aeainst 10.000 during the 
old regime. Nowadays." he 
observed languidly, -one hers 
more from habit than pleasure.” 

Thp social changes evideored 
at Farahahad are in many ways 
more Interesting than the 
racing. Thc course was finished 
nn’v a few months before the 
revolution, and the new regime 
has not yet succeeded In elimi- 
"■••in" ihe I'tiiil recp"nu’ae 


Mention of a progress report on 
the first two years of the 
commission's work. Its 
euphoniously-titled Inventory of 
Initiatives claims, for example, 
that the blitz on bumf now 
saves thc federal railroad's com- 
mercial customers about SI 00m 
a year. The Comptroller of 
Currency has reduced by 40 per 
cent the amount of information 
demanded from banks. 

The grand clear-out has also The age of the microchip is in 
revealed dead wood beneath thc danger of being sabotaged by 


effect, however, was a severe 
bout of indigestion and “opera- 
tional difficulties" stemming 
from this merger were blamed 
earlier this month for Paine 
Webber’s second quarter loss of 
SI0.2m. 

The task of curing the upset 
now passes to 43-vear-old Mar- 
ron who came to the firm in 
1977 when it made a meal or the 
"research boutique” Mitchell 
Hutchins. 


Incommunicado 


redundant documents, and as a 
result industry has been 
hfes.=eri with a huce reduction — 
from 132 to a mere seven — in 
the number of rules in the 
Federal Trade Commission's 
code of regulations. 

tn sum. the report claims, 
judicious pruning has reduced 
the amount, of federally imposed 
form-filling by 15 per cent. What 
a pity. then, that the Papemork 
Commission should have found 
it necessary to spread its con- 


simple human ineptitude (or 
did . you know that already?). 
I 'or instance the Head nf Com- 
munication Services at the sonn- 
to-be-denationalised National 
Freight Corporation uses writ- 
ing paper which carries nei*hcr 
address nor telephone number. 

On a more bizarre note, the 
FT switchboard finally short- 
circuited yesterday under the 
voltage of telephone traffic. It 
was possible to dial out. but 
nobody could call in.. The man- 


prohibitions on 


from EC4. but it is perhaps hierarchy : the green is for the cratu I atoiy catalogue over an aejnc editor teleDhoncd the 

reflected in^a discreet relaxation rot^e^ while ^the stands con- immodest L2 pages. GP^for iSuidance An offiefo! 

demanded the full details. " I' 

Paine change call you back,” he said hel] 

, fully, 
well at 

Observer 


the usual 
lamblin^. 

The old razzmatazz, along with 
the big spenders, have gone 
from ihe Far'Mh.td racecourse 
in eastern Tehran, hut in a 


lain the well-off. 

The luxury of thp old regime 
remains incongruously intact in 

the stadium, with wall-to-wall That all ha? not been well at 
carpeting, maroon sofas, soft Paine Webber, the third largest 
benches, and The " people front nf New York's inveMmntr 



The secret of Tamdhu 


Taindfrad 

^oldenTi^t^l^area v 
of maltx|istiUeries; is : 
■apremiuiriSpeyside 
malt whisky which 
has that freshness 
.that is so reminiscent 
of the Highlands. 
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ECONOMIC VIEWPOINT 


British industry on the rack 


“ WHAT IS going «m is per- 
fectly simple,” said a merchant 
banker with good industrial con- 
tacts. “A board faced with a 
subsidiary suffering an acute 
cash squeeze and with little 
prosilect of profit is always 
pushed in the end to the same 
. remedy: .wind it up. British 
business . fs getting out of the 
Internationally traded sector as 
■ fast as it can." 

, This bleak statement may 
t sound melodramatic, bat it does 
•make sense of the rival fore- 
casts now on offer. The 
-National Institute, using a 
-.model . based on. past behaviour 
..patterns — as all models must be 
.Ir-foresees a fall of 2\ per cent 
in industrial output this year, 
^Jevelling out in 1981. This, 
•^however, involves the virtual 
■'disappearance of trading profits 
in the son-oil sector, down from 
<<£15bn last year to £4}<bn this 
«year and £2£bn next 
**'■ The review actarits that in 
’’such abnormal' circumstances, 
"behaviour Is likely to change — 
’and in particular that the 
-squeeze on the corporate sector 
■ £ ‘ may not be sustainable.” The 
: CBI. with its ear much closer to 
the ground, can pick up these 
: behavioural changes. It fore- 
sees a fall of 41 per cent in out- 
"'hut this year, accompanied by 
““ frightening " redundancies. 
“an-> a Further fall next year. 
* ,; This may itself well be a 
Tonservattve estimate. Manu- 
facturers do much of their 
•■'business with other manufac- 
turers. and it takes time for 
■the news of a recession to 
•spread from one order book to 
^another. The Treasury’s own 
-model reportedly produced still 
jtinomler figures, until its 
-nrint-out was subjected to the 
usual blurring of official 
■* judgment.” 

Hnw. then, can ministers 
?leeD at night, and appear the 
next day making .roparently 
norma! speeches? Their com- 


fort is sfmply the belief that 
none of this is the Govern- 
ments fault. Wages, as the 
National Institute firmly pro- 
claims. are -the core of the 
problem; and since the present 
Government regards wages as 
one of the things Governments 
cannot control — except through 
a belated stand in the public 
sector — it can indulge in the 
luxury of blaming someone 
else. 

Now it is true, of course, 
that more moderate wage 
settlements would ease some of 
our worst problems; but it 
would surely take the Bed 
Queen, who recommended the 
practice of believing three 
impossible things every day 
before breakfast, to believe 
that this is the whole problem. 
The engine which is destroy- 
ing British manufacturing is 
summed up in the first two 


rates, and make any given 
exchange -rate less destructive 
of competitiveness. 

However, the gaps are so 
huge that it seems unlikely that 
even Mr. Callaghan’s 5 per cent 
norm would have closed them 
altogether; and this leaves out 
of account the possibility that 
had we achieved a German rate 
of inflation in a North Sea 
economy, the exchange rate 
would be a great deal higher 
than it is. 

In short, it is hard to escape 
the suspicion that troubles with 
interest rates and the exchange 
rate are partly or even largely 
due to things which the Gov- 
ernment does control — to fiscal 
and monetary policy. 

Now if we view the economy 
as a whole, certain shortcomings 
of . Government policy are 
apparent We have a rate of 
monetary growth nearly 10 per 
cent below the rate of inflation. 


Can this financial doomsday machine 
be stopped? 


charts: an exchange rate which 
is progressively rising into 
unimagined levels of over- 
valuation. 

The dilemma which the 
authorities believe they face 
is summed up in the third 
chart: interest rates which are 
irresistibly attractive to foreign 
investors are still extremely 
low in “ real " terms. In other 
words, it is impossible to set 
interest rates at any level 
which will not drive up the 
exchange rate without making 
credit so cheap domestically as 
to surrender monetary control. 

It might seem, that lower 
wages would ease these prob- 
lems substantially. A lower 
rate of inflation would make it 
possible to achieve monetary 
restraint at lower interest 


a programme which on the face 
of it implies very large distor- 
tions in the economy. Sir 
Geoffrey Howe’s first Budget 
which added several percentage 
points to retail prices by way 
of VAT and public sector 
charges, and thus widened this 
gap. Is now generally regarded 
as a blunder. But at least it is 
claimed, the Government, is 
aiming in the right direction — 
spending 1 cats are being 
imposed to bring fiscal policy 
into line with monetary' objec- 
tives, and so ease the pressure 
on interest rates and the 
exchange rate; and the medium 
term financial plan shows that 
our troubles are only transi- 
tional. 

There may be something in 
this as a forecast, but the record 


shows that whatever its inten- 
tions, the Government set out 
firmly in the wrong direction on 
fire fiscal front. If we omit 
various '-window-dressing trans- 
actions— sales of assets, and 
advance payments of petroleum 
tax (PRT) — -tiie public sector 
borrowing requirement (PSBR) 
rose from £9.3bn in Mr. Healey’s 
last “ electioneering ” year to 
£11.4bn using one figure for the 
actual out-turn. This increase of 
22| per cent is* in no way con- 
sistent either with long-term 
strategy or with monetary 
objectives. 

The contrast is even more 
striking if we look at the non- 
oil economy, which is alter all 
where the trouble is concen- 
trated. Here the rise in the 
PSBR was from £9.3bn to 
£12.2bn. There is a correction 
planned in the current year, 
when the intended non-oil PSBR 
will fall to £ll.lbn — though the 
Treasury Committee is not the 
only body which is sceptical 
about this figure. There it Is 
likely to remain stuck: future 
cuts depend on oil revenue. 

That is not the end of the 
story. Monetary policy also has 
a different meaning when the 
non-oil economy is considered, 
because, while the oil industry 
is in surplus, it is piling up 
cash balances against its future 
tax. liabilities. This means that 
there is correspondingly less 
money available for other 
domestic holders within’ the 
official targets. There are no 
figures available to quantify, 
this effect but it is safe to say 
that monetary policy is even 
more restrictive for the non-oil 
economy than the ' figures 
suggest 

.In other words, fiscal and 
monetary policy could hardly 
have been better designed to 
produce the results which are 
now forecast. Fiscal policy virtu- 
ally guarantees a sharp deterio- 
ration of the non-oil current 
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Letters to the Editor 


; Nasty medicine 
■ needed 

From Mr. F. Whitehouse 
* Sir, — It’s true that you don’t 
n'pussyfaot around as much as 
.most pundits in your May 24 
Pleader analysis of why “in 
Britain it takes time ” to 
throttle off inflation. But you 
■do skirt around one or two vital 
^ factors. 

In particular you leave a 
‘place for persuasion as one of 
the battle elements even though 
"there is all the evidence in the 
"world that it hasn’t and won’t 
‘•ever, work. You shirk the idea 
•that discussion of something 
much more brutal is now un- 

- avoidable. 

••■ Probably because you can't 
■get it into your head, nor can 
"politicians of all parties, that 
-ordinary working folks — on 
whom persuasion is expected to 
work — simply don’t accept that 
^inflation is . their problem. 

- Except to the extent that it 
-.forces them to develop indus- 

trial muscle to make sure it 
^doesn’t affect tbeir standard of 
Jiving or prevent them getting 
-,-those small gains that come 
rrfrom *• progress.” 

What’s more, they don’t 
, .believe any Party has the cure. 
..Certainly anybody wanting them 
,,to accept lower factory man- 
„nlng, more efficient working 
practices and a reduction in 
Jiving standards voluntary as a 
Ricans of routing inflation won't 
tie heeded. Somebody will cer- 
tainly have to hold their nose 
before they take that sort of 
jnedicine. Neither Wilson nor 
.Callaghan could get it down 
Jbeir throats; What chance has 
jftrs. Thatcher ? 

•- All she can do if she is intent 
pp scotching inflation in tHe 
'j.fcort term is impose conditions 
jro- . the economy that .would 
£eave no place for inflation and 
•risk the consequences. 

I And here’s the rub, she has 
•the weapons to win. but dare 
Ishe use them ? In that bitter 
l&attle would she get anything 
■like the total support of her 
5>wh side ? Especially when they 
fbejgan. to think of the havoc it 
Jeoplrt- create ? 

£ It is this question of cold feet 
Sbfcont doing what’s plainly 
iheeded that needs public dis- 
-dccssion. We can live with infla- 
'35oh and talk about it until the 
Stows come home, but can we 
3ive with the after effects of a 
jettre that nearly kills the 
Undent. Or is there no great 
2 nfsk and are we landed with 
5 juf own brand of inflation 
gimply because our leaders 
S* chicken out ” when it comes, 
jo being resolute about infla- 
tion ? 

•r*. Whitehouse. 

®KF5, Erctosjicld Road, 
ickapcltmcv, Sheffield. 

| The head 
If printer 

.SFrom Hr. O. Smedley 
'■t Sir. — I read reports of mis- 
givings about the exclusive 
X'ontroi exercised over economic 
policy by the Prime Minister 
and the Chancellor of the 
•Exchequer and the lack of con- 
sultation with colleagues and 
other interested parties: Could 
this state of affairs, if it does 
in fact exist, derive in part from 
the provisions of the Currency 
end Bank Notes Act of 1954 
which gave the •* Lords Commis- 
sioners of Her Majesty's Trea- 
sury,” by custom the Prime 
Minister, the Chancellor of the 
Exchequer and the three 


Government Whips, who other- 
wise would have no salaries, the 
exclusive right to authorise 
increases in the fiduciary issue 
without reference to any other 
authority whomsoever? 

There is. at present no con- 
trol at all by anyone over the 
growth in rate of the money 
supply: in any case, why should 
there be a “ target for monetary 
growth ” in an economy that Is 
at least failing to expand if not 
yet patently contracting? 

So long as the Government 
seeks to “bring inflation under 
control ” by. as it were, trying 
to tie down the lid of the kettle 
instead of turning down the 
flame underneath, there is no 
possibility of their succeeding. 
The way to halt inflation is to 
stop printing what Hayek calls 
“ basic cash ” and I call “ real 
money,” namely the circulating 
medium or bank notes. So long 
as ultimate control over the 
printing of bank notes remains 
in the hands of the ** Lords 
Commissioners of Her Majesty’s 
Treasury ” there is no hope for 
any of us. Someone in authority 
who understands this elemen- 
tary fact, if there be such a 
person, should have another 
look at the “ Currency and Bank 
Notes Act ” of 1954 and propose 
amendments which will bring 
the volume of our real money 
supply back under the control 
of our elected representatives. 
Mr. Oliver Smeffley. 

O uinta da Snudade. 

Albuleira, Algarve, Portugal. 

Prosperity and 
inflation 

From Messrs. D. Blake 
and P. Ormcrod . 

Sir. — Peter Riddell’s Lombard 
column (May 20) was, as one 
would expect, on the .whole a 
fair and perceptive critique of 
our boob “ The economics of 
prosperity'.” We would raise 
only two points. 

The first is the suggestion 
that we treat the forecast runs 
we made using the Treasury 
model as some kind of oracle 
giving infallible guidance. We 
do not do so. Any forecast of 
the future is bound to be 
hedged about with uncertainty, 
and in the book we . constantly 
draw attention to the need for 
caution in using any economic 
models of this kind. There are 
no completely sore foundations 
for economic policy, but we do 
feel that half-sight is better than 
total blindness. And we are 
certainly aware of the re- 
appraisal going ' on of model- 
building techniques, a re- 
appraisal which,, has included a 
perhaps over-hasty willingness 
in recent years' , to change the 
Treasury model to produce 
results unfavourable- -to the 
policies we advocate; - 

The second point concerns the 
argument that “ the recognition 
that the package would raise 
the inflation rate in itself 
weakens ” our case. What 
should we have done to 
strengthen it? We could have 
denied that there were any 
problems. This would have 
been consistent with the tech- 
niques of some of the more 
extravagant supporters of a 
high exchange rate, who told us 
that this would cut inflation 
with little or no harm to in- 
dustry. Only now are some of 
them beginning to admit the 
problems for the manufacturing 
sector. We think it is better to 
look at a policy, warts and afl, 
before it is adopted. 

Mr. Riddel! argues that there 
can never be a recovery in out- 
put without first getting in- 


flation • down. Why? Other 
countries have combined rela- 
tively high inflation rates with 
fast output growth. A belief 
that we should defeat inflation 
first and that output will then 
take care of Itself has, been at 
the back of the policies of de- 
flation which have been tried in 
recent years. We seem to have 
ended up with the worst of all 
worlds.' We have paid the price 
in terms of lost output and jobs 
and have not succeeded in get- 
ting inflation- down. This is 
why a . new approach to our 
earnings problems is needed. 
David Blake, 

Paul Onnerod. 

44, Narctssvs R oad, NW6. 


consider what new tilings the 
staff — particularly secretaries 
— can do. 

Miss F. JL Hulse. 

Pitmans Colleges, 

154. Southampton Row. WC3. 


Cost of 
living 


Yorkshire 

roads 


From the Secretary, 
Pudscy-Dishjorth Motorway 
Action Group 

Sir, — The letter from Mr. 
Watkinson (May 151 shows that 
old road builders neither die 
nor fade away. Unfortunately 
neither do they learn. The 
overwhelming balance of evi- 
dence at the recent inquiry into 
the Kirkhamgate-Dishforth. (Ml- 
Al link) scheme (abandoned 
because of the filibuster by- the 
west of Leeds supporters) 
showed that the west of Leeds 
route advocated by Mr. Watkin- 
son was an environmental 
disaster and an economic non- 
sense. that did not even solve 
tbe most serious traffic problems 
in the region. Perhaps Mr. 
Watkinson might now recant 
and join as in pressing the 
Minister to build as soon as 
practical the shortest possible 
link between the Ml south of 
Leeds and the A1 east of Leeds. 
W. H. J. Jlordy. 

29 Breary Lane. 

Bramhope, Leeds. 

Irreplaceable 

secretaries 

From the Executive Principal 
Pitmans Colleges 

Sir.— Your survey on word 
processing (May 12) provided 
much interesting material but 
sadly, in many ways, seemed 
determined to instill fear about 
their future jobs in the minds 
of secretaries and those train- 
ing as secretaries. Yes. the new 
technologies are going to change 
office work in the 1980s. but the 
true secretary has always been 
flexible in the approach to the 
job, prepared to tackle the new 
and unexpected as it arose. 

The problem stems mainly. I 
think, from the misuse of the 
word “ secretary.” For instance, 
in your survey we read “the 
U.S. oil company Aramco is in 
the process of phasing out the 
secretary.” It goes on to des- 
cribe routine tasks which word 
processing equipment can now 
take over. Let us raise a cheer, 
because those chores should 
never have fallen to the lot of 
the secretary In the first place: 
any audio- or shorthand-typist 
could have done them. 

We should be looking at the 
developments positively. Stu- 
dents recognise the value of 
word processors in the modem 
office. They see the new tech- 
nology taking . over many of 
their present tasks, bat not put- 
ting them out of a job — rather 
freeing them for more interest- 
ing tasks of- a truly secretarial 
nature which can offer a bright 
future. Perhaps before we con- 
sider in depth what the equip- 
ment can do, we need to 


From Mr. D. EUis 
Sir, — 1 was delighted to read 
(May 22) the letter from Mr. R 
Sboll as this subject Has been 
a favourite of mine for many 
years. 

The retail price index is 
commonly referred to as the 
cost of living index but I have 
not yet known of anybody 
ceasing to live because he did not 
possess a colour TV or a motor 
car. Even not smoking or drink- 
ing has not yet proved to be 
fatal although the converse is 
often claimed to be so— if we 
are going to include such no- 
essentials should we not call it 
the cost of dying index ? 

A genuine cost of living index 
would include such items as 
rent (or mortgage repayments!, 
rotes, food, gas, electricity and 
the cost of public transport. 
Certain “ utility items of furni- 
ture and clothing must also be 
included but ladies' make-up 
and gents’ fashion shoes should 
certainly not be incorporated. 

With such an index there 
could be no objection to all pay 
being index linked, the 
difference, negotiable, being 
contributions towards the in- 
crease in the standard of living. 
D. Ellis. 

25. Finns leu Pork Grove, 
Sheffield. 

Flving from 
Glasgow 

From Mr. J. Franccy 
Sir. — I am indebted to Mr. 
Riddle for his reply (May 23) 
to my samplaint at tbe with- 
drawal of a price concession 
which enabled me to fly to 
London on Sunday evening and 
return home by an early flight 
the following Saturday. This 
arrangement enabled me to 
arrive home lunchtime, sort out 
a few reports and be back in 
the bosom of my family, so to 
speak, by Saturday evening. To 
spend the fell Saturday in 
London — either Saturday — 
would nol only absorb any sav- 
ing in costs but would put me 
in the “ dog-house ” if I pre- 
sented ray wife with a week’s 
dirty washing over Sunday 
dinner: 

As for waiting hopefully for 
the last shuttle flight at either 
or both airports, getting to 
London or Glasgow in “ anti- 
social ” hours, the prospect does 
not appeal. No. sir. I‘ remain 
unconvinced and continue to 
submit that yet another possible 
outlet for cost-conscious travel- 
lers has been “ plugged.” 

The situation that prompted 
ray protest at the air fare in- 
creases, as shown from my bank 
records, is demonstrated by the 
figures. 

Return fare £ 

February 1979 46 

May 1979 49 

September 1979 56 

November 1979 53 

May 1980 94 

In contrast I note that under 
certain circumstances a UK 
businessman can travel in the 
U.S. for 15 days unlimited for 
only £U5. This is the sort of 
incentive that is lacking here. 
John B. Francey. 

SB, Aytcun Drive, Erskinc. 
Renfrewshire. " 
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account; monetary policy en- 
sures that it will occur in a 
"depressed economy, A lower 
level of wage settlements would- 
reduce the recession, but the 
fiscal balance suggests that we 
should achieve much the same 
balance of non-oil trade in a 
more buoyant economy. 

A loss of market share and 
export markets is written into 
the script. As Mr. Terry Burns 
once put it. before be became 
the Government's chief 
economic adviser, under present 
policies we can only choose how 
we lose competitiveness — 
through higher inflation, or' 
through ah even sharper rise 
of the exchange rate. 

For the economy as a whole, 
of course, the policies look 
better balanced. The current 
account deficit Is largely (but 
not entirely) offset by- the 
improvement in the oil account, 
the PSBR is financed by oil 
revenues, and the prospect is 
merely unexciting — a 1 per 
cent growth rate, according to 
the. Government, though the 
Treasury Committee is again 
sceptical. But again this simply 
conceals the fact that the 
strategy is designed not to 


GENERAL 

UK: Nurses' deputation meets 
Mrs. Margaret Thatcher at 10. 
Downing Street 

Mr. Peter Walker, Agriculture 
Minister, gives opening address 
at Food Manufacturers Federa- 
tion conference on the implica- 
tions for the UK food industry 
of the enlargement of the EEC. 
London. 

General - and Municipal 
Workers Union delegates meet 
to discuss Isle of Grain power 
station taggers’ dispute. 

Equal ' Opportunities Commis- 
sion/EEC conference on equal 
opportunities for women: assess- 
ment, problems and perspectives 
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obtain extra growth from the 
North Sea,, still less to obtain 
extra investment, but simply to 
substitute North Sea oil for 
other forms of output. It is 
small wonder that the 
unemployment prospect is 
horrifying. 

Can this financial 'doomsday 
machine -be-stbpped? The kind 
of emergency action on wages 
which the Government is be- 
ginning to- contemplate can only 
be a partial cure, if this reason- 
ing is correct It is the extreme 
contradiction between fiscal and 
monetary policy which turns 
the rack on which industry is 
being tortured, and here the 
Government is painfully boxed 
in. 
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Distortions 


However, a number of imme- 
diate steps can be suggested. 
First in the monetary field, the 
distortions due to the very dif-. 
ferent financial balance of the 
oil and non-oil sectors can be 
reduced. The advanced collec- 
tion of -PRT last year was a 
genuine relief in this respect: 
further steps to alter tbe tim- 
ing of payments, or at least the 


Issue of a special Certificate of 
PRT Deposit on irresistible 
terms would help to restore the 
balance and ' render monetary 
discipline strict ..rather than 
.intolerable.' 

Secondly, the over-cautious 
attitude to interest rates should 
be over-ridden. Monetary 
growth is. dow within .targets, 
large companies- .are turning 
overseas for credit (thus ‘financ- 
ing the current account deficit), 
and . policy . is not irreversible. 
In a depressed economy, nega- 
tive “ real ” . interest rates ‘ are. 
much more helpful to industry', 
than fiscal “ expansion ” which 
simply Intensifies crowding out. 
Although ' our basic ' problem, 
wage. pressure, is quite different' 
from the U S. -problem of in- 
flationary borrowing, and much 
Jess easily checked .through 
monetary policy, 'we can still 
learn flexibility from the Fed. 

Finally, ' the ' Government' 
should seek every financial 
means of reducing the' PSBR 
and of reducing its own .pre- 
sence in the main- capital mar- 
kets. and especially the fixed 
interest markets. Aggressive 
sales of national savings (trans- 
ferring pressure from industry 


Today’s Events 


— a European approach, Man- 
chester (to May 30). 

Newspaper advertising 'con- . 
fcrence opens. Brighton (to May 
31). 

Sir Peter Gadsden, Lord 
Mayor .of London, receives . 
Parisien postal officials. Mansion 
House. 

Overseas: Deadline for nego- 
tiating new contracts with Iran 
when sanctions come into force. 

EEC Agriculture . Council 
meets, Brussels. 

EEC Foreign Ministers meet. 


Brussels. 

Plenary session of the EEC 
Economic and Social Committee, 
Brussels' 

EEC Standing Committee on 
Employment ’ meets, Luxem- 
bourg. 

OFFICIAL STATISTICS 
Investment intentions of the 
manufacturing, distributive and 
service Industries (1980 and 
1981). Energy trends. .. . 
COMPANY RESULTS 

Final .dividends: Beecham 
Group. The B running Group. 
Buckley’s Brewery. Capper NeiL 


to the housing market). low- 
coupon issues,. tax-exempt short 
stocks for personal holders — 
all these would help. 

Most promising of all-, per- \ 
haps, would be a' large-scale 
conversion of existing debt into ^ 
some form which would be less 
burdensome to service, and 
reduce .the need to borrow.- like 
some banana' republic, simply 
to pay debt interest- (which now , 
accounts for virtually the whole 
of the PSBR). 

All these steps would help to 
avoid the need to, resort to the 
quickest and most unpalatable 
ways, to restore some balance — 
cuts in defence spending and 
higher income .tax. - l 

These are only first steps. The ' 
feet is that we have been head- 
ing firmly in the wrong direc- , 
tion not for a year, but ever . 
'since ; the North' Sea began to 
produce. But the policies which 
will put that right,, leading to . 
a Ia^ge current account surplus < 
and a healthy non-oil economy, 
will take time.' What we need 
now is . a tourniquet - 

Anthony Harris 


Coalite Group. Courtaulds. lie 
Exchange Telegraph - (Hold- 
ings). Philip Hill Investment 
Trust .London Sumatra Planta- 
tions. Normand Electrical 
Holdings. Pyramid Group 
(Publishers). - The Sangers 
Group. . UBW Group. Warren 
Plantations Holdings. t - Young 
and Co.’s Brewery. Interim 
dividends: Thomas . Borthwick 
and- Sans. . Sir Joseph Causton. 
Greenall. Whitley ordinary. 
Greenali Whitley “A” ordinary. 
ICL. Proprietors of Hays Wharf. 
Stag Line. - 

COMPANY MEETINGS .. 

See Company News -on' page 
27. 


Warren 

Young 

Interim 









Yes - although we have both feet firmly in 
the present, our sights are fixed on the 
future - and our involvement with the 
development of the electric car is part of 
the story. 

As one of Britain's top hundred com- 
panies, our huge worid-wide mineral-based 
chemical and materials supply operation is 
also vitally important to many other indus- 
tries including construction, ceramics, 
metals, agriculture, glass, oil and 
engineering. 

But our contribution to one of tomor- 
rows transport alternatives is still considerar 


ble. We help produce everything from the 
materials of which electric vehicles are 
made to the battery acid and the roads on. 
which they run. 

Steetley also supply furnaces and ahost 
of spedal materials and skills formetalrefin- 
ing, forming and finishing as well as a wide 
range of productsiipon which the engineer- 
ing and construction industries depend. ' 
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Companies and Markets 


UK COMPANY NEWS 


Financial Times Thursday May 29 1980 


Spring 
Grove 
26% up 


Tate & Lyle holds ground 



TAXABLE PROFITS of Spring 
Grove Services, the contract 
cleaning concern which came to 
the market last December, rose 
by 26 per cent from £1.3m to 
£1.64m in the half-year to 
March 28. 1980. Interest 

increased to £369.000, against 
£224.000. 

The directors say that while 
they see no reason to change the 
estimate in the prospectus of 
£3.8m foil-year profits before tax, ' 
the present business conditions 
will certainly make It a more 
difficult task to achieve. - 

There is an interim dividend 
of I.Sp net — .a total of 4p was . 
forecast in the prospectus. 

.Earnings per lOp share are. 
shown ahead from 4.46p to 5Bp. 
The /attributable balance came 
through higher at £1.26ni, against 
£1.12m, after tax of £187,000 
(£188.000) and an extraordinary 
debit of £190.000 this time repre- 
senting flotation cost Turnover 
rose by £2.03m to £11.7m. 

The directors say that during 
the half-year the company has 
continued the developments out- 
lined in the prospectus except 
that the sale and leaseback of 
the Henley premises has been 
deferred since there is adequate 
working capital available without 
this at present 

The prngress towards the 
mechanisation of towel process- 
ing and the computerised work- 
wear handling systems at Chen- 
stow and Dagenham are running 
according tn plan. 

A fire in one of the company's 
Dutch laundries meant that most 
of the equinment had to be 1 
replaced. The Installation of 
im-to-date machines has enabled 
the company to accelerate the 
planned reorganisation pro- 
gramme. 


Southend 

Stadium 


Southend Stadium increased 
pre-tax profits Foe. 1979 from 
£143.673 to £145.288. . 

At the Interim stage the com- 
pany announced n p-e-rax figure 
£3.088 lower at £52.399. 

Dividend for the year is0.427p 
(0.3S8p>. 


FOR the first half year ended 
March 31, 19S0, trading profits 
of Tate and Lyle increased from 
flO-Sm to £lfi.4m. However, ex- 
ceptional credits of £4.9m in the 
previous half year, • higher 
interest and lower associates' 
results leave the pre-tax figure, at 
£9.2m. compared with £11.2m. 

Lord Jellicoe, the chairman, 
says the UK and overseas trading 
climate remains difficult but the 
group is maintaining pressure to 
improve competitiveness and 
strengthen the financial base and 
is making progress. 

"I would not however under- 
estimate the challenge ’ posed to 
our timetable for profit recovery 
by high interest rates, increased 
energy costs and the effect on 
world trade pf the troubled inter- 
national scene," he states. - 

The’ 1979 first half results have 
been restated in line with the- 
p resen tad on in fihe 1979 annual 
report and have been adjusted 
for exchange rales at September 
30, 1979, and to state tbe profit 
of the raw sugar company at half . 
the actual result for 1979. 

Stated earnings per £1 stock 
unit are 10.5p against 13.5p. An 
interim dividend of 4p is 
declared, this being the firsi year 
for which the group is adopting 
the pattern of a single interim 
followed by a proportionately 
higher final. 

In 1978-79, a first interim of 
2.5p was followed by a second 
interim of 4p and a 4p final. 

On sugar production and refin- 
ing, tbe chairman says that' the ' 
future health of UK sugar refin- 
ing will depend on either the 
UK beet quota being reduced or 
on the export of surplus produc- 
tion of domestic beet sugar to 
allow room in the UK market 
for the African, Caribbean and 
Pacific (ACPI cane *oiEar pro- 
duction which is guaranteed 
entry under the Lome agree- 
ment. 

The unpalatable alternative is 
further rationalisation which the 
group is doing all in its power 
to avoid. 

The EEC's delay in resolvin'’ 
the problem of excess beet surar 
production in the Community -is 
already seriously affect In-" 
profitability of tbe group's UK 
cane refining operations. 

The Board continues to urge 
the British Government and the. 
EEC authorities to take prompt 
action to' restore fair competii ion 
and honour the Intentions of the 
treaty of Lome. 

The agribusiness s>de turned 
in losses of £2.7m against a trad- 
ing profit of £2.3m on turnover 


of. £11. 4m (£26 Jm). The chair- 
man says the engineering and 
consultancy division results were 
disappointing dne to delays in 
award of contracts and high com- 
pletion costs on certain- existing 
contracts. 

Commodity trading worldwide 
improved from £7.7m to £15zn on 
turnover of £30 1.2m (£230m). 
'Molasses trading continues to 'do' 
well with United Molasses* 
related activities having an ex- 
cellent year. 

UK shipping .activities im- 
■ proved from a reduced £0.9m to 
£L3m. Turnover was £3. 3m 
against £4.9m — capital employed 
in shipping is much reduced and 
the three remaining ships are 
trading well in an improved 
, market, the chairman stated. 


HIGHLIGHTS 


Lex 'looks at the half-time figures from -Bass, where a 
useful 20 per cent trading profit improvement has been 
trimmed back by higher interest charges. The company claims 
an increase in market share. . After exceptional items have 
been , taken into account -Tate and Lyle's interim profits are 
-slightly higher but uncomfortably dependent upon commodity 
. dealing. Lex also looks at the decision by Lloyds and Scottish 
to finance its takeover - of U.S. factoring company, James 
Talcort by an equity placing, and discusses another issue yes- 
terday with a rights from Brawn and Jackson.. 
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Lex, Bark Page 

Associated 
Sprayers 
rises 15% 

Taxable profits nf Associated 
Sprayers, manufacturer of 
garden sprayers and clothes dry- 
ing aids, rose bv 15 per cent 
from £187,000 to £215,000 for the 
first six months ended February 
2P. 1980. after . interest up from 
£10,000 to £17.000. 

Turnover was 16.5 per cent 
ahead at £3.43m <£2. 94m). 

The directors say that trading 
continued to be dull in March 
and April and much will depend 
nn demand during the last four 
months of the year. 

Tax during the period' was 
El 12.000 against £97,000 pre- 
viously. The interim dividend is 
0.5p net. the same as last year, 
after adjustment for a one-for- 
one scrip issue... — last year's 
.final, was an equivalent 0.75p. 
Dividends have been waived this 
time on. 949,518 shares. 

Profits before tax for 1978/79 
were £622,800 (£397,500). 


Record for 

Jackson 

Group 

DESPITE only breaking even in 
the first four months, when bad 
weather delayed completions and 
increased costs. Jackson Group', 
civil and mechanical engineer, 
finished 1979 with record pre- 
tax profits nf £674.194 compared 
with £434.769, Turnover rose, 
from £lQ.76m to £14.6m. 

The dividend, is lifted from 
3.63p to 4.2p-net with a final of 
2.75p and absorbs £33.687 
(£28,936). Stated earnings per 
10p share are 26.3p (17p). 

The surplus is struck after net 
interest charges more than 
doubled at £163.577 against 
£75,097, but before tax of 
£13.393 (£7,537). 

All tbe group's trading sub- 
sidiaries made a positive con- 
tribution to profits in 1979, state 
the directors, and there are indi- 
cations that they are continuing 
to maintain satisfactory levels of 
sales and profit in the current 
year. 

Jackson. Group's shares are 
traded on the over-the-counter 
market made by M. J. H. Night- 
ingale and Co. 

Confidence at 
Lamont Hldgs. 

'AN OPTIMISTIC forecast for 
1980 is made by Sir Desmond 
Larimer, chairman of Lamont 
Holdings, the Edinburgh-based 
investment holding company 
with interests in engineering. 

In the annual report for 1979. 
when the company made record 
profits. Sir Desmond says: 41 We 
managed to overcome numerous 
difficulties and feel confident 
that we can cope with the prob- 
lems nf 1980." 


On British Industry in general. 
Sir Desmond 'adds: "I firmly 
believe that tbe UK has now 
reached- its- -'slough of despon- 
dency’ and we will see a slow 
but. sure recovery In industrial 
and commercial activity.” A fall 
in Minimum Lending Rate, he 
says, would give a. great boost to 
confidence and promote badly 
needed investment 

In the year ended December 
31. 1979, lamont increased pre- 
tax profits by 179 per cent, from 
£101,405 to £282.797. Turnover 
was up 21 per cent to £3.16pi. 
Earnings per lOp share were up 
193 per cent at 2.34p (0.97p) and 
the dividend was Ip (0.3p). 

Fixed assets are stated as 
£1.12m (El.lm) and net current 
assets as £82.693 (£173,126 

liabilities). 

Headlam 
Sims lower 
at £0.39m 

THE FORECAST pre-tax profit 
shortfall at Headlam, Sims and 
Coggins for the year to January 
31, 1980 turns out to be £38,723 
at £389.1 10. Also as foreshadowed, 
the total dividend has been 
increased. The final payment is 
1.36p net, effectively lifting the 
total from 1.36p to 2.16p. 

At halfway, when profits were 
marginally ahead from £189,435 
to £193,731. the directors of this 
footwear manufacturer warned 
that full year figures would not 
be as good as last year’s. But 
they confidently expected to pay 
higher dividends. 

After tax of £187,284 (£160,212) 
and an extrord inary credit of 
£44.668 (nil) the attributable 
balance for' the 12 months fell 
from £267.621 to £246,404. 
Earnings per 5p share are shown 
to have declined from an. 
adjusted 9.91p to 6fi2p. 


ISSUE NEWS 

Brown & 
Jackson 
£3.8m 
cash call 

BROWN AND JACKSON is rais- 
ing £3.8 m, net of expenses, by 
way of a rights issue of 3.33m 
20p- shares at I15p a share. The 
new shares wiU be offered on 
the -basis of one for every three 
held. In' the market, the price 
fell 10p tb 188p. 

Sterling Holdings, which has a 
27.4, per cent interest, has irre- 
vocably : undertaken . to take up 
its entitlement of .491,438 .shares 
and the' balance is- being under- 
written by Rowe and Pitman. 

An extraordinary general meet- 
ing wilL be. held on June 13 to 
increase the company’s capital 
from £4.350.000. which is insuffi- 
cient for the- issue., to £6.250.0™' 
Dealings in the ' shares are 
expected to begin -on June 16. 

The company says the purpose 
of the issue is to allow the board 
to proceed with its acquisition 
policy without increasing the 
company’s gearing. The board 
is actively investigating several 
possible acquisitions which would 
be significant in the development 
of the company. These investiga- 
tions are at an early stage and 
no firm proposals have yet been 
made. 

The board states flat the 
economic background in 1980 is 
not as good as in 1979. How- 
ever. the group has a sound base 
of widely spread activities allied 
to a highly motivated and 
experienced management in each 
company and this .should lead to 
a satisfactory level of profits for 
the current year. Tbe board 
-expects to at least maintain tbe 
dividend of 9p net on increased 
capital this year. 

Principal activities include 
building and civil engineering 
contracting and toiletries and 
knitwear distribution. 

Lex, Bade Page 


Westland 

Utrecht 

listing 


AN UPWARD TREND MAINTAINED: 

ENNIA PROFITS RISE 


A REVIEW OF 1979 

This was another satisfactory year for Ennia, 
one of Holland's leading insurance groups, . 
with expectations well fulfilled. Gross 
receipts and profits were both up on the 
previous year. 

Though our activities are largely in the 
field of life and general insurance, we have 
diversified into financing consumer credit 
and housing; into property investment and 
development; ana into holiday site rental 
operations. 

Overseas, we have offices, affiliates and 
subsidiaries in Britain, Belgium, VNfest Germany, 
Ireland, North and South America, the 
Caribbean, the Middle East and Singapore - 
contributing 23% of our gross receipts 
during the past year. 



RESULTS IN BRIEF 

Profits after tax for the entire Group were up 
by26% to Dfl. 69.9mflKonafter.Dfl.10 million 
had been added to the catastrophe reserve 
compared with Dfl. 55.5 million in 1978. 

This follows a consistent pattern of 

,and 



lycommgto 

Total receipts also rose, from Dfl. 1,989 
million in 1978, to Dfl. 2,231 million last year. 


ANNUAL RESULTS 1975-3979 
in Dfl. million 

1979 

1978 



1975 

Gross premium life assurance 

735.5 

651.5 

7163 

607.8 

743.5 

Gross premium general insurance 

653.5 

609.5 

505.7 

414.6 

380.7 

Other income 

755.7 

651.6 

565.4 

4W.9 

356.0 

Gross receipts 

unconsolidated company 

87.0 

76.8 

62.3 

46.8 

_ 

Gross receipts 

2,231.7 

1,989.4 

1,849.7 

1,524.1 

1,480-2 

Pter Ordinary 

Share DA.20+ 

Dfl. 

Dfl. 


Dfl. 

Dfl. 

Shareholders' funds 

268.55 

259.37 

247.45 

219.17 

223.99 

Net Profit 

25.97 

23.60 

21.77 

18.82 

16.77 

Dividend 

8.25 

7.27 


5.91 

5.23 


+1975-1978 adjusted for anniversary bonus. 

? After addition of Dfl. 10 million to the catastrophe reserve. 



DIVIDENDS 

A dividend of Dfl. 8.25 per ordinary share of 
Dfl. 20.00 will be proposed at the Annual 
General Meeting of shareholders to be held 
on June 5. 

Last October, an interim dividend of 
Dfl. 3.50 was paid. The find dividend will be 
Dfl. 4.75. 

LIFE ASSURANCE 
In this area receipts again rose, ty 12% to 
Dfl. L234 million. Life Assurance activities 
account for well over half of Ennia's business, 
and this approximate ratio is likely to be 
maintained for the next few years. 

GENERAL INSURANCE 
The performance in this sector continues to 
improve. There was a 10% gain in receipts to 
Dfl. 788 million. This was mainly due to the 
premium rates being raised to achieve a foh 
and profitable level. 

OTHER ACTIVITIES 
This area showed consolidation rather than 
growth, Ennia's solid background of ^ 
property management skms and marketing 
expertise being put to good use both in 
Holland and abroad. 

FUTURE PROSPECTS 
The picture is dear. Ennia's pattern of 


is moving steadily forward, with a 


sustained 


sadflyforwan 

performance 


record which 


benefits policyholders, customers and 
shareholders alike. In 1960 we look 
forward to a further upward trend. 


Trading in bearer depositary 
receipts for the shares of the 
leading Dutch mortgage bank. 
Westland / Utrecht Hypotheek- 
bank, is to begin today on the 
London Stock Exchange: 

In addition to providing mort- 
gage loans, the bank is diversify- 
ing Into property development — 
not only in the Netherlands, but 
also in West Germany and other 
European countries. It meets its 
substantial debt capital needs 
partly through private place- 
ments with Dutch institutions 
and partly through the operation 
of a regular tap of five-to-eight 
year mortgage bonds. 

The BDRs traded between DF1 
436 and 328 last year, and 
between DF1 343 and 239 so far 
this year. 

Under the bank's articles of 
association.- no person may 
acquire more than I per cent of 
the 962.025 issued shares of the 
bank. No such limit exists, how- 
ever. for the BDRs as the holder 
obtains only the financial rights 
of the related shares while the 
legal and beneficial ownership 
remains with the depositary. 

BDRs are issued in denomina- 
tions representing one, four and 
20 shares of DF1 50 each. 

The aim of the London listing, 
which follows others in Antwerp, 
Brussels, Dusseldorf and Frank- 
furt recently, is to stimulate 
foreign demand for the bank's 
BDRs and mortgage bonds. 


London Life 
bonus rates 

An unchanged terminal bonus 
rate of 42 per cent of existing 
reversionary bonuses has been 
declared by the London Lile 
Association for death claims 
maturity claims and vesting 
aomtities in the six months from 
July L 1980. on its reversionary 
bonus series. But it has lifted 
the maximum bonus payment 
from 60 to 65 per cent or the 
basic benefit 
On simple bonus pensions 
business, the rate is main- 
tained at 30 per cent of existing 
bonuses. 

The rates are also unchanged 
on die company's reduction of 
premium contracts at 0.7S per 
cent of the sum assured for 
each complete year for the 6lh- 
68th scries, but with a maximum 
of 28 years, compared with 27 
previously. 

On the 69th and later series, 
the rate is kept at 0.625 per cent 
of the sum assured for each 
year in force. 


-ennia- 

Churchill plein I. The Hague. The Netherlands. 

Balanced growth, internationally 


IbrThe Company Secretary, Enraa Insurance Ca (UK) Ltd v 
136 Fenchuxch Street. London EC3.^: 01-623 389L 

Please send me a copy of die 1979 Annual Report. 


Name. 


Address. 
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Inflation outstrips 
sales growth and 
Dunhill falls £4.3m 


WITH sales growth, from 
£63. 61m to £65.55m, failing . to 
outpace world-wide inflation, 
taxable profits of -Alfred Dimhlfl 
slumped from £20.76m to £6.47xn 
In the. year to March 31, 1980. 

The directors report that the 
strength of sterling has con- 
tinued to adversely affect tbe 
value of both UK product 
invoices in foreign currencies 
and overseas subsidiary profits. 

Additionally, in the second 
half — which produced profits of 
£2.91m (£5.57m) — the weakness 
of the yen curtailed Japanese 
consumer spending, both at 
home and abroad. 

'However, it is pointed out 
that no significant, income has 
been brought into the accounts 
in connection with the invest- 
ment in Asprey— the profit on 
sale of which will appear in 
accounts for the current year. . 

Earnings per lOp share are 
stated at 51.4n (61.9p) and the 
final net dividend is 5.99015p 
for a 11.99015p (9.9901501 total. 
After the cost of dividends. 
£3 .29m (£437m) was retained. 

The company manufactures 
cigarettes, tobacco. . smokers’ 
requisites, writing instruments 
and fashion products. . 

• comment 

The disappointing figures from 
Dunhill indicate that the rich 
are not immune from the ravages 
of inflation. Sales have stagnated 
because of poor tourist traffic 
and a weak Christmas period, 
while the strong pound has eaten 
into earnings. Foreigners have 
less money to spend in London, 
exported goods cost more locally 
and translated earnings are 
diminished. Second-half profits 
have been almost halved and 


would almost certainly look 
worse but for the cigarette 
royalty from Rothmans, j wnicn 
was probably little changed from 
the £1.3m earned in the niu 
1978/79 year. In the current 
year, there wfll be a welcome 
exceptional gain from me sale 
of the Asprey stake, w'hich wttt 
have cost Dunhill heavy interest 
charges on the cash 
year, with virtually no dividend 
compensation. New products, 
particularly clothes, continue to 
do well but Dunhill is unlikely 
to re-establish its enviable • 
margins (17 per cent m 19791 
until the international economy 
picks up. The shares fell lOp to 
30Sp yesterday where, on the 
low reported tax charge,- they 
trade on a p/e of 5.9. As a guide 
this is in line with the stores 
sector average, wherea s th e 
yield -of 5.8 per cent is distmoiy 
below par. 

Monks 

Trust 

revenue up 

PRE-TAX revenue of the Monks 
Investment Trust rose from 
£2. 41m to £2.99m In the year 
ended April 30, 1980 and the 
directors recommend a final 
dividend of 1.25p plus a special 
0.15 payment in respect of 
□on-recurring dividends from 
oil companies. 

This lifts the year’s total fron 
1.85p to 2.4p. Stated earning* 
per 25p share are up from lAp 
to 2.51p, an increase of 32 pet 
cent 


DIVIDENDS ANNOUNCED 



. • 

Date Corre- 

Total 

Total 


Current 

of sponding 

for 

last 


payment payment div. 

year 

year 

Assoc. Sprayers —int 

05 

July 5 05* 

— 

1.25* 

Barlows 

4 

July 10 7.87 

4 

7.87 

Bass jht 

2.3 • 

July 16 2.1 

— 

7.8 

Caravans IntL int. 

Nil 

— 2.42 

— 

5.42 

Alfred Dunhill 

Gen. Stockholders 

5.99 

July 31 5.73 

11.99 

9.99 

Invest Tst int 

15 

July 18 1.0 

— 

3.7 

Headlam Sims 

1.36 

July 1 0.8* 

2.16* 

1.36* 

Jackson Group 

2.75 

— 2.18 

4.2 

3.63 

M & G Second Dual ... 

3.25 

July 17 2.71 

7.05 

5.91 

Honks Invest 

1-25** 

July 30 1.25 

2.25 

1.S5 

New Throgmtn Tst ... 

0.9 

July 23 0.78 

1.8 

1.63 

Southend Stadium . . 

0.43 

— 0.39 

0.43 

0.39 

Spring Grove Serv. int. 

L5 

June 25 — 

—11 

— 

Stag Line Jnt 

Nil 

— Nil 

— t 

5 

Tate & Lyle int. 

4 

— —I 

— 

10.5 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, ton capita! 
increased by rights and/or acquisition issues. 4: Maximum permitted 
final of 5p forecast § First interim of 2.5p followed by second 
interim 4p. f Total of 4p already forecast ;; Including special 
dividend 0.8p net ** Plus special non-recurring dividend of 0.15p. 



SDN ALLIANCE 

INSURANCE GROUP 

ANNUAL GENERAL MEETING 

The Annual General Meeting of Sun Alliance 
and London Insurance Limited was held 
yesterday at the Head Office of the Company 
in Bartholomew Lane , London, EC2. 

Lord Aldington, the Chairman, presided 
and in addressing the Meeting stated — 

“ As you will know, it is my custom at 
the Annual General Meeting to give some 
indication of our progress since we reported our 
annual results. 

Our underwriting so far this year appears 
to have met similar conditions to’ those 
of our principal competitors and. in the absence 
of severe weather, our results have shown 
some improvement on 1979. The difficult 
underwriting conditions to which T referred in 
my Statement, and especially the effects of 
increasingly high rates of Inflation, remain all 
too evident and there has been further 
deterioration in several important sections of 
our business both at home and abroad. 

Our investment income has continued to 
benefit from high interest rates and has shown 
good growth in the first quarter.” 

A Vote of Thanks to the Directors and Staff ■ 
was proposed by Sir Raymond Potter. 


M. J. H. Nightingale & Co. Limited 


27/2S Lovar Lane London EC3R 8EB 


Telephone 01-621 1212 
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goes over 
£50m at half-time 


J . 'RISE of / £5.Sm In taxable 
rofils to fSqlm Cor the 28 weeks 

« April 12./19S0. is reported by 
,5a»s, Salts increased from 
Js&tfm to JW52.Stn. 
j The din-dors say beer and sofi- 
.^rink said showed satisfactory 
Tirowth^in /he first hair but those 
;jhr.hoMLs/wines and spirits were 
j^dow exaltations. 

^..Theprjf-tax surplus was struck 
-after liefer cost of borrowing at 
SE&fim. against £5.7m. 
ft- The Met interim dividend is 
agi'^P C-/P> — last year's total was 
j[£P. igld from taxable profits of 
" Fn. Hair-year earnings per 


assets £54.Sm (£38.3m) and loans 
to customers £6.6m t£43m). 
Comparisons have been 
adjusted to take' account of a 
fl.hm (£L.4m) charge for the 
employee share ownership scheme 
provided for the first time in the 
last published 9 accounts, and 
actual effective rate of tax for the 
year to September 30, 1979. . 


38 weeks 

1379-80 - 1978-78 


are given at . 12.3p 


_jsm.fi . 

*£5p hare 
hA126|) 

available balance emerged 
lower at £M.5m, after tax 
—of £5 in <£S.9m). minorities and 
o<prefrcncc dividend. 

Coital expenditure during the 
**Bd was incurred on fixed 


perijc 


Salon 

Employee stays scheme 
Depredation ............. 

Plant, machinery hrra 

Prop., inv. disposals 

Trading profit 

Cost of borrowing 

Profit before tax:- 

Ton _ _ 

Not profit ........... . v .... 

Minorities 

Prof, dividends 

Available - ...i .... ■ 

Ord. d widen da 
Rauinad ... 


Cm 

Cm 

862.8 

588.6 

13 

1.4 

19.8 

18.0 

4.4 

3.7 

3^ 

4.2 

58.7 

500 

8.6 

5.7 

KM 

443 

15.0 

83 

3S.1 

35.4 

0.4 

0.2 

0.2 

■ 0.2 

34.5 

35.0 

6.4 - 

53 

28.1. 

29.2 



A&u. 

Derek Palmar 
BaSS rhnfinum . 


Caravans 
first half: 


Inti, incurs loss in 

/■ • . • ■ 

interim omitted 


REFLECTING losses at the New- 
market plant and at the German 
subsidiary, Caravans International 
■incurred a deficit of £302,200 in 
hhe half year to February 29, 
A9S6 compared with £283,400 
profit in the same period last 
Vear. Turnover amounted to 
•C829tQ against £3>L86m. 

-t The directors are omitting the 
‘interim dividend — last year a 
•’.42p interim was declared and 
the year-end a 3p final was 
■>aid from pre-tax profits of 
:2.1m. 

The first half loss is after de- 
preciation of £368,000 (£314.100) 
md interest of £638300; 
'{£481.200) but before a tax 
i-harae of £238300 against 
•343.400. The attributable loss 
is £l.l9m against profits of 
£161.400 alter £292,400 (£101.400) 
:n in on tics and an extraordinary 
debit of £356300. 

Grampian TV 
warns on cost 
of new channel 

* The fourth television cbanpl. 
.Presently planned for late 1/S2» 
•rill substantially reduce the pro- 

of all die ITV corapaniff in 
•fis early stages, warns Mr. gain 
'S’cnnaut. chairman of Graapiap 
>lc vision, in his annual ^tate- 
--nent. 

They will have to provse wr* 

; tally all of the new dinners 

* fidget, estimated in /aday’s 
I tmns at between £60m aid £80m 
1 jt-r annum. The snbseri/uon for 

il«- company serving Nulb Scoi- 
Ind — presently Gramparh— has 
Iren fixed at £200.000./ 

The chairman adds' that the 
fnirth channel and thjprojected 
. bV.-ukfast-tinio lelevispn service 
aiaune a great inc rose in total 
lae vision advertisiix revenue. 
lip he feels the enmtapy is well 
emipped for the jSOs and is 
! “ pasonably oonflrfnt*’ about 
i th current year’s Jreults.; • 

1 •Vs rej'orted w April 26. 

* Gump ion’s prtvtaf profits for 
L tb* year to Febrpry 29, 1980, 

fell from £405,71 to £301,717 
d?pite the liflinfl of the Exche- 
qo*r Levy, wjch absorbed 
£71.215 last timej 

Group fixed /sets amounted 
t« £3. 55m (£2|m) and there 
w)re net curnM 1 liabilities of 
££2.000 (E106/F1 assets). Work- 
; infe Capital deepsed by £155,000 
. (£193,000). 


The debit consists of redund- 
ancy cCets and the associated 
industrial dispute connected - 
with the- major re-design and 
re-equipment of the Newmarket 
plant As a result of the reorg- 
anisation, a significant part of 
that plant has become surplus 
to requirements, the directors 
say. 

The/ directors say the first half 
was in extremely difficult one 
for the group’s European com- 
. The South African sub- 
ics however earned sub- 
stand ally increased profits. 

t indications are that in 
f remaining six months of the 
, the European - companies 
make a profit and that the 
ith African subsidiaries will 
increased profits! 

comment 

ie cost of the Newmarket 
lisruptions has more than 
justified the Board's December 


forebodings that it would be a 
poor first half for Caravans 
■ InternationaL The shares fell 
4Jp to 33 )p yesterday. Str eam , 
lining should save an annualised 
£530,000 on wages and overheads, 
but has probably, clipped the 
interim profits by some £300,000 
in addition - to 1 ' extraordinary 
costs. Sale of the surplus plant 
could yield a further S00,000. 
The UK market looks soft this 
year, with a downturn of at least 
12 per cent and possibly as much 
as 20 per cent in sight The 
picture £3 happily different in 
South Africa, where profits were 
up around 60 per cent with 
strength continuing into the 
second half. , The group is 
looking for a full-year profit, and 
showed itself last year capable 
of strong second half recovery. 
But any forecast would be too 
vulnerable a hostage to fortune 
until the sales pattern of the 
key summer months can be seen. 


Stag 
Line 
cuts loss 
midterm 


PRE-TAX losses of Stag line, 
shipowner, were ‘reduced from 
£483,006 to £121489 m the six 
months ended April 30, i960, and 
rite directors expect a return to 
profits for the foil year. 

A lower second half loss last 
year of £206395 left the deficit 
for 1978/79 at £689,301, and they 
said' then that ' the group had 
started to pull out of a slump. 

Zt is now anticipated that if 
freight rates are maintained, the 
current year could show a 
modest profit after depreciation 
and loan interest, which this time 
amount to £256,414 (£256,000) 
' and £152,581 (£166374) respec- 
tively. First-half turnover rose 
<o £1.71m (£L06m). 

There is again no imterim 
dividend, but the . directors 
expect, as last year, to pay a net 
final of 5p — the TTUYtrninw per- 
mi tied under the terms of a 
deferred low capital repayment 
agreement imposed by. the 
Department of. Trade. 

The six months' loss includes 
investment income of, £67390 
(£81,000) and there is again no 
tax charge — the stated Joss per 
£1 share is reduced from 39.15p 
to 9-82p. 

Comparatives have been 
adjusted .following a -change in 
deferred tax policy. 


Dividend outlook for 
Scottish Mortgage Tst. 


UZARDiRROTHERS 

' - if r. ML j. Hnilcy has resigned 
as>a dircciowif Lazard Brothers 
wnh effec: fom May 31. 


To reduce disparity with the 
final payment, Scottish Mortgage 
and Trust Company intends to 
raise the interim dividend for 
the current year from l.Sp to 
2.5p net. However, Mr. T. R. 
Macgregor. chairman, says in his 
annual statement that any 
increase in total dividend is 
likely to be less than the average 
rise of the last live years, which 
has slightly exceeded the average 
rale of inflation. Last year the 
total was lifted from 33p to 53p, 
an increase of 33 per cent 

The directors are hopeful,. says 
Mr. Macgrcgor. that some 
increase in dividend income will 
be received during the current 
12 months, but any advance is 
likely to be well below that of 
last year, when an improvement 
from £6. 73m to £7.54m was 
reported. Furthermore, the 
effect of the net borrowing 
operation will result in earnings 
being lower than they otherwise 
would , have been, as - it is not 
currently possible to invest 
borrowed money in good equities 
to give a yield equal to interest 
costs. 

Members are told that, in 
directors propose to remain 
fully invested in ordinary 
shares. Indeed, since the 
year-end they have gone a 
little further than this by 
borrowing £5m from the Royal 
Bank of Scotland to extend the 
company's equity interests, 
mainly in the UK and UA The 
Board is hopeful that taking both . 
increasing income and capital 
appreciation into account this 


modest addition to the company’s 
gearing will in a few years prove 
beneficial to ordinary holders. 

The . balance sheet shows a 
listed market valuation .of UK 
investments of £8036m <£89.3m) 
at- -March Si, 1968*- and overseas 
investments * of £45.46nr 
(£45.55m). Unlisted investments 
at directors valuation totalled 
£673,000 (£477,000) and 

temporary deposits £457m 
(£3. 83m). 

As already reported, pre-tax 
revenue for 1979-80 improved 
from £4J96m to £6.44m. There 
was an increase in liquidity of 
£2.09m during the 12 months, 
compared with a -decrease of 
£43 lm. 

The annual meeting of the 
company will be held in 
Edinburgh; on June 19 at' 10.30 
am. 


Barlows’ 

dividend 

reduced 


Barlows, packers and -ware- 
housemen, has reduced its 
dividend from 7.885p ..to- 4p 
following a fall in pre-tax profits 
for 1979 of £16304 to £29,914. 

Turnover for the period, 
excluding freight recharges, was 
£557330 compared with £641,564. 

The tax charge came out at 
£11,736 (£19,393). Earnings per 
£L share are. given as &3p (93p). 


Today’s 
company 
meetings 

Alva Investment Trust 216, 
West George Street 12.30. Baird 
(William), The Central Hotel, 
Glasgow, 12.00. Blackwood 
Hodge, Dorchester Hotel, Park 
Lane, W, 1230. Brim tons 

(Musselburgh). Musselburgh, 
Edinburgh, 12.00. Carlton Indus- 
tries, Dragonara Hotel, Red cliff e 
Vfa y. Bristol, 1230. Charter- 
house, Gt Eastern Hotel, liver- 
pool Street Bishopsgate, 12.00. 
Coral Leisure, West Centre 
Hotel, liHie Road, F ulham, SW, 
1L30. Cory (Horace), 17, 
Southampton Place, WC, 12.00. 
East Rand Cbnsd., Epworth 
House, 25/35 City Road, EC, 
12.00. Erith, last! tat e of 
Chartered Accountants, Aldgate, 
EC, 12.00. Freemans (London), 
Connaught Rooms. Gt. Queen 
'Street WC, 12.00. Greens 
Economiser, Connaught Rooms, 
GL Queen Street WC, 12.00. 
Holyrood Rubber, 14, Gt Tower 
Street EC, 11.00. Hong Kong 
(Selangor) Rubber. 14, Gt 
Tower Street EC, 3.00. Kuala 
Selangor Rubber, .14, Gt Tower 
Street EC, 1230. LASMO, 
Sadlers Halt Gutters Lane, 
Cbeapside, EC, - XL3D. Leyland 
Paint, Wallpaper, Northgate, 
Leyland, 230. . Low Bonar, 

Angus Hotel, . 10i, Margetgait, 
Dundee, 12.00. . . Magnolia 

: (Mouldings). Sutton Road, Rocb- 
ford, Essex. 12.00. Marshall 
i Cavendish, Park Lane Hotel, 
Piccadilly, W, 1130. Melhns. 
134-130, Seymour Place, W, 
12.00. ' Newarthilt Imperial 
' Hotel Russell Square, WC, 
12.30. Prudential Corporation, 
.142. Holbom Bars, EC, 12.15. 
moulds, Wallin gton. Midland 
Hotel, New Street, Birmingham, 
12.00. Richards (Leics.), Phoenix 
Iron Works, Martin Street, 
Leics^ 12.00. Selection Trust 
Chartered Insurance Institute, 
.20, ' Aldermanbory, EC, 12.00. 
Standard Chartered Bank, Con- 
naught Rooms, Gt Queen Street 
WC, 12.00. Webstere, . Win- 
. Chester House, 77, London Wall, 
EC, 12.00. Wolstenfaohne Rink, 
Springfield Road, Sharpies, 
Bolton, Lams, 12.00, 


Gresham 

Trust 

Limited 


Permanent and long tern capital 
for the successful private company 


Are you consideringa prpgrarnme of 
de-merging any of your activities? 

If so your management team may be 
the ideal purchaser. 
Gresham'Itust specialises in financmg 
such operations without seeking to 
control or manage the enterprise. 



FT 


For fun her infoneai ion 
please telephone 01-606 B-L-i or write 
to Barrington itouse, Gresham Street, 
LONDON FC 2 V 7 HK 


AVCMM RUBBER COMPANYUMITED 

INTERIM STATEMENT 

‘TTotitfbrtiiehaffyeatimmKfflad.sxifferBdhTJmtheeffK^sof 
high interBst rates, the firm pound in relation to export boa ness 
and a dec^^ demand caused fay the tower level of activity 
. of many of our customers in the Ubfted Kingdom. Measures taken 
within the grpup to improve affidomyara showing benefit, and 
these are being intensified . 

Thehatf year dividend on the 45% C umtf ati v eRie fe r CTc e 
Shares at the rate of ‘2.45p pershare. am ou n ting to £ 12 , 2 50 wiB be 
paid on30thJune1980tosh»efaoIdeisc»riierageta > ^i2noon 
on 16th Jttne l^O. 

Anjnierim dividend of4p n« pa- share (the same as last yea) 
wlfl be paid on 7tii July 1980 ontiie£lOrcfinary Shares afthe 
cxwnpany to shanaholciefs can the registeraf the rfcjse of business 

on ^June19Ba The cost of^ the interim effiridend wffl be£265^oa 
- r . Halfyesr Haffysar Rnanrialyear 

to29thM«cfe to3lst March ended 29th Sept 
isao " 1979 1979 


ibmtfnr 

OperalngproCthgtoa 

81,153000 

74380.000 

133JSSBJOOO 

SharebtfsiofBsaC 
assodtftad companies 
(notes) 

1 . ■ 

ITOflD O 

AjSMStoo 
■ uasnno 

15000 

345500a 

13556000 

68X00 ■ 

- . 7,637:000 ' 

- 2392.000 

. ' r^pafaiHngpmfiraanr 



• 

-d^tHoUan ... 

a«6WX» 

1^99000 

<745300 

Hnre»0ingchajoe5 . „ 

2332.000 

1v46SvD00 

2.192,000 

T^a^betorataxatioa 

i'OZWUJOO 

431,000 

2353300 

- l£D^troa(rvita2) 

v , 235.000 

2881000 

515.000 

• -ftep after laxaoon - 

•“ 549JXB 

144000 

2^138300 

hfiaodlyhiterests 

3BSX3D 

32000 


- ' fto»«BMbuteWato~ * 

/WonSharelKjJdarS 

‘ 520000 

111000 

■ 1355.000 

£ Earnings partoare 

7i6p 


29.1 p 


.Motel Kfetffli companies am 


taxon profits of 


OMrausfiompaainTr 




LONDON 


ZURICH 


JOHANNESBURG 


BAHRAIN 



SINGAPORE 


HONG KONG 


TOKYO 


SYDNEY 



SAN FRANCISCO 


CHICAGO 


NEW YORK RIO DE JANEIRO 



oeslies across the time zones of fliewodd. 


ndwrafe, ami moremternafa~Qiial sfcafftban o&er smrices. 

We maTnfcmi and rmprinroa yyrvfm ag 

as onrs bymassrve investment - 

Wehave spent £29 nriffion 'fte feet five years on 

equipment stnm gifa^gtiWifanfltlra anil 

ti^youTibeiisiDgiathefirtnre. . TT T-, - 

It’s WGrlhsabscribingto the best to pa(± HH»mnni 
hnaoess hours irriu your d^y.~ • 



-i ■ 


World markets as they move 



•' 1 '-.7 


Sales more Ilian maintained 




Thefoflowing are extracts from the Revkmr 
of t/te Chairman. Mr. W.R. Henry, and front . 
the Director^ Report fortha year ended 
37stDecemb&r 1979. 

staff O' FT 

The number of peoptomaptoyedby.^hs •- 
Company in the U.K. has> te^tiahly, fiatlcEB - 
by 4.000 between 1 975 amf! 979. Oneacb ' 
occasion the decision tb cut Ifae [labour force 
was pairtfuland not taken fighfly. The main 
reason is the. level of textile mipo^frtMn 
cheap labour countries.' . , . ' ■ . , 

Understanding and goodwill ofetnptoyees ap 
.nottobetakenforgrantedatthebestpi 
limes and when shown under adverse-. . 
circurastanceaaredeservingof highprafee. . 

Eq ually praisewmthy has be^i the realism and 
tsideistanding of the Tracto Unions involved. . 

1 wish to thank omemployeesevarywfaaBlaf 
Ifteir hard work and loyalty. 

THE BUSINESS YEAR * ^ ; 

The strengfii of Sterling agdnst otKer' 
currencies has red ucedour profits for ffie ' : 
third successive year. Asa point of interest 
exchange movements have costus some 
£40 million over thiaperiod, of which at least 
£20 million is due to the value of Sterling and 
the balancetoths perennial weakness of 
Latin American currencies whicti.we have 
successfully absorbed for many years. 

Trading conditions in the U.K. were the 
worst for years— unseasonable weather, the 
substantial increase in VAT, high interest 
rates and the conspfcuousabsence of 
American touristswith sufficient funds to buy 
fashion merchandise aD contributed. Pro fi ts 
ateofellm Brazil where price increases did not 
match the exceptional devaluation of the 
Cruzeiro. Europe, U.SA. and Australia, 
however, showed a signifleam enprovemant . 
overthe previous year. 

PROFITS AND DIVIDEND 
Trading profifsat £56 million fed by 9% or 
faemfifion after exchange losses on 
conversion of foreign profits a mounting to 
£T 8 nwfltoA Ties figure indudes some 
£6 mil Hon due to the current strength of -■ 
Stalling and £6 million to exceptional . 
devaluations in Brazfl andTurieey. OveraH 
tradiri g margins fell from ia7% to 3.7%. 
Interastdrarges have risen by £24 miffiort. - 
■The Directors reconnn end a final tfividend of 
2 . 6 p pershare making a total of 4wt^>lorthe 
yeaic — 


httoUX-rionmin 

Wa an in 


GOVERNMENT POLICY 
After ayear in office the Government 
continues its poGdes of controlling the money 
supply,. reducing the public sector borrowing 
reqirireroem and of non-intervention in wage 

■bangariing - the primary ta rget being the 
reductions therate of inflation. 

^T«»rpfE»wy unemployment is an acceptable 

- consequence of pursuing any policy designed 

- to defe^tinflation. The mutilation of entire- - 
inds^ries is, however, a much more serious . ■ 

7 mattpSi^ie pwceived wisdom is that it is 
toe jtAo * industries (synonymous with 
inefficiency) which are affected andtoatthsy 
arfteipendable. The future of the U.1C, is 
r^arded as depending on new industries 
basedpq high technology which will 
somehow survive competition as fierce as that 
facing the old industries. 

No- ora should defaodincffidency, bat it 

‘ must be pointed out that a considerable part 
of-our old industries is not inetfidanL 
Thetextils industry, which isIabpUr 
intenav^ is a good example- MEA, which ' 

esta Wishes quotas for im portsfrani tbo Far 

East where wages are between^ame^K to 
25%ofU.ICwage^creaesaq-imp6^bfe 
level of competitidrito the U.KJftanufacturer~ 
as the wage gap ts jpo greattobe bridged by 
tiieyayhi^restlevElcri effioency. The 


is attacking European markets with the 
assistance of a weak Dollar and artificially low 
oil prices, resulting m cheap synthetic fibres 
Iron Curtain countries are probablyseeking 
hard currency by exporting at very low prices. 
One of the largest industrial groups in' Japan ' 
has published results recently showing sales 
of U.S. $52 billion and profits of U.S. 470 
million, a margin on sales of 0.1 1 %. This 
company is efficient so one can only guess 
what its aims are. A British company with 
samifar figures would have difficulty in 
raising all the capital it required in the City. 

I can only hope that the Government will make 
a dose study of the export practices of all our - 
competitors and take the necessary action in 

goodtime. 

PROSPECTS 

As a l ways, the most significant factor irr ' 
estimating the results for the current year is the 
relationship of Sterling to otherworld 
currendes.'Forihe 1 980 estimate we have 
decided to repeat the 1 979 rate of 
U-S.$2_22/£1 and to allow for week currency 
devaluations. We anticipate an improvement 
in overall trading profitsbothintheU.K. and 
-abroad ; interest charges win increase but 
. excluding significant exchange movements^ 
1980 profitsshould exceed those of 1979l 


&E DEE S2E aSC;38ZS i.577 W&S 2^ SHE 

GROUP RESULTS FOR I 979... AN D WHERETHEPR0 FITS CAME FROM 

• 1979" "1978 1 ’1977' 

£*880 BOB 1 . ' 

Tennnsr 683,649 : 873329 B39.534 

Assets employed- . 408348. .468339 330554 

Profit before tax and hm- ’ " ' " '- . ' 

interest . OJD82 7B434 23^758 . ; 

Profit earned fin - Mmary 

shareholders . . 31,656 38.429 48352 


str-rr. 


Earmngs per share 
(kfinay dhridands indefin 
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Coats Patods a^e leadTng producers of thread and of synthetic and 
span yarns, operating over 150 manufacturing units in 
30 ceunbies and employing over 65,000 people. 

CenrrtiY Canrak, OnArea, By fart, Driver, Dalkeith, Ladybird, Chilpnrfa and BabyCfait. 
Bife hakdMhB f Bl “* 1 1 ■ ■ ** — — ■ m — - - 
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BIDS AND DEALS 


British Enkalon getting 
£40m injection from Akzo 


Lloyds & Scottish placing 
to finance U.S. purchase 


BY RAY MAUGHAN 

AJoo is to . inject up to £40m 
into British Enkalon over the 
□ext five yearls in an attempt to 
restore the fortunes of its ailing 
UK man-made ' fibre subsidiary. 
The Dutch chemicals and textiles 
group will invest £33 m, at 1979 
prices, in new plant and equip- 
ment in British Enkalon’s factory 
in Antrim during the period to 
1991 and; more immediately, will 
.be -subscribing £7ro of sorely 
needed equity capital. 

The equity injection comprises 
the issue of 28m new “A** 
shares at par to Enka Inter- - 
national .Holding BV, another 
Akzo subsidiary, which raises the 
Dutch group's holding in British 
Enkalon from 1.7 per cent to 
83.7 per cent, lije deputy chair- 
man and . managing director of 
the UK subsidiary, Mr. Roelof 
Schierbeek, stressed yesterday 
that there was no intention to 
buy out the minority share- 
holders. who include almost 5.500 
individuals. 

Akzo makes a point of main- 
taining local minorities in each 
ofi ts major operating areas but 
in this instance, it had little 
option but to dilute the interests 
of outside shareholders. The 
ordinary shares, at 7*p, are 
trading far below par value and 
a rihgts issue was therefore pre- 
cluded! . At the same time, 
British Enkalon’s persistent 
losseso ver hte last five years 
have stretched its resources to 
the point where the 1979 
accounts show a deficit on 
reserves of £340,000. Borrow- 
ings at the balance sheet date 
amounted" to £14.5m~ against' 
shareholders’ funds of £9 .2m. 
and debt had risen to £l8.1m 
by May 2. 

There is no question that 


Akzo Is looking far a short term 
solution to the problems of 
worldwide over-capacity in the 
man-made fibres industry. The 
status of the new “ A ** ordinary 
shares, however, is ultimately 
linked to British Enkalon’s divi- 
dend paying rapacity. The rate 
of dividend payable to the new 
capital will he 125 per cent of 
the rate declared for the exist- 
ing capital. Compulsorily con- 
vertible between 1991 and 
2000, the shares will rank 
together with the existing equity 
in the event of a winding up 
or a return of capital. 

Plagued by heavy interest 
costs and severe import com- 
petition. British Enkalon lost 
£2.15m in 1979 to bring its 
aggregate deficit for the past 
five years up to £6ra. And the 
group is now warning of the 
prospect of yet heavier losses , 
this year. 

Clearly, the Dutch parent will 
be monitoring the new invest- 
ment closely. As Mr. J. Martin 
Ritchie, the chairman of British 
Enkalon, points out in his 
annual statement, “ Our 
colleagues in Enka and. Akzo 
continuously require consider- 
able insurance regarding our . 
ability to deliver the goods.” No 
redundancies among, the 2.003 
strong workforce in Antrim arc 
planned but the plan is being 
discussed v/itb the unions 
“ whose continued co-operation 
is essential for its success. " 

At the . heart of Akzo’s 
remedial action is the co-ordina- 
tion of UK and continental fibre 
production through Enka. 
British Enkalon’s polyster. 
nylon textile and carpet yarn 


production appears to dovetail, 
rather than overlap, with Enka’s 
output in Holland and Germany 
and a new policy of product 
harmonisation is designed to 
allow the Antrim plant to in- 
crease exports (amounting to 
£l2m of the £60m turnover total 
in 1979 (while bolding its posi- 
tion in the UK market. 

The plan is still in the 
chrysallis stage. British 
Enkalon. Mr. Schierbeek said, 
has yet to decide on the choice 
of new plant, for example, and 
the extent to which it will lease 
new equipment will be decided 
by interest rate trends. / 

Shareholders, however, may 
wonder 'why the re^seturing 
of British Enkalon has not been 
undertaken before. The board 
readily admits that “ the longer 
term viability, of British. 
Enkalon cannot be assured 
without such action ** but it is 
dear that the group’s fortunes 
have been waning since the 
Flixborough disaster in 1974 

The group says it has in- 
vested in new plant and equip- 
ment at a reasonable level over 
recent years but cash genera- 
tion has been inadequate to 
meet its needs. 

British- Enkalon makes no 
secret of the fact that “the 
timing of a return to profit- 
ability and tbe level of profit- 
ability which could be achieved 
must inevitably remain uncer- 
tain." After the group's past 
travails, at least shareholders 
will not be totally surprised to 
discover that no dividend can 
be expected until December 
1983, “at the earliest” 


Lloyds and , Scottish, the UK 
finance group, has raised £13.8m 
.to pay for its new U.S. acquisi- 
tion, James Talcott Factors, by 
placing 10.95m shares with its 
two main shareholders. Lloyds 
Bank and tbe Royal Bank of 
Scotland. 

The two banks, which each 
owns 39 per cent of the com- 
pany, will then offer nearly , 
2,4m of the new shares at 126p 
each through S. G. Warburg to 
other shareholders on a one-for- 
10 basis. Yesterday, its shares 
, closed unchanged at 135p. 

The purchase of the U.S. com- 
pany for S32.75m cash from 
Talcott National Corporation was 
completed on Tuesday. Included 
in the price is S 12 25 m as part of 
the agreement by Talcott 
National not to compete with its 
former subsidiary for five- years. 

The cost of the non-competi- 
tion part of tbe deal to Lloyds 
and Scottish - is estimated . at 
around a net 87m after amortisar 
tion over five years with tax 
relief at current rates. 

The acquisition of the factor 
ing company, which earned a 
profit of 817.9m before interest 
and tax last year aaginst S13.7m 
in 1978, marks Lloyds and Scot- 
tish's first direct move into the 
U.S. market 


As .well as the straight pur- 
chase price, the UK company 
has also refinanced some SSOm 
of inter-group indebtedness of 
James Talcott Factors. In April 
of last year, the TaJcotr group 
completed a major restructuring 
plan to restore its financial 
health. 

Lloyds and Scottish made 
clear its intention of moving into 
new areas when it sold its tele- 
vision rental business at the end 
of 1978 for £ 61 ul It rtso bought 
Cedar Holdings, the second 
mortgage company, for almost 
£10m. 


Granada 
expands 
in France 


Granada . Group's TV rental 
subsidiary in France. Nova-Tel 
SA. has recently acquired 80 per 
cent of the. share capital of 
Teiebank-France SA, with the 
consent of the French authorities. 

Telebank was a wholly-owned 
sutri diary of Oceanic SA. w hich 
in turn is wholly owned by ITT 
of the U.S. Telebank rents tele- 
vision sets to hotels and hospitals 
in France and at the date of 


acquisition had approximately 

23.000 units on rental. 

The acquisition was for cash 
and - together with Telebank's 
bank borrowings the total cost 
amounted to £3.Sm. 

£l|m purchase 
by Kent 
Messenger 

Kent Messenger weekly news- 
paper group has paid around 
£l\w for Kent County News- 
papers, publisher of the oldest 
newspaper in the county. 

The deal will boost the total 
circulation of the Kent Messenger 
Group, owned by the Boorman 
family from 124,000 to over 
175.000. 

Kent. County publishes the 
Kentish Gazette in Canterbury, 
founded in 1717, as well as the 
Kent Herald, the Herne Bay 
Press and the East Kent Mercury. 

The total turnover of the 
enlarged group, including non- 
publishing activities, will be 
over £12m. Kent County was 
controlled by the Hews family, 
which win now be represented 
on the . Kent Messenger's board. 


Ferguson Lacey 
completes sale 
of Arbuthnot stake 


Thomson T-Line 'chief puts 
60% of capital on market 


•Mr. Graham Ferguson Lacey 
hac completed the sale of his 14 
per cent holding in Arbuthnot 
i jt tham. . the accepting house. 
Some 305,000 shares have been 
bought by ' Maecom SA, a 
subsidiary of Cook Industries of 
Memphis, bringing its stake in 
Arbuthnot to 13.8 per cent 
The remaining 710,000 shares 
(9.8 per cent) have been 
acquired by The Securities 
Group, a U.S. modey broking 
operation with a paid up capital 
in excess of S30m, owned by a 
Mr. Charles Atkins. 

Tbe Bank of England " has 
been . kept informed and has 
indicated that it has no 
objection " to tbe deal, according 
to the official announcement 
yesterday and Arbuthnot has 
welcomed the . new> shareholders. 

BUE DEAL ; 

British Underwater Engineer- 
ing has acquired anfifi.6 per cent 
holding in R. R. Chapman (Sub 
Sea Surveys), a leading com- 
pany in the operation of 
remotely-controlled \ • vehicles 
which are used primarily for 
inspecting pipelines .and struc- 
tures. i 

Sub Sea Surveys Was estab- 
lished in 1977 with the support 
of - the National .Enterprise 
Board. It was previously owned 
jointly by three founder direc- 
tors. the Peckston Group and 
the NEB. ’ •' 

The executive directors will 


BOARD MEETINGS 

The following companos have noirfet 1 
*? 03 of Board meeting to the Sw 1 ' 
Exchange. Such meetups aff usoslb 
held for the purpose «f cofiiidoring 
dividends. Official indicuions are xoi 
available as to whether iivfcf/irfs ire 
interims or finals and the.auWivlaions 
shown below are based rrainh on last 
year's timetable. I 

TODAY I 

Interims: Thomas Borfiwtk. Sir 
Joseph Ceusion. Green all VStiijiY. »CL. 
Proprietors of Hay's Wharf, j 
Kma la: Arrow Chemicals. ■ aectiarn. 
Brunning. Buckley's. -Brewaiy, Cappor- 
NeJl Coalite. Courtaulds. ^change 
Telegraph. Philip Hill Investing Trust. 
London Sumatra Plantations. Jhimind 
Electrical. Pyramid Group (Pufekhersj. 
Sang era. UBM. Warren Plalktions. 
Young and Co's Brewery. -1 

FUTURE DATES .1 

Brooke Tool EnginearfnD Jne s 

English China Clays 4"“ >3 

Grand Metropolitan ’J 

Hickson and Welch T® % 

Martin The Newsagent ■■«"* -. 

Notting ham Bnck J* 10 11 

Final*— l 

Anglo-lndonesian Corporation hne B 

Armitage Shanks J"® a 

British Building and Engineer- . 

ing Appliances -W 

BPB Industries J 5 

Churchbury Estates -JVP >> 

Eva Industries “ 

Fartnum and Meson Jut “ 

Mountvisw Estates Juh * 

Nonhem Securities Trust ... Jur 1? 

Pilkingtnn Brothers Jur 13 

Skeichfey - Hro 3 


continue to. hold a 13.4 per ent 
stake. 

■The deal values the corapay 
in excess of £lm. 


Walter ' 


LAW! 


3 


Walter Lawrence Limited 

Construction • Housing and Property Development • Plant Hre 
Manufacturing • Timber Products • Engineering 

RECORD PROFITS 



18 months 

12 months 

Increase 


■ ended 

ended 

on 

% • . • • 

31 Dec. 1979 

30 June 1978 

annualised 


£000 

£000 

bases 

Turnover 

75.081 

39.841 ... 

.. J26% 

Operating profit 

3,138 

1.496 

40% 

Interest 

923 

365 

69% 

Profit before taxation 

2,215 

1.131 

31% 

Shareholders' funds 

8,008 

6,042 

33% 


Klein wort Besson, the mer- 
chant bank, has been asked by 
Mr. David Thomson, chairman of 
Thomson T-Line Caravans, to 
find a purchaser for his, and 
bis family's, shares in the com- 
pany. The total number of 
shares up for sale is 990.000. 
representing around 60 per cent 
of tbe equity of Thomson, a 
caravan manufacturer and 
supplier. 

On the Stock Exchange tbe 
group's shares rose 3p to 68p, 
which values Thomson at £1.1 m. 
If a sale goes through, the 
purchaser is to be asked to 
extend the same offer to all other 
shareholders. 

Tbe planned disposal was 
unveiled at yesterday's annual 
general meeting by Mr. Thomson, 
who told shareholders that he 
bad .now passed the normal 
retiring - age and he believed 
that the next stage of Thomson' 
T-Line's development should he 
in other hands. 

Kleinwort said yesterday that 


there had been a. number of 
expressions of interest. An 
announcement will be made as 
soon as possible regarding an 
acceptable offer although it is 
anticipated that this may not be 
for some weeks. 

In its last financial year end- 
ing December 1979, Thompson 
T-Line reported a loss before 
of £271,830 compared with losses 
of £14S,252 in the previous year. 

The group explained in its last 
accounts that its freehold land 
and buildings were revalued at 
£2.01m in September, 1979, which 
had been incorporated in tbe 
accounts. Net current assets and 
fixed assets totalled £2.71m com- 
pared with £l-30m. 

The directors said that they 
were seeking to dispose of the 
group's unutilised land and fac- 
tory accommodation. 

DUBILEER PURCHASE 

The directors of Dubiiier. 
electronic components manufac- 
turers, say tbe recent purchase 


of Flight Connector ‘Corporation 
of California is to be financed 
partly by Che issue of two million 
new ordinary Dubiiier shares at 
46p per share and partly by a 
7-year Eurodollar loan. 

The new shares are to be 
placed directly with institutional 
investors in London. Hambros 
Bank has entered into an agree- 
ment with Dubiiier to subscribe 
or procure subscribers for the 
newly issued shares which total 
8.5 per cent of the existing ordi- 
nary share capital. 

The new shares will rank pari 
passn with the existing ordinary, 
except that they will; not qualify' 
for the interim dividend declared 
on May- 12. 

The portion to be financed by 
bank borrowings is to be pro- 
vided by Barclays Bank Inter- 
national* in the form, of a Euro- 
dollar loan facility of U.S. S2.15m. 

The acquisition is conditional 
on approval of Dubiiier share- 
holders at an extraordinary 
general meeting on June 13. 


Monier forced to drop 
bid for Clifton Brick 


KCA offshoot buying $40m 
drillship from Dutch yard 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


POINTS FROM THE ANNUAL STATEMENT OF MR JOHN REDGRAVE, CHAIRMAN 

* Higher profits together with benefits of permanent stock refief produced amuafisad earnings 
per share of 1 8 - 5p against 1 0 • 1 p. 

* Dividend up by 15 per cent gross. - 

* Assets per share up from 121p to 760p. « 

* Board proposes introduction of employee share scheme. 

* Group not immune from general economic climate but overall Board expects that results for 
current year wiH not be unacceptable. 

The Report and Accounts may be obtained from: The Secretary, 

Whiter Lawrence Limited, Lawrence House, Sun Street, Sawbridgeworth, Hertfordshre CM21 9 LX. 


KCA Offshore Drilling, the" 
newly established offshore drill- 
ing arm of KCA International, is 
buying a S40ra dynamically posi- 
tioned drillship from a Dutch 
shipyard. 

The vessel is already half 
completed and should be opera- 
tional in 12 months. Earlier this 
month KCA International 
announced that it was negotiating 
an order for four semi-submer- 
sible drilling rigs costing around 
£160m and it experts to finalise 
Its first order “shortly.’' 

Mr. Paul Bristol, KCA's chair- 


PHOENIX 

ASSURANCE COMPANY LIMITED 


ESTIMATED RESULTS TO 31st MARCH 1980 

The following are the estimated and unaudited results of the Phoenix 
group of companies for the three months ended 31 st March, 1 980 with 
the comparative figures for the corresponding period in 1979 and actual 
results for the full year 1 979. 


Net premiums written: General (fire, 
accident, marine and aviation) 95.5 91-5 355. S 

investment income 72.0 7f-5 45~ 

Underwriting results: 

General —-5.6 —€.4 —14.1 

Long-term 0-8 0-5 3.1 

7.2 5.6 34.2 

Less expenses not charged to 

other accounts 0-5 0-4 _ 2^ 

Profit before taxation 6-7 5.2 32.1 

Less: Taxation 2.2 1.5 11.^ 

Minority interests 0-3 _ 

Net profit 3.5 2 9 _1 8 . 

Earnings per share 5.7p 4.8p 30.4f 

In converting US dollar transactions for the 3 months to 31 st March 1 980 a rate of 
52.1 6 has been used ( S2.07 for the 3 months to 31 st March, 1 979 and $222 for the 
year 1379). 

NEW LONG-TERM BUSINESS 



3 months 

3 months 

Year 


to 31 .3.80 

to 31 .3.79 

1979 


£m 

£m 

£m 

Sums assured 

518.6 

391.3 

2.006.4 

Annuities per annum 

5.6 

3.9 

20.9 

Annual premiums 

5.0 

3.4 

17.5 

Single premiums 

7.1 

6.7 

26.9 


Chairman's Comments 

At the annual general meeting of the 
company held today, Mr. Jocelyn Hambro, 
Chairman, included in his remarks the 
fallowing comments on the results for the 
three months ended 31 si March. 1 980. 

"The pre-tax profit has increased by 29% 
to £6.7 million. 

This improvement has been achieved 
despite the adverse impact of currency 
fluctuations on our published figures, notably 
from certain European countries important to 
us, including Denmark where the year on 
year depreciation of the krone has exceeded 
20%. An 1 1% increase in general premiums 
becomes a 4% increase when converted to 
sterling. Likewise, an investment income 
growth rate of 13% in currency becomes 
4% in sterling. 

The general business underwriting loss 
shows an overall reduction from 
£6.4 million to £5.6 million. There has been 
some improvement in the United Kingdom 
despite inflation and our involvement of 
£1 million in the British Aerospace loss. 
Europe too has improved, mainly in Denmark 
and the Netherlands. However, as widely 
forecast. United States results have 
deteriorated and the group suffered an 
underwriting loss of £1.1 million (operating 
ratio 1 04.6) compared with a virtual break- 
even (operating ratio 97.91 for the 
corresponding period of 1 979." 

The Chairman went on to say. "We always 
emphasise that one quarter's results cannot 
be taken as a reliable guide to results for the 
full year. In my statement for the year 1 979 
I expressed some hope lor a return to a more 
normal pattern of losses. It is too early to say 
whether this will be so for the year 1980 as 
a whole. 

"Finally it is particularly gratifying that the 
excellent record of life new business 
production achieved W 
>n 1979 has continued ^ 

into the first quarter and SggYjj 
we are looking iorward to 
another good year from 
that department." 


man, disclosed the purchase of 
the new drillship at the com- 
pany’s annual meeting in London 
yesterday. 

The new ship, which can drift 
in water of up to 4.000 ft and 
at depths of up to 25.000 ft. will 
be equipped with anchors as well 
as its dynamic positioning system 
enabling it to drill in shallow 
water as well as deep water. 

Mr. Bristol said that the new 
drillship would be worth S90m 
at today's prices and should be 
capable of earning at least 
$80,000 per day. The offshore 
drilling market has picked up 
over the past few months and 
there are shortages of many 
typos of offshore drilling equip- 
ment. 

The new drillshio will he 
financed with traditional ship- 
yard' credits .and KCA has ye* 
to decide whether l« brine in 
outside partners. Mr. Bristol 
said he would like -in brine out- 
side partners into KCA Offshore 
Drilling but preferred 'a priva'e 
■plarpmcn! as npnospd’TH ,-i pnMie 
qua tot ion. ns was the case with 
Berlpfpv Rvnlnrnliop 

Mr. Bristol also elaborated fur- 
ther on his plans to build KCA 
International into tbe oil 
equivalent of an old fashioned 


mining finance house. He re- 
vealed that a new company. Uni- 
versal Oil Services, has been 
fanned In Bahrain and this will 
take responsibility for all KCA’s 
Middle East operations, includ- 
ing Libya and Pakistan. ! 

• The intention is to float off 
half the equity of Universal Oil . 
Services io tbe Middle East with- 
in the next year. KCA hopes io 
to get a share quote, probably ' 
in Luxembourg. 

KCA is also intent on expand- 
ing its North American interests 
and for this purpose has formed 
KCA Inc., which will seek a U.S. 
Ssiock Exchange listing. 

KCA Inc: will run and co-ord- 
inate .ail KCA’s drilling and toud 
activities in Canada, tbe U.S., 
Venezuela and Brazil. The chair- 
man said KCA was close to buy. 
ing an American mud company 
far “about Sim” and a drilling 
company for "about $15ra.” 

"Although the U.S. is already 
the leading oil and nil services 
market, the scope for expansion 
is very considerable. It is our in- 
tention to participate in ihis ex- 
pansion,” Mr. Bristol said yester- 
day. He 3dded that he would like 
to retain up to 60 per rent of 
KCA Inc. wheo it went public. 


SHARE STAKES 


Associated Dairies — Mr. A. N. 
Stockdale. director, has di?nn«ed 
nf 150.000 shares at I77p. faavins 
holding 691.1R5 shares (0.38-5 per 
rent ). 

Slcnhnuse Holdings — Interest 
of P. H. A. Stenhnusc now: 
beneficial 35.837; non-bcnefit-ial 
11,413.793 shares. 

Travis and Arnold — Mr. E. R. 
A. Travis, .director, has disposed 
of 25.000 shares at 25p. leaving 
holding 341.65S shares (7.3 per 
cent). 

Lee Cooper Croup — Mr. M B. 
Gluck, director, has disposed of 
20.CDO sharps. 

Euro therm International — Mr. 
R. C. Chessell. dtrector. on April 
25 disposed of 28.000 sharps, 
leaving holding 314.497 shares 
(2.76 per cent). 

Brook Street Bureau of May- 
Fair— Mr. E. Hurst, direct or. has 
disposed of 37.625 shares and 
Mrs. M. Hurst, director. 37.625 
shares. In each case 20.125 
shares of the above were sold 
to the trustees of the Brnok 
Street employee profit sharing 
scheme. 

Child Health Research Invest- 
ment Tnts.1 — Mrs. Sylvia Clegg 
is interested In 50,000 shares (10 
per cent*. 

John Brown and Co.— British 
Railways Board has sold 120,000 
shares, reducing hniding of 
British Railways Pension Funds 
in below 5 per cenL 

Alpine Holdings — James 
Gulliver Associates Investments 
has purchased 25,000 shares at 
57p. following which it is 
interested in 1,057,500 shares 
<9.56 per cent). 

Halter Duncan and Goodricke 

—•A.'! a result of disposals of 
shares, interests of Imperial 


Group, and the I.T.C. Pension 
Trust jointly with I.T.C. Pension 
Investments have fallen below 5 
per cent. . i 

Green hank Industrial Holdings , 
— The nnn-hencficiaJ interests of 
Mr. H. W. Lovedav, director, has 1 
been reduced to 765,180 shares i 
(3.1 per cent). The beneficial 
interests nf Mr. J. E. Williams, 
director, now total 1.936.47S 
shares (7.68 per (rent). 

F. Miller (Textiles) — Mrs. S. 
Miller, has disposed of 50,000 
ordinary shares and Mrs. M. 
Dantzic, has disposed of 50,000 
shares. 

Rousted — Mr. A. Charton, 

chairman, lias acquired a further 

35.000 shares and now holds 

335.000 shares. 

Alexanders Holdings — Mr. H. 
Clayton, director, has purchased 

50.000 ordinary shares. 

Diploma — Following a sale Of 

64.500 ordinary and a re- 
organisation or family interests, 
A. M. R. Parkinson, director, 
has ceased to be beneficially 
i ni crested in 85.807 ordinary. 

W. A. Tyxack and Co.— R. T V. 
Hunt, director, has acquired 

20.000 ordinary. D. S. Tyzack, 
director, has disposed of 60,000 
ordinary reducing his holding 
to 754,500. shares (15.09 per 
cent ). 

Saatchi and Saatchi — Compton 
Communications Inc. has pur- 
chased 68.000 ordinary making 
ils holding 5.4 per cent. 

Invcresk Group — E. Nassar is 
interested in a further 100.000 
ordinary making total interest 
l.69m (8.3 per cent). 

T rafford Park Estates — 
Bntnnnic Assurance has pur- 
chased 62.000 ordinary making' 
holding 535.000 ( 5 per cent). 


FOLLOWING tough oppisition 
from major shareholders. 
Monier, the Australian buflding 
and industrial products g.'oup, 
has been forced to drop its 
AS24.4m bid for Clifton BdA 
Holdings. 

Monier originally offered 
A?! .65 cash a share, which vas 
rejected by a group of share- 
holders with 42 per cent of 
Clifton’s capital. 

Last week Monier privateb . 
offered to increase its bid t» i 
AS 1.75 a share if the Clifton 
board would recommend accep 
tance. But the directors wanted 
Monier to declare its bid uncon- 
ditional. 


Monier withdrew its offer ?s- 
terday pointing to reeni 
purchases of shares by a prtv.te 
company close to the maor 
shareholders. 

This. Monier said, furter 
strengthened a small group of 
investors to oppose the bid. 

Monier. directors said tfey 
would return all acceptances nd 
regretted that a substantol 
□umber of Clifton shareholdrs 
who had agreed to its bid worid 
be unable to receive the higfer 
'offer. ■ 

• Redland. the UK supplier of 
-materials and • services to he 
construction industry. otns 
about 47.6 per cent of Moniei 


INTERIM REPORT 

U nauditedJte snltofoc thp.srrmonhs ended SlntMarch, 398ft 


6 months b 6 months to months tr» 

31-3.8* 31.&79 30.9.79 

£000 V SUTtfs food’s 

1*589 974 £S69 

351 153 455 


Tiadingprofit 1,589 974 £S69 

Interest receivable 351 153, 455 

Profit before taxation. 1,940 3,127 3.324 

Taxation • 679 347 1.024 

Profit after taxation 1-261 780 2.300 

U The figures illustrate continued possess, but include a 
further material transfer of profitaflity from the second 
half to the first half of the year, dntto a change in the 
historically seasonal ofeakeintiieijgarcoadibinMing 
activity. 

HUM All divisions have improved on theirrading profitability 
■■B and interesi receivable is sharply up 'ue to the 

combination of the Group's strong Lqidposihan.an4 
continuing high interest rates. 

H Order books are good, and the full yea's resolts are 
expected to show a useful advance on tose of last yeac 

mam Interim Dividend increased from 2.25po3p net per 
HB share. 

f’ltixtftMr liSnirhvuuxhi f.imHfLCttflh • ^MHrr R-l'.-rirftnr.vigh WH241Q. 


Standard Chartered Bank Limited 

[Incorporated with limited liability in England) ' 

U.S. $50,000,000 \ 

Floating Rate Capital Notes 198^ 

For the six months from ' * 

29lh May 1 9S0 to 23th November, 19B0 ' - - 

the notes will carry a n interest rate of 10-,-..% per annuri 
On 28th November, 1980 interest of U.S. $51.15 will ts! 
due per U.S. $1 ,000 Note far coupon No, 7. \ 

Principal Paying Agent 
European-Americen Bank & Trust Company 

10 Hanover Square - • 

New York. N.Y. 10005 


Agent Bank : Morgan Guaranty Trust Company of Navy York, Londi 


If 


! UNITED OVERSEAS BANK LIMITED 

| llncofBoraHhl ,n rnc RnauSIrc oi Singapore) 

j U.S. $25,000,000 Floating Rate 

| Note Issue due 1981 

{ For the six months 

29th May, 1 980 to 28th November.l 980 
The Notes will carry an 
interest rate of 1 0r., per cent, per annum. 

By : Morgan Guaranty Trust Company of New York, LondO 
Agent Bqnk 


f 
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RTZ selects banker 
to take over chair 


. WO TTNTO-ZINC, the London 
mining house, has reached agree- 
ment with CodemJu, the stare 
r mining agency in Panama, on 
the' development of the giant 
Cerro Colorado copper deposit. 

This was disclosed yesterday 
by Sir Mark Turner, the chair- 
- man. at the annual meeting in 
London and follows reports 
earlier this month that talks 
about RTZ participation had 
started. 

The agreement is in principle 
only at this stage. No details 
' were revealed by Sir Mark, but 
it is assumed that RTZ will take 
; over the 49 per cent stake in 
Cerro Colorado currently held 
by Texas gulf the U.S. group. To 
obtain this RTZ is likely to pay 
Texasgulf about $5 -5m (£2 .3m). 

. Codemin has a stake of 51 per 
cent is the project and win pre- 
sumably maintain its majority 
ownership. 

" Sir Mark did not commit RTZ 
finally to developing the deposit 
but his remark that 41 on the basis 
of known existing copper proper- 
ties in North and South America, 
Cerro Colorado must 'rank as one 
pf the great potential mines of 
.the future," left no doubt of 
RTZ’s determination. 

Formally, RTZ is undertaking 
to re-assess “ the viability of the 
large low grade porphyry ore 
‘body with- reserves of over lbn 
tonnes which would be developed 
by open pit mining.” Informally, 
it is thought RTZ will spend up 
■ to $13m on its study and reach 
a decision on a mine in a matter 
of months. 

It looks as. If the Panama 
Government's search for a joint 
venturer is now at an end. Tie 
deposit was first discovered in 
the 1930s and has been a subject 
of development discussion since 
the early 1960s. The establish- 
ment of a mine would be 
. extremely costly and would 
involve building roads, a town- 


ship ,-md. a port. 

RTZ's final decision will be 
based on a view of copper prices 
seen over the medium and lone 
term. First . production from 
Cerro Colorado is not likely 
until the middle of the decade. 

In the shorter lenn Sft Mark 
had little to offer shareholders. 
The year had started well, he 
said, but metal prices had fallen 
substantially over the last two 
months. ' 

He made qo predictions for 
the rest of the year and did not 
state whether tile group would 
match the dividend payments for 
1979 which came to 15p after 
record net profits of £1 49.8m. 

On the negative side he com- 
plained about.the effect on costs 
caused by higher oil prices, the 
unacceptable rate of inflation and 
the- uncertain- and threatening 
intdrpational climate. 

Bujt the positive side is that 
the group's mines are low cost 
“If any mining Bouse is going 
to do well, we will too,” Sir Mark 
said.- 

DIAMONDS 
IN CHINA 

Chinese geologists have 
discovered more than 100 natural 
.diamonds in two chromite ore 
deposits in Tibet, according to 
the New China News Agency. 
This- is the first time that 
diamonds have been discovered 
in ultra basic rocks in China- 


GLOBE AND 
PHOENIX 

The Zimbabwe gold producer 
Globe and Phoenix Gold Minin g 
experienced a sharp recovery 
from a loss to a profit in Zim- 
babwe during 1979, on the hack 
of increased revenue from gold 
sales, but profits from the UK 


were' much lower. Pre-tax profits 
from Zimbabwe were 145,556 
Zimbabwe dollars (£99,000) 
against a loss last time of 
Z$58,071, while pre-tax profits 
from the UK fell from £54^08 to 
£31.485. An unchanged dividend 
of 1.25p per share is proposed. 

Freeport to 
boost Nevada 
gold output 

THE AMERICAN companies 
companies Freeport Minerals 
and FHC Corporation have 
decided to go ahead with a 
$115m ( £43 .5in)" plan to expand 
their jointly-owned gold mining 
and milling project at Jenitt 
Canyon, Nevada. Construction 
has already begun, the partners 
said yesterday. 

The move is a further indica- 
tion of a growing willingness on 
the part of North American 
comp anies to exploit the 
strength of the .bullion price, 
despite recent fluctuations. 

The project is expected to be 
completed by the third quarter 
of 1981. and the companies hope 
that output approaching annu al 
rated capacity of some 200,000 
ozs of gold can be achieved by 
mid-1982. . . 

Freeport owns 70 per cent of 
the project, with the remaining 
30 per cent In the hands of FMC. 

URANIUM FIND 
IN FRANCE 

Uranium deposits totalling an 
estimated 20,000 tonnes have 
been found near Contras, north- 
east of Bordeaux. This represents 
about one-fifth of France's 
known ur anium reserves. 


OIL AND GAS NEWS 


Gas find boosts Strata Oil 


Shares In Strata (MI NX, die 
:• Australian oil and gas explora- 
tion company, advanced 9p more 
> lo -4p on the London Stock 
•• Exchange yesterday —double the 
v. price ruling on Tuesday morning 
—following news that it had 
discovered an “ encouraging ” gas 
-find in the Woo da da 1 wildcat 
' well in the Perth Basin, 13 km 
. north - west 1 of Eneabba. 

* Wondada 1 is five miles from the 
5 Donga ra- Perth pipeline. ■ • 

* -Strata has a 2K95 per cent 
■ interest in the well. Hughes and 
; Hughes, an Ameriran partner- 
£ ship, has a 65 per cent stake in . 
? the well while the remaining 8.05 

* per cent is divided between 


various companies and indivi- 
duals. 

Yesterday Strata announced 
that the calculated flow rate for 
the well during testing was 6.9m 
cubic feet of gas a day. No 
water was recovered. 

The well is currently at a 
depth of 2^73 metres and elec- 
tric logs are being run. Target 
depth of Woodada X is 3,000 
metres. 

Strat a Oil is 25 per cent owned 
by North West Mining and 16.8 
per cent by Haoma Gold Mines. 
* * -k . 

Endeavour Resources, a mem- 
ber o£ the Bond group of com- 
panies currently engaged in the 




SANDVIK AKTIEBOLAG 

U-S435.000.000 6$% Convertible Bonds 
Dae 15th March, 1988 

AMENDED NOTICE OF ADJUSTMENT 

Notice is hereby given to the holders of the above-mentioned 
bonds that the Annual General Meeting of the Company, held 
on 9th May, 19S0-. approved a resolution for the issue to the 
holders of A shares and B shares, pro rata to their holdings, 
of new A and B shares free of payment by way of a bonus 
issue in the proportion of one new A share for every six 
A shares and one new B share for every six B shares held. 
Bonds in respect of which the conversion date falls after 
lSth March. 1930 will be dealt with in accordance with 
Condition 7(D) (111) of the bonds ontil the day after the 
Record Date for the issue, the Record Dale having been 
fixed by the Annual General Meeting of the Company to be 
,25th July, 198Q. . 

; in consequence of the bonus issue, the conversion rate for 
> the above-mentioned bonds wilt be adjusted to 23.7428 B 
^shares per bond, effective as from 28th July. 1980. the first 
l business day after the Record Date. 

(Holders of the above-mentioned bonds should note that the 
^Record Date and the Effective Date for the adjusted conversion 
Irate have been changed from the dates published ip a notice 
-Jo the bondholders on 18th Match, 1980, at which time it was 
.expected that the Record Date would be 4th June, 1980. and 
the Effective Date for the adjusted conversion rate would be 
as from 5th June. 1980. The reason for the change is that the 
publication of the Swedish Official Gazette (4n which according * 
to Swedish law all increases of the Company's share capital 
must be announced in order to take effoctl has been delayed 
by the recent industrial dispute in Sweden. 

29th May. 1980 SANDVIK AKTIEBOLAG 


takeover battle for White Indus- 
tries, has reached agreement 
with Bridge OIL Offshore Oil and 
Crusader Oil -to farm into the 
Dalkeith Block within ATP-145P, 
Queensland. 

Under the terms of the deal 
Endeavour has to carry out not 
less than 50 km of seismic work 
and drill two wells to .earn a 25 
per cent working interest in the 
block. 

The Dalkeith Block covers an 
area of about 375 square km. in 
the Surat Basin. The' centre of 
the block is situated some 30 km. 
north of the Alton oilfield and 
a similar distance east-southeast 

of the Silver Springs gasfield. 
The agreement is subject to the 
approval of the Minister for 
Mines, Queensland. 

Endeavour also says that it 
hopes relisting of its shares will 
take place early next week. The 
shares were suspended on May 
14. 

* * * 

BP Petroleum Australia said 
increased gas levels have been 
detected in its Phoenix No. '1 
exploration well on the North 
West Shelf reports Reuter from 
Melbourne. 

BP said the well has reached 
a subsea depth of 4,333 metres 
and the cutt' >tt operation is cor- 
ing. The increased gas levels 
were detected over the intervals 
4-.290 to 4,305 metres and 4,318 to 
4,333 metres. The significance of 
the shows will be evaluated in 
due course by wireline log*. 

BP Petroleum Australia is 
drilling the well with a semi- 
submersible rig in Shelf permit 
area WA-62-P under a farmout 
agreement 

On completion of the agree- 
ment BP will have a 55 per cent 
interest in the permit area. Other 
interests will be AAR, 4.5 per 
cent. Australian OH and Gas Cor- 
poration, 4.5 per cent Bridge 
Oil, 4.5 per cent, Oxoco Inter- 
national, 9 per cent. Endeavour 
Resources, 4.5 per cent, Offshore 
Oil, 4.5 per cent Peyto Explora- 
tion, 6.75 per cent and Voyager 
Petroleums, 6.75 per cent 



CHADBURN 


LIMITED 


Highlights from the statement of 
D. C. Bamford, C,B£~ the Chairman 

A reduction in The volume of sales, largely 
engendered by industrial action, has 
had its Inevitable effect upon the year s 
result. 

-R* Change in accounting policy has 
•- substantially Increased Shareholders' 

Funds and reduced the provision for 
taxation for the yeat. 

£> The adverse factors which reduced Group 
profit affected ail engineering operations 
so that only Potter Chadbum (Plastics) 
was able to improve its performance. 

# A reduction in. cash flow at a time when 
severe inflation is affecting stocks has led 
to increased short teem borrowing and 
this, combined with exceptionally high . 
interest rates, has also affected profit at 

the pretax ieveL 


Rasutts for 52 weeks ended 3rd Jan 
1980 

.1980 

1979 

a 

£000 

£000 

Turnover 

15.167 

14386 

profit before tax 

674.3 

1.115.4 

Taxation 

98.9 

27R2 

Profit aftertax 

575.4 

839.2 

Dividends 

20ZJ? 

194.3 

Retained profits 

372_5 

644.9 

Earnings per share 

17.67p 

25.83p 


- 3 f In vestment in fixed assets limited to bare 
essentials for the current year, following 
tiie substantial sums expended in 

1978/79. 

# Unlike the previous two years, wage 
settlements were negotiated without 
serious disruption by industrial action. 

-X- The current year has not started 

particularly well, being affected by the 
steel strike. Performance must depend . 
very largely on that of tiie British economy, 
and an absence of thedisruptions of 1 979. 


A copy of tha RaportandAscoantsand Chatomri's Statement maj ba obtained hom the Secretary: 
PARK LANE - BOOTLE - MERSEYSIDE • L304UP 


REPORTS TO MEETINGS 

Bemrose recovery 
programme suffers 
major setback 


First quarter increase 
for Phoenix Assurance 


THE RECENT printing dispute' 
had meant a “major setback” in 
the planned recovery from last 
year's profits collapse at Bemrose 
Corporation, chief executive Mr. 
David Wigglesworth told the 
company's annual general meet- 
ing. But he said the eventual 
cost to the corporation would be 
“delay rather than permanent 
damage.” Until the start of the 
dispute, performance had been 
ahead of budget, he said. 

The first quarter saw “excel- 
lent" results from security print- 
ing, “poor” performances *from 
books, transfer printing and 
cylinder printing, with packaging 
and calendars “ steady,” said Mr. 
Wigglesworth. 

The company's programme of 
heavy capital investment had 
peaked, and the results were 
beginning to be felt, though 
more slowly than was first 
hoped, he said. But he warned 
that the general economic climate 
for the current year was not 
encouraging. 

At other meetings, the chair- 
man said: 

Brent f!fn»mtcate International 
—The company was well placed 
to continue its profitable expan- 
sion by organic growth and 
judicious acquisition, although 
prospects for the first half of 
1980 were viewed with some 
caution. 


After a good overall start in 
the first two: months, certain 
sectors of the company’s UK 
business had experienced difficult 
business conditions, particularly 
affecting sales to the automotive, 
steel and general engineering 
industries, where demand was 
noticeably lower. 

However, the overseas opera- 
tions bad continued to make good 
progress and as planned, were 
malting an increasingly import- 
ant contribution to sales and 
profits. ■ 

John Henries (Holdings) — 
First-half profits might show a 
small reduction on last year, but 
the. full-y ear's profits were still 
expected to show an increase 
over' the previous year. - 

Sales for the first 13 weeks 
were 25 per cent ahead, but loss 
of turnover due to the NGA 
stoppage, NUJ dispute, and the 
“ Day of Action ” could affect 
the six months profits. Profits, 
however, were tending to swing 
to the second half due to the 
growth of the retail division and 
higher interest rates. 


ASSOCIATES DEAL 
Grieveson, Grant and Co. 
bought on behalf of discretionary 
investment clients 50.000 Keyser 
Uliman Holdings shares at 76p 
and 35,000 at 75p on May 27. 


A 29 PER CENT improvement 
in pre-tax profits from £5^m to 
£6. 7m is reported by Phoenix 
Assurance Company for the first 
quarter of the year. The under- 
writing losses were ■ cut from 
£6.4m to £5.6m in the period,' 
while investment income rose by 
4 per cent In sterling terms. 

The ' net profit amounted to 
£3.5m against £2.9m after a 
higher tax charge of £2L2m 
against £U5m and higher min- 
ority interests of £lm against 
£800,000. Earnings per share 
rose from 4.8p to 5.7p. 

Underwriting deteriorated in 
the U.S., -in line with general 
market conditions, amounting tp 
a loss of £l.lm against a break- 
even situation last year. The 
operating ratio rose from 97.9 
per cent to 104.6 per cent 

In the UK the underwriting 
loss in the quarter was cut to 
£3.4m from £4.4m in the first 
quarter of 1979. despite the com- 
pany having a loss of £lm on the 
massive fire in January at the 
British Aircraft Corporation's 
warehouse in Wey bridge. The 
mild whiter resulted in a con- 
siderable improvement is the 
householder account, hpt the 
motor account was affected by 
the high rates of inflation. 

Business improvement in 
Europe, notably in Denmark and 
the Netherlands, where a small 
underwriting profit was achieved. 

The company is quietly optimis- 
tic with its European business 
after years of comparatively poor 
results. 

Mr. Jocelyn Hambro, chair- Slewartt Wrightson, the insur- 
man of Phoenix, pointed out ance broker, has formed a new 


that both premium and invest- 
ment income had been distorted 
by currency fluctuations. Gen- 
eral premium income had grown 
In the period by only 4 per cent 
in sterling terms, but the under- 
lying growth was 11 per cent. 
Similarly the real growth in 
investment income- was 13 per 
cent. 

Long-term business had a suc- 
cessful start to the year, with 
new sums assured rising by one- 
third from £391m to £51Sxn. The 
transfer from long term business 
amounted to £800,000 against 
£500.000 in 1979. 

• comment 

Given the mild winter weather 
in both the UK and the U.S., the 
first quarter results from 
Phoenix Assurance do not make 
exciting reading. The downswing 
in tbe U.S. held back the overall 
underwriting recovery, while the 
improvement in the UK was not 
impressive. But the biggest 
disappointment was the sluggish 
growth in investment income in 
view of continued high interest 
rates. The picture for the rest 
of the year looks brighter as 
higher premium rates on motor 
and household business work 
through and a better growth in 
investment income picks up. 
The shares rose 2p to 220p on 
the news, where the yield is 8.6 
per cent 


S. WRIGHTSON 


company. Capacity Resources, to 
develop, organise and manage 
risk financing programmes for 
use by insurance . brokers' and 
professional Insurance buyers. - 
It will help brokers place 
specialised, unusual and' pre- 
viously uneconomic risks at com- 
petitive terms in first-class mar- 
kets. One of its facilities cur- 
rently available is a scheme for 
directors’ and officers’ liability, 
for which demand is said tQ be 
increasing. 

Underwriting 
improves at 
Sun Alliance 

UNDERWRITING- at Sun 
Alliance Insurance Group so far 

this year appeared to have met 
similar conditions to those of 
its principal competitors and, in 
the absence of severe weather, 
results had shown some improve- 
ment on 1979, Lord Aldington, 
chairman, told shareholders at 
yesterday's AGM. 

Difficult underwriting condi- 
tions, especially the effects of 
increasingly high rates of 
inflation, remained all too 
evident and there had been 
further deterioration in several 
important sections of the group's 
business at home and abroad. 

Investment income had con- 
tinued to benefit from high 
interest rates and had shown 
good growth in the first quarter, 
he added. 


We started 

contracting 


100 years ago 


we’ve 




In the year to 3 1 December 1979, 

George Wimpey’s turnover topped <£-1,000 
million, for the first time in its 100 year history. 

Pre-tax profits were £47.3- million and tne 
directors propose a final ordinary dividend of 
£5.8 million. 

At the end of 1979, the Group had around 
£100 million worth of plant, equipment and 
transport at its disposal. At any one time, 
Wimpey has over 600 projects under way 
across five continents. The Group employs 
some 40,000 people worldwide, with over 50 
offices in 31 countries. 

. Wimpey builds motorways, bridges, dams, 

harbours, arydocks, runways, airports, 
reservoirs, refineries, oil ana gas rigs, smelters, 
mosques, schools, universities, hospitals, 
offices, factories, irrigation schemes and homes. 

Very different from the stonemasons busi- 


* 

1979 

Turnover 

£1, 004.0m 

Profi.tbefore tax 

£47.3m 

Profit after tax 

£40 .9m 

Dividend 

Earnings per share 

£5. 8m 
16-Op 


— — — -“-o -- XXX J. JJ.JLi.HJLJ 

in 1880. 

Today, the Wimpey Group is one of the 
largest, most experienced contractors in the ~ 
world. And a 100 years in the construction 
business proves that the more we contract, 
the more we expand. 

For a copy of our 1979 Report and 
Accounts, please write to the Secretary, 
George Wimpey IJimted, 27, Hammersmith . 
Grove, London W6 TEN. 


1800 



1980 



30 
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INTERNATIONAL COMPANIES and FINANCE 


Strong increase in 
third quarter profits 
at Litton Industries 

BY IAN HARGREAVES IN NEW YORK. 


ANOTHER LARGE rise in 
earnings was reported yester- 
day by Litton Industries, the 
diversified Californian manu- 
facturer of manhfop tools, 
defence equipment and office 
equipment 

Litton’s third quarter earn- 
ings were more than 50 per 
cent higher at $76.5m on sales 
up from $1.06bn in the third 
quarter last year to $l.4bn in 
the quarter just ended. 

For the nine-month period, 
operating earnings were 68 per 
cent higher at $l9?m, compared 
with $117m, on sales of $3.14bn. 
up from $3.06bn in the previous 
nine-month period. 

Sales have grown more 
slowly than profits, in part 
because of the disposal of 
Litton’s Triumph-Adler sub- 
sidiary in West Germany. If 
the German company’s sales 
are eliminated from the 1979 


nine-month total, sales would 
have risen by 21 per cent over 
the two nine-month periods. 

Since selling Triumph-Adler, 
Litton has also seen a sharp 
improvement in profitability at 
a number of operations, 
although no figures were given 
in yesterday's announcement 

Its once troubled shipbuild- 
ing operations have benefited 
from profitable orders from the 
U.S. Navy and there has been 
strong growth in the Monroe 
and Sweda subsidiaries in the 
business division: 

Litton is also engaged in a 
S1.65bn defence communica- 
tions contract in Saudi Arabia. 
Its machine tool activities, 
although demand has recently 
started to fall, has so far felt 
relatively little effect from the 
recession which is now gather- 
ing force in the U.S. 


U.S. PACKAGING INDUSTRY OUTLOOK 



Diversification should ease the squeeze 


BY DAVID IASCFLLES IN NEW YORK 


Monthly meeting for DM 
bond issues postponed 


BY FRANCIS GHlUS 

THE GERMAN Capital Markets 
Sub-C-ommittee, . which meets 
once a month to set the volume 
of new foreign D-Mark bonds 
which German banks issue 
every month, is foregoing its 
May meeting. It will not meet 
again until June 23. 

The decision taken by the 
Sub-Committee was motivated 
by the highly unpredictable 

FOREIGN DM BONDS 
Date of Approved Issued 
Meeting DM million DM million 
Dec. 21 7,200 1,240 

Jan. 28 640 450 

Feb. 25 580 380 

Mar. 24 100 1,550 

Apr. 25 800 965 

nature of the new issue business 
in the foreign D-Mark bond 
sector in recent months. 

The weakness of the German 
currency in the wake of the 
Volcker package to support the 
U.S. dollar last March and the 
gyrations in U.S. interest rates 
has made foreign demand for 
what was thought until recently 
to be an " eternally hard 
currency **— in the words of one 
banker— increasingly difficult to 
forecast. The volume of new 


bonds issued, when compared 
with the monthly volumes 
approved by the Sub-Committee 
since the beginning of the year, 
demonstrate this uncertainty. 

Meanwhile, members of the 
Sub-Committee will consult 
informally by telephone should 
one of their members or other 
German hanks wish to launch 
an issue. This happened 
yesterday when Deutsche Bank 
got clearance tn issue a 
DM 150m eight-year bullet issue 
for the World Bank. This 
private placement carries a 
coupon of 84 per cent and has 
been priced at 991 to yield 8.5 
per cent. Another private 
placement for an Austrian 
borrower is expected this week. 

The second tranche of the 
$400m floating rate note for 
ENEL. 8200m of which was com- 
pleted just before Easter, was 
launched last night through 
Societe Generate. The terms are 
identical to» those on the first 
tranche: a maturity of seven 
years, an interest rate pegged at 
1 per cent over six-month Libor ! 
and a minimum coupon of 51 1 
per cent. The notes are con- 
vertible at any time into 15-year 
fixed rate bonds bearing interest 
at 10 per cent. 


AS WITH the rest of U.S. 
industry, makers of packaging 
are bracing themselves for a 
recession. Bnt the diversity of 
this industry in terms of the 
materials it uses and the 
markets it serves means some 
may do much better than 
others. 

Those who make steel con- 
tainers. for instance, are likely 
to find materials costs rising 
less steeply than those who use 
aluminium or oil-based pro- 
ducts sue* as plastic. Similarly, 
packers for the small-goods 
market will have an easier time 
than those who serve such “ big 
ticket ™ items as heavy appli- 
ances where sales are plummet- 
ing. 

Whatever happens, though, 
the recession should speed the 
shake-out caused by the techno- 
logical changes of the late 
1970s. 

In the recent quarterly 
reporting season, companies 
showed mixed results: Conti- 
nental Group's profits were up 
about a half, and those of 
Owens-Illinois by the same 
amount. But earnings at 
American Can were down by 
a quarter owing to the softness 
of its U.S. can business. There 
was also a big drop at Anchor 
Hocking, though the company 


said this -was because of a 
major non-recumng gain in 
the year-ago results: income 
from operations improved 
■' substantially,” it said. 

But chairmen were cautious 
about prospects. For instance, 
Mr. Edwin Dodd, chairman of 
Owens-Illinois, said: “ Despite 
our continued good perform- 
ance, a number of factors both 
in the U.S. and around the 
world cause , concern when con- 
sidering the balance of the 
year. Higher interest rates and 
inflation are principal prob- 
lems * 

Mr. Robert Hatfield, chairman 
of Continental Group, which 
claims to be the world’s largest 
manufacturer of diversified 
packaging products, also reports 
that while basic business is 
holding up, there are signs of 
weakening demand in bell- 
wether sectors. 

At Anchor Hocking. Mr. 
George Barber, the chairman, 
said Improved results had been 
achieved despite spiralling costs 
in raw materials and energy and 
borrowed funds and that these 
costs had only been partially 
recovered by price increases. 

Glass containers is one of the 
toughest sectors in packaging at 
the moment since the techno- 
logical breakthrough which 


brought large-size plastic bottles 
with all their cost and weight 
advantages. (Continental, which 
started producing these bottles 
in 1978, now has more than 10 
plants in operation.) The 
resulting over-capacity in glass 
bottles is gradually being 
whittled down, but several com- 
panies have found the change 
so big and so fast that they have 
been unable to adjust quickly 


at the moment that the industry 
could have excess capacity prob- 
lems for a year, possibly longer, 
if the recession tuna out to be 
a deep one. 

The aluminium can has driven 
the three-piece (side plus top 
and bottom) steel can out of a 
large part of the market and 
now accounts for. about two- 
thirds of sales. 

But this may not be the end 


Paper and metal packaging groups are hoping that 
speeding op technological developments, improve- 
ment in their raw material base and growth in 
new fields will help them to weather the worst of 
the recession 


enough to prevent earnings 
declines which could last until 
next year. 

However, the prospects for 
glass container markets 
improved at the beginning of 
this year when a new wage con- 
tract removed the threat of 
industrial unrest and laid the 
basis for labour peace until 
1983. 

Technological change ' is also 
affecting the metal container 
market Although the two piece 
(can plus top) aluminium con- 
tainer has come to dominate the 
market competition is so fierce 


Way cleared 
for NY futures 
exchange 

By David Lasceiies in New York 

THE WAY was cleared 
yesterday for the early open- 
ing of the New York Futures 
Exchange (NYFE). The 
Commodity Futures Trading 
Commission approved both 
the exchange’s proposed 
market regulations and a 
number of foreign currency 
contracts. 

The futures exchange is the 
New York Stoek Exchange's 
bid for a share of this last- 
growing financial seetor. 

The CFTC yesterday 
approved contracts for 
sterling, Swiss francs, I 
Deutsche - Marks, Canadian 
dollars and Japanese yen. It. 
has yet to approve the 
-NYFE's application to trade 
in Treasury bills and bonds. 

Financial futures, traded 
like commodities. offer 
investors a way of hedging 
against changes in interest 
and foreign' exchange rates. 


International Thomson 
reports sharp rise 


BY OUR FINANCIAL STAFF 

INTERNATIONAL THOMSON 
Organisation, the Toronto-based 
holding company which groups 
the Thomson family's North Sea 
interests as well as its UK pub- 
lishing and holiday activities, 
has reported a sharp jump in 
pre-tax profits for the first 
quarter to March 31. 

Taxable profits for the 
.period rose from £l7m in the 
same period last year to £51.7m 
($122. 5m) on sales ahead from 
£L25.5cn to £21L5m. 

After tax of £48. Ira against 
£15.4m and minority interests, 
profits came out at £3.1m com- 
pared with £1.2 m. 

The company said first 
quarter -earnings had been ad- 
versely affected by new product 
expenditure, while the seasonal 
nature of many activities meant 
first quarter results were not in- 
dicative of the foil year’s likely 
outcome. 

9 Two of Canada’s leading 
chartered banks have reported 


strong growth for the six 
months to April 30. writes 
Robert Gibbens in Montreal. 

Bank of Nova Scotia saw pro- 
fits advance 21 per cent from 
last year's corresponding 
C$82.65 to CSlOO.lm ($86.3m), 
on revenues up almost 60 per 
cent from CSL47bn to CS2.34bn. 
Earnings per share were C$2.16 
against C$1.95 previously. 

Earnings for all of the pre- 
vious year were C$180.8xn on 
revenues of CS3-2bn. 

Bank of Montreal has 
reported that second quarter 
earnings, before loss appropria- 
tions. were C$62. 6m ($54m) or 
C$1.25 a share, against C$48m, 
or 99 cents a share. Assets at 
April 30 were C$42bn against 
CS35bn. The second quarter 
return on average assets rose to 
0.62 per cent from 0.56 per cent 
while the first half earnings 
were C$l24.6m. or CS2.52 a 
share, against CSl06:5m. or 
CS2J1. 


’’The Frontrunner in Danish Banking 
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*; International Herald Tribune. October ft, 1979 


The Privatbanken Group in 1979 


Principal Figures 


1979 
. D.kr.m. 


1978 
. D.kr.m. 

Net profit for the year 


226 


200 

Dividend % 


15 


13 

Total assets 


31,120 


25,088 

Advances 

14,035 


10330 


Assets held in foreign banks 

7.586 

21,621 

5.257 

15,587 

Deposits 

11,462 


10,998 


Debt to foreign banks 

11,966 

23,428 

6,592 

17,590 

Share capita) -and reserves 

1,802 


1,596 


SubordinatedJoan capital 

569 


502 


Total liable capital 


2371 • 


2,098 


Privatbanken will tie pleased to send the latest Report and Accounts on request 


DK-1249 Copenhagen K 
Postal address: PC, Bar XXX, 
DK - 2400 Copenhagen NV 
Telephone: 1*51)11 11 11 
Telegrams: PR WAT BANK 
Teles; 27196 prfvco dk 
Branches all over Denmark, 


Foreign Branches 
USA 

PnvaHianken AJS 
.New York Branch 
450 Park *w w 
New York, N.Y. 10022 



PRIVATbanken 


Cayman Islamic 
Privatbanken AJS 

Grand Cayman Branch 
<450 Park Avert ue 
New York. N.Y. 10022 

Foreign Banks: 

Luxembourg 

Privatbanken international 
(Denmark* S. A. 

16 Boulevard Royal 
Luxembourg 

UnRod Kingdom 

United tniHiMitanal Eanfc Limited 
30 Finsbury Square 
London ES2A 1SN 


BeoresenteflYe Offices: 

Brad 

Rua Jose Maria Lisboa SIT 
01423 SSo Paulo, SP 
Sao Paulo 

Inn 

234 Abbasabed Ave 
Crossing Roosevelt Ave. 

Da/tar taacPfne Building, fib floor 
Teheran 

Japan 

Shin Tokyo Bui Wing 
3-31 Maninoueiti, Chiyoda-ka 
Tokyo 100 


Associated Banks 
France 

Banque Tratt3a(larri(qi» SA 
Paris 

bong Kong 

ini wf' -Alpha Asia (Hong Kong) Ltd. 
Hong Kang 
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Singapore 
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Crush board 
to consider 
rival offers 

TORONTO — Crush Interna- 
tional. • the beverages group, 
said that directors will consider 
later This week an offer by Dr. 
Pepper, the U.S. soft drinks 
group, to purchase the U.S. and 
international assets of Crush 
International — other than cash 
— in light of the competing offer 
by Procter and . Gamble the 
large household products group. 

Crush said that company 
lawyers are studying the legal 
situation in order to advise the 
board. 

It said that the Dr. Pepper 
offer was in a “somewhat dif- 
ferent form” than the Procter 
and Gamble offer and that “in 
an attempt to compare offers 
on a pre-tax basis the approxi- 
mate comparison is Dr. Pepper 
$51 m and Procter and Gamble 
$46m. 

Crush also said yesterday it 
had requested a trading halt 
nr its shares for 4$ hours. 

Under the terms of the offer. 
Dr. Pepper said that it would 
acquire all rights to U.S. and 
international marketing of soft 
drinks under the Crush, Hires 
and Sundrop brand names with 
Crush retaining the rights in 
Canada. 


Second quarter 

Revenue 

Net profits 

Net per shore ..... 

Six Months 

Revenue 

Net profits 

Net per share 


1560 IriS 

s s 

297.8m SS.Brii 
18.59m 15.62m 
0.8* O.SC 

547.3m 484.5m 
26.4m 27,95vn 
1.33 1.43 


of the story, and some people 
are still hedging their bets. . 

Reynolds, one of the largest 
U.S. aluminium producers, 
experimented last year with 
steel cans in an effort to weigh 
cost against other potential 
advantages. It found that while 
steel . was cheaper than 
aluminium, it was also more 
expensive to work. It also 
needed extra treatment to 
prevent corrosion and to make 
the surface suitable for 
printing. 

Even so, researchers are 
trying to develop a two-piece 


steel can. If commercial pro- 
duction is achieved, this would 
mark another major techno- 
logical upheaval for jhe packag- 
ing industry. 

In the paper-based packaging 
market, the high cost of pulp 
has been squeezing' margins 'for 
some time and there is also a 
shortage of baric materials 
such as linerboard and Kraf t 
paper. However, the industry's 
inventories are reportedly lean 
and companies are hopeful that 
the recession’s impact would 
not be too strong. 

Container Corporation of 
America, the Mobil Oil sub- 
sidiary which has as important 
place in', the paper-based 
packaging industry, reports 
that it is beginning to feel some 
softness in the market and 
expects economic downturns is 
the third and fourth -quarter of 
this year -to lead to a turnround 
in the first . quarter or 1981. 
Even so, profits should be better 
than last year. '-. 

Among the reasons, for Con- 
tainer Corporation’s : cautious 
optimism is its . position .in the 
market: its clients are mainly 
in soft goods rather, than big 
appliances and these generally 
hold up better in a recession. 
It also sees prospects for bring- 
ing technological .change to the 


-- ,-r^§. ■--U 



■wooden fntff- irife jawtat 

Apart from nieFtechnology, 
the packAglttSr iwtogry h ag two 

most of the bu* 

and diversification. 

Many Jaige cump*nifca, p«v 
ticularly those in- the^wood pro- 
ducts packaging - and / ett 
becoming folly integrated - (*ad 
quite wealthy too, thanks To the . 
huge ' incwjtse ' in !: tisiutia : 
resource .“values inv JracMit 
yearn) . . Links . . betWettf 

chemical- and mentis iftdi 

and the packaging emm 
axe also becoming Closer. — . 

Container Corppratibtijfr ln 
the wrong area of packaging io 
"benefit irpm Mobil’s r strength 
in petrochemicals. 

Mobil has its own oiHi^d 
plastics division which nates 
large sacks and polystjteene 
trays ■ • 

Diversification has also Yaketi 
packaging makers intiM»w 
areas. As a resul t of several 
acquisitions in recent Stars; 
Continental Group is ndW Sgtive 
in fields' as diverse as-ratnral 
gas and insurance, a: strategy 
which Mr; Hatfield, : 
man, say® gives the company 
better growth prospects and a 
stronger ability to.; withstand 
the ups and downs' of tab 
economy. - . 


Chase opts for Visa cheques 


BY MICHAEL LAFFER TY, BANKING CORRESPONDENT 


CHASE MANHATTAN Bank, 
one of the largest hanks in the 
U.S., is to join the Visa co- 
operative’s travellers cheques 
programme. Chase is the most 
important U.S. bank to join the 
Visa scheme. Its participation 
marks a new landmark in the 
developing worldwide travel- 
lers cheques battle, and con- 
siderably strengthens Visa’s 
position. 

Chase/Visa cheques are ex- 
pected to ' go on sale in 
September through the bank's 
own offices as well as an exten- 
sive. network of sales affiliates. 


Initial marketing will be in the 
U.S., but will be expanded Inter- 
nationally thereafter. The 
cheques will be in U.S. dollars, 
but additional currencies are 
planned. . 

Mr. Dee Hock, president of 
Visa International, said yester- 
day that Chase’s prominence in 
global banking placed it 14 in an 
excellent position to capitalise 
on the worldwide market poten- 
tial for Visa travellers cheques:” 

Visa cheques are now avail- 
able in U.S. dollars, sterling 
and Spanish pesetas. Japanese 
yen cheques will go on sale in 


Jnne, and two other currencies 
:ar« being developed. 

The main participants in the 
travellers ■ cheques market 
apart from Visa are American 
Express, which. still dominates 
sales around the world, Citi- 
bank, Batik of America, and 
Thomas - Cook. The - cheques 
division of: Cook is now being 
sold to a consortium of Euro- 
pean banks to serve as the basts 
for 'a- new “Euro Travellers 
Cheque.” Interbank, Visa’s 
rival payment systems co- 
operative. also is about to enter 
the market 


Agencies. 



U.S. QUARTERLIES 

COMMONWEALTH H»ISON 


' 1980 

1979 

Year 

S 

S 

Revenue 

28bn 

ZSbn 

Net profh« 

232.55m 235.39m i 

Nat per share 

2.62 

2.97 | 

[ DETROIT EDISON | 


1980 

197S 

Year 

s 

S 

Revenue - 

1.7bn 

1.6bn 

"Net prolift 

117.3m 

13i.2m 

Net per share 

1.61 

2.04 

1 GEAR HART -OWEN j 


1980 

1979 

First quarter 

S 

S 

Revenue 

50.5m 

30.2m 

Net profits 

6.78*1 

2.9m 

Net per share - 

0.81 

0.40 

| HARNISCHFEGEH } 


1980 

1979 

Second quarter 

S 

S 

Revenue 

I7l.ftm 

138.8m 

Net profits 

6.4m. 

,2.46m 

Net per share 

0.72 

0.28 

She Months 



Revenue 

323.9m 

256.5m 

Net profits 

9.01m 1130.000 \ 

Net per share ............ 

1.01 

10.01 

tLtjaa. 



[ ONEIDA | 


I960 

1979 

First quarter 

5 

S- 

Revenue 

SO. 4m 

68m 

Net profits 

5.25m 

3.08 m 

Net per share 

084 

0.S7 

j REDMAN INDUSTRIES } 


1980 

1979 

Year 

S 

• S 

Revenue 

279.4m 

237.8m 

Net profits 

12.35m 

9.34m 

Net per share - 

1.32 

1.00 

REXNORD | 


FT INTERNATIONAL BOND SERVICE 


The Ust shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. - Closing prices on May 2S 


U.S. d 6 lL&R Change gn 

STRAIGHTS Issued Bid OBar day weak Yield 

Alcoa o< Australia 10 83 60 ’ 32* 93*. -OV +1 T « 11.27 

Australian Rea. 9 s * 84 30 95V 96*, -O’, +14 10.88 

Beneficial F.n- ri. 87 ... 100 92V 95?, -0Y +3 11.24 

CECA Grad. Rata 12 88 100 38 98V -Of. +ZV 12 .34 

CECA 11V 90 SO 9BV 99*, -01, +14 11.15 

Canadian Pacific 9*. B9 SO 92* 9fc», -04 +1411.09 

Carter Hawley SP. 86 ... 50 32'. 3H, -0* +24 11-36 

Continental Grp 9\ 86 100 S3 1 , 94 -04 +2% 11.08 

Dome Petroleum 10 8* 50 85V 86V 0 +2*, 12.11 

Dome Petroleum 134 92 « SO 1024 1034 -04 +24 12JB 
Dominion Bridge 104 84 30 944 944 —04 +14 11.99 

EIB 114 92 80 984 93\ -04 +=14 11183 

EIB 134 90 100 1074 1084 -04 +14 12-29 

Eksportfinans 114 87 ... 50 < 99 994 -04 +1411.39 

Export Dv. Cpn. 94 84 160 M 984 -04 +14 10X7 

Export Dv. Cpn. 124 87 100 1084 1084 -04 +14 11.83 

Federal Dev. Bk. 124 85 75 1034 1034 -04 +14 11.25 

Finland 94 89 100 f89 894 O +14 11.90 

George Weston 134 87 30 *11004 101 +3 +14 13.33 

GTE Finance 94 89 55 874 874 +04 +14 12.06 

GMAC 94 86 TOO 924 924 -04 +1411.04 

GMAC O/S Fin. 11 84 100 984 984 -04 +04 11.21 

GMAC O/S Fin. 134 85 100 1064 1084 -04 +14 11.67 
Kennecott Int. 94'8B... 100 864 874-04 +2412.74 

McGraw 134 85 78 10041014 -04 +2413.19 

Micfialin 10 94 125 884 884 +04+1411.88 

Nat. Des. Telecm. 94 86 100 934 934 0 +141U02 

New Brunswick 94 • 94 . 75 87 874 -04 +1 T « 11.64 

Newfoundland 10 94 ... 50 304 904 -04 +1411.38 

Norway 94 84 150 964 964 -04 +1410.67 

Nova Scotia Pwr. 94 83 50 914 914 -04 +14 11.33 

Pennwalt O/S f. 94 8* • 26 834 94 -04 +14 11.79 

Papa ico Cap. 94 84 ... 100 96 964 -04 +04 10.48 , 

Quebec Hydro 10 99 ... 75 844 844 -04 +14 12.10 

Seats Roebuck 9 82 ... 150 ‘ 97*. 974 -04. +04 10.52 

SNCF 124 85 1 50 10441044 -04 +1411.14 

Staton 94 89 100 914 914 0 +14 11.11 

Swed. Ex; Cred. 124 86 40 1024 1024 -04 +04 11.82 

Sweden 94 89 100 82 924 -04 +24 1118 

Sweden 94 84 100 964 964 -04 +14 10.84 

Unilever NV 94 87 100 91 014 -04 +04 11JJ8 

Warner-Lambert 9 84 ... 100 944 98 -04 +0410.64 

Average prioe changes. . On day —04 on week +14 


DEUTSCHE. NARK 
STRAIGHTS 


Asian Dev. Bank 10 90 200 

Australia 84 80 250 

BFCE 74 87 100 

BFCE 84 96 100 

Brazil 8 87 150 

CECA 7 91 150 

Council or Bor. 74 SB 100 

Denmark V, 86 100 

Denmark 84 92 100 

EEC 74 94 225 

EIB 74 89 200 

Finland Rep. of 8 88 ... 150 
Kobe. City of 74 89 . . ISO 
Nadar, Gosunia 8 88 100 

New Zealand 74 87 ... 200 

Norway 74 85 ■ 250 

OKB 74 88 100 

Oslo, City of 84 90 ...- 80 

Sweden 94 87 200 

World Bank 74 91 400 

World Bank 74 90 280 

World Bank 10 86 MO 

World Bank 10 90 200 


Change on 
fMuetf Bid Offer day- week VMM 


1094 110 +04 +14 8.52 
1004 1004 +04 +04 8.04 
964 894 0 +04 7.84 
984 994 +04 +24 8.22 
924 934 -04 +24 937 
914 924 +04 +04 8.09 
S3 7 , 944 +04 +04 8.18 
974 984 +04 +14 834 
974 984 -04 0 8.52 

98 984 +14 +24 8.06 

954 964 +04 +14 8.14 
SP, 984 +04 +14 8.34 
944 954 0 +14 735 

10141014 +04 +14 7.88 
954 964 +04 +04 7.80 
. 994 984 +04 +1 7.82 

85 964 +04 +24 8.09 

1014 W14 -04 +04 8.S3 
1064 1084 . 0 +04 8.47 
964 97 +04 +14 832 
SP, 984 +04 +14 8.13 
1084 1094 +04 +1 737 

110 110V +04 +14 8.41 


Average price changes... On day +04 on week +14 


SWISS FRANC 

STRAIGHTS Issued Bid 

Argentina 84 89 80 834 

Aumar 5 89 80 S3 

Australia 34 re' 250 904 

Bergen,. City of *4 91— . 40- .924 

BNOE 6 89 '..... 75 884 

BMW Overseas 44 91... 100 914 

Buhrm'n-Teuerodfl 7 90 40 1044 

Co is 30 Nat. Tela. 44 89 100 934 

CCCE 54 90 1W 1014 

Copenhagen 44 91 60 904 

Council of Eur. 5 89... 100 954 

EIB 44 91 100 914 

EIB 44 34 100 864 

EIbl de France 44 89... 100 834 

GZB 44 83 100 904 

Htto 44 91 SS 834 

Ini .Artier. Dsv. 44 89... 100 90 

Int.-Amer. Dev. 7 90 ... 80 1054 

Jutland Tele. 54’ 90. - 80 100 - 

Malaysia 6 89 SO 90 

Nippon Tal. ft T. 44 89 100 924 

Nordic Bank .5 89 45 1974 

Norgas Konun. 44 91... 100 324 

OKB 44 91 100 904 

OKB 6 90 iQO 1034 

Oslo. City of 44 91 ... 100 88 
Shikoku El. Pwr. 44 re 100 94 

Sreweag 44 91 60 934 

Voest-Alpine 44 89 90 934 

World Bank 44 89 100 ggi. 

World Sank 44 89 150' . 82. . 

World Bank 44 91 100 82 

Average price changes... On day 


Offer 

934 

834 

904 

924 

874 

92 

’a 

102 

914 

954 

924 

8 «, 

94 

91 

94 

904 

1064 

100V 

904 

S3 

98 

S3 

« 


®4 

944 


934 

924 

+04 


Change on 
day week Yield 
+14 +34 6.48 
0 -04 5.98 
+04 +04 5.00 
+14 +04 .8.86 

0 0 6.96 

0 +04 5.23 
+04 +04 6J4 
+1 +14 5.24 
+04 +04 5.51 
+34 +34 5S7 

+04+34 5.66 

+04 +04 5 SO 
-04 0 5.79 

+04 +14 .5JS 
+04 +24 SA3 
+04+04 4.98 
+04 +04 640 
+04 +04 8.16 
-04 —04 5,45 
+14+24 6.41 
+04 +04 5:25 
-04+04 5.31 
“04 +«V 5.23 
+04+24 5.49 
0 +04 SA3 
+04+14 5.83 
-04 +04 5 SB 
0 +04 555 
0 +04 5.S5 
-04 +14 5.58 
0 +1 5.45 

+04 +04 5.57 
on week +14 


R. Bk. Canada TO 86 CS 60 ' 99V 904 

R. Bk. Canada 10 94 CS 40 98 , S9»* 

Tardom Cpn. 134 85 CS 39 «4 1044 
M. Bk. Dnmk. 991 EUA ,35 964 064 

SOETE 84 88 EUA ...... 40 884 874 

U. Bk. Nrwy. 94 90 El/A . K * 974 984 
Algerians' Bk. 84 8* FI TS 97V 964 

Ned. Gasunia 84 84 FI 60 994 99V 

Nad..MMdbk. 84 84 Ft .76 964 97 

Norway 84 8ft F| ’feXJ S>4 974 

Norway 84 8ft FI TOO 974 riS 

Philips Lamps 84 8* FI 7B 074 974 

Air France It Oft+Fr-... «0- 96 - «4 
CECA 144 88 FFr .....V ISO TOP, 10»4 

Eure torn 9V 87 FFr 190 ? - M4 844 
Finland 11 88 FFr V.....’- 80' 944 964 

Fintand 114 BBEFr.. 70 91V 924 

Gax da France 11 84 FFr ~ TO.' 964 98 
IBM Francs 11 7 « 84 FFr 120. 984 974 

Renault -94 85 8ft ...... 108 864 -864 

Saiot-Gobain 9V 86 FFr .130 844 854 

So Nay «r Cia^V 87 FFr 125 - . 824 83 
Cincorp O/S 134 90 £ 60 974 984 

EIB 114 91 E 25 *14 924 

Finance for Ind. 13 91 £ 15 • 984 984 

Fin. far Ind. 124 89 £... 30 87 974 

Fin. for Ind. 144 88 C 20 100VM14 

Gen. Elec. Co. 124 89 E 50 874 964 

Swed. Exp. Cr. 154 85 E 20 1024 1034 

Indonesia 8V 91 KD ... 7 f93 934 

Mitsubishi 74 84 KD ...'• *10 f914 92 

Norgea Korn. 74 89 KD 12 f934 934 

Occidental 84 91 KD .. .7 1904 904 

Akzo 94 87 luxFr 500 ' 824 934 

Euratom 8 87 LuxFr ... 500 974 884 

EuraCom 9V 88 LuxFr ...- 500 974 384 

EIB 94 88 LuxFr 800 974 984 

Volvo 94 87. LuxFr - 600 - 974 884 


FLOATING RATE - 
NOTES Spread 

Allied Irish Bk. 54 87 .. 04 
Banco di Roma Int. 6 87 04 
Bank of Ireland 54 89... 104. 
Bank of Tokyo 54 88 ... 404 
Barclays 0/5 Inv: 5 90 04 
Bergen Bk. A/S 6 89 ... 10V 
Bqde. fndo Suez 54 88 .04 
Citicorp O/S F- 6 Bft ... 104 

Citicorp O/S F. 83 S*0 

Citicorp O/S- F. 84 *0 

C. Itoh 54 87 : 04 

Co-operative Bk. 6 86... 04 ~- 

Creditanstalt 54 91 §W4 

CNT 54 89 $04 

GZB 54 89 104 

Jugobanka 6 B9 ....: 04 

Ind. Bank Japan 54 87 04 

LTCB Japan- 54 86 04 

LTCB Japan 54 89 04 

Mira. Han. O/S 54 94... *04 
Midland* Inti. Fin. 5 89 04 
Na cion a l Fin. 84 88 ... 04 

Nat. West. 54 94 §04 

Nippon Credit 64 88 04 

Nippon Credit 54 87 — 104 
Royal Bk. Scot. 54 94 : . .§W4 
Sue. C. de Bque. 64 87 04 
Sogenal 5V 89 C.'. 

Standard Chan; 54 90... 
Sweden 84 9t.*... 

TVO Pwr. 9 31 (D-lock) 
Williams & Giyn 51* 91 
Bq. E. d* Alg. 44 89 SF 


+0V-+SV 11.53 
+0V +14 11-69 
0 +2 1230 
-0 *+04 9-01 
+04 : +0Vl0.» 

0 +04 9-8* 
+04 +04 8.3! 
+04 +04 8J» 
+04 +04 9-28 
0 +54 9.08 
+04^+04-8-98 
+04 +04 9.10 
*0^+04 12.01 
13.20 
-04 0 13.28 
+04 +04 12.50 
-04 +04 1237 
-04 -04 12-29 
-04. 0 12.89 

+04 +0VYS.S8 
-04 +04 UM 
+04 +04T390 
-04 +04 13.85 
+04 +4 
-0V+1413JS 
0 +2413.00 
-04+04M.W 
-04 +141204 

-04 +0*1 two 
0 0 978 

0-W.W 
0 0 W 

0- O 

.0 +< 

O' 0 _ 

-04 — «V> 

0 -041. 

O +041808 


Bid Offer C.dta.C,tepa C.ytd . 
97V 984 2/7 1S4' 16.46 
994 100426/10 15^1 15 J3 
974 984 21/8 TMH 12-07 

98 984 2S/10 16JS6 1U6 
974 88413/6 Wt 14J* 
re4 974 29/8 10 : 1032 
98V 89411/7 J 14 J re j W« 
884 99*4 8/8 18.81 18.00 

99 994 23/8 iai» 1038 
984 99V 30« 18.94 17.09 

101 T01Vt8« 19.44 19.20 
-974-98 15/11 -n.4ft.11 .70 
98 984 1V6 . 18.44 18.77 

1014 W14 M/10.184'-'. tT* 
984 994 VO 15V 15.40 
90 914 23/11 114 . U-ri 

1014 101V 15/W-TBV " 18.60 
88 984 13/6 ' MV’-' -1480 

974 974 7/9 14.19 1*53 
984 '98V 30/5 *774 T17 .41 
904 180 S0/8- Ur -..-16.04 
984 984 2S/7 .1W8 M 91 
W14 102411/10 18V r .U.» 
97V 98412/7. T+M-.K.73 
■974 98 - 6/8 14V 1 JA;71 
994100 1V7 194:- 19.55 
1014 1024 3/10 M.W 19 *® 
-984 994 13/7- VMM -14.60 
10041014 6/3 174 77.08 
1874 SS*, 18/10 MV ' T9.D1 
964 964-24/11 ■ HP. : 11.® 
101 T014M/8 :*M4- 18.27 
184 85 18/6 6.60 7.91 

On day IX on weeK JQF rj_- . 


YEN STRAIGHTS 
Australia 5.6 83 
Australia (P* 88 

EIB 74 89 

Finland 5.6 83 ... 
Finland 6.8 88 ... 
Average price 


. , . Change on . 

Uaued Bid ■ Offer day week VMd 

3° « 924 +04 +04 8.B7 

® 05V 884 +0*« +04 3.10 

034 +04 +04 8.92 

fiV +04 +04 8.72 

10 864 88 +14 +14 0.16 

changes... On day +34 on week +04 


OTHER STRAIGHTS Issued 
Bell Canada. 104 88 C5 60 

CIBC 134 85 CS 50 

Cr. Foncier 104 84 CS 30 
Fst. Can. Inv. 10 84 CS 60 
Hudson Bay 104 89 CS 60 
Quebec 19. 86 CS SO 


Change on 

Bid Offer day weak Yield 
Mb 88 . 0 +1411.94 
104 1044 O +2 T2J30 
«14 324+14 +14 12.87 
344 304+04+1411.85 
914 814 O +14 12.10 
92 34 0 +1411.86 


504 
04 
ttV 
04 
04 
04 

Average price changes .. 

CONVERTIBLE Cnv. COW. 

W®S ... date price 

AGA Akt'botag 74 89...10/7» 145 

Ajinomto 7V S5.._ 2/80 618 

Alee Int Fin. 84 84 ... 1/80, 40 

Asahi Optical 7 Sft 11/79 605 

Canon BV Bft 8/7* 670 

Credit S«i««A 44 9S ...10/79,1325 

Daiei Inc. 64 94 .11/79 1020 

ODKK 11 » 4/80 325 

Dyoalectton 94 95 ...... 8/9012.22 

Eneareh Fin. 94 94 ...... 7/8030.25 

LPC Into mate I. & 89'.. 9/7923.33 
Maidenshs Elec. 7 94... 12/79 210 
Mitsubishi Cp. 64 $4..: 10/78 bm 
N ippon Seiko 74 .9+ ...12/78 . 339 
Nitto Sac. Ind. 8 9* ... 7/79 735 
Toshiba Cpn. 74' 94 . .10/79. 198 
Union Bk, Swift. 5 89.. 2/80 .126 

Fujitsu & 84 DM : 7/79 _ ATS 

Kansei Elec. 4 84 DM... 4/79 7234 
Tokyo Ld. Cp. 4 86 DM 4/79 .493 
Uny Co. 54 85 DM 11/79 JOT! 

* * B, O rn iotion available — previous- day* s price, 1 
. t Only ono market maker suopliatf a once, . 
St raig ht Bonds- Tire yield is Um.yieW » fedemptren or * 
nud-prico: the amount .isu&d is .A millions of uimm« 

uiango On toot* -Change over price a. week eariifC { 
Floating Rate Notw; Denominated in riottars unioss dtMf 
Ccupwvs»ujwn.,is niminiuie. C 
next coupon bftcomn effective. Spread* Maraia «R 
slx-nurntfi offered rare -.{t thrtwmonth; fttww *S 

U d °l ,ar »- Ceprt "The curram V«hw« 
C.yld **The curtenvyield. . , . ■, . . 

Conywtfhte Bonds; , Denomine»dr lit Hottan 

Rm dMe*h.1 Chg- day wCfiBfige on day. 25. 

wv *«! 0 n into therm. Com price* 

currancv 61 h °° d ■*** * b * , f •« *8898* ' 

n conv,t * in fi rato teretMB teaw 
premiuni Hiito cufreot »ff«Svftjp>'t 

once ol tho shares. 

S ^ L,d - 1980 -Repiolftwiqff' » wirel 

008001 baft supplied by inteo-rinut Mvloai (1 eut 
aidrery o! deusTREAM InternatbNW). . ' *• • 


' Chg. 
Bid Offar 
•9119' 116 1 +i: 
104V 105V +»4 
tri *2 +04 
198 99 -04 

1«4 10»4..:W: 
.102V 104V 

97 98- - q?' 

HIS 118 +8V 
tiQ34 m 

H0441054 +04 

196 364*04- 

197 SB _-.ov: 
1244126 -0V 1 

»109» 4 1104— IV 
t78 79** -Ot 

984 99V -04 
' 954 ST, -4>4 
.3014 102 -04 
. 874 884 +0V 
784 794 0 
934 944 -04 


Prom 
-8.45 
■ 2.W 
38.16 
H44 
-1.70 
A . 70 
28.18 
30.51 
-1.09 
> 7 32 

3109 

«80 

tt.R 

-i;n 

- 2.91 
-040 

'31 

■ts- 
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Financial Time* 'i..ursday' 'Hay '29 1950 


Companies aad Market* INTERNATIONAL COMPANIES and FINANCE 


FRENCH MOTOR INDUSTRY 


Renault swings out of red as sales rise 


PARIS — Renault, the. 
French motor group, swung 
solidly into the black last year, 
realising a pet income of 
FFr Ibn • (§333m) on turnover, 
.of FFr 68.5bn against a loss of 
FFr 102m on turnover of 
FFr 57.2bn In 1978. 

The stale-owned group said 
4S.3 per cent, of consolidated 
sales in 1979 were abroad. Net 
consolidated income was 
achieved after FFr 876m of tax, 
compared with FFr 474m in 
3978. 

The group’s Industrial and 


commercial investments rose by 
26 per cent in 1379 to- FFr 
4-2bn. of. which FFr 3 - 8 bn was 
self-financed, compared with 
FFr 2.1bn a year before. Finan- 
cial subsidiaries invested FFr 
3.3bn lost year of which 75 per 
cent was self ; financed. 

Renault said the improve- 
ment in its self-financing cap- 
ability and a substatnial im- 
provement in its working 
capital had been realised 
through a moderate increase in 
long-term debt to FFr 4.7bn. 
The company pointed out, how- 


ever. that its overall net debt 
had declined and represented 
8.7 p*r cent of annual torn over, 
compared with 13.6 per cent in 
1978. 

Renaiilt said a strong expan- 
sion of activity which was res- 
ponsible for the considerably 
improved earnings. High 
activity had continued during 
the first four mouths of this 
year. 

Renault produced 1.89m. pri- 
vate cars and light goods 
vehicles worldwide last year, an 
increase of 10.5 per cent The 


group accounted for 12.9 per 
cent of car sales in the Euro- 
pean Community and had more 
sales than any other European 
car group. Renault said that 
(luring the first four months of 
this year it had managed to 
widen its Community market 
share to almost 15 per cent. 

Renault's share of the 
French car market was 35 per 
cent in 1979, and by the end 
of April this year it had risen 
to 42.5 per cent. 

During the first four months 


of 1979 Renault produced 
763,071 .cars and light goods 
vehicles worldwide. Over the 
same period the company’s ex- 
ports rose 28 per cent to 423349 
units. 

Renault said there had been 
a considerable improvement in 
the financial situation of its 
truck-building division Renault 
Vedcuies Industrials (RVI). 
Sales rose by 10.6 per cent last 
year and RVI was able to re- 
duce its 1978 loss. 

AP-DJ 


Skandia expects improvement 


BY WILUAM DULLFORCE, NORDIC EDITOR, IN STOCKHOLM 


SKANDIA, the Swedish insur- 
ance company, expects improved 
results from its international 
operations and its capital 
-management to offset a profit 
decline on its Swedish non-life 
insurance business ihis year. 
Consolidated earnings should 
■fall within the area of the last 
two years' profits, according to 
the report to shareholders. 

This revises the 1978 figures 
given in a preliminary report 
in January. Final 1979 profits 
were SKr 583m (3138m) com- 
pared with the SKr 510m 
indicated in January and the 
SKr 469m achieved in 1978. 

As reported earlier. Skandia 
is celebrating its 125th anni- 
versary by raising the dividend 
from an adjusted SKr 5.88 to 
SKr 8 a share, adding a SKr 1 
bonus to make a total payment 
of SKr 9 a share. 

Profit breaks down into 
SKr 261m from domestic insur- 
ance, SKr 2S6m from capital 
management and SKr 36m from 
Skandia's international busi- 


ness. Premium income on the 
non-life ride totalled SKr 5.5bn, 
of which just over SKr 3bn is 
attributable to business outside 
Sweden. 

Profitability, measured as 
earnings after tax in relation 
to adjusted average equity, 
declined from 19.7 to 18.7 per 
cent last year... On the other 
band, capital resources rase by 
nearly SKr 400m, including the 
new share issue of SKr 150m. 
• Sweden’s Uddeholm Group 
bad operating losses of roughly 
SKr 100m (524.04m) on steel 
operations with a turnover of 
SKr ' 3.1bn, if stock gains are 
not included, according* to the 
annual report, writes Victor 
Kayfetz in Stockholm. Power 
generation operations offset this, 
with operating earnings of 
SKr 105m on sales of SKr 211m. 

Uddeholm, whose pre-tax 
profit was SKr 3ra against a 
1978 loss of SKr 321m. predicts 
a mild downturn late this year 
following a period of recovery. 
Beginning in 1981, however, the 


restructuring of Its stainless 
steel sector will yield savings 
of about SKr 60m a year. 

Group operating profit was 
SKr 183m in 1979 on sales of 
SKr 3.2Sbn, against an operating 
loss of SKr 139m on turnover 
of SKr 2.54bn in 1978. The 
1979 figure included stock gains 
of .SKr 179m, against SKr 8m 
the year before. 

The annual report provides 
only an incomplete breakdown 
of operating profit by sectors 
and omits some comparative 
figures for 1978. 

But including stock gains, the 
tooling steel sector moved from 
operating earnings of SKr 7m 
to SKr 73m on turnover that 
rose 31 per cent to SKr 1.02bn. 

NYBY Uddeholm, the new 
stainless steel subsidiary that 
brings together the former 
Grfinges NYBY — of which Udde- 
holm bought 90 per cent from 
Sweden’s Granges last summer 
— and Uddeholm’s plate, wire 
and tube divisions, showed an 
operating profit of SKr I3m 


Belgian banking group 
reports further growth 


BY GILES MERRITT IN BRUSSELS 


Advance at Spanish utility 


BY ROBERT GRAHAM IN MADRID 


IMPROVED profits and a higher 
dividend are announced by 
Kredietbank. the third largest 
bank in Belgium. 

The bank, which has more 
t»an 700 branches, lifted net 
gaming s by 5 per cent to 
BFr 1.7bn ($61m) for the year 
ended March 31, and as a result 
the payment to shareholders is 
going up by BFr 25 a share to 
BFr 335. 

Kredietbank which is closely 
associated with the coutnry*s 
Flemish business community, 
also announces a substantial 
increase in balance sheet totals. 
Its balance sheed expanded by- 
14.6 per cent to BFr 430bn. 
The bank's working funds also 
increased by GFr 55bn during 
the period, rising 16.4 per cent 
to BFr 393bn. 

Kredietbank’s balance sheet 
performance was' generally in 
line with the two larger banking 
groups that make up the 
country’s “ Big Three." For 
calendar 1979 Societe Generale 
de Belgique, toe largest of the 
banks, recorded a 14.5 per cent 
rise in balance sheet total to 
BFr 856bn, while Banque 
Bruxelles Lambert saw its 
balance sheet rise by 16.3 per 


cent to just over BFr 600bn. 

But the figures also suggest a 
slowdown during the second 
half of the year- Last November 
the bank announced that its 
balance sheet total had grown 
to BFr 408bn, which was a 16 
per cent improvement on the 
position 12 months earlier. 

The bank notes what it calls 
the “ exceptional rise " in 
interest rates in Belgium in 
recent months, bat says that 
despite this, demand for busi- 
ness and investment credits 
“remained brisk.” 

Credit to the private sector by 
the bank rose 21 per cent to 
BFr 162bn. while public sector 
financing was up 13 per cent 
to BFr 135bn. 


Youghal Carpets 

By Our Financial Staff 

YOUGHAL CARPETS, the 
troubled Irish group which 
recently negotiated Irish £3.5m 
(S7m) of government aid. 
reports reduced losses for 1979. 

Attributable losses were 
I£0.63m compared to I£3.08m. 
The 1978 figures are restated to 
reflect a change of foreign 
exchange accounting. 


Increased 
profit and 
dividend at 
Solvay 

By Our Financial Staff 

SOLVAY, the Belgian chemi- 
cal group and the country’s 
second largest industrial com- 
pany, reports sharply, higher 
profits for 1979 and is lifting 
Us dividend. 

■ At the net level consoli- 
dated profits are BFr 4.7bn 
(SIG6m) compared to BFr 
&26bn, a gain of 44 per cent. 

. The dividend on the A and B 
shares Is going up to BFr 250 - 
from BFr 200. The payment 
on the C shares Is held at 
BFr 100. 

Sales improved by 27 per 
cent to BFr.l21bn, and higher 
demand allowed a better 
utilisation of manufacturing 
capacity, the company said 
yesterday. Selling prices were 
also firmer, although costs 
rose at a faster rate. 

Industrial cash flow last 
year totalled BFr 12Ahn, up 
from BFr 9.6bn. The com- 
pany’s industrial operations 
iueurred ' a depreciation 
charge of BFr 7.7bn which 
was slightly above the charge 
in 1978. 

At the half-way stage to 
1979 Solvay reported a gain 
of 56 per cent in earnings but 
its interim figures excluded 
the results of subsidiaries. 
Six . month sales were BFr 
60bn against BFr 48bn. 

• First quarter results 
which show a sharp fall in 
profits for Bekaert, the 
Belgian wiremaker, were 
“ satisfactory.” said Baron 
Antoine Bekaert, chairman, at 
the annual shareholders* 
meeting. 

Business during the first 
half of the current year is 
likely to be * more profitable 
than expected,” especially for 
wire, he said. 

Profits for the first quarter 
dropped to BFr 797m against 
BFr L2bn over the same 
period last year. 


.ILS; $75,000,000 Guaranteed Floating Rate Notes 1983 

Lloyds Eurofmance N.V. 

(Incorporated with limited liability in the Netherlands) 

Guaranteed on a subordinated basis as In - 
payment of principal and Interest by 



Lloyds Bank limited. . 

(Incorporated with limited liability in' England) 

In accordance with the provisions of the Agent Bank Agreement 
between Lloyds Eurofinance N-V_ Lloyds Bank Limited, and Citibank. 
N-A. dated May 26, 1976, notice t$ hereby given that the Rate of 
Interest has been fixed at T0[^°£ P-a. and that the interest payable 
on the relevant interest Payment Date, November 28, 1980. against 
Coupon No. 9 will be US. SSI .15 and has been computed. on the 
actual number of days elapsed (183) divided by 360. 


May 29, 1980 

By: Citibank, NA. London, Agent Bank 


CITIBANK 


Gabinete da Area de Sines 

(An Agency of the Republic of Portugal) 

U.S. $50,000,000 

Guaranteed Floating Rate Serial Notes 1982 
Unconditionally Guaranteed as to Paymenc’of Principal 
and Interest by the 

Republic of Portugal 

In accordance with the provisions of the Notes and Agent Bank 
Agreement between Gabinete da Area de Sines. th s Republic of 
Portugal and Citibank, NA., dated May 31, 1977, notice is hereby 
given that the Rate of Interest has been fixed at pja. and 

that the interest payable on the relevant Interest Payment Date, 
November 28, 1980, against Coupon No. 7 will be US. S337.4I and 
has been computed on the actual number of days eippsed C 183)- 
divided- by 360. 

As a result of the principal repayment of 51,000 per Note due 
May 29. 1980, pursuant to Condition 7(a) of the Notes, the value 
of each Note will accordingly be reduced to $6,000. 


May 29. 1980 

By: Citibank, NA., London Agent Bank 


CITIBANK* 




Weekly net asset value 
on May 26, 1 980 

Tokyo Pacific Holdings N.V. 

U.S. $85.38 

Tokyo Pacific Holdings (Sea board} N.V. 

US. $ 62.20 

Listed on the Amsterdam Stock Exchange 

Information: pteron. KcUrlm & Pierson N.V. Herenaratht 214, Amtodam 


IBERDUERO. Spain’s largest 
privately-owned utility com- 
pany. reports 1979 operating 
profit of Pta 20bn ($285m), up 
35 per cent on jthe previous 
year. The favourable result 
was largely due to Iberduero's 
dependence on hydro-electricity 
and 1979 being an exceptional 
year for rainfall. 

Almost two-thirds of power 
generated by Iberduero is 
hydro-electricity, thus lessen- 
ing dependence upon its con- 
ventional oil-fired power sta- 
tions. Iberduero Intends to set 
aside .Pta 13.9bn to cover divi- 


dends. 

Provision for taxes rose 40 
per cent to Pta 4.5bn and pro- 
vision for reserves increased 
sharply during the year Iber- 
duero invested Pta 38bn, a 
large pan of which was ab- 
sorbed by commitments to its 
nuclear programme. 

Iberduero is near completion 
of its controversial Lemoniz 
power plant near Bilbao in the 
3a$QPe country on which Pta 
S7bn has already been spent. 

Sr. Pedro de Areito. 
President of Iberduero, told 
shareholders over the week- 


end that existing tariffs 
Tor electricity were insufficient. 
He complained that the utilities 
had lost some Pta 25bn in the 
first five months due to the 
Government's failure to insti- 
tute, adequate tariffs. 

Low tariffs, along with the 
need to generate high dividends 
to attract investment funds, are 
resulting in reduced cash flow 

In turn, this is lowering the 
levels of amortisation. Iber- 
duero. due to its lack of depen- 
dence on fuel-oil power generat- 
ing stations, is in a more for- 
tunate position than most - 


Burmeister 
and Wain sells 
head office 

By Our Financial Staff 

BURMEISTER AND WAIN, the 
Danish shipbuilder which 
‘ recently pulled out of marine 
diesel engine production in a 
deal with MAN of West 
v Germany, has sold its adminis- 
trative headquarters for 
DKr 125ui ($ 22 . 81 m ). . 

The buyer is the Danish com- 
. mcrcial bank. Privatbanken. 
. Burmeister said yesterday that 
the office disposal was prompted 
by a. reduction in administration 
stuff full'iwinc the move out of 
marine diesels. 

Burmeister explained that 
the offices had a group bonk 
r value of DKr 47 m. It added 
; that the disposal of its marine 
. diesel interests had recently 
brought something like 
• DKr 400m into the group. 

The company said that its 
. 1979 accounts would be pub- 
lished around the middle of next 
month. Their release “had 
been delayed " in connection 
with the sale of R and W Diesel. 

; In 1973 group pre-tax profits 
.- totalled DKr 42.3m and Bur- 
meister has already forecast 
reduced earnings for 1979. 

West Germany's MAX pur- 
. chased just under half of B and 
i \Y Diesel last year and after 
protracted negotiations — Involv- 
: ing at one stage a meeting 
. between the Danish Prime 
Minister and the hc3d of MAN 
'—the German engineer finally 
acquired the balance of the 
company's shares. 


Strong rise in earnings 
and sales for Zanussi 


BY RUPERT CORNWELL IN ROME 


ZANUSSI. the leading Italian 
producer of domestic appliances, 
yesterday reported a rise of one 
third in parent company net 
earnings last year, despite 
continuing difficulties in home 
and foreign markets. . . . 

Net earnings of Industrie 
Zanussi SpA rose to Ll7.9bn 
($21.5m) from L13.3bn in 1978, 
on sales up by just 11 per cent 
to L666bn ($802m). Consoli- 
dated sales of the Zanussi group 
climbed by 2S.5 per cent last 
year to Ll.Olobn. 

During last year investments 
by the parent company reached 


L26bn, while depreciation allow- 
ances totalled L28.6bn. Zanussi 
also reported that hourly labour 
costs advanced by almost a 
quarter over 1979. 

Among the other main operat- 
ing divisions of the Group, the 
electronics sector was in deficit 
while the construction sector 
also was hard hit by the slug- 
gish domestic building industry. 
The company’s electrical engi- 
neering activities also lost 
money, but tbe largest deficit 
came from its subsidiary Ducati 
Elettrotecnica, with a loss of 
L14.6bn. 


Volvo Car cuts output 

BY CHARLES BATCHELOR IN AMSTERDAM 


| VOLVO CAR. the Dutch sub- 
: st diary of the Swedish vehicle 
i group, plans to cut its year’s 
j production target by 10.000 cars 
j to S2.500 following a 30 per cent 
) decline in the European car 
| market in recent months, 
j The cut will mean that its 
losses will continue longer than 
originally expected but it hopes 
! for a recovery in the car market 
J next year. Despite record sales 
! of 90.200 cars last year Volvo 
Car has been unable to achieve 
profitable levels of production. 
Capacity' at its plant at Born 
Production will be reduced 
both ip the Netherlands, where 
4.400 workers are employed. 


and at the component plant In 
St. Truiden, Belgium, which 
employs 750. 

Applications hove been made 
1o local labour offices to intro- 
duce short-time working and 
talks will be held with works 
councils to discuss how the cuts 
can be implemented. 

Volvo Car, the former Daf 
car company, makes toe 66 and 
340 models. The biggest cut will 
occur in production of 340s 
which are now expected to 
account for 74.000 of toe revised 
production level. Stocks at the 
Factory are at “normal" levels 
but they are building up at 
importers and dealers, the com- 
pany said. 


U.S. unit hits Kymi Kymmene 


BY LANCE KEYWORTH IN HELSINKI 


»KYMI KYMMENE, the Finnish 
'forest products, metals and 
-chemicals group had a satisfac- 
tory year in fiscal 1979 in all 
' its operations except for its U.S. 
'subsidiary Leaf River Forest 
Products. Its result was un- 
satisfactory because of the high 
1'Price of saw logs. 

Sales of the parent company 
rose 20 per cent to FM l.TBbn 
(8472m) of which the paper 
. and board division accounted 
. for Fm Ibn. Kyml’a Finnish and 
overseas mills produced 831.548 
- tonnes of paper and board In 
1979. Its pulp output of 295.237 
tonnes was used- entirely by its 
mills at home and abroad. 

The Kymi group's consolida- 
ted sales increased 21 per cent 
to FM 2.64bn. If joint ventures 
are added, the turnover of the 

group was FM 3.04bn. The 
parent company increased its 
net earnings from FM 6m in 
2978 to FM 1 9.8m and paid a 
-dividend of 10 per cenL A 
-rights issue this year will raise 
share capital to FAC 29fi.4m. 


The company's 50 per cent 
holding in Eurocan Pulp, and 
Paper in Canada was sold to 
Enso-Gutzeit, another Finnish 
company, during the fiscal year. 
Star Paper of the UK, 100 per 
cent owned by Kymi, increased 
its sales 63 per cent to £49.7m 
(S2lm). Papeteries Boucher of 
France (70 per cent owned), 
raised in sales 28 per cent to 
FFr 300.3m (S18Sm). and Nord- 
land Papier, a West German 
joint venture, increased its turn- 
over 33 per cent to DM 321.7m 
($182m). 

* * * 

Neste, the Finnish state- 

owned refining, petrochemicals 
and shipping company raised its 
profit 178 per cent to FM 1 19m 
($31. 9m) in fiscal 1979. Profit- 
ability improved in all the divi- 
sions of the company. 

The 31 per cent increase in 
sales to FM 8.59bn (82-Sbn) 
reflects M the rapid inflation 
characterising toe year in toe 
oil industry.” Neste said in its 
annual report. 


Deliveries of oil products to 
domestic consumers increased 4 
per cent, of which three percen- 
tage points were attributable to 
stockpiling Petrochemical sales 
doubled - with the' start-up of 
benzene production. Oil 
accounted for 84.3 per cent of 
the turnover, petrochemical pro- 
ducts for 9.8 per cent, natural 
gas (all imported from tbe 
Soviet Union) for 3-6 per cent 
and shipping for 2.5 per cenL 

Crude imports increased 1.6m 
tonnes to 12 . 1 m tonnes, partly 
because some 1978 deliveries 
had to be postponed. The 
suppliers were the Soviet Union 
60 per cent, Saudi Arabia 16.4 
per cent. Iraq 11 per cent, Iran 
8£ per cent, UK 3R per cent 
and Norway 0.6 per cenL 

Neste concluded its first 
three-year crude oil purchasing 

cont ract with Petromm, the 
Saudi state oil company for 
imports of lm tonnes of crude 
last year and 2m tonnes in 1980 
and 1981. 


This announcement appears as a matter of record only. The Notes mere offered and soli outside the United States of America. 

U.S. $250,000,000 

Ford Overseas Finance N.V. 

1254 % Guaranteed Notes due May 15, 1985 


Unconditionally Guaranteed as to Payment of Principal and Interest by 

Ford Motor Company 
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NOTICE OF REDEMPTION 
To the Holders of 

Occidental Overseas Limited 

10% Guaranteed Notes due 1981 

NOTICE IS HEREBY GIVEN that In accorAanre with ihr provisions oE the Indenture dated as tjf 
°C OecHental Orerreas Limited and Occidental Petroleum Corporation W Marine 
Midland Bank, N.A. I formerly Marine Midland Bank-New York.', as Trustee.- S 1.327,000 aggregate 
P r, "£.P« amount of Notes will he- redeemed on July 1. WHO (herein called the “Redemption Dale” > 
3 r 'r i l ^ e amount thereof without premium pursuant to the Sinking Fond prorfeion* 

ol the Iiidcn lure. A* provided in the Indenture^ the Notes selected for redemption by the Trustee 
l»ear the following distinctive numbers: 


COUPON" NOTES OF Sl.OOO FWNCIFAIj AMOUNT OUT6TANU3NO 


W-1001 

1003 

1004 

1005 

1006 

1007 

1008 
10QS 
1011 

1013 

1014 

1015 
. 1013 

1018 
1020 
10CL 
1028 
* 1023 

1024 

1025 
. 1027 

1028 

1031 

1032 

1033 
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When judges have to take 
account of politics 


BY A. H. HERMANN, LEGAL CORRESPONDENT 


THERE has been much unease 
recently about the role o£ the 
courts, and some suspicion that 
they are meddling in politics. 
The unions have made accusa- 
tions about Lord Denning, some 
of whose judgments have been 
reversed by the House of Lords. 
Though there is no court to 
overturn die judgments of the 
European Court, for all prac- 
tical purposes it was reversed 
by France’s refusal to respect 
its decision ruling out import 
restrictions on lamb. 

All this seems very confusing 
to believers In a clear-cut theory 
of the separation of powers. 
Where is the frontier between 
legislation and judicial power, 
between making law and inter- 
preting the law, between courts 
and politics? The answer is 
that there are no such firm 
boundaries. 

While laws of nature describe 
the inevitable, the rules of law 
merely indicate how people 
should behave. They differ from 
the moral, religious, or simply 
conventional rules of behaviour 
by being enforceable. The 
enforcement can be achieved 
not only by the strong arm of 
the state bat also by the com- 
pelling power of sanctions 
imposed by society — or a parti- 
cular group — which has 
accepted the rules of law as 
necessary to its way of life and 
operation. In short, for law to 
rule it must be backed by the 
power of the state and by its 
acceptance by the majority of 
those subject to it. 

Nature's laws have always 
been here, so to speak, waiting 
to be discovered, but nothing 
like that can be said about the 
law. Not even the British 
parliamentary draftsman, un- 
surpassed in his efforts to 
provide for all possible situa- 
tions, can ensure that a statute 
will, in fact, answer all the 
questions that will arise when 
it comes io its application. Tbe 
same applies to the edifice of 
common law constructed of pre- 
cedents, as no case is really 
exactly like another. In every 
case the judge has to make his 
choice between two or more 
possibilities, all within the law. 
and as he does so be is stepping 
into the realm of politics, taken 
in its broadest sense. 

In making his choice — taking 
his “ political ” decision — the 
judge is, of course, not quite 
free. The limits set on his free- 
dom by the statute may be wide 
or narrow; this makes all the 
difference between the very 


general way in which a Swedish 
legislator would express his 
intention in a statute and the 
enormous pains taken in the UK 
Finance Act' to make sure that 
tar has to be paid only when 
dearly specified conditions have 
materialised. 

The judge is also bound by 
the rules of interpretation and 
obliged to respect the intention 
of the legislator as expressed in 
the relevant statute or in other 
statutes (as well as respecting 
the analogy of judge-made law) 
before he can decide according 
to what he considers to be fair 
and jusL 
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Britain, and extended the pro- 
tection given by the courts to 
the minority shareholder. These 
are but a few of the great 
achievements made by political 
decisions acceptable and wel- 
come to a great majority of 
those concerned. 

Turning now to the failures 
— and the Court of Appeal has 
been overturned by the House 
of Lords in no fewer than eight 
cases recently — one can see that 
the most spectacular defeats 
were suffered by Lord Denning 
and ■ his brethren when they 
made decisions in trade union 
cases where society is divided 
and where the possibility of 


yezs will be able to suggest 
widely differing interpretations 
even for a sentence as simple as 
“ The cat is on the mat.” 

Basically, however, the differ- 
ence between the Court of 
Appeal and the House of Lords 
is not in the method of interpre- 
tation but in the assessment of 
the political acceptability of the 
possible meanings of the law. 
To investigate further the prob- 
lem of political feasibility one 
cannot do better than turn to 
the experience gained with tbe 
European Court in Luxembourg. 

The European Court became 
a political tribunal in order to 
substitute for tbe other mstitu- 


Though there is no-clear-cut boundary between law and 
politics, judges when making political decisions 
most obey the rules of politics. 


far he is faced with a real 
difficulty: he must ask himself 
whether his views of what is 
right are generally accepted 
and, in particular, whether the 
law he will create will be 
enforceable, and whether it will 
provide a practical solution to 
the problem before him. In 
other words, he is now in the 
realm of politics which is the 
art of the possible. 

This could not be betler 
demonstrated than by the 
achievements and failures of 
Lord Denning, the great reform- 
ing judge. It has' for a long 
time been the philosophy of the 
Court of Appeal, over which he 
presides, that in nearly every 
case which comes to the court 
there are at least two possible 
solutions, and the court must 
choose that which is more bene- 
ficial to society as a whole. 
Guided by this principle the 
Court of Appeal has led the way 
in improving the legal position 
of the married woman and the 
so-called “common law wife,” 
and thus prepared the ground 
for a statutory reform of family 
and matrimonial property law. 

In the field of business, the 
Court of Appeal has kept the 
law in step with the changed 
role of sterling (by allowing 
courts to give judgments in 
other currencies), re-established 
the possibility of enforcing 
security for future judgments by 
creating the Marera injunction, 
by which the court can prevent 
the removal of assets from 


enforcement of what is con- 
sidered right by the .majority 
does not always exist 

These decisions of the Court 
of Appeal were an attempt to 
solve difficulties which succes- 
sive parliaments and govern- 
ments left unresolved. By 
reversing Lord Denning, the 
Law Lords were saying that the 
courts do not have the strength 
and power to settle these diffi- 
culties for the politicians; these, 
indeed, are matters about which 
the whole nation must make up 
its mind — and it may well be 
in the process of doing so just 
now. 

Reading the Law Lords’ 
speeches one is left in no doubt 
that they shared the spirit 
which motivated the Court of 
Appeal in the union decisions. 
Some of them were also quick 
to acknowledge that in their 
view no other living judge has 
had such a great influence on 
legislation as Lord Pe nning . 

Nor is it true to say that the 
Law Lords differ from him by 
observing strictly the letter of 
tbe law. They do pay due 
regard to the “intent of the 
Act," and Lord Reid once said 
“to achieve the obvious inten- 
tion of the legislation and pro- 
duce a reasonable result we 
must do some violence to tbe 
words.” On the other hand, 
they are wary of lawyers invent- 
ing “ fancied ambiguities " 
where there are none: Lord 
Diplock told me recently that, 
giveu some little time, two iaw- 


tions of the Community, when 
these institutions found it diffi- 
cult and sometimes impossible 
to agree on new legislation. The 
Community appointed the court 
as the guardian of the three 
Community theatres, and 
supreme authority on what is 
Community law. There is 
nothing wrong with the “pur- 
poseful ” — or teleological — 
method of interpretation used 
by the court Indeed. law which; 
like economics, deals with 
human purposes and objectives 
cannot be interpreted in any 
other way. 

The difference between the 
European Court and all the 
other courts in Europe is in 
the kind of purpose or objective 
which it adopts as a starting 
point. Within a relatively short 
time the court started to over- 
rule specific proviisons of the 
EEC Treaty with the help 
of the broad objectives stated 
in its introductory articles. It 
has now moved even further, 
and some of its decisions speak 
simply of the purpose of the 
Community. It is quite clear 
that when such a broad yard- 
stick is used, the decision is 
essentially a political one. 

As long as the court used 
this freedom in matters which 
did not affect the vital 
interests of member states, its 
decisions were criticised but 
accepted. It succeeded in this 
way in substantially restricting 
patent and trademark rights. 

It radically widened the 
scope of the EEC rules of 


competition: it has, for all 
practical purposes, removed 
the limits which the treaty puts 
on the prohibition of restrictive 
practices. Many more were 
brought within . the scope 
of anti-trust enforcement, 
originally designed to apply 
only to practices affecting 
trade between member states. 

Tbe result was quite 
different when the court 
attempted to rewrite the 
treaty in matters of vital 
interest to member states. The 
treaty did not provide the 
Community with the power to 
control mergers, and when the 
court attempted, by its Con- 
tinental Can decision, to equip 
the Commission with such 
powers (by re-writing article 
86), it failed. The control of 
mergers is a matter of indus- 
trial policy and differs from 
one country to another accord- 
ing to the size of its market 
and external trade. Member 
governments are unwilling to 
let it pass out of their hands. 
The Continental Can doctrine 
remained a piece of paper, and 
was never seriously applied hy 
tbe Commission. 

The European Court started 
to tinker with another matter 
of vital interest to member 
governments when it ruled, in 
the Chsrm assort Case in 1974, 
that national market organisa- 
tions should not be allowed to 
continue after the end of the 
transition period even if they 
were not replaced by an EEC 
organisation of the particular 
market. This ruling was clearly 
contrary to the explicit pro- 
vision of article 43 of tbe treaty 

The banana market, to which 
the Charm as son Case applied, 
was not of vital importance to 
France. When the court applied 
the ruling to the UK Potato 
Marketing Board and prohibited 
the restrictions on potato 
imports, the British Govern- 
ment reluctantly complied. But 
when the same principle was 
applied by the European Court 
in the case of the Anglo-French 
dispute over lamb imports to 
France, the French Government 
simply refused to accept the 
authority of the court 

An analysis of the European 
Court’s rulings shows that these 
are not opposed because they 
are political; they are opposed 
and ignored only when the 
' court gets its politics wrong. 
The overall conclusion seems to 
be that, though’ there is no 
clear-cut boundary between law 
and politics, judges when mak- 
ing political decisions must 
obey the rules of politics. 
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It's what’s behind this Card 
that really matters to your company. 




FT C3 

To: The Manage^ Company Cards, American Express 
Company, Freepost, P.O. Box 91, Brighton BN2 IZQ. 

Please let me hare details of the American Express Company Card 

System appropriate to the needs of my company. j j 

The following number of employees incur business expenses. [ [ 


Name Mr, Mrs Miss 

Position 

Company Name and Address 


_JTel.No. 




The American Express Company Card 
System, as the name implies, means much 
more than the international mobility and 
security that the Card alone can offer the 
business traveller 

It means an end to the continuous flow 
of different bills and receipts for travel and 
entertainment expenses, from a variety of 
sources. 

Because behind the Card is a streamlined 
efficient expenses system which sorts and 
collates all travel tickets, restaurant bills. 


hotel and car hire charged to the Card for each 
of your managers and executives. 

Each month you will receive a summary 
statement which gives you a clear overall view 
of Cardmember expenditure. 

Together with an itemized breakdown for 
each employee - including uniform legible 
receipts— this forms a compact and permanent 
record which allows you to identify and 
control patterns of spending. 

By eliminating large cash advances and 
gaining over four weeks’ extra use of your 


company’s money, you can also substantially 
improve expenses cash flow. 

There’s a choice of billing methods to suit 
your company. For example, you can choose to 
settle all Cardmember accounts with a single 
cheque. 

For fuller details of how the American 
ExpressCompanyCard Systemcan be tailored 
to meet your company’s own special needs, 
just cut out the coupon or key into Prestel 269 . 

And cut the hidden costs of business 
expenses. 


The American Express Card for Companies 
-it's more businesslike. 


Amcnon ExprenCmfunsr lnunj»<f»cil wnh Liouicxt LuHuv in the L*SA. J S Qumlct - Rr^ulcm \'iar Presidm UnucJ Kmsdnm and IrrtmJ 
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KOREAN AIR LINES 


Loan goes ahead amid the fightin g 


WITH STUDENTS and soldiers 
lighting it out in the streets of 
the country's fourth largest city, 
the *’ Land of Morning Calm ” 
might dot seem to be the ideal 
description for South Korea 
those days — nor, perhaps the 
most suitable title for the in- 
flight magazine of the national 
flag carrier Korean Air Lines. 

KAL, however, is not the sort 
of company to allow itself to 
be deterred by political prob- 
lems in its home base. In the 
very days when the riots were 
at their height the company’s 
chairman, Ur. Cho Choong 
Hoon, signed a $500m syndi- 
cated loan agreement that will 
finance the purchase or lease 
of seven new aircraft this year. 

The loan comes at a time 
when this second biggest of 
Asia's airlines (only Japan Air. 
Lines is bigger according to 
KAL executives) faces* a severe 
profit squeeze; indeed some of 
its terms had to be renegotiated 
to allow for a worse than 
expected business performance 
in 1979. 

But KAL executives who built 
up the airline’s turnover from 
$5m in 1968 to $720m last year 
appear undeterred. Mr. C K. 
Cho. executive vice president 


and younger brother of KAL’s 
supreme boss, Mr. -Cho Choong 
Hoon. says sales will certainly 
hit 8900m in I960. If the 
figures come, out as predicted 
KAL will be one of the few 
Korean companies to maintain 
into the 80s the remarkable 
impetus that carried it from 
almost nowhere a decade or so 
ago. 

As Mr. Ch© teHs it, Korean 
Air Lines was an embarrassing 
white elephant in the late '60s 

KAL i$ not file sort of 
company to be deterred 
by political problems in . 
its home base ... 


when the Hanjin transport 
group (of which the Oho 
brothers are founder-managers) 
was asked to acquire the airline 
from the Government KAL 
was losing a million dollars a 
year on its turnover of $5m in 
those days and “we were the 
second smallest airline in Ana, 
next only to Air Vietnam.” 

Hanjin took over KAL 
because a Presidential request 
to do so was worded in terms 
which admitted no refusal, and 


nsiothercare 

‘ everything for the mother-to-be and her baby . . . 
and children up to ten. 

FINAL RESULTS 

(52 weeks to Friday 28th March 1980) 

1980 1979 Increase 


Sales (excluding VAT) 

£’000 

£'000 

% 

UK 

129,816 105,722 

23 

Europe 

17,433 15£96 

14 

USA 

12373 

9,659 

33 

Trading profit 

160,172 130,677 

23 

UK 

21,226 15,725 

35 

Europe 

1301 

1,622 

(38) 

USA 

(385) (1,593) 



21342 15,754 

39 

Other Items 

436 - ■ 

- 

Profit before tax 

Tax 

22,278 15,754 

41 

UK 

10372 

7,516 

41 

Europe 

594 

619 

(4) 

USA 

21 

17 

24 


11,187 

8.152 

37 

Profit after tax 

11,091 

7,602 

46 

Earnings per share 

17.20P 11.79p 

46 


* 7ha final dividend rec om mandad is 3>38p (1979 2.2S283p) per 
share, making a total dividend tor the year on ordinary shares of 
SOOp (1979 a38883p) per share, an increase of 48%. 

* European and USA subsidiaries' accounts are for Ihe 52 weeks to 
29th February 1980 (53 weeks to 2nd March 19791. Mothercare 
Finance Limited has been consolidated Tor the first time. The 
figures lor 1979 have been adjusted for comparison purposes. 

* Profit before lax includes investment income less Interest paid of 
£ 1 ,024,000 (1979 £408,000). 

* Other Hems consist of file followings* 

£'000 

Capital receipt 162 

Profit on disposal of properties 274 

436 

* Total exports exceeded £13.9 mfiHon, an increase of 16 %. 

* During the year new stores have been opened in 

Bury St Edmunds. Falkirk. Horsham, Milton Keynes, Rochdale, 
Starnes. Warrington. Washington. Windsor. Vienna South (Austria), 
Antwerp and Uege (Belgium), The Hague (The Netherlands), 

Any and Sasel (Switzerland). In the USA 8 new Mothercare 
stores opened and 6 Motherto-Be stores were closed as planned. 

* The number of stores trading at the year end was: 

UK ■ 186 (1979 - 177) 

Europe . 24 (1979- 18) 

USA 156 (1979-154) 

Copies of the Annual Report m&ybe obtained on request 
to tiie Secretary. 

nsiothercare Limited 

CHERRY TREE ROAD, WATFORD, HERTS WD2 5SH 

Austria ■ Belgium ■ Denmark - The Netherlands 
Norway ■ Sweden ■ Switzerland - United Kingdom 
United SUrt«s of America • West Germany 


BY CHAfiLB SMITH IN SEOUL 

because it felt it could afford 
it 'From mid-1965 until the end 
of the decade Hanjin was 
making large profits in South 
Vietnam as a transport con- 
tractor to the U.S. military- — so 
large that in at least one year 
it iranked as the nation’s top 
earner of foreign exchange. 

KAL had a fleet of seven pro- 
peller driven aircraft and one 
jet (a DC-9) at the time of the 
Hanjin takeover and was flying 
mainly domestic routes (where 
fares were fixed at unprofitable 
levels by the Government as 
they still are). The year after 
the takeover, however, was 
Expo year in Japan, and KAL 
was quick to get its share of 
the booming tourist traffic that 
resulted. Frequencies to the 
major Japanese cities were 
stepped up sharply in the early 
1970s. Then, a few years later, 
KAL took the bold step of in- 
augurating direct services (ser- 
vices that did not call at Tokyo) 
between Seoul and the U.S. 

- The beginning of direct 
flights to the U.S. meant that 
KAL was no longer expanding 
" by courtesy of Japan Air 
Lines” — in that it did not 
have to seek Japanese approval 
every time it planned a new 
transpacific (or for that matter 
south east Asian or even Euro- 
pean) route. It also meant 
the beginning of a gamble, 
which could have ended in 
dismal failure. Other interna- 
tional airlines were not initially 
keen to' fly direct services to 
Seoul, so KAL had no quid pro 
quo with which to bargain for 
landing rights. In addition, 
aircraft flying out of Seoul on, 
for example the polar routes 


to the U.S. and Europe, had to 
be more lightiy loaded than 
similar aircraft flying from 
Tokyo, because of more difficult 
weather conditions, 

KAL got its American landing 
rights, in part by adopting a 
policy of wholeheartedly sup- 
porting American 'aviation poli- 
cies (including low fares) — 
unlike Japan which has con- 
tinuously fought the Americans 
over such issues. It won landing 
rights in Paris in 1975 by becom- 
ing the first Asian airline to buy 
A300 European airbuses (eight 
aircraft were purchased for 
$150m). Air France which was 
given reciprocal landing rights 
in Seoul was slow to take them 
up but will finally be inaugurat- 
ing a Paris-Seoul service this 
summer. 

KAL might well have failed 
to pull off some of its more 
ambitious coups if it had had to 

... though the flow' of 
tourists may be reduced, 
its main headache is the 
price of ofl. 

rely on passenger traffic alone, 
or even if its dependence on pas- 
sengers had been, as heavy as 
that of most other airlines. The 
Korean export boom which got 
under way in the early 70s 
meant, however, that freight 
was always the fastest growing 
portion of KAL’s business. 
Freight today accounts for 30 
per cent of turnover and most 
of the airline’s major inter-con- 
tinental services started by 
carrying freight only, before 
passenger aircraft were intro- 
duced. 


Ain additional (unpublicised) 
bonus to KAL is its involve- 
ment in defence. The airline 
assembles Hughes helicopters 
and recently gained the contract 
for overhauling U.S. phantom 
fighters based in Korea — a con- 
tract switched from Taiwan 
after the UJ3. normalised its 
relations - with the People's 
Republic of China in December 
1978. 

KAL’s main headache in 
mid-1980 is not the political 
situation in South Korea, 
although that may certainly 
reduce the flow of tourists into 
the country during the next 
few months, but the price of 
ofl. “We are paying $L23 per 
gallon for aviation fuel today, 
compared with 46 cents a year 
ago, and fuel accounts for 30 
per cent of our operating 
costs, compared with 6 per cent 
to 7 per cent in the old days,” 
says Mr. C. K Cho. 

KAL could cover the oil. bill 
by stretching out tbe period on 
which it -depreciates its aircraft 
but is reluctant to do this. 
Alternatively it could raise 
fares — but this too Is an unwel- 
come prospect 

What KAL has so far done 
is to hold a five-day, four-night 
seminar during which the air- 
lines middle and junior mana- 
gers “ ate together, sang 
together ” and racked their 
brains to think of ways of 
saving money. Economies will 
range from new ways of saving 
fuel to writing on both sides 
of the paper, says Mr. Cho, 
The aim is to keep net profits 
after tax at 1 per cent of tuni- 
over, but this modest target 
could be the toughest that KAL 
has yet set itself. 


Decline at Bank of Tokyo 


BY OUR TOKYO CORRESPONDENT 


THE BANK OF TOKYO, 
Japan’s foreign exchange 
specialist, reported yesterday 
that its net profit for the half- 
year which ended March 31 
declined 17.4 per cent from the 
previous half-year ended 
September 30. 1979, to Y7.2bn 
($32B8m) mostly as a result 
of losses on its large holding of 
bonds, mainly Government 
bonds. - 

The bank’s foreign currency 
denominated business, 66 per 
cent of total activities, also fell 
6.5 per cent, because of the 
higher costs in international 
capital markets during the six 


months. 

The Bank of Tokyo, like all 
of tbe major Japanese banks, 
has been suffering from .a sharp 
fall in bond market prices 
throughout last year. The banks 
are obliged to absorb large 
amounts of national bonds, 
issues of which have reached 
record proportion, in order to 
finance the national Budget 

The loss from sales of bonds 
as well as translating the value 
of bond holdings amounted to 
over Y15bn during the latest 
half-year, or nearly twice the 
loss recorded for the September 
1979 half. 


On the foreign currency 
business side, it'is believed that 
the other major Japanese City 
banks, which will announce 
results later this week, suffered 
even greater declines. 

• The Bank of Japan may buy 
a substantial amount of National 
bonds from local financial insti- 
tutions, mainly banks, next 
month to ease an anticipated 
fund shortage resulting from 
the summer bonus season for 
workers, bank officials said. 

This would be the central 
bank's first such buying opera- 
tion since last December, Reuter 
reports from Tokyo. 


Japan electronics groups ahead 


BY YOKO SHIBATA IN TOKYO 

A STRONG improvement in 
earnings led by semiconductor 
sales ' was reported by two 
major telecommunication and 
electronics makers. Nippon 
Electric Company (NEC) and 
Oki Electric Industry, and a 
consumer electronics maker 
Sharp, for the fiscal year to 
March 1980. 

Thanks to brisk demand for 
semiconductors from Japan’s 
consumer and industrial elec- 
tronics industries, the three 
enjoyed record sales and earn- 
ings. In particular, sales of the 
semiconductor division of each 
company showed a marked 
gain: semiconductor sales for 
NEC rose by 39.5 per cent con- 
tributing 23.2 per cent of the 
total sales of Y7] 9.773m; up 46 
per cent for Oki Electric to 


account for 11.6 per cent of a 
YI65501m total turnover; and 
up 19 per cent for Sharp to 
account for 33.7 per cent of 
Y395,248xn in sales. 

In addition, strong sales of 
electronic computers (for 
NEC), and electronics office 
equipment (for Oki) made up 
for dull sales of telecommunica- 
tion equipment to NTT (Nippon 
Telegram and Telephone). 

Mass production of semi- 
conductors, supported by strong 
demand, lowered production cost 
significantly, which accounted 
for spectacular gains in operating 
profit; for NEC and' Oki. up 104 
per cent and up 799.1 per cent 
respectively. 

Improved export profitability 
resulting from tbe yen’s depre- 
ciation worked for earning gai n s; 


NEC’s exports, especially tele- 
communication equipment, rose 
by 24 per cent, accounting for 
30.6 per cent of turnover. 
Exports for Oki Electric rose 22 
per cent, accounting for 12 per 
cent of total turnover. Sharp's 
export went up by 10.8 per cent, 
to account for 43 per cent 

For the fiscal year en di ng 
March 1981. the three makers 
are • predicting annual sales 
growth of 30-40 per cent in semi- 
conductors, thanks to active 
capital investment Because of 
strong potential demand, the 
three makers plan further heavy 
capital outlays for capacity 
expansion and new mass produc- 
tion lines of upgraded products. 

NEC envisages semiconductor- 
related outlays of Y30bn; a 
Y12bn outlay is planned by Oki 
Electric and YU bn for Sharp. 


Sales 

Ybn change% 


Operating profits 
Ybn change % 


Net profits 
Ybn change % 


NEC 

Forecast 


1979-80 

19804)1 


719.8 

815J0 


+17.0 

+Z7JB 


235 

35.0 


+1040 
+ 49D 


13.1 

18J0 


+72.0 

+37.0 


Oki 

Forecast 


1979- 80 

1980- 81 


U53 

1840 


+ 21.1 

+11-0 


9.9 +799.1 

75 - 240 


3.1 

3.4 


t 

+ 11.0 


Sharp 

Forecast 


1979- 80 

1980- 81 


39S1 

465lQ 


+144 

+183) 


225 
28 S 


+ 424 
+ 21.0 


12£ 

1531 


+44.8 

+203) 
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Competition 
for watch 
sales hits 
K. Hattori 

By Richard C. Hanson in Tokyo 

K. HATTORIA AND CO„ the 
leader of the Seiko watch 
group, reported a 20.5 per 
cent drop in net profit to 
Y3.9bn (817.8m) for the 
March year as a result of stiff 1 
competition amongst quartz 
watch makers which has 
driven prices down sharply. 
Other Japanese watch makers 
showed mixed results. 
Hatton’s sales rose <L 2 per cent 
to Y297.7bn ($L36bn) last 
year and are expected to gain 
another 11 per cent this year. 
The value of sales, however, 
has' not kept pace with the 
increase in sales volume. 
Watch sales, for example, 
were up 16.9 per cent in 
volume but only 3 per cent in 
value (79 per cent of all 
sales). Price competition has 
extended beyond Japan into 
tbe rest of the world market, 
particularly the U.S., which 
held export sales flat at 
YlllBbn (40 per cent of total 
sales), despite volume 
increases. 

Price competition shows little 
sign of abating this year which 
should keep Hattori's profit at 
just about the same level as 
. last 

Other parts of the Seiko group, 
which are not included In the 
Hattori statement, may be far- 
ing rather better than tbe 
parent (which is essentially a 
sales arm for three semi- 
independent production com- 
panies in Japan), particularly 
overseas. Seiko Hong Kong, a 
wholly owned subsidiary, bad 
a 59.4 per cent increase in its 

■ sales, which include direct 
shipments to other overseas 
markets and to Hattori in 
Japan. 

Hong Kong now produces 
about 5m units of watches 
annually, about 800,000 of 
which are re-exported to 
Japan for sale by Hattori. 
Hatton’s watch sales at home 
and abroad (including tbe 
Hong Kong supply) totalled 
about 24.3m units. Hattori 
exports parts to Hoog Kong 
for assembly. 

Citizen Watch Company, the 
second largest in Japan, 
reported earlier this week a 25 

■ per cent rise in sales to 
Y103.5bn and a 16 per cent 
improvement in net profit to 
Y5bn. Rhythm Watch, a mem- 
ber of the Citizen group, suf- ! 
fered a 34.7 per cent decline 
in net profit to Y899m. while 
sales rose 5.5 per cent to 
Y36.074bn. 

Orient, the third largest watch 
company, had a IB per cent 
rise in net profit while sales 
grew 16.6 per cent to Y46.8bn. 


Preference 
issue by 
News Ltd 


ADELAIDE — News LtcL, the 
international publishing and 
television group headed by 
Mr. Rupert Murdoch, said 
that it is planning to issue 

150.000 redeemable A$2 “A’ 
preference shares at A$100 
each. The shares will be 
created by the consolidation 
of 600.000 unissued ordinary 
50 cent shares. 

An extraordinary general meet- 
ing of shareholders has been 
called for June 17 to approve 
amendments to the company’s 
articles necessary to allow the 
issue to go ahead. 

News said that tbe amendments 
would provide for tbe com- 
pany’s capital of A$20m to be 
divided into 50,000 A$2 
cumulative preference shares, 

500.000 A $2 6 per cent cumu- 
lative redeemable preference 
shares,* 150:000 A$2 “A” 
redeemable preference shares 
and 37.20m 50 cent ordinary 
shares. 

Reuter 





Scandinavian Finance B.V 


Issue of £20000000 
Sterling Floating Rate Notes 1SQ0 

Guaranteed on a subordinated bass by 

Scandinavian Bank Limited 
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Advance 
for Nippon 
Yusen 


TOKYO — Nippon Yusen 
KJL, Japan's leading shipping 
company, has reported parent 
company net profit for the year 
ended March 31 of Y3B9bn 
(3l7Bm), up 17.5 per cent from 
last year's Y3.31bn. Revenues 
gained 26.8 per cent to 
Y45432bn (52Jbn) ■ 

Revenues from regular Hue 
operations went up to Y 180. 12 bn 
from Y149.07bn. . Those from 
irregular line services were 
Y145.09bn compared with 
Y95£2bn. Earnings from other 
operations totalled about Y72bn, 
up from Y62bu. 

Net income per share was 
Y4B1 compared with Y4B3. 
The year-end dividend was 
unchanged at Y4. 

Tbe company expects sales 
and profit to level off in the 
current year mainly because of 
the Yen’s rise causing a slow- 
down in the nation’s exports. 
Net profit is forecast at about 
Y3.9bn on sales of about 
Y430bn- AP-DJ 


THE PHILIPPINE 
INVESTMENT COMPANY 
,SJL 

Net Asset Value as of 
April 30. 1980 

Listed Luxembourg Stuck Exchsnga 
Agm c 

Banqtrt Gtefaala du Luxembourg 
Invoaraenr Bankers: 

Manila Pacific Sawiftiaa. SA 


May 29, 1980 

The Mitsubishi Bank, 

Limited 

(London Branch) 

US $30,000,000 

Negotiable Floating Rate U.S. Dollar 
Certificates of Deposit 
Maturity date November 28, 1980 


A 


In accordance with the provisions of the Certificates 
of Deposit noneeis hereby given that for the six month 
period from May 29, 1 980 to November 28, 1 980 the 
Certificates will 'carry an Interest Rate of 10K<% per 
annum. 

Agent Bank 
Orion Bank Limited 
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DM Bonds 
HFL Bonds & Notes 
U.S. S Stir. Bonds 
Cod. Dollar Bonds 


YONTOBH. EUROBOND INDICES 
14574=100% 

20580 27.5,80 AVERAGE YIELD 


94.96 

82.65 

88.03 

9040 


95.13 

S2J52 

8851 
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DM Bonds 
HFL Bonds A Notts 
U.S. S Stn. Bonds 
Can. Dollar Bonds 


20.5.80 27.5.80 
8.627 8505 

4888 9-881 

11.321 11.231 

11.663 11. 60S 




SocreteAnonymeviitth a capital Fr.FrsJ569,838^00 
Registered Office: 28 nn Emile Menier, Paris 16* 

Notice of Meeting 

Notice Is hereby given that the Annual General Meeting of 
Lafarge wili be held at the Centra Francars du Commerce Exterietic 
Salle Hubert RousseUier, 10 avenue efiena, Paris 16e at 5.00 am. on 
Wednesday 18th June 1980 for the purpose of transacting the 
following business: 

T. foreeshre the report of the Board of Directors on the operations 
of the Company for the financial year of 1979 and to approve the 
operations, the accounts and the balance sheet for the financial 
year of 19179 together with the revaluation of fixed assets; to 
approvB'thB appropriation of the profits and to declare a 

2 . lo approve the agreements contemplated by Article 101 of 
Statute 66-537 of 24 July 1966. 

3. lore-elect Me Pierre Celier and Me Jean Frangois and to alert Me 
EvenceAmold Coppeeand Mr. Roger Martin as Directors of the 
Company. 

4. To approve an increase In Directors' attendance foes from 1900. 

5. Other business. 

Notice Is hereby given that an Extraordinary Genera) Meeting of 
tire Company will be held on tire same day following the Annual 
General Meeting for the purpose of transacting tne following 
business: 

1. To approve the offers to the respective shareholders of Soaitfi 
Carbonisation Enterprise et Ceramique, of Compagnie des 
Sabiieresde la Seine and ofSodMdesPlatrieresde France and 
to increase the capital (and effect a consequential alteration to 
Statute 6 of the Statutes) of the Company by up to a maximum of 
Fc Fra. 501,231, which shall be issued as consideration therefot 
up to a maximum of Fc Fis. 570,340,031. 

2. Tb consider other matters arising in connection witivthe offers. 

3. lo amend the objects of the Company (Statute 2); 10 Increase the 
number of shares that Directors or the Company must hold 
(Statute 14); to alter the retiring age of Directors (Statute 14 and 
32); to delete Chapter IV and Statute 21 relating to the Censeurs. 

4w Other business regarding the implementation of the decisions of 
the General Meeting. 

All Shareholders, Irrespective of the number of sha res held, are 
entitled to attend the Annual General Meeting or to be represented 
by a joint holder or another Shareholder provided that: 

1, In the case of holders of Registered Shares, they were entered on 
the Register of Members at least five days before the date of the 
meeting. 

2. In the case of holders of Bearer Shares, at least five days before 
the dateofthe meeting they have either deposited their shares at 
the Registered Office of the Company, 28 rue Emile M6nier, Paris 
16e, or produced evidence that their shares have been deposited 
with certain banks or credit institutions. 

The documents to be produced to the Annual General Meeting 
will be available for inspection by Shareholders during the period 
prescribed by French lawatthe Registered Office of the Company. 

Shareholders wishing to attend the Annual General Meeting will 
receive upon request an Admission Form. Upon request; Forms of 
Proxy are available to Shareholders who are unable to attend the 
Annual General Meeting in person. 

The Board of Directors. 

Copies of the full text of the resolutions to be proposed at the 
Annual General Meeting and Extraordinary General Meeting may 
be obtained from the offices of Kfanwort Benson Limited 
20 Fenchurch Street London, EC3P3DB. A list of the names and 
addresses of the banks and credit institutions with which Bearer 
Shares may be deposited in France prior to die meeting. Admission 
Forms and Forms of Proxy may also be obtained n the United 
Kingdom atthe above offices of Klonwort Benson Limited. 


U.S. $25,000,000 



Bergen Bank A/S 


Heating Rato Capital Notes 3>ne 1989 

Id accordance with the provisions of the Notes, notice 
is hereby given that for the three month Interest Period 
from 29th May, 1980 to 29th August, 1980, the Notes 
will cany an Interest Rate of 10% per annum. The 
relevant Interest Payment Date will be 29th August, 
1980 and the Coupon Amount per U&$1,000 will be 
11332536. 


Credit Saisse First Boston ZindEefl 
Agent Bank 


U.S. $100,000,000 



Manufacturers Hanover 
Overseas Capital Corporation 

Guaranteed Floating Rate Note doe 1994 

In accordance with the provisions of the Notes, notice 
is hereby given that for tbe Interest Period from 29th 
May, 1980 to 29th August, 1980, the Notes will cany 
an Interest Rate of 9J% per annum. The relevant 
Interest Payment Date will be 29th August, 1980 and 
the Conpon Amount per U.S3J ,000 will be U.S.S25.24. 

Credit Suisse First Boston limited 
Agent Bank 


M Tokyo Pacific Holdings N.V. 

Tokyo Pacific Holdings (Seaboard) N.V. 


The Quarterly Report as of 31st March 1980 has been 
published and may be obtained from: 


Pleteon, Hafafrtng & Ptcraon H.V. 
Herengracht 214, Amsterdam 

National Westminster Bank limited 
Stock Office Services, 

5th Floor. Drapers Gardens 
12 Thro g morton Avenue, 

London EC2P 2£S 

N. M. Rothschild 4 Sons Limited 
New Court. Si. Swi thin's Lane, 
London E-C^ 

D oaqua RoUttcfand 
21 Rue Laffltte, Paris 9 

Monffl Lynch Inte rna tio na l £ Co. 
a> European offices 


SaLOppenhshn jr. Ade. 
UnterSachsenhausen 4, 5KBIn 

Trinkaus & Burtchardt 
Kontgsailee 21-23 
D4000, DussekJorf 1 

BanqindtPariattdttPqoBpi 

3 rue d’Antin, Paris 2- 
Boufavard Emile Jaoqmain 162; 
Bruxelles 

BttMpi* da Paris at das Pojfo-Bav 

pourteQrand-OacftidaUzwttBbetM 

1©» Boulevard Royal, Luxembourg 

MamafionalPadfleCefporaBMi 

Unified 

Royal Exchange Bunding 
58 Hit Street Sydney NAW. 2000 





Financial Times Thursday 


APPOINTMENTS 


Board changes at Agfa-Gevaert 


BS-. CURRENCIES, MONEY and GO 





Three managerial changes are 
announced by AGFA-GEVAERT. 
Mr. G: Ahrens, managing direc- 
tor of Agfa-Gevaert (UK) since 
1909, moves to Leverkusen, "West 
Germany, to become marketing 
director of the photo division 
vrithln the parent company. 
Mr. BL p. Dickinson, who for 
three years has headed the 
reprographic division of Agfa- 
Gevaert . (UK), steps up to 
managing director of the British 
company from June L Mr. J. S. 
Stabler, head of finance and 
administration, now also 
becomes deputy managing direc- 
tor of the British company. 

* . 

Professor E. - Howel Francis, 
head of the department of Earth 
Sciences at Leeds University, 
has been elected president of the 
GEOLOGICAL SOCIETY OF 
LONDON. 

■*“ 

The CLOTHING MANUFAC- 
TURERS’ FEDERATION has 
elected the - following officers: . 
chairman, Mr. Frank Larcomhe 
(Aquascutum); senior vice- 
chairman, Mr. Thomas Banner 
(F. W. Harraer and Co.); and 
treasurer, Mr. John Williams 
(Ben Williams and Co.). 

* 

CHESTER BARRIE CLOTHES, 


a member of the Austin Reed 
Group, has appointed Mr. Colin 
Evans as sales director, and Mr. 
John Bonn as Lo ndon sales 
manager? 

* 

ME PC has appointed Mr. 
Paul w. Spelcher, Jr, as presi- 
dent and a director of MEPC 
American Properties Inc., from 
July L. 

* 

Mr. Neville Mills has been 
appointed manager of the 
NATIONAL ‘ BANK OF 
KUWAIT’S first European 
representative office in London, 
at 4, Copthall Avenue, EC2. 

★ : 

Mr. Roland Poczka has been 
elected executive director of 
BANKERS TRUST INTER- 
NATIONAL, the wholly-owned 
international banking subsidiary 
of Bankers Trust Company. 

* • 

Mr. R. W. Turner has been 
appo inted to the Board of D. S. 
TURNER AND: CO., as director 
of - quality. 

Hr. Graham Davies, manufac- 
turing - manager, has been ap- 
pointed production director from 
June of SIMON'-WARMAN, Tod- 
morden, following the retirement 
of Mr. S. J. -Watson. 


Mr. Gerard G. Elms, has been 
appointed managing dire ctor of 
MASSON SCOTT THRISSELL 
ENGINEERING, a part of 
Malins. 

¥ 

Mr. P. N. Buckley has been 
appointed a direct or of PROVI- 
DENT MUTUAL LIFE ASSUR- 
ANCE ASSOCIATION. 

★ 

Having completed his term of 
office as chairman of the BRICK 
DEVELOPMENT ASSOCIATION 
Hr. David Jones is succeeded by 
Mr. Douglas Hartley. 

* 

Hr. VL J. Bentley has resigned 
as a director of . LAZARD 
BROTHERS from May 31. 

Mr. Patrick Larragy, company, 
secret arv of IRISH INTERCON- 
TINENTAL BANK, has been 
appointed to the Board. Irish 
Intercontinental Bank is a sub- 
sidiary of the Kredietbank Group 
of Belgium. 

* 

)Ir. David P. Gordon has been 
appointed marketin g dir ector of 
COATED SPECIALITIES, a part 
oE the Bunzl Pulp and Paper 
Group. In addition to responsi- 
bility For sales, marketing, ad- 
vertising and sales promotion, 
he will also deputise for the 
managing director. 


Mr. Patti Philo has been ap- 
pointed a director of SOLAR 
UNDERWRITING AGENCIES. 

•k ■ 

Lady Janitor has been elected 
vice-chairman of the INSTITUTE 
OF ADVANCED MOTORISTS. 
She succeeds Hr. Michael Picker- 
ing. who became chairman of the 
Institute at the end of 1979. 

★ 

Mr. J. E. Sweeney has been 
elected as a representative 
subscriber of the LONDON 
METAL EXCHANGE on behalf 
of E. F. Hutton and Co. 
(London), of which he is 
managing director. 

* 

HAR COSTAR, Huntingdon, 
plastics blow-moulding subsidiary 
of the Butlerfield-Harvey Group 
of Companies, has appointed He. 
Peter Rush ton, as production 
director. He joins the company 
from Combes. 

* 

WOOD BROS., manufacturer 
of reproduction oak furniture, 
has appointed Mr. Derek 
Unthank as sales director. 

★ 

Mr. W. Lloyd has been 
appointed KUEHNE AND 
NAGEL regional director 
responsible far West Country 
freight forwarding facilities. 


Dollar recovers 




THE POUND SPOT AND FORWARD 


COMPANY NOTICES 


LEGAL NOTICES 


THE RiOTINTO-ZINC CORPORATION LIMITED' 

NOTICE 

To holders of Warrants to Bearer 


ORDINARY SHARES OF 
26P EACH 

NOTICE IS HEREBY GIVEN a 
Htlil dividend of 10.5p per Share will 
Be peM on the 1st July 1930 hi respect 
a! tneyecr ended 31st December J 97S. 
Payment of this dividend wiHbe made 
arret presetnztlon of Coupon No. is ai 
any ol me imdaman'jonDd offices of 
NYtiWIt. 


. . ass "B- 

CUMULATIVE PREFERENCE 
SHARES OF £1 EACH 
. NOTICE IS HERESY GIVEN lhai A 

■ dividend of 1 .750 per Shorn will be paid 
j on the 1st July 1930 la rasped of Ilia 
j halNyeareniuntjaWi June 1980. 

> Payment of this dividend will tie made 

■ altar praenoiion ot Coupon No. 36 ji 
i an/ of [he undemonthtned offices of 
; payment. 


ThaRioThMoZinc 
Corporation Limited. 
(RoEtsLerocJ Office}. 

6 Sl James’s Saturn . 
London SW1Y4LD. 
Banaue Rothschild. 

21 Rue Latrine. 

73009 Parts, Francs- 
Socnn Genera la de Banaue, 
SMonUQne du Parc. 

1000 Brussels. Belgium. 
Banque IracmattonaleA 
Luxembourg SA, 

Z Boulevard Royal, 
Luxembourg. 

Union Beni of Switzerland, 
BahnhDlstrasfe 45, 

CH 8021 Zurich. 

Switzer lam. 


OF PAYMENT 

TheRioTimo-Zirrc 
Corporation Limited, 
CTransfar Office), 

Central Registration Limited. 
1 Reddrtf Street. 

Eilaol BS1 6 NT. 

Banaue Bruxelles LimbenS-A. 
2RuedetsRegenca. 

1 003 Bnmsefa. Belgium. 
Banque Generate du 
Luxembourg S-A.. 

14 Rug Aid ring en, 
Luxembourg. 

Societede Banaue Suisse. 

CH 4002 Basie. 

Switzerland. 

Credit Suisse, 

. ParadepJauS. 

CH8021 Zunch. 
Switzerland. 


Under the imputaUoo tax system In force in the United Kingdom these dividends 
wOl be payable- without deduction of United Kingdom uue and lot Shareholders 
resident in the United Kingdom, will carry a lax moda calculated by reference to the 
basic rale of income fax applicable si the data of payment. Where a double tax 
agreement so provides. Shareholders resUeni outside die United Kingdom will 
obtain a tax credit, against which some United Kingdom ibx may fall lo be offset. 

Coupons, which must be Dated on special forma, which can be obtained on or 
aftat 2nd June 1680 at any of the above offices, may be deposited on or star 
9th June 1880. Coupons presented for payment in the United Kingdom must be 
left FIVE CLEAR DAYS for examination. 

Shareholders should note that under die Company's Articles of Association 
adopted on 20lh May 1970, provision is made lot the forfeiture of the above dividends 
Itnotdaimad within 12 yens from the 28ih May 1330. 

BY ORDER OF THE BOARD. 

0 SL James's Square, - - D. A. STREATF0LD, Secretary 

London SW1Y4L0 

29th May. 1980. . . . .. 


I.U. OVRESEAS FINANCE N.V* 

US3SS.000.000 8V> 0 GUARANTEED 
BONDS DUE -19B7 

Hambros Bank Limited advise that 
the redemption due on thq above Loan, 
i.c. ussi.osa.ooo nominal; on the 
1st July. i960, has been e Reeled try 
' HAMBROS BANK LIMITED. 

29th Mav. 1980. 


EVEHARDS BREWERY LIMITED 


NOTICE IS HEREBY GIVEN that. In 
ere para lion for die payment ol the half- 
veariy dividend on Bie 30th June 1980. 
the transfer bosks of the S* n Cumulative 
Preference shares at the above-named 
company will be closed on the 18th June 
*980. - 

By Order of the Board. 

J. G. ROBERTSON. 

Secretary. 


THE COMPANIES ACTS 1948 TO 1067 

MISS ALEXIS DOLLS LIMITED 
NOTICE IS HEREBY GIVEN that the 
Creditors oi the above-named Company 
ace required on or before the 27th day 
ai June 1980. to send their names and 
addresses and the particulars of then 
debts at claims, and the names and 
addresses of their Solicitors if any. to 
Philip Monjack. FCA. oi 3/4 Bentinck 
Street, London W1A 3BA. the Liquidator ■ 
of the 98id Company, and. if so required < 
by notice in writing trom the said ] 
Liquidator.- are by their Solicitors, or 
personalty, to come in and ptoue tfieit 
said debts or claims at such time and 
place as shall be specified in such 
notice, or in default tnereof they will 
be excluded from the benefit oi any 
distribution made before such debts 
are proved. 

Dated this IBtft day of May 1980 

• - P. MONJACK. Liquidator. 

THE COMPANIES ACTS 1948 TO 1967 

MYERS ft PARSON LIMITED 
NOTICE IS HEREBY GIVEN that the 
creditors of the above-named Company, 
are required an or befase the 27th day 
of June 1980. to send fhgir names and 
addresses and the particulars of their 
debts or claims, and the names and 
addresses of their Solicitors if any. i 
m Philip Monjack. FCA. of 3/4 Benrinck 
Street. London W1A 3SA, the Liquidator 
of the said Company, and, if so 
required by notice in writing trom the 
said Liquidator, ere by their Solicitors, 
or personally, to come in and prove 
their said debts or claims at such time 
and place as shell be specified in such 
notice, or in default thereof they will 
be excluded from the benefit of any 
distribution mode before such debts 
are proved. 

Dated this 16th day of Mav 1S80. 

P. MONJACK, Liquidator. 

i LIONEL DAVIDSON ft COMPANY 
LIMITED 

NOTICE IS HEREBY GIVEN pursuant to 
Section 293 of the Companies Act. 

| 1948. that a Meeting- of the -creditors 
I.-Of. the, above-named- Company will be 
.JieW at the. office* of Leonard Curtis 
ft Co. situated at 3/4 Sentinel' Street. 
London W1A 3BA on Friday the 30rti 
day of May 1980 ^t 11 00 o'clock in the 
Torenaon. for the purposes provided 
for in Sections 294 and 295. 

Dated the 15th day of May iSSfl. 

R. J. DAVIDSON rMRS ). i 

D irector | 

TJAVEBRO TRUST COMPANY LIMITED 
NOTICE IS HEREBY GIVEN purauant lo 
Faction 293 of the Companies Act. 1948. 
that a Meefina of the creditors of the 
above -He mad Company will be held at 
the offices of Leonard Curtis & Co., 
situated at 304 Bentinck Street. London j 
W1A 3BA on Friday the 30th day of 
May 1960 at 12 o'clock midday, lor the 
purposes provided for in Sections 294 1 
and 295. 

Dated this 15th day ol May 1980 

R. J. DAVIDSON (MRS.). 

Director. . 


IN THE MATTER Or 
FLEET STREET FLYERS LIMITED 
AND IN THE MATTER OF 
. .THE COMPANIES ACT J34S 

NOTICE IS HEREBY GIVEN List the 
creditors of the above-named Ccmp^r.y, 
which is being voluntarily ■.■round -_p. 
are required, on or bclore the 26;h -«» 
of June. 1380. to sene in the:.- full 
Christian and surnames, their addresses 
and descriptions. lull particulars oi 
their debts or claims, and ihe names 
and addresses of' ineir Solicitors (if 
any), to die undersigned Pht’io Moo;c.c«r 
FCA. aF Leonard Curbs Si Co.. 3:4 
Bentinck Street. London W«. the Liqui- 
dator of the said Ccmoany. and. it so 
required by notiCB in writinarirem the 
said Liquidator, are, personally cr by 
their Solicitors, to come in and pre.e 
their debts or claim* at such time and 
place as shall be specified ir. such 
nct'ce. or in delhulr thereof they will 
be excluded from the benefit ol any 
distnbution made belore such debts 
are proved. 

Dated this 15th day of May 1980. 

P. MONJACK. Liquidator. 


PEBAR HOLDINGS LIMITED 
NOTICE IS HERESY GIVEN purauant to 
Section 293 of the Companies Act. 
1948. that a Masting of the creditors 
of Pabar Holdings Limited, will be held 
n the offices of Leonard Curtis & Co.. 
3 M Bentinck Street. London W1A 3BA. 
on Tuesday the 3rd day of June 1990 
at 10.30 o'clock in the forenoon, for 
the purposes provided For in Sections 
294 and 295. 

Dated this 15th day of May. 1980. 

. P. M. DAVISON, Chairman. 


DAVIDSONS' (RICHMOND) LIMITED 
NOTICE IS HEREBY GIVEN purauant to 
Section 293 oi the Companies Act. 
1948. that a Mooting of the creditors 
of the above-named Company will be 
held ‘at the .offices oi Leonard Curtis. 
& Co. situated at 3/4 Bentinck Street. 
London WTA 3BA on Friday the 30th 
day of May 1980 at 1.00 o’clock m the 
afternoon, for the purposes provided 
for in Sections 294 end 295 
Dated the 15lh day or May 1980. 

R. J. DAViDSON (MRS.), 
i. Director. 

I 

WHITTLEPRINT LIMITED 
NOTICE IS HEREBY GIVEN pursuant to 
Section 293 ol the Companies Act. 
1948. that a Meeting of the creditors 
of the above-named Company will be 
held at the officas of Leonard Curtis 
j & Co. situated at 3/4 BentrocV Street. 

! London W1A 3BA on Wednesday “the 
4th day of June 1980 ai 12 o'clock 
midday, for rhe purposes provided for 
in Sections 294 and 295. 

Dated rhe 19th day of May 1980 

C. j. ANSELL Director. 


The dollar recovered some of 
the ground lost earlier this week 
in currenc? markets yesterday, 
helped partly by a slightly firmer 
trend in Euro-doUar rates. Its 
recovery '• came without the 
central bank support which it 
bad. attracted on Tuesday, with 
end - of - month considerations 
adding to the general demand. 
Against the D-mark it rose to 
DM 1.7730 from DM 1.7615 on 
Tuesday and SwFr 16470 against 
SwFr 1.6375 in terms of the 
Swiss franc. The Japanese yen 
vas also weaker, and the dollar 
closed at Y223.4Q compared with 
Y2I9J20 previously. On Bank of 
England figures, the dollar's 
trade weighted index rose from 

83.4 to 54-1. ' 

Sterling was slightly weaker 
overall as foreign demand seen 
on Tuesday fell away. Bat 
sterling retained a firm under- 
tone with interest rates 
remaining high. The announce- 
ment of a S2 a barrel rise in the 
price of North Sea Dil came too 
late to affect trading Against 
the dollar it opened at $2.3680- 
2.3695 and eased to $2-3625 quite 
quickly, with trading for most 
of the morning seen between 
$2.36 and $2.3650. At noon the 
pound stood at . .82.3625,' but as 
demand for the dollar increased 
so it slfpped to S2.3425. Demand 
for the dollar dried up towards 
the dose, and sterling recovered 
to S2.35S5-2.3595, a fall of 1.15c 
from Tuesday- On Bank of 
England figures, its trade 
weighted index fell slightly to 
74.6 from 74.7. having stood at 

74.5 at noon and in the morning 

D-itlARK — Showing renewed 

strength against the dollar and 
steady within the European 
Monetary System, following 
firmer rates In Frankfurt and 
lower l'.S. interest rates— There 


was . no . intervention by the 
Bundesbank at yesterday’s fix- 
ing in Frankfurt, when the 
dollar was quoted at DU 1.7717. 
.up from Tuesday's level of 
DM 3L76S2. Trading remained 
rather dull during the morning 
with the dollar's stability reflect- 
ing a slightly firmer tendency 
in Euro-do liar rates. Elsewhere 
sterling slipped to DM 4.1860 
from DM 4.1970 and the Swiss 
franc was easier at DM 1.0757 
compared with DM 14)770. 

BELGIAN FRANC— No longer 
weakest member of EMS, being 
helped by record interest rates 
earlier this year. Tending to 
ease back a little recently fol- 
lowing a gentle easing in interest 
rates— The Belgian franc im- 
proved at yesterday's fixing in 
Brussels, although the two not* 
able exceptions were the U.S. 
dollar and the French franc, 
which rose to BFr 28.40 and 
BFr 6.S777i respectively, from 
BFr 2S.3575 and BFr 6^74. But 
the D-mark fell to BFr 16.016 
from BFrl6.041, and sterling 
was easier at BFr 67.04 compared 
with BFr 67.395. 

JAPANESE TEN — Energy and 
balance of payments problems 
reflected in sharp decline last 

year. Although the situation 
over oil supplies remains uncer- 
tain, easier U-S. interest rates 
have helped the yen recover— 
The dollar continued to improve 
against the Japanese yen in 
Tokyo yesterday, closing at 
Y222J95 compared with Y 220.90 
on Tuesday. Trading was very 
busy but there was no inter- 
vention by the Bank of Tokyo. 
Dealers suggested that there 
may have been some short 
covering ahead of U.S. trade 
figures as well as demand to 
cover end of month book squar- 
ing operations. 
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THE DOLLAR SPOT AND FORWl^ 
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UlCt 

Irelandt 

Canada 
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CURRENCY RATES CURRENCY MOVEMEfYTS 
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, rata : Drawing Currency 
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Sterling 

U.B. 
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Austria Self- 

Belgian F 

Danish K ... . 
D’ Mark ..... . 
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Swedish Kr 
Swiss Fr..... 
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OTHER CURRENCIES 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

rates 

Currency 
amounts 
against ECU 
May 28 

% change 
from 
central 
rate . 

% change 
adjusted tor 
divergence 

Divergence 
limit % 

Belgian Franc ... 

39.7897 

40.3323 

-4-138 

+037 

+1.53 

Danish Krone 

7.72336 

7.85439 

+1.70 

+0.71 

±1.64 

German D-Mark 

2.48208 

2.52042 

+ 1.54 

+0.55 

+1.125 

French Franc .. 

5-34700 

5.86806 

+036 

-0.83 

+1.3557 

Dutch Guilder ... 

2.74362 

2.76779 

+0.88 

-o:n 

+1.512 


0.668201 

0.677881 

+ 1.45 

+0.48 

+1.668 

Italian Lira ...... 

1157.79 

1181.43 

+2.04 

+158 . 

±4.08 


Changes ere far ECU. therefore positive change denotes e 
weak currency. Adjustment calculated by Financial Times. 


EXCHANGE CROSS RATES 


Argatitina Peso...' 4237^4277 . 
Australia Dollar .. 12.0560-8.0590 
Brazil Cruzeiro...., 117.33-1 18.33; 
Finland Markka... 1 8.578.58 J 
Greok Drachma ^ 101. 462- 103.810 
Hong Kong Doliarl 1.586- 11.045 , 

Iran Rial- ...■ me , 

Kuwait DinarfKDri 0.627-0.657 ; 
Luxembourg Frex 66.00-67.00 
Malaysia Dollar .. 5.07-5.064 
New Zealand Dlr.8 J840 2 JS890 
Saudi Arab. RiyaU 7-81TJJ1 
Singapore Dollar J 60S 60 -6.040 
Sth. African RandT 1 .8460. 1 JM6S 1 
UA.EL Dirham | 8.69-8.79 | 


1800-1616 1 Austria.- 

a 8723-0. 8725 Belgium 

40.93 5-50.139; Denmark. 

3.6540-3.6580 France...... ..... 

43^0-43.40 1 Germany- — 

4.9070-5.00 Italy 

m a Japan 

0.2680-0-268 IS Netherlands.. 

88.37 88.39 Norway. 

2.1565 2.1615; Portugal 

1.01 16 1.0127; Spain..... 

5.38663.3300) Sweden — 
2. 1400-2.14301 Switzerland... 
0.7887-8.7833) United States. 
3.7010^,7080. Yugoslavia-.. 


I 

I NMBlMM^- 


2B.60-fla.9O- -- 
67.&0-B?JtO 

12.B8-1 a. oor.: 
9^6Jl 3*^ 
4.1M.18 k . 
1B98-1997-' 
584.5fl9J-*i 
4.86^08^ 
u.44>liiM-.. 
‘11MH 
159^0- 
9.83-8186. j 
3.87-SJO 
8^485^30*6 
47.80-51,60 


Pound Sterling; UA Dollar iDeutschemTc J apan'oeYenl Trench Frano, Swiss Frano ; Dutch GUUkf [ ItaHanUrei 


Pound Sterling 
U.S. Dollar 


1 1 

Deutsche mark 

0.239 

Japanese Yen 1,000 

1.598 

French Franc 10 

1.020 

Swiss Franc 

0.257 

Dutch Guilder 

0.2 IB 

Italian Urn, 1,000. 

0.610 

Canadian Dollar 

0.365 

Belgian Franc 100 

1.494 



EURO-CURRENCY INTEREST RATES 

The following nominal rates were quoted for- London dollar- certificates of deposit one-month 8.65-6.75 per cent: throe-month » 630-8.90 per cent: six 
3.E3-8.3G per cent: one year 8.35-9.05 per cent. ^ 


IShort term.. .... 
7 days' notice. 

Month 

Three months.. .. 
Six months .. • .. 
One year 


17i 4 -17i 2 
17* 17* 
17ti-17>s 
17l a .17* 
161; 16^4 
15-I5U 


8Ar 9 
8^49 
10 

9:.-i0 ro 


Canadian 

Dollar 


18-20 
ll»:-117 a 
lHa-iHa 
10ia-10is 
9 78-10 U 


, [West Gorman' 

'Dutch Guilder Swiss Franc Mark French Frano. Italian Ufa. 


in,- iris 

.11 L; -Illy 

Iris-Iris 
lria-lris 
XOJft-lI '8 

lose 10 : B 


12V12li 

124-121* 

iifcliS 

125fl-l£7 8 

18^-13* 


•15J8a -- 
16-82 
1834-195. 
101.-2014 
iei*-i9i». 

n-18 


Long-term Eurodollar two yearn ICFi-IOS per cent; three years 104-101, per cone lour years 10VHF* per cere fwe years 10V-104 par emt: nomine I closing 
Snjrt-ierm rate* are cell for areriing, U.S. dollars. Canadian dollars and Japanese yen;, others two days’ natlea. Asian rates one closing rates in Singapore,- 
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French rates ease Firmer trend 
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Short- terra money rates 
continued to fail in Paris 
yesterday, with call money 
quoted at 12ft per cent down 
from 12J per cent on Tuesday 
and the previous week's two- 
monih peak of 13 per cent- Call 
money now stands at its lowest 






BEDFORDSHIRE COUNTY COUNCIL 
£4m fiyrs Issued 23.SS0 due 27.8.80 
lBll. r E4 |, a. Total apons. £l5m. Total 
outstaindina Mm. 


>, “ NORWICH CORPORATION BILLS 
-£J .aaa.OOO BB4s iisoed 28th. May 1980 
•t 16'»% to mature 27th Aifflust 1980. 
Atwllcatlom. £5.000.000. None outstandhifl. 


BASE LENDING RATES 


Bank 17 % 

'Allied Irish Bank 17 ^ 

American Express Bk. 17 % 

Amro Bank 17 % 

Henry Ansbauher 17 

•A P Bank Ltd. 17 % 

■ Arbuthnot Latham ... 17 <£ 
Associates Cap. Cprp. 17 % 

Banco de Bilbao 1? 

Bank of Credit & Grace. 17 % 

Bank of Cypnis 17 % 

Bank of N.S.W. 17 % 

Banque Beige Ltd. ... 17 % 
_anque du Rhone etde 

la Tamise S.A. 

Barclays Bank 17 % 

Bremer Holdings Ltd. -IS % 
Brit. Bank of Mid. East 17 % 

■ Frown Shipley •-- 17 

Canada Perm’t Trust... IS % 

Cayzer Ltd 17 % 

Cedar Holdings 17 ^ 

8 Charterhouse Japhet ... 17 <=& 

Chonlartons 17' % 

C. £. Coates 1? & 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian Secs 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

Eagi] Trust 17 % 

E. T. Trust Limited. 17 % 
First Nat. Fin. Corp.... 194% 
First NaL Sees. Ltd — 19 % 
Robert Fraser 17 % 

■ Antony Gibbs 17 % 

Greyhound Guaranty... 17 % 
Grindlays Bank J17 % 

8 Guinness Mahon 17 % 


l Hambros Bank 

: Hrt I Samuel 

C. Hoare St Co. 

Hongkong & Shanghai 
Industrial Bk. of Scot. 

Keyser UUraann 

Knowsley & Co. Ltd.... 

Langris Trust Ltd 

Lloyds Bank 

Edward Manson & Co. 

Midland Bank 

I Samuel Montagu 

I Morgan Grenfell 

National " Westminster 
Norwich General Trust 
P. S. Refson & Co. ... 

Rossminster 

Ryl. Bk Canada (Ldn.) 
Scbiesinger Limited .... 

E. S. Schwab 

Security Trust Co. Ltd. 
Standard Chartered ... 

Trade Dev. Bank 

Trustee Savings Bank 
Twentieth Century Bk. 
United Bank of Kuwait 
Whiteaway Laidlaw ... 

Williams & Giya’s 

Wintrust Secs. Ltd. ... 
Yorkshire Bank 


17 To 
?I7 % 

*n%- 

171% 
17 % 
19 

17 % 
17 % 
IS % 

17 % 

17 % 
17 % 
17 % 
17 % 
17 % 
17 % 
17 % 
17 % 
17 % 
IS % 
17 % 
17 % 
17 % 
17 % 
17 % 

17i% 

£ % 

17 % 


EUROPEAN OPTIONS EXCHANGE 

'July Oct. Jan. 

Series Vol. Last | Vof. I' Last Vol. Last - Stock 


Yorkshire Bank 17 % 

; Members of the Accepting Houses 
ComminM. 

7-day deposits 15%, 1-momh 
deposits 15W%. 

7-day deposits on sums of E10.000 
and under 15%. up to £25,000 
15VA and -over £25,000 15>3%. 
Call daposlts over £1,000 15%. 
Demand deposits 15%. 
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AtCZ P 
AKZ C 
AKZ C 
AKZ C 
HEJ C 
HEI C 
HEI C 
HEI P 
HO C 
IBM C 
KLM C 
KLM C 
KLM C 
KLM P 
KLM P 
NN C 
NN C 
NN C 
NN C 
NN. .P 
PET C 
PHI C 
PHI C 
PHI P 
PHI P 
PRD C 
RD C 
RD C 
RD C 
RD P 
RD P 
RD P 


BA C S3 5] - - I 8 

BA C S40 — - * 1 

OXY 0 SSO 10 Sis — 

SL6 c filial 25 64 16 

BLfi C '3120! 31 2 . 31 

VE0 C DM.180! 5 1 1 1 — 

TOTAL. VOLUME IN CONTRACTS 

C=Caff - P^=PUt 


was little reaction to a 12 per 
cent rise in the French Retail 
Price Index for ApriL after a 12 
per cent gain in March, giving a 
year on year increase of 13.9 per 
cent However, longer term 
rates showed an easier tendency 
with one-month money down to 
12ft per cent against 12ft per 
cent and three-month at 12} per 
cent against 12ft per cent 
In Frankfurt the Bundesbank 
announced that there would be 
no Press conference after today's 
fortnightly meeting of the 
central bank council. Changes 
in credit policies are normally 
announced at a Press confer- 
ence held after the meeting, but 
yesterday's statement was largely 
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MONEY RATES 

NEW YORK 

Prime Rale 1 

Fed Funds 1 

Treasury Bills (13-w#8V.).‘.!.. 1 
Treasury Bills (26-weck)..^. 1 

GERMANY 

Discount Rale 1 

Overnight Rata 1 

One month 1 

Three months 1 

Six months E 

FRANCE 

Discount Rato S 

Overnight Rate 1 

One- month 1 

Throe months 1 

Six months 1 


anticipated, since most market 
operators were not expecting any 
changes in policy. In the money 
market, call money remained at 
9.525 per cent and longer term 
rates were also unchanged from 
Tuesday. 

In Tokyo money market 


Bank of Japan may attempt to 
ease the tight money market 
conditions normally experienced 
in June by injecting liquidity 
through purchases of Govern- 
ment stock from the market. 
Funds are normally In short 
supply in June as money is 
drawn ont to meet semi-annual , 
"bonus payments. 


UK MONEY MARKET 

Adequate 

supply 

Bank of England Minimum 
• Lending Rate 17 per cent 
(since November 15, 1979) 
Day-to-day credit was in 
adequate supply in the London 
money market yesterday, and 
discount houses managed to 
balance their books without 
official intervention. Banks 
brought forward balances a small 
way above target and there was 
a large excess of Government 
disbursements over revenue 

LONDON MONEY RATES 


• Sterling , 


Gold rose $9 an ounce in the 
London bullion market yester- 
day to close at $522-525 in 
moderate active trading. It 
opened at $521-524 and touched 
a best level of $5261-528, with 
the rise attributed in the firmer 
trend in silver and recent dollar 


■ K r mw sgH. *W rtu MAvV MUiAU^ 

the morning at $524-00 and 
$526.50 in the afternoon. 

In Paris the 12$ kilo bar was 
fixed at FFr 72.750 per kilo 
(547.35 per ounce) compared 

GOLD 


with FFr 72,600 ($54834) -in 
morning and FFr 
($542.40) on Tuesday 


In Frankfurt the 12} kBo 
was fixed at DM 29£00 per 
($524.87 per ounce) ai 
DM 29J290 ($515.06) previ 


ounce compared with $513 
on Tuesday. 

In Zurich gold finished 
$523-527 against $512516 j 
viously. 


cio*® ssaa-sas 

3p«nlng 3521-524 

Morning fixing... 1684.00 
-Afternoon fixing 6686.50 


(£28914-23114) 
(£887-230) 
(£563.-5784) 
(£70 12-72 if] . 
(£71-73) 


Krugarromd...: ,35404543 

Mspleloar.. 13635-540 

Now Sovorofgno.:9 134-136 

-KIngSova -3166-168 

Victoria Sava 8167-160 

French 20s. '3143-145 

50 pesos. Moxico!6653-65B 
100 Cor. Austria. S5 18-523 

S20 Eaglea 5647-660 . 

*10 Eagles...'. — 

B5 Eagla.s. . — 


transfers to the Exchequer. 
These were countered by the 
repayment of Tuesday’s small 
market advances and a small net 
lake - up of Treasury bills to 
finance. Funds were also drained 
in settlement of Tuesday’s gilt- 
edged sales. 

In the interbank market 


Gold Bullion (flno ouneoj 

(£22114-222.8) ICQ 15-6 IS 
(£819ls.22034) S 5 12- 51 8 
(£221.827) 3614-20 

(£224.043) [3614-80 . 

Ootd Coins 


1 -534 
-531 
ia-133 
-162 
-163 
|V4*ra-145 
*641-645 
1509514 
3M8-641 


(£2 16 >*-217.8) 
(££16.8-218, 8V 
(£817.789) . . 
(S216JMS) -y 

(£82458 ft 
(£321-834) f. 
tfi5Bia B«J4k - 
(£67-69) 

(£671* -69%} 


overnight loans opened at i7 
17{ per cent and eased to Id] 
per cent Rates dipped to Iflfr 
per cent before cdmmff.back' 
168-17* per cent, but lckwi 
balances were taken Ijeiweeft 
per cent and 16 per eept ; 

Rates in the table betar 
nominal in some caseLv . 
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$: 

n. 


„„ Local Autll.i 

May- 28 Cortifieato Interbank Authority negotiable 


of deposit 


Over night- ...... 

2 days notice..; 

7 days or 

7 days notice.. 

One month 

Two months... 
Three months.. 
Six months...... 

Nine months..,' 

One Yaar- 

Two years. 


17p.-17 ( ^ 
17 ' -17 
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14T B .141 4 
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Deporit a i Dsposit s depoalta Blits 4 

j 17H 164-17 '”“Z i - I 




1614-191? 

16V1614 


JAPAN 

Discount Rate 

Call. (Unconditional) 

Bills Discount (thrao-montii) 


2.0 

116875 

13fi437^ 


Local authority and finance houses seven days' notice, others M __ 
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Montserrat 

Britain’s last colony In the Windward and Leeward Islands has so far escaped the effects of unease in 
the Caribbean basin. Montsenatians remain committed to a free enterprise economy and to a colonial relationship with the UK, 
but they know that one day they will be led to independence- RAYMOND WHITAKER reports. 



CHB CARIBBEAN basin is 
nbre uneasy now than it has 
wen for several years. The 
voters between Cuba and 
Florida have been dotted with 
) oatloads of refugees escaping 
-he austerities of President 
"Aidel Castro’s regime, starva- 
Ton in Haiti is driving many of 
ts inhabitants to sail for the 
J.S., Jamaica is going through 
,evere economic trials and in 
irenada Mr. Maurice Bishop's 
Jew Jewel Movement has 
taged the first coup in the 
commonwealth Caribbean. 

The CjS. economy is going 
□to recession, and its island 
eighbours to the south know 
hat sooner or later they will 
?el the effects. 

So far, however, these- cala- 
lilies have barely ruffled the 
Ur face of life in Montserrat, 
iritain’s last colony in the 
findward and Leeward Islands. 
The 12,000 inhabitants of 
nis 39-squaromile island arc 
y no means ignorant of world 
Hairs. Montserrat has its own 
adio station, and is the home 
“{-Radio Antilles, which broad* 
ssts in English, French and 
panish ‘ to the entire region, 
tut Montscrratians tend to take 
detached view of matters out- 
ide their experience, and 
sem positively to take - pride 
\ being old-fashioned. 


Although there has been a 
change fairly recently in the 
island’s Government and the 
new leadership is consciously 
trying to ehange direction. In 
several respects, Montserrat 
has never deviated from its 
twin commitments to a free- 
enterprise economy and to the 
maintenance of its colonial rela- 
tionship With Britain. ‘ 

These commitments have 
adapted to hard reality, how- 
ever. Bri tain remains Mont- 
serrat’s principal - source of 
economic aid and imports, but 
the Government of 44-year-old 
Mr. John Osborne, the Chief 
Minister, is aware that the 
mother country intends, with 
tact and grace, to detach her- 
self from her colonial offspring 
one day. 

The facts of political and 
economic life are gradually un- 
ravelling the apron strings in 
any case. It was in recognition 
of this that the East Caribbean 
dollar,, die currency of Mont- 
serrat and its Commonwealth 
neighbours, severed its connec- 
tion to sterling in 1976 and 
linked up with the U.S. dollar 
instead. 

Montserrat is seeking to play 
its part in regional organisa- 
tions like ' the Eastern Carib- 
bean Common Market A Govern- 
ment delegation recently visited 
Venezuela and signed an agree- 
ment of friendship and co- 
operation. However innocuous 
the document, this was not the 
act of a colony which is deter- 
mined to rexpain dependent for- 
ever. ■ 

Too few assets 

The second element of the 
island's credo, free enterprise, 
is also tempered by reality. The 
truth is that Montserrat has no 
economic base. There are few 
natural resources, the agricul- 
tural sector is struggling and 
the island relies for its income 
almost exclusively on tourism, 
development grants and remit- 
tances from emigrants. An effort 
is now being made to attract 


offshore banks and Insurance 
companies. 

Mr. Osborne and. his col- 
leagues are aware that- their 
tiny home has too few assets to 
equate free enterprise with 
laissez-faire capitalism; the 
Government has to be the 
engine of development to a 
degree that most would call 
socialist 

What Montserrat does have to 
offer is intangible — natural 
beauty, political stability and 
hospitality. It is this combina- 
tion of qualities that has 
attracted so many Americans, 
Canadians and Bntons to build 
retirement and holiday homes 
here, and the 'same combination 
which - has prevented their 
prescence from altering the 
island's way of life for the 
worse. 

These attributes decided 
George Martin, best-known for 
bis work with the Beatles, to 
build a recording studio on 
Montserrat The inhabitants 
breathlessly await the arrival 
this summer of Bingo Starr, who 
Is coming to record songs for 
his next album. 

Mr. Paul Tien, a Chinese- 
Amerlcan engineer, is another 
who has fallen nnder the spell 
of the Island. When his son 
could not gain a place at an 
American medical school, he 
decided to build his own, and 
rinse Montserrat for ■ the 
honour. 

That is both exaggeration and 
oversimplification. But the 
truth is just as curious: the 
American Medical Association 
has managed to provide a wind- 
fall for many grateful Carib- 
bean islands. 

The AMA, like any self- 
respecting monopoly, seeks to 
protect the incomes of American 
doctors by restricting the num- 
ber of medical schools it 
licences. 

But tiie U.S. government 
insists that any foreign doctor 
who can pass its qualifying 
exam should be allowed to do 
his clinical studies .at' an 
American hospital, and there- 
after be licenced to practised. 


The result is that nearly a dozen 
“offshore medical schools” have 
sprung np in the Caribbean. If 
one has to study outside the 
why not do so in attractive 
surroundings? They supply the 
theoretical training (under the 
watchful eye of the World 
Health Organisation) and if the 
student passes his qualifying 
exam, his future career is 
assured. 

Mr. Tien’s grandly-named 
American. University of the 
Caribbean — or AUC as the 
locals call it — was almost 
enough on its own to pull Mont- 
serrat's economy out of the 
stagnation of 1977 and 1978. The 
construction sector got an 
EC$&n shot in the arm, and 
the arrival of the first 500 
students a few months ago had 
an equally encouraging effect 
on the service sector. 

One might imagine that the 
arrival of 500 medical students 
from all parts of the world. 
Increasing Montserrat’s popula- 
tion by nearly 5 per cent at a 
stroke, - would be highly 
disruptive. But so far the island 
seems to be taking the whole 
thing in its stride. 

Montserrat’s small population 
is almost like an extended 
family; perhaps that is why it 
is able to absorb its students 
and tourists with so little diffi- 
culty. As one taxi-driver told 
me: "I may not know every- 
body’s name, but FU nearly 
always recognise the face." 

Unlike some . families, how- 
ever, there is a heartening 
absence of envy of the other 
man’s lot, as shown by the very 
modest crime rate. Although 
there is some poverty on the 
island, it is impossible to starve. 
Education and health services 
are more than adequate. The 
deprivation and social upheavals 
that afflict so much of the Carib- 
bean are absent here. Some 
might say that this has led to 
a lack of ambition — the evi- 
dence is there if you want to 
find it — but it has also helped 
to preserve the courtesies all 
too Jacking elsewhere. 

This freedom from conflict 


has not always been charac- 
teristic of Montserrat The 
island, named by Columbus for 
its similarity to the mountains 
behind , Barcelona, was first 
settled in 1632 by Irish 
Catholics from nearby St 
Kitts, who complained ’ of 
persecution from Protestant 
colonists there. The island is 
prond. of its Irish origins — 
traces (survive in the shamrock 
stamped in one’s passport on 
arrival, another shamrock sur- 
mounting the Governor's resi- 
dence, the harp in the arms of 
Montserrat, place names like 
Kinsale and St Patricks and 
surnames like Ryan and Farrell 
— but the Catholics have long 
been outnumbered by Angli- 
cans and Methodists. 

Invaded 

Montserrat was invaded 
several times by the French in 
the 17th and 18th centuries, 
which may account . for the 
island's sulphur springs being 
dubbed “ soufrieres,” the 
French word for cooking-pot 

Bnt in 1782 the island 
became British for good. There 
have been few alarums since, 
although a high rate of emigra- 
tion following • tiie sudden 
decline of agriculture in the 
1950s and 1960s may have saved 
Montserrat from a good deal of 
social strife. 

Montserratians are not com- 
placent, however, and voted the 
last Government decisively out 
of office when they decided that , 
their leaders might be. 

Montserrat had been under 
the control of the Brambles, 
p&re et fils, for 17 years before 
the elections in 1978. Mr. 
William Bramble, a former 
plantation worker, cotton dealer 
and trade union leader, was 
Chief Minister for 10 years be- 
fore his son Austin mounted a 
successful election campaign 
against him in 1971 — surely 
almost the only occasion a son 
bas dislodged his father by con- 
stitutional means. 

But in 1978 it was Austin’s 


turn to fall. Mr. Osborne and 
his Peoples Liberation Move- 
ment — the title should not be 
taken too literally — swept all 
seven seats in the legislative 
council on a platform of better 
economic management and more 
sensitivity to the needs of the 
people. 

With ■ tiie subsequent arrival 
of a new Governor, Mr. David 
Dale, there has been quite a 
sharp break with the past in 
tiie conduct of the island's 
affairs. Though the PLM mani- 
festo is robust in its condemna- 
tion of the Brambles, however, 
father and son set a standard 
of administration that was a 
good deal better than many 
other colonial governments, and 
forged an independence of 
operation that the new leaders 
will not want to repudiate. 

There is one point signifi- 
cantly absent from the mani- 
festo that won the PLM control 
of the island, and that is the 
question of independence. 

Bnt Mr. Osborne concluded 
his budget speech this year by 
saying : ** Most of our Caribbean 
neighbours have already moved 
Into Independence, and there 
has been some speculation that 
pressure might be put on os to 
go the same way. Let me state, 
here and now, that no such 
pressure has been brought to 
bear on this Government; nor is 
it our intention to seek in- 
dependent status in the im- 
mediate future. 

U I said last year that our 
most important immediate goal 
was economic and financial self- 
sufficiency, which most come 
before any kind of political 
independence, and I have no 
reason to change this view.” 

The immediate aim, both of 
tiie Government and the British 
officials charged with oversee- 
ing Montserrat’s affairs, is to 
end the annual grant-in-aid that 
is needed to cover tiie shortfall 
hi recurrent expenditure. From 
the Government’s point of view, 
this would obviate the irksome 
need for Whitehall to approve 
the budget each year. 



In 1976 the grant-in-aid was 
EC$3.03m, of 31.5 per cent of 
tiie total recurrent budget. Last 
year the amount of assistance 
had declined by nearly 60 per 
cent — and by even more in real 
terms— to EC$1.3m, and has 
been set at just over EC$lm for 
1980. The proportion of British 
aid was down to 132 per cent 
in 1979, and will decline further 
to 7.8 per cent this year. 

But the island will remain 
dependent on foreign aid for 
capital expenditure for many 
years to come. The public 
sector investment programme 
for the 1980-83 programme 
totals EC$35.9m, and almost all 
of this will have to be financed 
from outside. 


Generous help 


Apart from the British Deve-. 
lopment Division, Montserrat 
bas over the years received 
remarkably generous -assistance 
from Canada, as well as from 
the Caribbean Development 
Bank and the United Nations 
Development Programme. The 
island is finding new sources of 
assistance as well; the Euro- 
pean Development Fund has 
helped to repair hurricane 
damage and tiie -Venezuelan 
Government is studying the 


feasibility of extending Black- 
burne Airport. 

Many independent states 
need just as much outside help, 
bowever — some British colonies 
have even received budgetary 
assistance after the Union flag 
has been lowered. Mr. John 
Dublin, the island’s Deputy 
Chief Minister, says he can see 
the day when Montserrat might 
move into “ independence-in- 
association ” — the stage which 
neighbouring Antigua has 
reached — possibly after the 
next elections, due in 1983. 

“ Eventually independence 
will be inevitable,” he said, 
“but the people need to be 
educated on the matter. We 
have started to discuss the pros 
and cons of independence, so 
that people can make np their 
minds on the basis of the facts.” 

It would be sad if the mood 
of stringency now abroad in 
Whitehall were to make the 
Montserrations feel at some 
future date that they were 
hurriedly being pushed out to 
face the world alone. • . . 

To a country the size of 
Montserrat Britain appears a 
vastly wealthy nation. It would 
be very difficult for the island’s 

The 12,000 inhabitants of 
believe that its colonial mentor 
no longer felt able to help. 
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Investment Opportunities for the Eighties 


Combine one part of infra structural development with an 
equal part of generous tax incentives. Then add one portion each 
of a manually adept labour force and a stable political climate — The 
end-product is Montserrat’s industrial base today. 

Industrial Objective 

The main objective of our Industrial efforts is to assist in 
achieving full employment and improving the income distribution in 
the island. To this end, a number of agro-based and employment 
oriented industrial projects which do not ordinarily provide 
the profit margins that would interest the private sector, have been 
established. These include cotton spinning, handicraft, leather 
tanning, leather craft, hot pepper and woodworking projects. 

Special Industrial Incentives 

The Manufacturing Sector can benefit from a number of 
incentives to industry offered by the Montserrat Government These 
include; 

(1) Duty-free importation of machinery and equipment 
. (2) Duty-free importation of raw materials and semi-processed 
goods 

(3) Tax Holiday up to 15 years depending on Local Value Added 

(4) Free repatriation of registered capital 

(5) Free remittance of profits and dividends 

(6) Free re-export of equipment 

(7) Government is also prepared to examine individual requests AGRICULTURE 
for assistance with training costs, based on clearly 

established need for such assistance 

Guarantees 

Speedy processing of work permits for managerial and 
technical staff is guaranteed. 

Incentives to Hotel Investors 

■ In the Hotel Industrial Sector, the concessions granted include 
tax holidays; duty-free importation of all building materials, . 
machinery and equipment; and unimpeded repatriation of 
dividends. The benefits available to hotel investors are 
considerable, for the Montserrat Government is committed to the 
development of a vibrant tourist industry. To this end it has 
obtained a Trislander aircraft whidt provides supplementary services 
in and out of Montserrat, and guarantees speedy connections 
to the island. 

A climate conducive to Industrialization (which holds good 
* - for the future of Montserrat) is being developed. 


INDUSTRY 
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TOURISM 
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with our local resources can serve a vital function in 
structuring oar Industrial Programme along a path of sustained 
growth to our mutual benefit 

JOINT VENTURE PARTNER SOUGHT FOR INDUSTRIES 

IN MONTSERRAT - 

Matches 

i Regionally approved Project 

ii Technical feasibility and Market Survey completed 

iii supplies of match sticks available from local forestry resources 

iv Total investment estimated at U.S.?600,Q0G 


Household Plastics 

Buckets. Tubs, Basins, Plates, Cups and Cutlery etc. 

Market in the Caribbean region estimated to be U.S.$ 1-2 millin'* 
likely to grow with local production. 

Rights for a protected market in the sub-region being secured. 
Capital involvement considered of the order of U.S.$500,000. 
Technical feasibility will be undertaken with the assistance of 
foreign partner, who is expected to bring in know-how and 
engineering technology. 

Manufacture of Tapes and Cassettes 

. Negotiations are in hand for setting up a magnetic tape and 
cassette assembly industry in Montserrat; type C-60. Capacity 
aimed at 6 million units on a one shift basis; and 12 million 
on a two-shift basis. 

Total investment estimated at U.S.$2 million. 

Investment partner required. 

A copy of the Project profile will be made available 
to prospective partner. 

Electronics Assembly 

Electronics Assembly facilities have been set up in 
Montserrat with the assistance of the Government, employing 250 
people. 

Existing facilities can accommodate a work force of 
approximately 900. 


Labour intensive operations can be performed at our facilities 
at relatively low prices. ■ 

Activities include: 

- (a) Printed Circuit Board Assembly 

(b) Stator Core Assembly 

(c) Wire Harnessing 

<d) Consumer items such as Radio and Stereo Components 

Assembly, Transformers, Electric Fans. Calculators, etc. 
The electronic operations work with Standard equipment and Tools. 
Any equipment which is unique to a specific project should be 
supplied by the customer, as well as in-plant training for -such a 
project 

The technical personnel in our electronic assembly are fully 
qualified to do your electronic assembly work on a contract basis. 

Hot Pepper Processing * ... 

Facilities have been established to process 60,000 lbs hot 
peppers, per month into red pepper paste. Capacity 
exists for expansion. 

Our objective is to manufacture the final product, pepper sauce. 
Joint-venture partner required, with, an established brand 
name who is expected to provide the technical know-how. 

INTEGRATED LEATHER INDUSTRY 
Tannery 

Tannery already established in Montserrat Tanned leather used 
by local leathercraft operation, and surplus exported to 
neighbouring islands. 

This is the only tannery Df the Eastern Caribbean, and, ~ " 

therefore, heeds to be expanded to meet the requirements of leather 
of a shoe factory and leather craftsmen. 

Joint-venture partner required with experience in tanning and 
available finance. Present investment of the order of U.S.$300,000. 

Leathercraft Industry 

Small tannery already in operation in Montserrat and 
this could meet the needs of a commercial leathercraft operation. 

A nucleus of a leathercraft unit already exists which has to be 
modernized and developed for tbe production of leather 
goods. 

Joint-venture partner required with specialized design 
know-how and established market 

J 

Garments 

A Company for manufacturing garments, mainly T-shirts and 
light clothing has recently been registered in Montserrat 
In the initial phase, 60 machines are being installed. 

The Factory shell building is expected to. be completed for 
occupation by April/May, 1980. The scope for expansion of the 
factory would allow for the installation of about 200 machines. 

Joint-venture partner required with experience in the 
manufacture of, and with established market in specific types of 
garments. 


If you are interested in finding out more, write to — 

Department of Industries, Chief Minister’s Office, Government Headquarters, Plymouth, Montserrat, WX 
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Economy vulnerable to outside factors 


THE PERFORMANCE of 
Montserrat’s economy over 
recent years illustrates tbe 
vulnerability of -the island to 
forces beyond its controL 

Real growth in gross domestic 
product recovered to 5 per cent 
last year, and is expected to 
continue this year. But only 
three years ago the combined 
effects of drought and the hang- 
over of the 1974-75 oil price, 
recession in the developed world 
brought a 5 per cent decline in 
GDP. 

In 1977 the demand for villas 
and apartments slowed, and the 
resulting slump in construction, 
the island’s main industry, had 
a drastic effect on the economy 
as a whole. 

GDP remained depressed in 
1978, since a modest recovery 
in construction was offset by the 
continued decline in agriculture. 
But last year the winds of for- 
tune chose to blow favourably 
for Montserrat The American 
University of the Caribbean 
produced the biggest building 
contract in years, supplemented 
by the revival of demand for 
retirement homes and a hearten- 
ing increase in tourism. 

Despite the increase in earn- 
ings from tourism, however, the 
island’s current account deficit 
shot up from 43 per cent of GDP 
in 1978 to an appalling ECSSSOm, 
which was 60 per cent of GDP. 

Deficit mounting 

This was due to a sharp rise 
in imports of equipment and 
building materials for the con- 
struction industry, but in any 
case the visible trade deficit 
has been mounting steadily tor 
years, apart from a brief dip in 
1977. 

Last year the gap between 
imports and exports, including 
re-exports, widened to EC$25m. 
The deficit was financed by 
direct foreign investment and 
Government aid. 

The cold numbers would lead 
one to expect scenes of wide- 
spread poverty on Montserrat, 
but that is far from being the 
case. GNP per head was deter- 
mined in 1978 at US$920, the 
third highest in the eastern 
Caribbean, after the much more 
richly endowed islands of Trini- 
dad and Barbados 

The brisk tirade in brand-new 
Japanese cars, imported liquors, 
clothing and electrical goods is 
by no means confined to the 
foreigners who have taken up 
residence on the island. Even 
the humblest villages have a 
sprinkling of homes which 
approach the standard de- 


manded in the holiday villas 
market 

The answer to this mystery, 
in a word, is remittance money. 
There are no official figures for 
the number of Montserratians 
living abroad, but.it is believed 
to be well over half the number 
who have stayed on the island. 
Britain alone is thought to 
have about 4,000 to 5,000 
immi grants from JtfoutserTat. 

If the number of . overseas- 
based Montseratians is difficult 
to ascertain, the amount of 
money they send home is even 
harder to estimate, since the 
taxman might be Jirtening. A 
very rough guess for 1979 might 
be in the region of EC$12m. 

Remittances distort the sta- 
tistical picture In that they per- 
mit many of the island’s 
inhabitants, particularly the old. 
to live half in and half out of 
the cash economy, growing their 
own food requirements and 
supplying their cash needs from 
abroad. 

Montserrat’s infrastructure 
also belies any impression of 
straitened circumstances. All 
the important points on the 
island are connected by paved 
roads, or win be when the. St 
John’s-Trants road is com- 
pleted. There is an excellent 
telephone system, with direct 
dialling to Europe and North 
America. The electricity 
supply, with the recent addition 
of generating capacity, is more 
than equal to the island's re- 
quirements. Although a need 
exists for irrigation facilities to 
combat Montserrat’s periodic 
droughts, there axe ample quan- 
tities of water. 

External transport poses some 
difficulties, however. The 
Government is contemplating 
the extension of Blackburns Air- 
port to take larger aircraft, but 
the alignment of the runway 
means that a good deal of moun- 
tainside would have to be 
removed; one's arrival in Mount- 
serrat is memorable for the way 
the aircraft flies straight at a 
cliff before banking sharply to 
make its approach. 

Harbour facilities at Plymouth 
have improved considerably in 
recent years, with the construc- 
tion of a jetty capable of accom- 
modating large ships and the 
provision of roll on- roll off' 
handling . The container facility 
has been out of action since Hur- 
ricane David; however, and 
urgent priority is being given 
to repair work. 

But these faculties exist 
mainly for the convenience of 
importers. There is a stream of 
empty containers leaving Mont- 


BASIC STATISTICS 


Population 

GDP 

Trade (1978) : 
Imports 

Exports 

Re-exports 


39.6 sq miles 


EC$33J3m 


EC$ 2 &Sm 

EC$L9m 

EC?LSm 


imports from UK EC$&-8m 
Exports to UK ECS617.972 

Currency : 

East Caribbean dollar 

£1= EC? 6. 15 


serrat for the U.S.. Europe, and 
points further south in the Cari- 
bbean. The island may be able 
to fill more of them if plans to 
upgrade agriculture, including 
the cultivation of less perishable 
foods, are successful. 

But the small size of the 
island's exports has made -it un- 
economic for ships to make 
regular calls. The last scheduled 
freighter stopped five years ago, 
and the authorities have tended 
to look for operations producing 
small, high-value goods that can 
be shipped out by air. 

The constraints on exports 
mean that there is probably 
more to be gained from a drive 
to substitute imports. Again the 
agricultural sector needs to do 
more, particularly to correct 
the heavy imbalance in food 
trade. 


Canning plant 


The Government is studying 
the feasibility of a canning plant 
to cut down on the high imports 
of tinned food, including many 
items that are already grown on 
the island, but which cannot be 
preserved. 

A range of Import duties and 
consumption taxes have been in 
existence for some time in an 
a tempt to reduce imports of 
cars, spirits and luxury con- 
sumer goods, .but Montserrat has 
little defence against the crippl- 
ing rise in the price of imported 
fuels. 

Although the price of petrol 
has been raised steadily, and al- 
most monthly this year, it still 
costs only EC&L84 a gallon at 
Ate pump— expensive by North 
American standards, but well 
below the British price. 


The Government's reluctance 
to pass on the full cost of 
petrol to motorists has led in- 
stead to an effort to conserve 
fuel by closing garages on Sun- 
days, but this seems to have had 
little effect 

A search is on for alternative 
energy sources. The island 
might be able to make use of 
the easterly winds that blow 
almost all year round, but some 
of the technical difficulties of 
producing significant amounts 
of electricity from windmills 
have yet to he solved. 

It might be mote feasible in 
the short term to obtain energy 
from Montserrat's hot springs, 
and the Government is seeking 
funds from Britain and the U.S. 
for geothermal exploration. 

The island’s dependence on 
imports also makes it hard to 
control inflation, which has 
rarely fallen below double 
figures in the 1970s. Last year 
the rate accelerated sharply to 
16 per cent 

Gives the structure of the 
economy, the looming down- 
turn in the member countries 
of the Organisation for 
Economic Co-operation and 
Development gives little cause 
for optimism. Remittances, 
construction, tourism and even 
foreign aid are all likely to 
suffer, as conditions in the 
industrialised world get worse. 

The Government has high 
hopes of developing Montserrat 
as an offshore banking and 
financial centre, an idea that 
was first mooted a decade or 
more ago but which was left in 
abeyance. 

The revival of the scheme has 
resulted in about a dozen 
offshore banks being licensed 
this year, but the authorities 
are proceeding with caution. 
The United Nations Develop- 
ment Programme has been 
asked to help with a detailed 
review of the island’s banking 
and financial legislation; among 
the issues which must be 
resolved are the foreign 
exchange levy and the applica- 
bility of company tax. 

The Government, which also 
hopes to attract insurance busi- 
ness, is aware that would-be 
operators must be carefully 
screened if Montserrat is to 
avoid the bad name that other 
islands have gained. The 
authorities were lucky to escape 
relatively unscathed 1 ast year 
from a brush with one charac- 
ter claiming a knighthood 
unchronicled in any of the 
standard reference works. 


Message from 

JOHN A. OSBORNE 

CHIEF MINISTER MONTSERRAT 

Dear Reader, 

The decade of the seventies brought with it economic 
developments, world-wide, which seemed make the world a 
smaller place. Certainly in terms' of new- areas of investment and 
cost of new ventures. Political unrest, on an almost global scale, 
has changed the climate for investment, as well as relaxation 
vacation, in many of the traditional places. Not so in Montserrat 

Montserrat, a British Colony, with stable democratically elected 
government, lies about 260 miles South-east of Puerton Rico and 
27 miles South West of Antigua. Our population of 12,000 is 
reputed to be among the most hospitable in the world. We in 
Montserrat continue to maintain a policy of encouraging foreign 
investment, while guaranteeing, at government level, the freedom 
of the investor to repatriate all capital, dividends, profit and earnings 
from this enterprise. 

Industries established here in Montserrat are entitled to up to 15 years 
free from taxes on profits, and losses during this tax-holiday period 
can be carried over to the following tax years. Raw material and 
machinery needed for industry may enter the country duty free. 

Reciprocal tax relief agreements exist between Montserrat, the 
United King dom, the United States of America, Canada and many 
other countries. 

There are five flights a day between Montserrat and Antigua, where 
most major airlines provide service using Antigua’s jet airport 
facilities, and a modem deep-water harbour accommodates large 
ocean-going vessels. The average business will find adequate 
service of high international standard provided by the Montserrat 
branches of Barclays Bank International and the Royal Bank of 
Canada. 

Having said all this, it remains only for you to come visit with us, 
or request further details from my office, located at the Government 
Headquarters, Plymouth, Montserrat 

We look forward to a partnership with you. 

Yours sincerely, 

JOHN A. OSBORNE 

Chief Minister. 


The state of public finances 
is relatively healthy at the 
moment, since the growth 
experienced in 1979 led to a 
fairly sharp rise in revenues. 
This enabled the Government 
to absorb a 50 per cent pay 
increase for cml servants, 
whose salaries had been frozen 
for nearly fire years. 

The growth in revenues is 
expected to continue in 1980, 
easing the progression towards 
elimination: of •' the 
British grant-in-aid to balance 
toe budget 

Difficulties 

Some difficulties may be 
encountered further down , the 
road though. Public sector 
revenues are just as subject to 
international economic condi- 
tions as the rest of the economy, 
and although the Government 
has faced the fact that a tight 
check must be kept on social 
expenditure, this resolve may 
weaken as -the next elections 
approach. 

It is difficult to adopt 
Thatcher-style policies on an 
island where almost everyone 
knows almost everyone else, 
and where a citizen with a com- 
plaint will insist on airing it'in 
the Chief Minister's office. 

The Government has pro- 
jected annual growth of 3.3 per 
cent in its economic plan to 
1983. This .is an ambitions 
target, and will depend a good 
deal on the implementation of 
the public sector investment 
programme. 


The projected investment of 
?EC35-9m is divided as follows: 
agriculture 12 per cent; industry 
22 per cent, tourism 10 per cent, 
transport, power and communi- 
cations 26- per cent and social 
expenditure 30 per cent All 
but a tiny proportion will have 
to be found overseas. 

So far the Government can 
expect to raise nearly $EC26m 
of this sum, with $EC10.1m 
already firmly committed. 
Improvements in the imple- 
mentation of: projects will be 
needed, however, if the targets 
are to be met 

The current Budget provides 
for development fund spending 
of $EC&3m in 1980 r of which 
the lion’s share— $EC5.4m— will 
be provided by Britain. Most of 
the rest is being met by grants 
from Canada and the European 
Development Fund. The Gov- 
ernment is looking for aid 
commitments to finance another 
$EC&6m of development 
expenditure this year. 

It is dear that Montserrat 
will not be able to borrow on 
the international markets in 
the foreseeable future — the 
island finds it hard to meet even 
the concessionary terms offered 
by the Caribbean Development 
Bank. 

But as the colony has 
widened its search for poten- 
tial donors, the burden to 
Britain has remained rela- 
tively constant, and the money 
is surely worth it for the good- 
will it produces. 












These fishermen at Carr’s Bay use the traditional 
seine method, but their sparse catch indicates thp 
need to invest in more modem means 


Government struggles to give 


farmers a 


AGRICULTURE Is the one sec- 
tor that offers Montserrat a 
degree of economic indepen- 
dence in the years ahead, but 
so far many hopes have been 
invested with little return. 

The Government has been 
waging a long struggle to push 
the island’s farmers above sub- 
sistence level. The five-year 
agricultural plan drawn up for 
the period 1979 to 1983 shows 
that the authorities have no 
illusions about the .problems 
they face: that, at least can be 
seen as a hopeful sign. The 
difficulties are those confront- 
ing any developing country, but 
there are a few pertaining to 
Montserrat alone. 

For a start, only a third of 
the island’s 39 square miles are 
cultivable. This makes econo- 
mies of scale very difficult to 
achieve, and means that a high 
degree of investment is needed 
in proportion to the number of 
fanners and the area of land 
involved. 

Farming as a way of life has 
become a victim of rising aspira- 
tions as well Agriculture is 
widely regarded in the 
Caribbean as demeaning, and 
has proved unattractive to the 
more enterprising and ambitious 
Montserratian, who sees better 
pay and prospects in the hotels . 
or the retail trade. 

The exodus from the land — 
and frequently from the island 
altogether— has left Montserrat 
with an ageing farming popula- 
tion. Most farmers are over 60, 
and the average land holding is 
less than five acres. 

The consistent decline into 
subsistence agriculture has 
made the island heavily depen- 
dent on imported food. In 1978. 
the last year for which detailed 
-figures are available, food 
represented almost a quarter of 
all imports. The gap between 
imports and exports in food was 
nearly EC$6m— a huge deficit 
for such a small island. 

A whole host of problems 
needs to be overcome more or 
less simultaneously for this 
position to be remedied. 
Younger, more vigorous, men 
must be attracted back to the 
land, but for that to happen 
they must be reasonably 
assured of a decent living, and 
that in turn requires resolution 
of the land tenure question. 


This picture is changing 
slowly. The Government now 
owns .four estates, and is soon 
due to acquire another three. 
Protracted negotiations have 
also been going on to purchase 
Richmond Estate, a prime 
tract on the outskirts of 
Plymouth which the authorities 
want to use as a commercial 
venture, training private far- 
mers to take over other 
Government lands. 

While a number of factors 
outside ' Montserrat's control 
constrain the island's attempts 
to boost agricultural exports, a 
small effort to substitute 
imports would reap large 
rewards. 


Milk imported 


Estate system: 


The present state of 
agriculture has its roots in the 
estate system, dating from the 
first settlements In the 17th 
century. After sugar began to 
decline in importance more 
than 100 years ago, its place 
was taken by limes, then by 
sea-island cotton. 

The decline in turn of cotton 
led to the collapse of estate 
agriculture and a mass 
migration from the land. In toe 
two decades following 1952 the 
population of Montserrat fell 
by about 20 per cent, from 
15,000 to 12,000. The area of 
land under cultivation con- 
tracted even more sharply, by 
about twetiurds to 5,860 acres 
in 1972. 

Through all this, however, 
land ownership remained con- 
centrated in a few hands. The 
present Government has in- 
herited a situation in which 
there had been virtually no 
capital investment in agricul- 
ture for 20 years. 

Insecure tenant farmers were 
unwilling to venture anything, 
and the rise of the retirement 
and holiday villa market 
encouraged owners to hold on 
to unproductive land for specu- 
lative purposes. 


The hotels still serve con- 
densed milk, for example, and 
visitors who want the fresh 
variety find it is imported from 
the UB. The island exports 
cattle on the hoof at the same 
time as it imports 15 tons of 
beef a year. 

- Construction of .a modern 
abbatoir employing trained 
butchers has been planned for 
years, and would seem to be 
the single project that would 
do most to reduce the food 
import bfll. This, and the estab- 
lishment of even, a modest dairy 
industry, could save Montserrat 
as much as EC$lm a year. < 

The island is self-sufficient in 
such commodities as tomatoes, 
onions and mangoes, but efforts 
to export have been bedevilled 
by marketing difficulties. 

Several times, for example, 
with white potatoes, Montserrat, 
has managed to establish an 
export market among neigh- 
bouring islands, only to find that 
it cannot sell the following 
year’s crop because its cus- 
tomers have begun growing it 
themselves. 

The absence of regular ship- 
ping or cold storage makes the 
island prone to seasonal sur- 
pluses of such commodities as 
mangoes and tomatoes, only a 
small proportion of which can 
be exported before they perish. 
The Government is convinced, 
that food preservation is needed, 
both to reach more distant 
export markets and to maintain 
a domestic supply of perishable 
foods out of season. 

The success of the island’s 
venture into hot . peppers shows 
what can be done. The Govern- 
ment’s small food preservation 
unit devised a way of preserving 
crushed peppers, and a sauce 
manufacturer in Trinidad has 
proved a willing buyer. ■ 

Despite a brush with Hurri- 
cane David, which destroyed 
about a third of last year’s crop, 
exports of fresh and crushed 
hot peppers remain the island’s 
principal cash crop, bringing in 
EC$ 357,000 in 1979. 

Agriculture is one sphere in 
which the authorities would wel- 
come foreign investment ’ A 
British company. Leeward 
Islands Plants, now exports 
tropical plants from the island 
to retailers such as Marks and 
Speocer. 

Bat the Government accepts 
that it will have to play the 
leading role in agriculture for 
several years until a substantial 
private farming sector is firmly 
on its feet It has set up the 
Land Development Authority to 
control the Government estates, 
and is actively seeking to 
identify more enterprising far- 
mers who can be given leases 
on consolidated land holdings. 
The intention is eventually to 
give the farmers title - to the 
land, after a period of about 15 
years. 


Most of Montserrat’s arable 
land, is in a horseshoe around 
the Saufriere Hills, and is 
devoted largely to vegetables 
and cotton Much of this land' 
is in fact better suited to fruit 
orchards, which have the advan- 
tage of being more drought- 
resistant and requiring less 
labour once they are established' . 

However, tree crops require 
a large initial investment in 
Montserratian terras, and the 
fanner must be able to support 
himself while the trees are 
maturing. - There are plans to 
plant 330 acres of orchards, in- 
cluding 50 acres of limes. As 
in the case of attempts to estab- 
lish viable dairy farms, it is the 
Government which will have to 
take toe initiative. 

Schemes are also in hand to 
improve the efficiency of the- 
island’s fishermen — although 
the seas around Montserrat are 
relatively poorly endowed 
and to restore the mountain 
forests,' which could help to 
supply some of the construction 
industry’s lumber needs. 

But In the view of Mr. 
FrankltoMacgetson, Agriculture 
Minister, the richest future 
potential lies in a revival of the 
sea-island cotton industry. The 
long staples from this plant pro- 
duce high-quality cloth, from 
which the i finest shirts, dresses 
and underwear are still made. 
No proconsul of Empire, m the 
last century ' would have 
dreamed of setting off without 
a dozen sea-island cotton shirts 
in his trunk, but as colonial 
horizons. contracted, so did the 
industry. The advent of harder- 
wearing artificial fibres hastened 
the decline. Montserrat’s cotton 
exports have been negligible for 
more than a decade — last year 
only ten bales were shipped. . 

Bat on the basis of market 
studies Mr. Margetson and his 
colleagues believe that a verti- 
cally integrated cotton industry, 




producing luxury manufactured 
items,. could eventually bxing.jp 
export earnings, of as much as 
ECj2m a year. y. > . 

' Cotton output wax have . to he 
increased considerably fronvtba 
45 acres now . devoted to the 
crop. "■ The Government . plans 
to plant 150 acres, and has more 
than doubled its purchase prise 
to EC8L75 a lb to encourage 
private growers. 

One attraction of cotton is 
that, it can be grown on the 
poorer east side of the island, 
creating jobs and' using - land 
that is unsuitable . for other 
crops. But there are also one 
or two considerable drawbacks. 


Handpicked 


Sea-island cotton is particu- 
larly hard on the soil; mwA of 
the island's serious erosion , can 
be blamed on poor farming 
methods in the post. Butrtfte 
main disadvantage is that tfftSl 
has to be picked by hand; and 
the farmer. Who can be travel ~ 
to avoid the dangersbf 
denuding toe soil is least lffctBy 
to be attracted to the anhmte 
labour of reaping the crop^i; 

The Government’s plans to 
agriculture' are cleatiy 
ambitious, and much depends 
on the ability to see titest, 
through. There is a danger TiiW 1 
unless the entrepreneurial- .fa* 
stinct can be kindled among .the 
island's fanners, the actittrafct 
of • the Land Development. 
Authority and the Developnatet 
Finance and Marketing Cor- 
poration will become little mobs 
'than a welfare scheme, -jlAV. 

In some respects the hardest 
task of the authorities wi&4» 
to change long-held attita#w_ 
and to bring fanning back Into 
fashion. The day ~a^ cotton 
grower walks into Montserrat 
Motors, and orders as air-con- 
ditioned Toyota, they wiDJcndw 
they have succeeded. -* ■1 


WHO KNOWS THE CARIBBEAN BEST? 

If you are interested in Montserrat you vwfl wantto ; 
know a lot more about what's happening elsewhere 
in the Caribbean. As you may have already dis- 
covered, it’s not easy. Thars where Caribbean 
Insight comes in. . 

insight is a unique monthly economic and po!itfcal : 
newsletter covering all the islands and countries 
that make up the Caribbean Jt is non political arid 
carefully differentiates fact from informed specula-. 

Caribbean Insight has been consistently ahead, 
of the news. . Using it's .unrivalled team of corres- 
pondents throughout the Caribbean, as well-asJri: 
Europe, North- America and Latin America, Insight 
*^5? Placed to provide a complete picture of’ 

, what’s really happening at an economic- -and. 
political level in the Caribbean Basin, Thafe^w 

businessman's^ 
the highest level, newspapers and Governments 

throughout the world subscribe, 

Phone Miss Anne Kerin on 01-439 8820 drwft* 
today for further information and a free copy to^- 

Mana 9er. Caribbean Insight 
27-29 Beak Street, London Wi R 3 i£. ' T”’, 

M. S. OSBORNE LTD. 

THE PROFITABLE WAYTtfTQ ; 

TEE MONTSERRAT MARKET 

£l!? lifled ****** faro 1 *** te marektitts. • . 

national SUES"* “ '*■*'**&. V 

We are interested f }. 

MonSST 6 * C0DTe “ Plating *** * 

Companies interested in mrestmoit to MoateeriVr 
Please address all enquiries ~to:— f V 

* S. Osborne Sfe JjMjA 
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Tourists find an 



from the 



Tall palms shade the cottages of one of Mamerrat’s principal hotels , 
• overlooking Isles Bay ; 



A rusting cannon, peering out from the rums of a 
fort on Montserrat’s west coast, .testifies that the 
■ island was not always as peaceful as it'is today 


A conventional “ sun, staid. and sea "'.picture — except tfeat MontseirOt’d- r ^ 
. : . volcanic origins .mean that ihbst of its beaches are black' - • 1 


.*»■ 




2IE ATTRACTIONS of 
lontserrat are something that 


lany of Its visitors would like 
tikes 


- 5 V 


* V 




i t 


i * 


keep secret Each year they 
d turn— one couple I met were 
n their eleventh annual visit— 
nxious to assure themselves 
hat the package tour operators 
re not about to shatter the 
stand’s tranquillity. 

They have little to fear. The 
uthorities unanimously reject 
rtiat they call “ Montego Bay " 
ourism, to which Monserratians 
mplle s high-rise hotels, low 
n ora Is and wide-bodied jets. 
But Montserrat cannot afford 
o ignore the benefits of 
' ourism. From modest begin- 
■ rings about 20 years ago, net 
* evenues grew to about 
y ‘ *S4.4m f £715,000) last year— 
oughly 13 per cent of the 
stand's gross domestic product 
Building villas for boliday- 
nakers and retired people has 
nade construction the island's 
oost important industry, creati- 
ng much-needed employment 
n the process. 

Last year 14,405 tourists 
isited Montserrat This appar- 
ently minute figure must be 
&en in proportion: it is more 
ban the island’s permanent 
copulation. It also does not 
nclude the many villa owners 
who have acquired resident 
tains. 

Although more visitors— 
’.5.350— arrived in 1978, the 
lecline was almost entirely 
ireounted for by the drop in 
he number of cruise ships call- 


ing at the island. The number 
of longer-term visitors con- 
tinued to' show an upward 
trend. • 


About half of Montserrat’s 
visitors came from the U.&, 
with tourists from other parts 
of the Caribbean accounting for 
another quarter and most of the 
rest divided between Canada 
and Britain, in that order. 

- What brings ' them to' 
Montserrat ? As one official 
report coldly pointed out, the 
island has few sandy beaches, 
little night life, no casinos, and 
eshopping facilities which are 
limited, to -put it kindly. 

Those were precisely ■ the 
attractions cited by respondents 
to my informal survey.. What 
they wanted was a 1 complete 
retreat, in agreeable surround- 
ings, from the pressures of 
modern industrialised life. (The 
pressures they sought to escape 
were demonstrated by the fact 
that several were senior execu- 
tives of Fortune 500 com- 
panies.) 

Those who had “ discovered ” 
Montserrat after visiting other 
islands were quick to' comment 
on the absence of hostility to 
outsiders, probably because the 
destitution and slum conditions 
that can be . found elsewhere in 
the Caribbean are also absent 

The beadies may be few, but 
they are attr a ct i ve, and even on 
a blazing Sunday afternoon they 
are far from crowded. Night- 
life is limited to a -handful of 


bars and restaurants, and a 
weekly.barbecue with steel band 
at the Vue Points hotel. The 
747 Disco in Plymouth promises 
“ unlimited entertainment ” — a 
claim I did not Investigate. 

. It follows that the island is 
more'. likely to attract the older 
holidaymaker. ' Since a low 
volume of high-income tourists 
is precisely what Montserrat 
needs, the tourist board wisely 
lays stress in its ’promotions on 
the colony's old-fashioned atmo- 
sphere and hospitality. 


Friendly 

The natives are indeed 
friendly. Despite- the steady 
growth of foreign tourism, you 
are always. askeiL. whether, this 
is your first visit and if so, 
what your impressions' axe. A 
drive through the island Is a 
procession of . greetings from 
passers-by, who wave, and on- 
coming drivers, who flash their 
lights, toot their -horns, or. wave 
■ — sometimes all three. 

Official reports do not 
include descriptions of natural 
beauty, either, which in Mont- 
serrat’s case is a significant 
omission. One is immediately 
struck by the island’s dramatic 
appearance, with lush greenery 
over steep volcanic peaks. The 
3,000-foot summit Of the tallest 
.Chances Peak, is nearly always 
hidden in cloud. 

The sharp elevations produce 
a surprising variety of land- 
scapes and vegetation in such 


a small island. The highest sum- 
mits- are clothed in rain forest 
while at sea level several 
varieties - of cactus grow. The 
moun tain slopes have the most 
fertile -soil, and crops of veget- 
ables mingle with trees produc- 
ing such edibles as mangoes, 
limes, cashews and bananas. 

Montserrat is well-endowed 
with springs, producing streams 
width-fall precipitously to short 
alluvial plains before reaching 
the sea. As with any self-res- 
pecting tropical paradise, the 
island has plam trees in pro- 
fusion, although the locals 
prefer the short variety, which 
do not demand the skills of a 
mountaineer - to- pluck the coco- 
nuts. _■■■,. 

_ Montserrat’s volcanic origins 
produce one or two surprises for 
the visitor. Nearly all the 
beaches are black rather than 
blond, bnt * this makes little 
practical- difference. The 
southern- part of the island has 
volcanic springs which belch 
sulphrous clouds, killing the 
surrounding vegetation, and 
give off streams of hot water. 

The most accessible, Galway’s 
Soufriere; presents - a lunar 
landscape coloured- by lemon- 
yellow sulphur deposits add 
crystallised salts.’ The stream 
issuing from the soufriere 
falls 200 ft further down its 
course; another papular sight, 
although here, as in' other 
aspects, the island does not cater 
fOr the tourist who demands 
easy access to his pleasures. 






labour intensive industries 


■‘IF YOU are aged between 18 
and 40 and would like to earn 
high pay, you are the type of 
person we arc looking for. It 
doesn't matter if you arc skilled 
or unskilled, male or female, 
io long as you are prepared to 
travel.” 

That advertisement recently 
appeared in the weekly Mont- 
serrat Mirror, the island’s only 
newspaper. It illustrates the 
powerful pull of emigration 
with which the authorities have 
to compete in their attempts to 
attract jabs to- the colony. 

It would be grandiose to des- 
cribe Montserrat’s search for 
foreign . investment as “ an 
industrial development 

strategy," The tiny extent of 
the island's population and 
resources make such terms 
inappropriate, not to say 
superfluous. 

A look at the list of Mont- 
serrat's principal manufactured 


exports shows a curious collec- 
tion of items, determined more 
by the vagaries of international 
demand and the "sheer chance of 
a foreign investor happening 
along than by any overall plan. 

The list is headed by first-day 
covers sold to the world’s stamp 
collectors, to the tune of nearly 
EC$6QO.OOO in 1978. Useful 
though this income may be, 
however, it does little to create 
jobs. . . 

But the pre-eminence of 
philately is now being 
threatened by the recent 
establishment of two plants 
assembling electronic -com- 
ponents .. for re-export . The 
pocket calculators, push-button 
games and transistor radios 
bought by Americans are keep- 
ing just over 100 Montserratlans 
in full-time work, and another 
200-odd in casual employment 

The only other single exports 
which earn more than 8100,000 


a year for the. island are mati n, 
factored sand and snelled fish 
hooks. The most venerable 
“ enclave industry,” however, 
must be Montserrat’s tyre re- 
treading plant which imports 
used tyres from the UK and 
exports recaps to neighbouring 
Islands. 

The government is seeking 
foreign participation in several 
labour-intensive ventures. 
Britain has approved a loan of 
E C$400, 000 to set up a garment- 
making operation, employing 


always a danger with enclave 
operations. 

Despite this, the .Government 
needs foreign investment in its 
“ agro-industry " as well, not 
only because it does , not have 
the capital, but also for the 
marketing expertise which the 
island lacks. 

The hot peppers operation Is 
a case in point While the island 
makes a respectable income 
exporting crushed peppers to a 
sauce manufacturer in Trinidad, 
it hopes to produce, its own 


more than 60 people. The plan , brand eventually, and is looking 


is to import the doth and 
export the finished article, and 
. the plant. Is .hoping to. benefit 
from . an American aid pro- 
gramme which, supplies cut 
material and assures a market 
for the garments.' 

The government is also 


for a foreign partner with an 
established brand name. 

But the Government has the 
highest hopes fOr job creation 
in its plan to develop an inte- 
grated cotton industry, using 
skills which the island has 
always possessed. If a success. 


beginning a- joint investment 2*® industry could provide fnll- 
with a Canadian firm to manu- jobs for about 150 people, 

and part-time work for another 

100 . 


CHARLES MERCER 
WHOlfSALE AIO RETAIL MERCHANTS 


In our main store we offer dry goods, cosmetics, 
boots and shoes, paints and spirits. 


In our supermarketwe offer a complete range 
of groceries, frozen foods, ice creams and 
liquors of all discriptions. 


CHARLES MERCER LTD. 

P.O. Box 223, Plymouth, 
Montserrat, W.l. 
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MONTSERRAT ELECTRICITY 
SERVICES LIMITED 

-Suf>pfyfng Dependable Electrical Power., 
fot 

Domestic and Industrial Use 
Expanding Supply for Future Development 

'MONLEC' 


DISTRIBUTION 
230/400 VOLTS 


Cable Velop 


TRANSMISSION 
11,000 VOLTS 
60 HZ 

/Phone 2441/2 


factors flour sacks, tarpaulins 
and plastic bags from natural 
and artificial fibres. 

Preliminary work has been 
done on a number of other pro- 
jects, including the production 
of household plastic goods like 
plates and basins, matches, 
tapes and' cassettes, and the 
assembly’ of solar heating, 
panels. 

Montserrat offers generous 
incentives to investors, includ- 
ing duty-free importation, of 
equipment and raw materials. 


Air transport 


If goods of sufficient quality 
and value can be produced at 
the end of the production pro- 
cess, it would be possible to 
ship them out by air, thus 
avoiding the problems of the 
island's irregular sea communi- 
cations. 

-The small amount of cotton 
now being spun is used to 


equipment ana raw supply Montserrat’s handicrafts 

a tax holiday of up to 15 years ^ a modest weaving 

operation, set up with a dozen 
looms donated by India. 

These processes. are about to 
expand. Negotiations are under 


and unrestricted repatriation of 
capital, profits and dividends. 

However, many other Carib- 
bean territories offer similar 

way for a development loan of 
EG$1 ^ m t0 br ?, 811 industrial 

corresponding Joss of wage 

enmnetitivenesis And anart Government has a 20 per cent 
iseSbg ^ce m a sman machine 


and the future garment-making 
operations, foreign-based indus- 
tries usually do not offer more 
than a handful of jobs. "With 
few exceptions, too. the enter- 
prises set up have tended to 
favour women rather than men. 


knitting project. 

The real boost to employment 
will come with the donation of 
another 120 looms by Canada, 
which will equip Montserrat to 
export such hand-woven pro- 
ducts as stoles, place mats, 
skirt lengths and handbags. The 
n i _ j first examples, on sale In the 

L/nfy . OD6 n6£dCu : Government handicrafts shop, 

display a high quality of work- 
manship and taste. 

One more industry remains 
to be mentioned, and it contains 
a. warning for the Government 
as it embarks on the cotton 
project. The island’s tannery is 
the only one in the eastern 
Caribbean, but it has proved too 
large for. the domestic .market 
and too small to supply the 
hot peppers— already a going of its main potential 

concern — and the production of ‘dient, - the shoe factory an 
finished goods from locally- nearby St. Kitts, 
grown eottom ■ After many vicissitudes, last 

Success in these filrids would' the tannery was given , a 
have the added attraction of new injection of Government 
making Montserrat less depend- cash and new equipment, bnt 
ent on the. whims of far-aWay its viability must still’ be .in 
directors and shareholders — doubt. 


The scale of Montserrat’s 
needs, however, are such that 
one really successful labour- 
intensive Industry would be 
sufficient to eradicate unemploy- 
ment 

The Government Is hoping to 
find the solution In what It 
terms " agro-industry." The two 
operations on which it is con- 
centrating are the processing of 


• Tfce~ soufriere is a 20-minute 
walk-ariaecramble, during which 
the ; visitor must be careful .to 
avoid slipping or being scald ed- 
The. waterfall is 45 minutes from 
the nearest road. 

Those who are Unruffled by 
the thought of a 45-minute walk 
to see a waterfall will probably 
also be interested to know that 
Montserrat has facilities ' ; for 
tennis, scuba diving and sailing, 
and one of the best nine-hole 
golf course? in the Caribbean. ■ 

- Ttiose' mere interested' . in 
culinary adventures should ’try 
“ goat-^Rter a- stew* which is 
tastier ' than . it .-..sounds— or 
“ m o untain chicken, ” ; ■; which 
turns out to lie frog's legs. . . ” 

December is ' the busiest 
month for tourist - arrivals - tn 
Montserrat. The: week', between 
Christmas and New Year is the 
occasion for the annual carnival, 
when parades,: steeL bands .and 
“jump ups”, proliferate. The 
season continues- to mid-April, 

The island is now -trying to 
smooth the seasonal fluctuations 
in tourism by attracting more 
.summer visitor^ .particularly 
from Switzerland,- Germany add 
the UK- Since, the marininm 
variation - - in - temperature 
-between -winter and summer' is 
only 5 -degrees".. -Fahrenheit 
around -an annual .mean 'of 80F 
and the constant- easterly \yinds 
keep down the humidity, the 
idea o£ a “ season ” is somewhat 
artificial. 

The- equable climate .and . the 
Hand’s . .political ^stability made 
Montserrat the choice for an 
American company seeking to 
build retirement homes In 


the Caribbean nearly 20 years 
ago, 

Although .the company now 
concentrates on managing its 
development at Old Tbwne, 
private villa construction, has 
continued - ever since. Its 
importance to Montserrat’s 
economy was underlined when 
the effects- of the 1974-Z5 
recession in North America and 
Europe, finally filtered through 
to tiie island three years ago'. 
-..The marks of inflation : are 
utilLto be seen in the prices-of 
land - and- building, pgd 'in 'the 
rents demanded. Although 


in summer, although rents can lurer. back the' cruise' ship* and 
range as high as $650, ‘the promotion efMd&serraf -to 

Prices usually include maid Europe as part; of a'nhilti-centre 
service five days a week, and all 

but the moist modest" villas ace The - possibility 

likely to have a pool.' Rente In JeaHh spa at pq.e or the island's 
the winter 1 high season are hot^rings remams to.be ux- 
about 50-70 per cent more. - .: ‘ Plor™- / / . j 

Despite the increases of the The most uTgeni priority, 
past five years,, these. rents com- however, is to. improve aocKs 
pare well with Europe, and 'the *° the island. For yem^- tourists 
standard of accommodation is at -have . complained- to the: m ~ 
the North American. ldVel. -efficient, and ferrabe. i.Bervice 

-.between Montserrat — -and 

Tbn mainland -passion for con- . Antigua’s ■ inieniRtional- V^rwt 


dominiums 


has-;-.- -.reached -provided hy HAT; the. ^Leeward 


quarter-acre sites can be had --of* a number of unite '.on, Kich- 

for U.S453.000, half an ‘ J 

the prime East - Coast districts 
of Old Towhe' and "Woodlands 
will-fetch up^o TJ5.5520.00fl. 


: Islands airline.. 

^e-provision-oP-an 18-seat 


acre in mond -.JfllL. Several, more' a*e ' proven- ■ oI~an 18 -seat 

district planned -in different parts' b£ the T^ander aircraft by Britam was 
S Mand. - ' r ."J:. v Intended to her the- foundation 


Seller’s market 


-• Th- »«+h« pwj*, , ifJL , .ufa shuttle service ^between toe 
ti, .ft ~ two "islands, bht- delays -pertjst 

the dangers of creerdgvdop.mept, ;. and the provision " for -baggage 
however, - A zoning system: .has ijj^flequate. In ■ VmwV 


: -season 


■ The cost "of building 
and labour have 
point . where a 
' villa' with two bathrooms will 
set you back 'about U.S.$30,C00. 

A seller’s market has re- 
appeared in property after some 
levelling-off m recent years: - 

Homes with two bedrooms and 
. two .. '.bathrooms are-' being 
' advertised for around =$1OO;0OO, 



Pto^umg their suitcases to- make 1 tfie“20- 
a cautious development strategy : minute crossing from Antigua* 
of its owiL The number 'of hotel - s s - . 

bedrooms on the island has xe- ^ 
mained static at about 150 for 

several years,-- and obly.'half-Df 1 

these - are up -to' international ae nuipber fi o£flfehtB 

riandard: - has, which meaps. passengers aio 

aavw.ui.cti 1M1 aiuujiu -«ivu,vuvi - Sincie 'efforts to intere^r^e • J 8Ve 

although , prices vary consider- American ' hoteJ' <*a!ns Have g “““ tiie .morning .flight to 
ably frbth one area to' another. ' iailedythe Govefdment is carry- Montserrat -. 

One' luxury home on large ing -but 1 a - feasibility study, 1 UATs booking: .system ^re- 
grounds recently changed hands funded by Canada, --for Jhe ' mams slow, however, rand* plans 
for 5215,000. ' - ' " ■ establishment of a . hold resort - are under way-t<h book into the 

Five.years ago off-season villa complex act Little Bay; in. the: British Airways computfer.at a 
rent began at about XTS| TOO a Nortij-West Plans '-indude a cost of U.S.S 500,000;. 
week; now one can expect ‘to - yacht 'marina, condominiums and- l If: the money ,' camhe: ioupd, 

pay at^I east $175 . A large villa — a -golf course. — — — — UAT reservatioas-may -be^com- 

with a swimming pool and a The creation of a duty-free puterised by the end of next 
view will cost about $300 a week shopping area in Plymouth to . year. 




The Caribbean 


The way it used to be 


A sentry on Guard at Government House . • 


Fteio Pomte Hotel beach 
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Golf— Belham Riper -Valley Golf Course . Museum-set in an old sugar-milL 

In discovering the island paradise of Montserrat, Christopher Columbus preceded you by almost 
500 years. Montserrat is pretty much the same today as when it was discovered ifi“1493, except perhaps -... 
. . . for . . . exotic villas, a JOO-acre 9-hole golf course, cabanarstyle accommodation. You can get to 
Montserrat from Antigua m fifteen minutes. ■ Antigua itself boasts a : jet airport served by most major ; ' 
airlines. - • : - 

When you see Montserrat, you see the Caribbean the way it used to be. Villas— not highrise hotels. V 
Pure mountain air— not smog. Stable politics — not tension. Leisure — not bustle. 

Temperatures range from 70°F— 88°F all year round, and the landscape is- as enchanting as our :; ' 
beautiful beaches, and bays where swimming is quite safe and -where you can be alone and undisturbed. ■’ 
Most beaches are a delight.and-a surprise to people who have never seen black sand. 

The active sports enthusiast' may golf at the Belham "Valley Golf Course, reported to be one of the ^ 
finest in the Eastern Caribbean, car . . . play tennis, in brilliant tropical sunshine, at dusk, or on floodlit 1 
courts. 

For the nature-Jover and -hiking enthusiast, brilliant- red and orange blossoms of flamboyant trees 
shine through _ .miles of bushy trails. The natural habitat of the ‘ iguana~ aiid' mountain chicken — both ‘ 
native delicaciesr The- Great Alps Waterfall and the Galways Sulphur: Springs -provide yet two more 
unique attractions. • t . > 

Seekers of the exotic must visit the “ Groves ” Botanical Gardens to see the YLANG YLANG Tree - 
(CAMANGA ODORATA), also known as the perfume tree. 

Montserrat is small, old-fashioned and tranquil. Its people are' among -the -friendliest in the world * 
as is evidenced by their welcoming smiles. In fact, Montserrat is “ the Caribbean the way it used to be ” 
Come visit with us. Further details will be willingly supplied by ‘ V 


The Montserrat Tourist Bureau 
P.O. Box- 7 Plymouth, Montserrat, West Indies 
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Mesa 

MGM 1 

Metromedia 1 

Milton Bradley-. 
Minnesota MM... 
Missouri Pac __ 

Mobil 

Modern Mercftg. 

Mohaseo 

Monarch M/T 

Monsanto 

MooreMcCmrK... 
Morgan WPJ— 

Motorola 

Munsinawear — 

Murphy (GC) 

Murphy Oil- — 

Nabisco.....,.- 

Nalco Ghem. 

Nap co Industries 

Nat Can J 

Nat. Detroit— J 
Nat Dlst. Chants! 

Nat- Gypsum 

Nat Medical Ent 
Nat Samicductr] 
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Schlltz Brew Ja. g 1 * 
Schlurabergar.... HO 

SCM * 844 

Scott -Pa pier.. 164 

Scudder Duo V._ lOta 

Sea Contrs ; 1§ 

Seabrd Coast l—.i 354 

Seagram —• 544 

Sealed Power. _.! 173, 

Searle (G D) 834 

Sears Roebuck-.' 26<e 
seatrain 34 

Security Pac ...... 205* 

Sedoo- 704 

Shell Oil ...... 664 

Shell Trans 354 
Sherw/n-Wms..,.. 877a 

Signal . — 364 

Signodo 331; 

SimplWly Patt..) 9 
Singer-..— ....... 87s 

Skyline ... 12 

Smith Inti. 674 

Smith Kline 544 

Soneataintl.....j life 

Sony — 1 94 

Southeast Bankgi lo’e 
Sth- Cal. Edlsionj 264 

Southern Co < 184 

Stan Nat Res... I 463, 
SthnN.Eng.Tel. 354 
Sthn Pacific— 334 

Sth Railway 594 

Southland..—.— 213, 
SW Banashares. 263, 
Sperry Carp. — 463* 
Spring Mills. — 15 

Square D — 1 217 b 

Squibb. j 51 

«d Brands J 314 

St’d Brds Paint. I 344 
St'dOllCiTfomW 734 
SW Oil Indiana— 11044 

SW Oil Ohio. 935, 

Stanley Wks , 164 

Stauffer Chem.J 184 
Starling Drug. — I 20 h 

Stevens fJP) j 14 

Stokely Van K...J 24 

Sun Oo._ — ; 714 

Sunbeam ; 174 

Sundstrand I 41 

Superior Oil 11474 

Super Val. Strs..| 214 

Syntax I 395, j 

TRW 1 391, 

Taft I 284 , 

Tampax— I 324 

Tandy ‘.52? 

Teledyne 122 4 

Tektronix — I 494 

Tenneoo.. — J 37 

Teeora Pet [ 207a i 

Texaco I 559a i 

Texas Comm. Bk 48 
Texas Eastern.... 676® 
Texas Gas Trn.— 264 
Texas Instrmts— 884 I 
Texas Oil ft Gas- 44 
Texas Utilities.- 184 

Texasgulf... 574 

Textron 244 

Thermo Electrani 264 
Thomas Betts.—! 43 

Tidewater 1 35 

Tiger Inti ; 237 b j 

Time Inc. — , 447j 

Times Mirror | 335 b 1 

Timken ; 49 


Tipperary. 

Tonka 

Total Pat 

Trane 

Tran mem a rice. ... 

Trans Union. 

Transway. — 1 

Trans World 

Travelers —| 

Tri Continental..! 
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Unilever NV- I 644 

Union Camp. - — j 40 
Union Carbide-. J 42 
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Union Pacific.— 435® 

Uniroyal 34 

UW Brands 124 

Utd Energy Res.. 354 

US Fidelity G 394 

US Filter. 134 

US Gypsum 317s 

US Home 163, 

US Inds 7?a 

US Shoe-.— — 204 

US Steel 194 

US Surgical.. — 304 

US Tobacco. 315# 

US Trust 224 

Utd Tech riolgs ' 424 
Utd Telecomms.. 184 
Upjohn. 584 

VF J 245b 

Vartan Assocs. ... 864 
Vemltron.. 1 96* 

Virginia EP > H4 

Vulcan Maths-.... 33 
Walker (Hm)C.H.' 24 
Wallace MurrayJ 234 
Wal-Mart Stores.' 344 

Warnaco- — 1 14s* 

Warner Com ms. J 444 
Warner-Lambt — { 804 
Washington Post 1 174 
Waste Mangt — J 48 

WelsMkta J 234 

Wells Fargo — 2. 284 
W. Point Peppl.—' 333, 
Western Alriinesr 74 
Westn. Bancorp. 1 334 
Westn.Nth.Ame. 52 
Westlnghouse — 1 237, 

Westvaco- -J 314 

Weyerhaeuser.-.' 334 
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Whirlpool 
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Zenith Radio 


354 357s 

20 204 

194 187b 

24 234 

44 *4 

207 b 187b 

187s 187 b 

314 314 

27 4 267 a 

8 24 

244 244 

254 96 

354 344 

74 74 

E67 B 664 
153, 154 

334 32?b 

107b 104 


* IndUstr'IspT.TSiBM. 10 wa.Bsjaauie 


72-27) 71.81 
i.89 


IM P Since C’mpila'n 
High Low High Low 


758.13 1051.70 

i/2) | 121/41 (11/73) 

63.87 - 

flffl/S) 

253.60 305.60 

(27/5) 

MJ4 
(27/3) 





AUSTRIA 

Credit Aktlen '2/1/62) 




Ind. div. yield 
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B47.47 (14/2) 760110 (7/1) 

6880-95 (14/2) 4M1.26 (28/5) 
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10076(11/2 ) 80.14 (51/5) 
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95.00 0/1) 
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JAPAN ’ ! ! 

Dow Average (1815/48) 16949 JS 8826.U'flB31.92;S838J8 l BSa4.81 (2S/4) 
Tokyo New SE (4/1/GB1 I 467.35| 466.831 487. 15) 467.16(472.85 (14/2) 
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306.0 (4.1) 
4364(23/ Ij 
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NEW YORK ACTIVE STOCKS 

Change _ , „ . Change 

Tuesday Stacks Closing on Slocks Closing on 

traded price dav traded price day 

City Invast - 796.600 25*z +1 Tewco 35* . +18. 

Madison Fund ._ 737.700 18*s +V Philip Morris - =» — 

IBM - 655.700 531, +** Amor. Else. Pwr. 352,600 IS 1 , +4 

Gulf Oil - 532.600 404 +14 Pillibury 341.000 314 -4 

Mobil 480,800 714 ...+24. Nolidsy III/** ...... 337.300 19 +4 



WORLD 

Capital Inti. (T/l/701 


Ban values of all Indices am 100 except NYSE All Co mm o n E O; Standard 
and p oors - 10 ; and Toronto— 1.000: the last named based on 1975. t Excluding 
bonds. 1 400 industrials. J*» Industrials plus 40 Utilities. * Flnanclala and 
20 Transports. 0 Close d . 11 UnavaibMs. 


Early profit-taking on Wall St; 


PRAFrr-TAKDTG following the 
recent good rise brought an 
easier tendency on Wall Street 
yesterday morning in reduced 
but still active trading. 

The recent run-up in prices 
was fuelled largely by the sharp 
decline in Interest rates, but 
there is growing concern that 
further rate declines will not 
come as easily, an analyst com- 
mented. 

After rising more than 30 
points over the past sis trading 
days, the Dow Jones Industrial 
Average was 2.90 easier at S54.S6 
at 1 pm yesterday. The NYSE 
AH Oxnmon Index shed 12 cents 
to S63.3Sm while falls outscored 
rises by a seven -to-five ratio. 
Trading volume contracted to 

Closing prices for North 

America were not available , 
for this edition. 


24.78m shares from Tuesday’s 
1 pm level of 28.0m. 

Blue Bell fell S4 to $27*. On 
Tuesday, the company said it ex- 
: pects to only break even in its 
fiscal third-quarter on European 
operations, which provided be- 
tween 40 and 50 per cent of the 
company’s profits during the 
same period last year. 

Bfscayne Federal Savings and 
Loan gained l to S25J. The direc- 
tors have rejected a tender offer 
by Empire Gas for up to 307,000 
Common shares at $25 each. 
Empire Gas hardened { to S19E- 
Sohe Oil stocks lost ground. 
Exxon eased $■ to SWi, Getty 
i to $81 and Atlantic Richfield 
I to S93i. However, Ohio Stan- 
dard rose Sli to $95. 

THE AMERICAN SE Market 
Value Index receded 0.41 to 
271.38 at 1 pm. Volume 2.76m 
shares (3.01m)., 

Scurry-Rainbow jumped 1S1 to 
USS 92 J. The Home Oil division 
of Hiram Walker-Consumer Gas 
is proposing to acquire the 
remaining Scurry shares for 
CS 107 each. 

Syutex fell 21 to $37 J despite 


reporting increased third-quarter 
earnings and projecting higher 
earnings for fiscal 1980. 

Seaiectro gained \ t a $13}. 
Directors have agreed a five-for- 
four stock split 

Canada 

The recent strong upward 
trend on Canadian markets was 
reversed early yesterday ta 
further busy trading. The 
Toronto Composite Index sur- 
rendered 12,7 to register L99-L2 
at mid-day, while the Oil and 
Gas index retreated 31.2 to 
4,313.5 and Metals and Minerals 
211 to 13SL4. Golds, however, 
advanced 4S.2 more to 3,179-5- 
ln Montreal, Banks weakened 
5.42 to 351.53 and Utilities 1.83 
to 255.35. 

Although reporting higher 
earnings, Bank of Montreal lost 
i to C527J. 

Germany 

Boosted by the further cut in 
U.S. interest rates and on the 
resultant strength of ; the 
Western German Domestic Bond 
market, shares generally im- 
proved in lively trading. The 
Commerzbank index gained 6.0 
to 709.0. 

Prenssag and Degussa each 
rose DM 6.50, while in Electri- 
cals, Siemens advanced DM 2.50. 
BMW put on DM 3.50 in Motors. 
Thyssen DM 2>50 in Steels and 
Hoecbst DM 2J20 in Chemicals. 

On the Domestic Bond Market, 
there was active demand for 
Public Authority Loans, which 
recorded gains of up to DM 1. 
The Bundesbank sold DM lS.lm 
no minal of paper after sales of 
DM 4S.Sm on Tuesday. Mark 
Eurobonds were also firm. 

Tokyo 

The market again failed to 
establish a clear trend, although 
trading became fairly active and 
Oils provided a buoyant sector. 

The further decline in U>S. 
interest rates helped selected 
export-orientated issues, which 


attracted some foreign buying, 
while a number of speculative 
also gained ground. 

The Nikkei-Dow Jones Average 
put on 22.55 to 6,849.05 and the 
Tokyo SE index firmed JX4& to 
467.85, but declines outnumbered 
gains on the First Market section 
' by 320 to 2 95. 

Nippon OH moved ahead Y50 
to V2.100, benefiting from 
sharply higher profits and a good 
forecast for the current . half- 
year. Koa Oil advanced Y31 to 
Y715 and TeiSokn Oil Y10 to 
YL370. 

Elsewhere, Honda Motor rose 
Y19 .10 Y581, Sony Y50 to Y2.020, 
Victor Y30 To Yl,500. Olympns 
Y8 to Y790. AsahJ Denka Y47 to 
Y4Q0 and Tokyo Electric Power 
Y29 to YS99. 

In contrast. Trading Houses, 
firm initially, closed slightly 
easier on balance, while large- 
capital shar ps generally 
softened. 

Australia 

Markets were selectively 
firmer again, with energy 
resources issues continuing to 
meet the bulk of the buying. The 
Sydney All Ordinaries index 
added 5.14 at 856.80 and the 
Metals and Minerals index 50.84 
at 5,401.98. 

Among Oils, Bridge Oil closed 
15 cents higher at AS4.15 follow- 
ing announcement of a share 
issue by a subsidiary. . Santos 
climbed 60 cents to AS13XI0, 
Southern Pacific 50 cents to 
AS20.5O, Hartogen 15 cents to 
AM- 30, Vamgas 26 cents to 
AS6.20 and Am pel Exploration 
10 cents to AS2J50, bat Woodside 
Petroleum relinquished 13 cents 
to AS&S5. ... 

BMP. with oil drilling 
interests, gained 25 cents •' to 
AS14.05, while among Coals, 
Oakbridge rose 20 cents to 
AS3.90 but Utah recededed 20 
cents to AS4.80. Uranium issue 
Pancontinental added 10 cents 

at A 86. 00. 


Ehwwhens -in Minings;'. CRa 
added 14 cento at A8S.66. Atitafig , 
industrials, tosereft centred.. on 
Olympic, which gained < eente in* 
ASL40 m active trading fofiowv 
ing the reeo a« fe n ded-lnq?ew9tf- 
bld from .DmUop ; Atts 
which receded 5 cento ta tj 
cents, - ; ..v ■ 

Paris h ■ y.y* 

With news’ of- a 12 ptor a»t 
nse in French April retail, prices 
depressing -• wntlmmWv shfim 
mostly declined in quiet duitofiL 

Pengcot-atrom receded ^Ifv 
5.80 to FFt.SS/, wbHe’ Creaoe- ' 
Loire, in Ktetato, dhed.;FRr^lo 
FFr 74.50. but AquMalwifJhO^ 
put on FFr15 to FFx Xw -:' 

Hong Kong - 1 

Although concern about 
sible recession in Htmg Kong 
continued to ovciiiafig.i:>'the 
market, shares mainly -shewed 
some recovery yesierdsy.^^tn 
matfetate trading a ffer Tuesday-* 
sharp setback. Tbe Hfcng-SefiR . 
index; down 21.84 the previous 
day, picked up 8.42 to 8845fc- ; v 

Hongkong Bank rallied' . -10 ' ' 
cents to HKS 14.10, Hong Kong 
20 cents to HK$ ILOO, Hntchlson 
Whampoa TS cents to'HKg'JUB. 1 
Jaxdine Matheson 30 cento to 
HKS 14.70 and Hongkong Wharf - 
HK$2 to HKS 62. .-.-V 

Outside the leaders, China 
Light improved 30 cents , to 
HKS 19.60, Hang Kong -Hotels .. 
HKS 1.00 to HKS 32.50 and- Swire 
Properties 15 cents to HKS '5.45. 

Johannesburg 

Gold aid Mining . Finance . . 
shares were strong in active ! 
trading, responding to the -higher 
Bullion price. 

West Drlefontcin rose JtS to , 
R95, while Western Holdings and : 
Western: Deep gained R3.50 and 
R2^0 respectively. Minin? Fin- 
ance House Anglos put on 4U 
cents to JEU.4.40. 

Platinums tended to improve ' 
in line with the free market 
metal price. Coppers and Indus- .! 
trials were also firmer- inclined. 
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Abitibi 

Agnico Eagla 

Alcan Alumn 

Algoma Steal.... 

Asbestos..... 

Bk Montreal 

Bk Nova Scotia.. 
Basic Resources 


. 101* ; 193, 
.' 11«* 1 111* 
.! 33i* ; 331* 
.1 30 1 99U 

34!« ; 341g 
871* 88 

29 U < 501* 
. 13 Vz 1 13ia 


Ball Canada..*. 21 

BowValTay l 461* 

BP Canada.. . 441 , 

Bnucan A. ! 87S* 

Brinco 8>* 

B.C. Forest 14 

Cadillac Fairy.— 211, 
Cam flow Mlnss_ 18 

Can Cement. j 117* 

CznMWUndv..! 19i B 

Can Packers • 294 

Can Perm Mtg 19s* 
Can Trustee-. — 256* 
Can Imp Bank— 271* 

Cdn Inds. J 833, 

Cdn Pacific— 42ia 
^dn Pacific Ent- 1 225* 

Cdn Tire-. ‘ 26»a 

Cherokee Ras—..; 10U 


Chieftain ' 

Cominco 

Cons Bath st A.— 

Cosaka Res. 

Costaln 

Daon Dave 

Denison Minas...: 

Dome Mines 

Dome Petroleum, 


SOU I 297 b 
56U 541* 

15U < 153* 
20 ! 2058 

B ! 8 
75b i 76* 
4C5 b 405, 
77 73U 

755, 751* 



- Dorn Bridge. | 18 

DomFoundrlee A, 34fl* 

Dorn Stores. 18s* 

Domtar. I 251* 

Falcon Niekel—!101 

Genstar..— 305* 

Gt-West Life. 141 

Gulf Ca n a d a ! 305* 

Ou if stream Res-! 6-26 
Hawk Sid. Can....; 18 
Hollingar Ags. Aj 38U 

Hudson Bay MngJ 86 

Hudson’s Bay 25U 

do. Oil A Gas — 311* 

Husky Oil 14 

I AC 12 

Imasoo 475, 

Imp Oil A 393a 

In ao„ 26U 

Ind a! ] 125, 

Interpr. Pipe J 17Ss 

Kaiser Ras. I 28a* 

Mac. Bloedal j 28 

Marks A Spencer. 8 

Massey Ferg i 9fe 

McIntyre Mines..! 73 la 
Marland Explor-i 27 

Mitel Corp j 255e 

Moore Corp-—— 667* 
Mountain Stele— 12 
NatSea Prods A.I 12 U 
Noranda Mines_.| 253, 

Norcen Energy™ Z41, I 
Nthn. Telecom-. 41*e 
Oakwood Pat — 19U 

Omni 2.10 

Pacific Cooper-. 1 3.4C 
Pan Can Petrol—I 73 

Patino 305* 

Placer Dev— 1 1B1 B 

Power Corp. I 16 

Quebec Strgri — I 4.65 

Ranger Oil - 28 

Rsed Paper B Pfi 10 
Reed Stenhs A.-. 9i* 

Mo Algom 30 1 2 

Rdyal Bank — 47i B 

Royal Trustco A~ 16 
Sceptre Res. — 133s 

Saegram 1 633, 

Snell can Oil-...- S3 
Steel of Can A-._ 28Bs 

Took B.- 143* 

Texaco Canada- 805, 
Thomson News A lBTa 
Toronto Dom Bk. 30U 
Transoan Pipe.— 23U 
Trans-Mrrtn OH A. 12* 
Utd Siicoa Mines! 1554 
Walked HrmjaH. 28 

Warrior Re*. 4.40 

Weatcoast Trane. 133* 
Weston (Geo) — ... 241* 



2>120 -10 


1 

2 

68 
145 
140,5! +U 

263 

186 *Z 


Alusuttae. I.i55i 

Brawn BaverL.... 1.885' 

Ciba-Geigy 1070 

do (Part Certs). -i 830! 
Oredlt Suisse — .. 2.1S5I 
Elefctrowatt-— ... 2,300! 

Fischer (Goo) ' 828 ; 

Hoff.RoohePtCta.59^ 50 
Hoff-Roohe 1/10J S.850 

Interfood 3.230 

Jalmoll 1,360 

Landis ft Gyr— 1^80 
Nestle — 3,366) 

Oer-Buhrle .2,675) 

Pirelli— 2sgi 

Sandoz (Br/ 3,6251 

Sandoz (Pt Cts) - 483 

Schlndlerf Pt Cta) 242 

Swissair 766 

Swiss Bank——, 361 
Swiss Relnsee.-. 6,050 
Swiss YolksOK,- 1.768 
Union Bank-—. 3,316 

Winterthur 2^00 

Ze rich Inc. 13 r Q0Qj 



May 28 Price +©r 
! Rand — . 

— .-I ...» 

Abercom j 2.95^ -0 J2 

AE ft Cl ' 7.901—0.19 

Anglo Am. Cp J 14.401 4 0.40 

Anglo Am. Goii4 89.5) +1.5 
Bartow Rand J—A 10.31 +0.2 
BuTfeli ‘ 44.5r> 1.5 

CNA invests- 1 4.501 .. 

Currie Finance.. J 1.83 — . . 

DeBeen, 10.00! *0^9 

East Drle 27J)& +0.75 

FS-GedukL. f 56 I tl.S 

Gold Fields SA.... 85 1 ** l.S 

HiBhveld Steal... 4.bST;: 

Huletta — 6.80?. +0.I9 

KlOOf ' 3538!->r,2i 

Nedtwnk ■ B.W ; 

OK Bazaars f 13,7' . ... . . . 

PnrteaHldga, 3.00; . .. 

Rembrant . 6,5ft ... •, ! 

gfnnfee t +0.BS 

Saga Hldgs. j Sffi- . - 

SA Brews- S.40 +0.M 

Smith OG Sugar,' IU». .. 

Sorec.. — ...... . 1 jo i-- • 

Tiger Oats- J ».aof “Z !i 

Financial Rand USSO.Mi 
(Discount of 26iei> 


Price i + Of 
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Coapanits -and. Markets 


COMMODITIES AND AGRICULTURE. 



Canadian 
grain 
crop fears 


• KEG IN A — Saskatchewan and 
; Manitoba remain critically short 
of raki after a winter with only 
half the normal amount of snow 
and a spring which has been the 
. hottest on rccond in many areas 
according to the Prairie Fara 
■Rehabilitation Agency. 

' Hay production and pasure 
: are worst affected. Wheat crops, 
already seeded over most of ' the 
provinces, will need nun in the 
next two weeks if they are to 
germinate, the agency said. 

But heavy rain over Southern 
Alberta has restored soil mois- 
ture to normal levsl. Alberta 
pasture and early-seeded grains 
wiH be much improved by the 
rain and farmers will soon be 
able to start planting oilseeds 
and stubble-sown wheat. Mr. 
.George Brown, the agency’s 
deputy director, said. 

In Canberra the Australian 
Government is reviewing its 
policy on grain sales to the 
Soviet Union, primary industry 
minister Mr. Peter Mron said. 

He said it is not yet known 
when the review will be com- 
pleted an dthe Government’s 
position announced. 

Australia has so far complied 
with .the U£. request not to 
1 make up any shortfall arising 
out of the U.5. embargo over 
Afghanistan. 

Reuter 


Coffee growers 
discuss market 
protection 


MEXICO CITY — Speculation 
-by consuming companies cost 
_ coffee exporting countries 
’ $1.6bn between December and 
February, Sr. Manuel Aguilera 
Gomez, director of the Mexican 
Coffee Institute, claimed here. 

He told a meeting of coffee 
exporters here that 23 trans- 
national companies which 
handle 82 per cent of world 
consumption had the leverage 
to push prices lower at the 
expense of producers. 

The producer meeting had 
been railed to discuss strategies 
to protect growers against the 
speculative influence of these 
companies. Officials from 
Mexico. Brazil, Colombia, Costa 
Rica, Venezuela, El Salvador, 
Honduras and Guatemala were 
represented. Together they 
account for 54 per cent of world 
production. 

. AP-DJ 


Sugar market at new peak 
despite late selling 


BY JOHN EDWARDS, COMMODITIES EDITOR 


WORLD SUGAB prices rose to 
the highest levels for five-and- 
a-half years on - the London 
futures market yesterday, des- 
pite a resumption of exports 
by the EEC Community. 

The London daily price for 
raw sugar rose by £2 to £362 
a tonne and remains in the 
unusual position of being £5 
above the whites (refined) 
sugar price, .which was also up . 
by £2 to £357.' Normally the 
cost of refining has to be added 
to the price of raw sugar .when 
calculating white sugar quota- 
tions, b.ut for . the moment it 
appears that: . buying demand 
for raw sugar, exaggerated ■ hy 
speculative interest, has created 
an imbalance. 

Nevertheless the fundamental 
supply -* demand outlook- for 
sugar remains strong. On the 
futures 'market the August 
position closed £3.625 at 
£382.675 a tonne, after reach- 
ing £397 at one stage. The 
October position touched £400 
before falling back in later 
trading. 

Setting at the higher levels 
was encouraged by news that the 
New York sugar futures market 
was raising its imirimum mar- 
gins substantially as a result of 


.£pcr tonne 
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the . recent upsurge in prices. 


Another mildly depressing in- 
fluence was the report from 
Brussels that the EEC Commis- 
sion. had authorised exports of 
36,200 tonnes of white sugar at 
a slightly tower export tax (10.00 
European Currency Units per 
100 kilos) than expected. This 
compares with an export tax last 
week of 5.16 ECU’s when world 
prices were somewhat lower. 
The minimum tax for saw sugar 
exports was more than doubled 
to 15.02 -ECUs, against 7.12 pre- 


viously, but 
authorised. 

Exports of EEC sugar are no 
longer the influence they were 
on the market with the reduction 
of the Common Market sugar 
stocks to relatively low levels. 

Nevertheless they are the 
major remaining source of sur- 
plus sugar stocks. Traders 
generally expected that the 
uncertain trend in world prices, 
following the rise to peak 
levels, would confine EEC ex- 
ports to around 25,000 tonnes. 
But the acceptance of a lower 
than anticipated minimum ex- 
port tax suggested the EEt: is 
.now more. anxious to. jump, .on 
the band waggon with the 
chance of earning money on 
Community sugar exports, in- 
' stead of having to pay out vast 
sums to subsidise low cost 
shipments last year. 

- Earlier in the day the London 
market opened on a strong note 
. reflecting the sharp rise in New 
York overnight, inspired by un- 
confirmed reports of South 
Africa r unnin g short of sugar 
supplies.. South Africa, like 
India, is normally an exporter 
but is facing temporary diffi- 
culties as a result of a depleted 
domestic crop. 


EEC f arm 


price delay 
attacked 


Hunts’ silver debts detailed 


BY DAVID LASCELLES IN NEW YORK 


WITH CONGRESSIONAL hear- 
ings on the Hunt silver crisis 
resuming today, the extent of 
the Hunts’ debts has become 
clearer with the publication of 
the results of an investigation 
by the Federal Reserve Board. 

This' shows 'that at the height 
of the crisis- the Hunts owed an 
estimated 91,765m, a lot of it 
to foreign banks, though this 
figure has been nearly halved 
since then. The report does not, 
however, detail the Hunts’ 
current interests in silver, 
leaving unanswered the ques- 
tion of. whether their biggest 
positions are in physical silver 
or In futures contracts. 

The report notes: "Because 
of the many entities involved — 
including foreign entities — and 
the complexity of the trans- 
actions, all the facts of the case 
may never be known with pre- 
cision.” 

The Fed says the Hunts 
borrowed little to accumulate 
their huge silver holdings last 
year, but that their borrowings 
soared in the first quarter of 


this year as the' market began 
to peak but at around $50 

By early April, a total of 12 
U.S: banks, ‘ branches and 
agencies of foreign banks, and 
one foreign bank were signifi- 
cant sliver-related creditors of 
the Hunts.- The Fed does not- 
name the banks, but the foreign 
banks are known from previous 
testimony to include Swiss Bank 
Corporation and Schroder 
Wagg. 

The Fed ; breaks the loans 
down into seven categories: 

• $195 lent directly by U.S.. 
banks, secured mainly by silver 
and carrying- interest rates up. 
to 1- per cent-above the prime 
rate (which was 20 per cent at 
the time). 

• ?115m lent to Placid OH, the 
Hunts’ oil company. 

• 9230m lent by the U.S. 
branches and agencies of 
foreign banks, of which 9175m 
is still due. 

• $260m lent by U.S. banks to 
brokers who then lent the 
money on to the Hunts to help 
them meet margin calls. „ 


•- 9215m in broker loans by 
foreign banks, of which $100m 
is still outstanding. 

• 9100m in direct loans by 
' brokers m the Hunts. 

• 9200m in loans to the Inter- 
national Metals Investment 
Company, one-of-the Hunts’ own 
silver trading companies. 

In addition, the Hunts had 
to find $450m to cover their 
contract with Engelhard 
Minerals, under which they had 
negotiated to receive large 
amounts of silver before the 
market broke. 

The Fed notes that it 
obtained this information from 
U.S. banks by asking them for 
written explanations of why 
they made the loans in the light 
of its request last October to 
restrain lending for purely 
speculative purposes. The Fed 
also used its powers under the 
new International Banking Act 
to quiz foreign banks 

It estimates that the Hunts’ 
outstanding debts have now 
been reduced to between 9900m 
and Slbn, . 


FAILURE OF EEC Agricul- 
ture Ministers to agree on 
farm, prices and related issues 
this week would have “ grave 
consequences," Mr. Con- 
stantin Herreman, president 
of COP A, -the European 

farmers’ organisation, said in 
Brussels yesterday. 

As the Farm Ministers pre- 
pared, to resume their mara- 
' thou- negotiations- Mr. Herre- 
man - said failure to reach 
agreement . would endanger 
tibe EEC’s common agricultu- 
ral policy and prospects for 
wider European Integration. 

-With the marketing years 
for' milk and.- dairy; products 
and : beef already extended 
for two months because - of 
the protracted negotiations 
many* -farmers had suffered 
considerable income losses, 
he said. . 

But the compromise 5 per 
cent rise agreed by' eight- of 
the Ministers already and only 
held up by Britain's demand 
for a cat in Its budget con- 
tribution was “unsatisfac- - 
tory,” Mr. Herreman. said. He 
repeated COPA's «all for a 
7.9 per cent rise, which, was 
made ' even before the EEC 
Commission's initial proposal 
for a 2.4 per cent average 
Increase in farm prices. 


Potato imports 
opposed 


BRITISH POTATO growers are 
pressing merchants -not to 
handle . imports of French 
potatoes, which they claim are 
threatening their livelihood. 
There is also talk of ports being 
blockaded to prevent shipments 
getting in. 

According to the National 
Farmers’ Union low-priced 
imports, of early potatoes forced 
a 45 per cent cut in domestic 
prices at this time last year. 

The recent outbreak - of 
Colorado beetles, a serious 
potato pest, is also being quoted 
as an argument against the 
imports — though the beetles 
came in with Italian spinach. 


INTERNATIONAL AGREEMENTS 
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BY Bftij KHIN DARLA IN GENEVA 


FOLLOWING ON the disinte- 
gration of the International 
Cocoa agreement the breakdown 
of negotiations to renew the 
International Tin Agreement 
which expires in June 1981'- has 
brought a c hill in relations be- 
tween developing country pro- 
ducers and rich country con- 
sumers. 

'Serious differences between 
the U.S. and most of its tin 
trading partners, including 
some other industrialised coun- 
tries. " have ; prevented aexord 
even on the date for resump- 
tion of further negotiations to 
renew the agreement for the 
sixth, time. 

- Disappointed by the break- 
down last week of the tin con- 
ference convened by the United 
Nations Conference on Trade 
and Development (UNCTAD), 
the' International Tin Council 
which oversees the existing tin 
pad, has decided to hold a 
separate meeting next January 
to extend the accord if no new 
agreement, is concluded. 

An atmosphere of acrimony 
prevails in the tin negotiations 
and both the UJS., the world’s 
largest consumer, and Malaysia, 
the most important producer,' 
have taken hard line stands. 

Conference ' chairman Mr. 
peter Lai will continue to hold 
informal consultations with 
interested' countries to. assess 
the feasibility of a new confer 
ence session- .but he faces an 
uphill- struggle, complicated by 
producers’ fears concerning a - 
recent U.S. ' decision to again 
sell some of its strategic tin 
stocks after a four year break' 
ia sales.- 

-. Producers are keen : to get a 
say in the ^handling of sales to 
prevent downward pressure, on 


tin prices, which have remained 
generally firm in. reacent years. 
But the .UJS. has so' far pro- 
mised- only to consult the 'tin 
coundL . : . 

. Any new tin agreement would 
be negotiated -in the UNCTAD 
tin conference but overseen by 
the. Tin ' Councti—^the agree- 
ment’s executive body. 

The controversy wracking the 
tin agreement is whether it 
should be kept basically un- 
changed, in line with the wishes 
of - producers, or altered ' con- 
siderably in line ' with U.S. 
demands. 

U.S. trade envoy, Mr. Michael 
Smith, - who Attended, the tin 
talks for the first time, insisted 
that the UJS. proposals for an 
end to the existing system of 
export cohtrols and. for a much . 
larger buffer - stock were 
“neither radical nor new.” 

Mr. Abdul Fatah. Zakaria of 
Malaysia described the U.S. pro- 
posals as "radical” - .and con- 
demned its “unco-operative atti- 
tude." 

The EEC tried to act as a 
mediator but got only a perfunc- 
tory bearing. 

Mr. Smith said afterwards his 
delegation’s proposals were 
given “less than full satisfac- 
tory consideration.’’' Producers 
tended to "reject them out of 
hand or resist them on the sole 
ground that they were different 
from. -the agreement’s current 
provisions." ' 

The' negotiations centred on 
preventing changes to the exist- 
ing agreement instead of focus- 
ing oh price, stabilisation. 

The UJS. is deeply; convinced- ■ 
that- export controls as cur- 
rently. -used by producers to 
reduce excess tm supplies are 
counter-productive because they- 


dfeconrage investment, -^-khd 
adversely affect the interests* of 
both consumers and jifoduaers.-; 

It wants to transform tbe-tin 
agreement into a classical 
buffer stock arrangement ‘ 'in 
which participants store large 
enough quantities to be -able;tp 
prevent sharp price fluctuation^ 
and keep prices within an agreed 
floor and ceiling. 

It has therefor^, .suggested 
creation of a 70,000 tonnes 
■ buffer stock financed jointly . by 
both producers an d - consumer^. 
It also wants a w mechanism for 
consultation on government 
policies' affecting .tin- produc- 
tions/’ 

In contrast, - the existing "tin 
agreement stipulates a- buffer 
stock of only 20,000 tonnes 
financed solely by ' producers 
anti supplemented by a coatih- 
- gency stock of 20,000 tonnes to 
be created voluntarily by con- 
sumers! It authorizes use of 
export controls to reinforce the 
effect of buffer stock purchases 
in. times of excess supply. The 
Tin Council sets the floor and 
ceiling price range to be sup- 
ported through the buffer, stock 
operations. 

Trying to play "mediator, .the 
Common Market suggested that 
the sixth agreement .should 
contain a tin buffer stock' of 
35,000 tonnes ; financed jointly 
by consumers and producers. 
This would be supplemented 
by " a contingency buffer stock” 
of about 23,000 tonnes financed 
from loans using stocks as 
security supplemented by gov- 
ernment guarantees if neces- 
sary. 

In addition, producers would 
.continue to use export controls 
to reduce excess supplies- -oh 
world markets. 


Brazilian soya 
crop estimate 


RIO DE JANEIRO — 
Brazilian trade -expect the 
national soya crop this year to 
total . between I5m and 15.5m 
tonnes. 

Soya analysts said, however, 
they put tiie crop between 
14.5m and 15.5ra tonnes 


UK beef consumption to stagnate 


BY RICHARD MOONEY 


UK CONSUMPTION of beef and 
veal is likely to stagnate over 
the coming, five years, accord- 
ing to the Meat and Livestock 
Commission. ' • 

Tbe commission forecasts 
that while all other • EEC 
countries will increase consump- 
tion the British figure in 1985 
will still be ,at the 1979 level 
of 1.35m tonnes. 

The: most significant rise is 


expected in France: .where beef.' 
and veil consumption is- pro- 
jected- to -increase from 1.765m 
tonnes in 1979, to 1.945m Jn 
1985. -But the l»iggest forecast 
percentage rise is 13.3 per cent 
for the Irish Republic — though 
this would still -leave it at the 
bottom of the Common Market 
league with consumption 
totalling only. .85,000 -tonnes.’ ' 

Consumption for the EEC as 


. ■ r , * 

a; whole is expected to rise by 
5.9 per cent from 1979 to 1985. 

The prospective new. entrants 
to the Community. — Greece, 
Spain and Portugal — are also 
expected to increase, consump- 
tion, but at a lower rate- than 
the existing Common - Market 
For the EEC “twelve” beef 
and veal usage is forecast to 
reach 7.982m j tonnes " In 1885 
compared with !7:545m In 


BRITISH COMMODITY MARKETS 


BASE METALS 

COPPER— Gained further ground on 
The London Metal Exchange reflecting 
currency considerations end another 
strong rite on Coma«. Thu initial 
weakness of steriino sow forwa rd motal 
move up from £928 to £937 on the 
pio-morkm and CS38 in tho rings bolero 
profit -taking pored tho price to £936 
on tho morning kerb. Good demand 
.tor cash material was noted during 
the sot. and ring. In tlta afternoon e 
strong opening on Comes lilted forward 
motnl to £940 but a reaction In New 
York coupled with o roily In sterling 
caused a act buck to £323.5 on tho 
loro kerb. Turnover 23,350 . tonnes. 

Amalgamated Motel Trading reported 
that In tho morning cash wi rebars 
traded at £915. Ihtoo months £937, 38. 
37. 36. 35. 34. 35. 36. 35. Kerb: Wire- 
hors, three months £935, 34, 35. 36. 
Afternoon; Wi rebars, throe months 
£936. 35. 32. 31. 30. 30.5. Cathodes, 
throe months £911. Karb: Wire bars, 
three months £928. 28, Z7. 26, 25, 24, 
23. 22. 23, 24. 


TIN— firmer again despite the 
sbsenco of o load from the Penang 
market which was dosed. Tho 
strength of othor metals coupled with 
currency considerations saw forward 
metal up to £7,300 for mom of tho 
morning.. In the afternoon offerings 
of cash material oasod the technical 
squeeze for June dataa and narrowed 
the backwardation to around (20. 
However, renewed physical enabled 
three months motal to hold steady 
prior to closing the .late kerb- at 
£7,300. Turnover 730 tonnos. 

Morning: Standard, three months 
£7.280. 7.300. 7,310. Karb; Standard, 
cash £7.340. 30, three month* £7,300. 
Afternoon: Standard, cash £7.320. 
three months £7,320. 10. 7.3C0. 10. Kerb: 
-Standard, three months £7.290. - 

aum. ■+ or p-ro.. + or 
TIN | Official 1 — Unofficial — 


months £341. 40. 38. 39. 40. 39, 38, 
37, 38. Karb: Cash 032. three months 
£337. A fterno on: Cash £332. three 
months £337. • 37.5, 37. Ksrbs Three 
months £338. 35-5/ 38. 

a-m. i+ or " p.m. H-o 
LEAD' • Official | — Unofficial' — 


noon pared gains and prices fall back 
to the lows, reports Gill and Dulfus. 


COCOA 


Yestonfys. + or Business 
Close l — Done 


at 5 tonnes.. • . 

Physical closing prices (buyer) were: 
Spot 55.50p (55.75p|: July 60.75p. 

(60.25p); August 81.75p (61.25p). . 


PRICE CHANGES AMERICAN MARKETS 


In tenner . unless otherwise stated. 


£ 


• « • e 

+LB 531-8 
4-6 ; 336-7. 

• +8.5' ' -- ' 

*36-40 


£ 

+ 8 
+8.75 


Cash 1 3S8-.3 

3 months; 33B-7 
5‘mont ... . 833 
U.S. Spot - 

ZINC— Held steady -in quiet end 
routine trading before closing the late 
kerb at £318. Turnover 3,100 tonnes. 

Morning: Three months £318.5. 18. 
Kerb: Three months £318, 17.5. After- 
noon: Cosh £306.5, three months £318, 
Kerb: Three months £317.5, 17, 47.5, 
16 . - 


May 1045-57 -*-6.0 1070-66 

July ... 1068-63 +2.0 1081-53 

Sep 1075-76 -4J0 1006-72 

Dec 1121-22 -6.0 1142-20 

March. 13,60-61 -6.5 1 IB 1-61 

May. 1185-66 -9J5 1207-185 

July—., 1210-15 -10.0- — 


SOYABEAN MEAL 

The 'London market opened firmer, on 
.weaker sterling and fresh buying by 
‘ shippers and cbmfoinian houses, 
-reports .T. G- Roddick 1 . '■ The market 


May 28 
■1980 


.Metals 

Aluminium — .'. 

remained steady tor the rest of die"' Free Mkt 


day and closed about £1.00 up:' 


Sales: 3,136 (3.722) lots of 10 tonnes. 

COFFEE 

London coffee futures opened sharply 


High Grade 
Cosh .73 


, a-m. +or p.rr + or 

COPPER ; Official : — Unofficial — 


i £ a j c 

Wlrebars ; ' 

Cash 914-6 +1B 910-2 

B months • B34-5 + IS* B3QJS-1 

satttemt 915 +1B - 

Cathodes- — _ _ 

Cash B86-90 

3 months: 89 1-5 +1L5 812-3 

Settlsm't 814-6 *12.6 - 

ILS. Prod BB5 +17 *909686 


£ £ £ £ 

1340-60 :+ttS 7316-36 +J7.B 

3 months 7350-60 i 4-150 752040 +86 
Bettlem’t 7380 1+06 ■ - 

Standard • ! • 

Cash 7340-60 ;+B2.5 7310-20 + SD 

3 months 7300-10 j+110 7300-10+86 
Setflem t 7860 1+88 . ' — ' . ; — 

Skreits-E. 162161 ; - | ...... 

NawYork - - - 


ZINC 1 

I a-m- 
| Official 

-for 

[ p-m. + or 
junoffici ll — 

Caoh^.. j 

£ 

306-7. 

! £ • 

+.26 

£ - £ 
306.5-7|+ .5 

3 month* 

31B-^ 

1 + 1 

3 IB-5 I+.7S 

fi’ment-.J 

307 

' + .6 

| 

"rimw’tei 


■ _... 

•37.6 1 


lower to follow late weakness in New 
York. However, prices recovered from 
recent lows on good trade support. In 
tbs afternoon values fluctuated in a 
fairly narrow rangB lor most of the 
session but late producer type buying 
poshed pnees up to finish around thair 
daily highs, reports Dress!, Burnham. 
Lambert. 



Yeafrdayl -for 1 Business 
Close | — 1 Dona 


partonnaj ] 

I0B.8S-O3.O +8.0 100.0B-fl9.90 

August. 

October — 
December. 
February ._ 
April 

Juna. 

104.50-04 .4- + 0.60: lM.48-lBi.8D 
IIKJO-OS J + 0.96,105^0- 102.40 
1M.8IL07J). + l.BB 107.S0-lDfi.50 
109.60-16.0, + 1JB 110.00 
lULM-ISJl+GJa - 

111.09- 18.a; + lJ)| - 

Salas: 70 (46) lotq,-of 100 tonnes. 


Copper...-—...-. 
Cash -wTraf-. 
3 mtha - 
Cash Cathode -i 
3 mtha 
Gold troy oz. .. 

uwd cash 

3 mtha...— .. 


Freemkt(oif(1b 


Platln'mtr’y oztf 188- 1 93i 


Pros mkt.. 
QuiakairVert-.- 
Silver troy qz~ 


+ or 


'£818/816 

93888/1710! 


£811 

£930.75 

£888 

£912.5 

6523.6 

£331.5 

(£336.5 

£3,335.5 
|2 65 /296c 


£244.501 

3385/395 

593.60pl 


3 months.- |609.60p |+72JBl638:30p 


1 + 9.5' 


+6 

1+8.6 


LEAD— Mowed Up following the 

strength of copper. Forward metol 
opened around £336 and gained ground 
to touch £341 before easing on profii- 
teking. caused by t ho d ownturn in 
copper, to close, at £338.5. Turnover 
10.260 tonnss. 

Morning; Cash £334, 33, 32, three 


ALUMINIUM— firmer, reflecting the 
general perioimencu of other metals. 
Three months material opened at £730 
and touched £741 before reacting on 
profit-taking to and the late kerb at 
£731.5. Tomovar 4,475 tonnes. 

Morning: Thraa months £740. *1. 40, 
38. 37. 38. 36. 34. 32. Kerb: Three 
months £732. Afternoon: Three m onths 
£731, 32. 31. Karb: Three months £730. 


yesterday's " : z 
COFFEE dose + or Business 

1 — i Done 

£ per. tonne.. | 


Tin Cash-i (£7.316 

3 mtha. .*£7.305 

Tungstan22J)4Bf8142.40 


May. 


1635-40,-15.0 1640-30 
2695-97— 4L50.T7BD-IE7D 


July- 

Sept. 1756-58 +5.5 1758-30 

Nov i 1773:75!+ 15.0 1773-50 

January _| 1780-88; -*19.0 1788-54 

March- 


May- 


A 4 L #00-3*+ 

1749-5V32.4l749.24 
1730-35;-- 5.0 [1730 


One month Gold 520.8-527.8 


LG. Index Limited 01-351 5465. 

29 Lament Road, London SW10 OHS. 

1. Tax-free trading on commodity futures. 

2. The commodity futures market for the small Investor. 


CORAL INDEX: Close 414/419 (-3) 


fT How to get it from the 
horse’s mouth: 


Get the CCST Weekly Market Report, written by CCSTs dealers. 
!t's an incfispensable aid to successful futures trading. Ybu get 
fundamental and technical ana lyses, option reports, 
recommendations, and much other vitpl information. We'll send 
you die next two issues free of charge, without obligation. . 
Telephone 01-480 684],or write— 


|L 


CjCST. Commodities Ltd. 


Walslngham House, 35 Seething Lane, 
London EON 4 AHLTcbOl -480 9841. 


Jl 


APPOINTMENTS 


SUGAR FLOOR BROKER 


requires 

EXPERIENCED FLOOR TRADER 
and back office 
TROUBLE SHOOTER 
Please write to: 

JEAN LION SN LIMITED 
39 Hatton Garden, London EC1N BBX 
or phone 01-004 0900 


r LONDON COMMODITY CHARTS 

| Mease toad me daiaUx Daily High /Low doit etisro 

| Nome Updated no Friday's close— 

| Address - with 5/1/2Q moving 

1"-.... ' averages 

28 Panton Street, Cambridge CB2 1DH - Tel: Cambridge 354251 
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789-31 

731-2 
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730- 2 

731- 8 

£ . 
+W 
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but trends In currencies. The 'initial 
fall in steriing saw forward maul raova 
ahead to £7.710- but the market failed 
to hold this levsl es profit-taking 
pared the. pries to £2.675 on tho tats 
kerb. Turnover. 306 tonnes. 

Morning: Tfirea months £2.650. 65, 
70. SO. Afternoon: Three months CT,6Rft 
85'. 

NICKEL 

o-m. 

Official 

j 

p.m. ]+«■ 
UnoffleiTj — 

-fepot 

S months 

8610-30 

2700-20 

+06 

+67.5 

i 

8605-10 t+OTA 
2685-BO j + ES 


Sales: 3.648 (3J76) leu of 5 tonnes. 

ICS Indicator prices for May 27 
{U.S. senes per pound): Other Mild 
Arabicas 192.33 {193.00): Robustas ICA 
1976 176-25 (177.25). ICA 1268 176.50 
(177 JO). Unwashed Arabicas 215.50 
(216.00). Comp, daily ICA 196S 196.81 
(197 .58). 

GRAINS 

LONDON GRAIN FUTURES— Grains 
opened- 5p-10p. lower In non-eventful 
trading. Values eased in : thin volume . 
to close 50p-55p lower on September 
wheat and barley, the distant remained 
sSghtty firmer to" close 40p-45p down 
an tbe day. reports Adi. 


SUGAR 

LONDON DAILY PRICE (raw sugar): 

£362.00 (£360.00) a tonne cif for May- 

fe m 4r , ^ 0i mi S09ar ' d " i,y Wolfrm 22.B4 fidSI W/I4B 

price wu E357.CQ (Crao.OO). Tina aaah _l£306.73 

Opening prices wero_ some £3-C4 3 montM^. E318.25 

above kerb levels but the highs were. . Produae re ~1 b 7SB-B2S 
soon lost and quotations continued to 
bub over the morning. . The decline 
was accelerated during the afternoon, 
following a weak New York and during 
the closing call prices touched the lows 
of the day soma £17.03 below the bast- 
levels, before recovering -some £3.00, 


+9.6 
+4.5 
+6 
+ 8.6 
+ B 
M3 


Month 

ago 


NEW YORK. May- 28. 
PRORT TAKING ahead of 'Wednesday's 
U.S. balance ■ of -trade figures 
depressed gold. Silver advanced the 
deity limit on fbelings that Hunt's 
holdings . wH not . be forced onto the 
market. Copper came 'under pressure 


thro Ho pe June 33.05^2.95 {22-20), 
July 34.90-35.05 (35.20), Aug. 34:75- 
34.80. Oct. 35.85-36:90. bec. 33-35. feb. 
42.55-42.30. April 42.30. - Jupe 44.10. 
July 44.80. 

tJMaize— July Z79V279V. . (281.V), 
Sapt. 283-288H (291 1 *). Dec.-298-j2ae,. 


[£810/815 
f 1860/80 


on prafhvftfclng.- -Sugar finished lower March 308^. May 315>«. 
on. profit- raking in .absence of funde- Pork Bollies-^uly 31.10-31.25 (32.80). 
mental news. Cocoa -wres mixed : on; Aug. 31:15-31.10 (32.S7>i .-Eab.- :45JB- 


8 7.6 
2.6 

4.6 

4.6 

&377.5 


tiqda Celling. Producer buying- In icoflan -45% March 45^5. May '46.55,' -July 
lifted nric&o. Cotton firmed on fluief- ' '47-38, AOp. 47.05. - . :. f*‘ 


- — , . — ._ aimi — . Junn 1(00.3 1 iffiu.uh-. 3 u 1 y 

Uattia and nog prides were mixed, while 1301.0 (12S1.0), Aug. 1310.0; - Dct. 
pork bell lus traded lower. . Grams eneT; 133U1. Oftc. 1352.0. Fob. 1373.0. ; Ap^ll 


+ fl.75j£383.5 

;£3.477 

ffi7E;SG5o 


| £188/195 

+ 9.60 £254.70 

! *395/406 

+74.7 60B.70p 


QQa 

Coconut (Phil). SB70* 

C round not_._i t 

Unsaed Crude. £404 
Palm Malayan ,15592. SO* 
Seeds 


+30 l£7.745 
+85 £7,635 
....L— 1*140.73 
.....-..-1*168/145 
+0.60 £898 • 

+0.75 £308.5 
|*7B0(BS5 


soys beans -ware lower .on heavy com- 
mercial selling, reported. Keinold. 

Potatoes (round whites)— Nov. 76.3- 
76.4 (74.7). -March 8B.B-8B.8 (85.8). 
April 99.0. Sales : 898. 

Sugar— No « : July 34.70-35^36 
(37.30), Sept S JO- 35. 90 (35.99). Ocl 
36.50-36.70. Jaq. 36.18-37.50. March 
37.30-37.65. -May 36.90-37.10. ^Juhr 
36.60, Sept. '38.00,- Oct. -35390-35.65. 

Tin— 787-ODSOaOQ' mfcsd 
798.00)... 


+ 10 


^2.6 


'r£396 
X 


reports C. Czarnfkow. 


Copra Phlllp..\.| 
SoyabesnCU.SJ 
Grains 


WSO. 

1*269* 


Sugar 

Prof. Yeat'rdays Previous Business mi 

Cdmm.. Close 'Close ,-im--"-""***!*** 
con- , 


Done 


£ per tonne 


Maipe 

French NoSAM 

Wheat 

No. 1 Red Bpg.i 
NoflHerdWInt. 
Eng-- Mlffingf. 


Aug...,, . ,382 , 50-82. 75 S78. BC-/8 . 10 
Oct. '585.50-88^0:56 1-55-82.00' 



+5 
+ 0JD| 


1394.0. June 1415.% Aug. 1436 b: 'OcL 

1457.0. Dec. 1478J). Feb. l499.it April 

1520.0. June 1541.0, Aug. 15&:0„ Oct. 

1583.0. . 
tSoyabeens— July 631V63tP, (K}*,). 

Aug. 639V 640 (640M. SepC. B45>a. 
Nov. 657V 658, Jart 671V March 686, 
May 696.. July 704V ‘ 

iSoyebem Meal'— July 173*0-17^8 
Aufl - ’75.8;iTC.8 (BUL+m. 
(790.00.0768. Ool 181.0-381^2. : Dec: ■ .184.8- 
' .. • * 185.0.. Jan; 187.3. March 190.8. May 

, . • , - CHICAGO. May 28 — : 163.5-194:9. July I97i0-197.5. Aug. — . 

.. Lal ^ Ch “7° l008B 17 -- M (18.00). Soyabean Oil — July 22.00-21.97 
primB V navai « aJW K' m 30). Aog. 2.2052.18. (22^1). Sept. 

22.M. Oct; 22.62-22 60. Dac. 22.91 -22.90. 
^■S J^ 6) V Ju,y ? 2S B Jln - 23 - 00 - Mort!h 23.40,- MSy 23.70- 

ga.D-538.5. ' Oct. -542.5. r Dec. 549.0- ^23.75. July 23.90, Aug. — .'-‘i. 
ffiT.O, Jan. v March 664.0565.0, • tWheat — July 411-412 (4)B^J. Sept. 


*600 


April -570,0 
Live Cattle— June 85.5S 65.K (69.97). 
Aug. 6S.2p-6a.05 - (68.07), Oct. 81.75- 
0485. Dec. 602086.10. • ‘Jan. 

Fab: 67.20^7.25,: April 67^0. 


424V425V- (431*),- Dec. - 441V442V 
'March 456V May .482, July 458. 

. Winnipeg, May 28 {Barley ..May 
1ZL20 (123.40). July 123.D0 (I24 mQ1, 
Ocl 119.90. Dec. 119.00. March' US.7Q. 


8376 

9962.96 


k-05rf£91;Sa- 


EUROREAN-MARKETS 


WHEAT 


BARLEY 


Yesterday + er Yesterday + or 
Mnt)t dose . — ‘ dose — 


—Oja 

-0.45 

—ass 

-0.(0 


91.45 —0^6 

95.50 -0.50 

99^5 —0.4b 

109.6 -0.45 


fOn prsvlbus unotscial dose. '' 

SILVER 

Silver was fixed 74- 7p an ounce 
higher for spot rial (vary in the London 
bullion market yesterday at £5.9260. 
U.S. equivalents of die fixing levdf 


Sept. 02?. 70 
Nov- 97.55 

Janw 10 US 
MarJ 104.80 

Bosinoss dona— Wheat:- Sept. 34.00- 
-9M5. Nov. 97.80-97.55. Jan. 101.60- 

101.35, Mar. 1(SJ30-1D490. Sales 83 

lota ol 100 tonnes. Bariey: Sept.S1.75- 
84.45. Nov. 35.90-95-50. .Jan. 99-50- 

39 JS. Mar. 102.75.10280. Salsa -180 
lots 04- 100 tonnes. 

1NPOKTED— Wheat: U.S. Dark 

Northern Spnng No 2 14 par cent June 


f Sales: 12.001 (9.264) . lots of . 50 

tonnes. 

NUMBER 4 CONTRACT— Close (in 
order buyer, seller only). Aug. 375.00. 
Oct. 379.50. 380.00: Jen. 380.00, 383.00: 
Mar. 387.00. 383.0C: May 385.00. .387.50; 
Aug. 379.00. 330 00: Ocl 375.00, 

382.00. Sales U02 (1.888). 

’Tate and Lyle ex-refinery price lor 
granulBied _ bftfi'a white, .sugar, wee 
£324.7 (same) a tonne for' home trade 
and £479.50 (£472.00) lor export. 

International Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean port)"- " Prices Tor May 27. 
Daily - price 34.84 (3434): 15-day 

avarage -31.48 (30.90). 


Oooon Ship. t„.se 1,183 - 
Future July ^£1, 062.68 


CoffeeF’t’rJuly £1606- 
Cotton A Index B7.a5e 
Rubber ftuio) 55.50p 
Sugar (Raw).-. £562 
Wooltp'a 64s kl|2B5p kfio| 


+ a”lsi37< 


. 

+ 3 f£13S3 

f-03Bfel,648 

I.OSo 

I — 0.86 64p 
+8 £848 - 

295pWle 


_ r O‘ ‘ May 28 March 5288 seHera. Argentine June-July 

Wheat: U.S. No. 2 Red Winter July $258.50. Auo. j W>|P. Sept. $266 seilera 
S184. Aug. $186, Sept. S187: U.S. No._ Soyamiel SStsTuS; 

Z. Northern Spring 14 pw -cent MeyaJuno * afloat $22130. Mey-Juna $223, Juty 
S1W, Juno 5199, July S2Q0. Auer. 5201. -M24,-Aug. 5226, Sept. $228, Nov.-Marf 

Hem unquoted. $240 .- _ Brazil Pallets May/ 5226, June 

. Maize— AnrU $141 50. -Mav $141 Juna July 5227.50. " "Aug .- S23l, Sum. 

SI 39^ . Suiyi X1 3B .5a ' ^Au g . -.$142. ’ Sept. S234k ..-? ct ' ,*? 38 ’ Nov -'M arch, 5248.50. 


■i June, s June/July, i May-June. 
WAU9- xJuly. z Indicator. § Buyer. 


t Per Z78rU> flask; 


5M-_°«--0»c. SL47.50, . Jan. -March 
S156.S0. — . ■ — • — 

Barley— May 5142-25, June 514430, 
July- $148.75. 

Soyabean*— U.S. Two - Yellow Gulf- 
ports afloat 5282,50. June 5263, June- 
July 5263.50, July $264.76. Aug. S26B.25, 
Sept. S270.50. Oct $271.23. Nov. 5271, 
Dec. $275.75, Jan. $280.% Feb. S2BS.50. 


iPJMIIS, May 28 
_. Co . l: . 0 3 — Wr per 100 kilo s). M ay 980. 
July 1.050, Sept. I.IJSS-'CSro,' Dec. 
1*080-1,087; March: .1,100:1.120, -JJay 
1.115. Sales at caH: Nil: - ’ 


Sugar — (FFr per 100 kltaa). , July 
3.390-3.440. Aug. 3.490-1.4917 Obt. 
3,571-3.590. Nov. 3,560pDec. 3.650-3.600. 
March 3.710-3.750. May 3,750. July 
3,760. Salas at call 31/ : -• - 


supplies, occaeianed by an industrial 
dispute. . ■ 


WOOL FUTURES 

SYDNEY GREASY WOOL— C/osa (in 


..COyENT GARDBI— Prices In starling 
per package except where ..otherwise 
stated: Imported Produce-. Oranges— 
Spam a: Vernas 330-4.20: Jaffa: Valen- 
cia tales 50/1 88 b 4.15-S.60; Option: 
Valencia Lares 75/1 25s 2.80-3.00: 

Moroccan:;. 54/1 13a 330-430; Cyprus: 


INDICES 


-DOW JONES - 


FINANCIAL .TIMES. 


were spot $1338. up SI .68; three- M75 j |.|v 94 75 Auo 9530 trenshio- <>rdBr bvy“ r - sellar, business, sales). Valencia Lata* 3.50-4.50: Arizona: 
month $14.1240, op S1.58S; six- month . em’ #*st eoa'as.’ IvStee: French Juno AuunUlan cents- - per pound. July Vefancfs Latss 72/88 ^ 5.30-530: OiK- 
$14.3590,- up SI .52; and „ £l coaat. S^African Yrtlow 481 ^ ^ ^ «*-W3B3. 31?: Oct. apan: Na vole 3.80^30. Unions— 


SI 4.8750/ op $1397. The moral opened 
at E5.B-E5.7S (S133-S13.6) and daxad 
at' £6.6S-£5.80 ($13.35-51 3.65). 


SILVER 

twtxs. 


Spot. 


Buinon '+ or! L.MJE. f— ° C 
fbclno i — P-m- r 


(bring i 
price 1 


P-m. 
lUnoffioTI 1 


Jana -July 77.00. Barieyi English Feed 
fob May unquoted June 98 aas: coast. 
June 3730-98.00 paid east coast, June 
97.00-96.75 paid Bristol Channel. Rase, 
inqaoted. 

HGCiL— Lflcaiiooal _ exrlarm 


468.0. 468.9, 470.0-465.0. 163: Dee. 
4703. 471.0. 471 .0-465.3. 151; Mar. 
473.5. *74.0. 474.0-471 .5, 62; May 478.0, 

479.0. 478.C-475.0. 16: July 480.0. 431.0, 

4813478.0. 15; Oct. 480.0, 481 .0. 481.0- 


«B8.60p+74.7 66fta +&fi 

5 months! G09.60p+723 584.6p +253 

6 months 627.60p +B93 — ( 

IS months 6BSLS0p+59J — - — 


Italian: 100/150a 4JSM.50: SpBnla: 
Treye 26/45a 13(L230. boxes 430-530: 
Outapan: Boxes 4.803.20. treys 2.50- 
2:80. 'Grapefruit— Cyprus: 20- kg 430- 
fi.OOr Jaffa: 1 Boxaa 40/56s 5.00-5.50: 
SDet 4794), 5. Salas 731. 'Dirtspan: 3.K-4.55. Apples — New 

□Treat. Feed barley: Eastern 95 00 ” LOW POM NEW ZEALAND CROSS- Zeeland: Stunner Pippins 8.20-8.30; 
C Midlands 9330 N. Esat 94.00. Scot- 8RHW— aose (in order J>uyer. seller.' Cox's Orange Pippins 163s 1D.20. 

land 91.70. Other mining wheat: -business, sales). -New Zealand cants Tasmanian: Jonathans 8.20-8.50. Golden 
E. Midlands 50200. Scotland ' 104.00. P* 1, kilo- May 355. 370. nil, nil; Aug. Delicious 7.30-730, Crofton B. 50-94)0. 

The UK Monetary CoeffieiaBt for the 372. 380. nil. nll: Oei. 372. 380. 37B-374. Snrmrar Pjppins 8.0CU8.70, Granny 


| May-27 

(May Z3 iM’nth- ago 

Year ago 

1 267.74 

268.95"* 277.79 

279.60 

ft (Base: July 1.: 1O0) 

1 MOODY^S 

| May 27(May 23; iM'nth ago 

Year ago 

| li27.4lllO6.5i 1127.9 

io60.i 


Dow 1 May 
jJonos 87 


_SjX>t .„W37.68 ,434.62 


turV>445.99 


447. 



(Average 1824-2S-^«10D).' 


.REUTERS 


May 28 ;May 27,’M'nth ago 

Year ago 

1714.9 11711.1 1 1682.1 

1 1567.4 


{December 31. 1931-100) 


(Bda« September 18, 1331 — 100) 


Dutch; 3.70; Canary: 530-6.00; Spahish: 
5.50. - Chicory — Belgian: —6-lb - 2.60. 


t 


L MC 'T urnover 179 (267) lots of 
10.000 ounces. Morning: three months 
620. 18. 16. 20, 25. 23, 20. S. 20. 1 7. 18. 
20. Kerb; three' months 620. Afternoon: 
throe month* 60S. 600, 598. 96, TK. 95, 
94k. 85. 92. 34. 93. 32. 90. 88, 85. Kerb: 
three months 583. 82, 80, 79. 78. 73. 7E. 

COTTON 

UVBIPOOL— Spot and shipment sales 
amounted to *75 tonnes, bringing the 
total ter the week so far to 813 toones. 
After • maior advance in buying, fiia 
offtake dwindled. Operator* were 
tgsm mutious, with in to rests ranging 
over various North and South American 
qualities, n well as African growths. 



unchanged 

RUBBER 


The London physical market -opened 
about unchanged, with lisle interest 
throughout lb* day. etasing quietly 
-a&Mdy.. Lewis end Peer reported 


GRIMSBY FISH— Supply -good, 
demand good. Prices at ship's aide 
(unprocessed) per stone: Shell cod 
Or.G0-T4.60.' eodlihgt f2.5CK3.30. Large 
haddock £5.00-13.50, medium . £3.60- 
£4,10. email 2.50-E3.10: _ Largo plaice 


7.2a . Granny Smith 7.30-7. BO: F.re.neh: 
Golden Delicious, boxes 404 h 138/1 38s 
4B06.00.- 20-lb 3.00-3.40; Italian: 

Jonathans/Romev 46-lb 5.00-54». W1ne- 
seps 4.8a Pears — S. African: Approx- 
25-lb Beurre Bose 7.20-7.50, Packham's 


hWmiian aodown price of 2nB > somin^ f3.40T6.6D. medium ES4S-B.S). best ItarTan:' Pa'aBacro43ana 12-lb 

rs^^kTrb^r.Juna) small £3^0- £4^0. Skinned dogfish 2JD:. Virtprlan: Jaseohlnsa 9.56-10,00. 

(same) cents xg [wyw. jnna). (targe) £150. (medium) £5.00. lmmui.. Packhem's 9.50-1030., F*xh*»- 


44-lb 430^.50; French:- Dukas , 530 
Princes 4.GO,. Carrots— Dutch: -10-kg 
4.00: Amaridan: 48 x 1-lb 8.64; Cyprus: 
3J3tk French: 4.50. Beetroots— Cyprus: 
New crop, approx 28-lb 3.80; Italian: 
2-60. Cabbages — Dutch:- White- 2.-50- 
2.70. Asparagus— Hungarian: . Per 
bundle CLfiO. . Courgettes— French: Par 
pound 0 l3Q. 


No. \ Yost'rdnys Prevtous t Business 
R-8JL ; Close j dose - Done 


solas (large) £8J»- (medium) £7.00. Spanish: UWiita Flesh 2^0-4.00. Engllsb : Produce: Potatqoo— Por*bag 


Rockfislr £2. 20- £2X0. 
■£3J0. 


Saiths £2X0- Apricots— Spanish: 4.00-4.30. Grapes — 2-00-2453- Mushroom s P er' pound 0.50- 


S. African: .Badlnka .7.30, Goldap Hill 0.55.- Apples — Par pound Brantley 0.10- 
8.00. Almeria 8.00. Strawberries— Per D.16.‘ ''Sttuwberrlss— -English pur’VIb 


Jtriy S7.se-51,M S 7.Q0-57.71) — 


COCOA 



Shon- ro vnr i ng -4rom both trade and 
commission r houses plus consaraar 
price fixing ateadlod values during the 

morning- and -midday prices sfcuwsd t- 4 m-- mmi cm ra 
gains of 120 from Tuesday night's rfoksr 

Fresh short selling during the after' Seles; 201 (186) at IS tonnes, none 


Jly-Sei* 

Oat- Dec 

w lag^sjgi fitlfl.B5.4B 

Apr- Joe 

Jly^Sept 71.10-71.40 7fl.Bn-78JO 7L10-7DJ3 
Oet->DaenJS-7«J» TSJO-TBja 744B-/SJO 


uri T/VFfiPTA RT rc pmmet. Italian: 0.30-O.K; French: 0.®: O2D-04B.; ■ Sw a doc - - P ar-25/Z8.lb • 

.. . iwtA I / TjDVIl A AjDA-jCiO^. Belgian; .0.3Q;_Sj»nlBhi 0.35. Cherries— D.70. Camrtx— Per 1.80-2AO. 

MEAT COMMISSION— Average fat- p«r pound French: 0.60, American: 1.00, Cabbages— Par bag 1 .00. CaiHlflbwers 
stock prices at roproaentaifra marfcoa ' Lebanese: 0.60.- ■ Melon*— I a re eh: —Par 12a English 2.40^.60. Cucumbers 

.on Msy, 28. GB— Cmtlo M.B3p per. Yellow ipe 11.00, Galls 7.0ft Spanish.- — Trays- 18/20a 2.40-2B0 Tomatoes— 
kglw ( + 1.611. UK— fihwp 155J0p per 8,nis 6.00, Mariana 8*i kilos 3-SO-t.OO. Por 12-lb 3B0-4410. -lettuce— Per- pound 
kgestdew ( + 1CL95). GB— Pigs' 66S6p ■ WMer-Melenb—lfraoJi: 6.Q0.' Avoeedes round 0.80-1.00. Whubsrb -Per' sound 
par kglw (-019). African; 3.404,60. B a wm e a- - outdoor. 0,05. ■■■Onions— Per -bag 5BGL 

BMmtFlELD— ' The Centr al Market* jarriaicen 28-lb, per pound 0.18, 5.0ft Beetroots — Per baa round -1. BO. 
■ Cummins*- “ said nc meat' Prigas. jra~. . Tm M tn*g-rD utdi : ■ 3.7l?-3.80. Gusmtsy: long 2h0. Cetery— Fngliih i?/30s 4.a)- 
baing quoted today owing to Insufficient 4.30-4.70. Onions — Chilean: 5^30-5.40; 4^0. Asparagus— Par pound 0.90^1.00. 


British MhSahd 


a mansion 

DONItfGTQN HALL, r a aeo- 
Gothic country litmse.- J :In'-59 
a c res : -of grounds vbniit-±n- 
has been purchased'^ 

Midland Airways as its head-, 
quarters. The mansion, .is 
less ‘ than a mile from' Castle 
Donington^ Derby, the East Mid- 
lands- airport, which j^is the air- 
line’s main opera tioihal b ase. 

The hew head qu 
"Edclhde a training wSTT'or 
p¥ots ana staff as well as 
accommodation for 'OvessOas 
visitors.- ■ British Midland ex- 
perts its 18 aircraft .Jo-chfry 

1.75m passenger*-, this year 
-tapoover of 
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Financial Times 


Companies and Markets 


LONDON STOCK EXCHANGE 


•■:*£ vi 


Worries about economy cloud equity leaders again 


Gilts follow sterling down as foreign demand fades 


Account Dealing Dates 
Options 

*Firet Declara- Last Account 
Dealings tions D ealing s Day 
May 12 Hay 28 May 30 June 9 
June 2 June 12 June 13 June 23 
June IS June 26 June 2? July 7 

* •* Now time " dealings may take 
plaee from 9 am two business days 
earlier. 


Adversely affected by yet 
another survey on the UK econo- 
mic scene, this time from the 
CBI, which warned of declingiag 
prospects for manufacturing corn* 
ponies and of a sharp fall in 
output, London equity markets 
continued on a downward path 
yesterday. 

British Funds also turned 
easier when yesterday’s reaction 
m the pound caused a lull in 
foreign investment demand; the 
latter had been primarily res- 
ponsible for exhaustion of the 
authorities’ remaining supplies of 
medium tap stock on Tuesday. 
Domestic profit-taking aided the 
downturn .which left long-dated 
stocks showing falls ranging to 
*. Late in the day, however, 
following indications of a further 
reduction, perhaps to 13 per cent, 
in a U.S. prime rate, the trend 
became steadier. Lists open and 


close this morning for the new 
low-coupon Treasury 3 per cent 
19S5 stock. 

B usiness in the industrial 
leaders was on an extremely 
modest scale, but with potential 
investment demand stifled by 
increasing worries about dete- 
riorating trade prosp ects for UK 
manufacturing industry, there 
was no change in the recent dull 
trend. As a result, the FT 30-share 
index drifted lower to close 3.4 
down at 416.6 for an uninterpted 
fall of 23.4 over the last nine 
trading days. Awaiting today’s 
preliminary results. Beech am 
held relatively steady at lOSp and 
Courts a Ids, anual results also due 
today, closed without alteration 
at 69p. 

Secondary issues tended to 
catch up with the recent fall in 
the leaders and some sustained 
above average losses. Speculative 
interest subsided and the recently 
lively Oil sector had one of its 
quietest day's for some time. 

Antofagasta were the sole 
feature of Foreign Railways and, 
following a renewal of the recent 
buying interest from one source, 
closed 4 points up at a peak of 
£74. 


A burst of activity in mining 
issues enlivened Traded options 
and a total of 773 contracts were 
completed, well above the pre- 
vious day’s 377. RTZ attracted 
233 .trades and Cons. Gold Fields 
were also in demand, recording 
169 deals. 

Lanca, manufacturers and 
wholesalers of ladies’ handbags, 
returned to the market yesterday 
after an eight-year absence. The 
shares opened and closed at 32p 
In a relatively small turnover. 


Phoenix satisfy 


LONDON 

i ■ 1 Ju 

TRADEI 

ly ; 0 

D Q 

rt. 

.3 

DNS 

an. 


Option 

Ex’rciseCloaing 
price j offer 

Vot. 

dosing 

offer 

VoL 

Closing 

offer 

Vol. 

Equity 

close 

BP 

350 

29 

1 

42 


58 


340p 

BP 

360 

16 

20 

28 

— 

44 

— 

lf 

Cona. Gold 

420 

70 

70 

88 

— 

lOO 

— 

473p 

Cana. Gold 

460 

38 

s 

60 

2 

74 

— 


Cons. Gold 

BOO 

17 

80 

40 

8 

54 

— 



60 

91- 

— 

101s 

5 

13 

— 

69p 

GEC 

360 

13 

za 

26 

— 

39 

— 

345 p 

GEC 

390 

4 

i 

13 


24 

4 

124p 

Grand Mot. 

120 

1012 

10 

16 

— 

211s 

— 


140 

2 


6 

1 

— 

— 


ICt 

330 

32 

i 

41 

— 

52 

— 

34Bp 

ICI 

360 

12 

13 

20 



54 

s 


ICi 

390 

3is 

11 

10 

— 

22 

— 


Land Sacs. 

330 

13 

22 

32 

2 

45 



334p 


360 

3 

20 

IB 

— 

28 

— 

„ 

Marks & Sp. 

BO 

a 

19 

13 

3 

16 

— 

85 p 

Shall 

360 

28 

2 

40 

1 

52 

— 

377p 

Shell 

390 

10 

3 

20 


32 

— 


Shall 

420 

3 


10 


— 

— 


Totals 



300 


22 


B 




May 

August 

November 


Boots 

160 

26 

3 

33 




- - 

184p 

Boots 

200 

is 

13 



— 

a— 


EMI 

100 

24 

a 

— 

— 

— 

— 

123p 

EMI 

140 

>1 

6 

— 

— 

— 

— 

„ 

Imperial Gp. 

70 

4l S 

so 

9 



10 



74p 

Imperial Gp. 

80 

4 

74 

Sic 

— 

4li 

— ■ 


Imperial Gp. 

90 

U 

31 

3a 

— 

Ua 

— 


Imperial Gp. 

100 

U 

IS 

— 

— 

— 

— 


Racal Elec. 

820 

7 

24 

23 

— 

33 

— 

227p 


240 

U 

11 

12 

4 

23 

— 


RTZ 

330 

37 

1 

55 

— 

72 

— 

366p 

RTZ 

360 

7 

78 

35 

B 

46 

— 


RTZ 

390 

to 

20 

18 

17 

32 

— 


RTZ 

480 

*4 

30 

9 

2 

SO 

— 


RTZ 

460 


22 

6 

2 

10 

— 


RTZ 

300 

u 

6 

6 

— 

— 

— 


Totals 

__ 


412 

_u 

30 

_ 

... 



A couple of pence easier at 
216p in front of the statement 
Phoenix picked up on the satis- 
factory first-quarter profits to 
dose a net 2 better on balance 
at 22flp. The trend elsewhere 
in Insurances was to lower levels 
with San Alliance notable for a 
fall of 10 to 566p following the 
AGM. Hambro Life contrasted 
with a rise of 5 to iSSp. 

Discount Houses turned 
reactionary in sympathy with the 
reaction in gilts. Alexanders 
dipped 5 to 245p, Seceombe 
Marshall and Campion cheapened 
10 to 230p and Clive softened 
a penny to 41p. 

First-half profits deemed 
slightly disappointing caused 
Bass to fall steadily and end S 
lower at 217p. Other leading 
Breweries tended - easier in 
sympathy. Allied shed a fraction 
to 74*p, while Scottish and 
Newcastle lost the turn at 55p. 
Whitbread, wbicb will be quoted 
ex-dividend on Monday, provided 
a rare upward movement and 
dosed a penny better at 14Sp. 
Greenall Whitley remained dull 
ahead of today's interim figures, 
settling 2 off at 178p. 

Brown and Jackson were 
notably dull in Buildings, falling 
10 to 13Sp on the £3 .83m rights 
issue proposal. Lack of interest 
clipped 4 from Wight Holdings, 
58p, and 5 from Wilson 
(Connolly), 185p, both in thin 
markets. Travis and Arnold 
eased 4 to 262p, while nervous 
selling ahead of today's annual 
results left UBH 2 cheaper at 
64p. Barnett and Hallamshire, 
a rising market of late on the 
company’s coal interests, gave 
up 5 at 590p. 

Id fluctuated within narrow 
limits before closing at the over- 
night level of 350p. Flsons, 
however, succumbed to sporadic 
selling and lost S to 258p. Else- 
where in Chemicals, Brent eased 
4 to 140p on the Board's cautious 
remarks about current trading, 
but bear dosing in front of 
today’s results enabled Arrow 
Chemical to recover an initial 


fall of 4 and close unaltered at 
74 p. 

Concern about current retail 
sales unsettled leading Stores, 
although trade was again sparse! 
GUS A. 390p, and House of 
Fraser, I39p, fell 4 and 5 respec- 
tively, while British Home lost 
S to 264p. Secondary issues 
attracted more selling than of 
late and Moss Bros, gave up 6 at 
237p, while W. H. Smith. 132p, 

and Harris Qneensway, l5Sp both 
eased 4, the last-mentioned . on 
further consideration of the 
chairman's statement at the 
annual meeting. Time Products, 
animal results next Wednesday, 
dipped 2* to 641p, while Polly 
Peck succumbed to further profit- 
taking and dosed 2 cheaper at 
52p. Among easier Shoes, Stylo 
shed 5 to 150p and the reduced 
foil-year profits clipped a couple 
of pence of Headlam Sims and 
Coggins, at 42p. 

The pressure remained on 
certain Electrical majors, in 
particular GEC which fell 5 more 
to 345p. PJessey closed 6 lower 
at 137p, while Racal, 226p, and 
BICC, lllp, both gave up 2. 
Adverse Press comment clipped 
10 from Unitech, 272p. and 5 
from Parnell, 259p, while Electro- 
components came back on 
increased selling to close 10 down 
at 49Sp. AB Electronic and Kode 
lost 4 apiece to 14Sp and 211p 
respectively. 

Leading Engineering rarely 
strayed from overnight dosing 
levels, but selling became more 
evident in selected secondary 
issues. Scattered offerings left 
Bansomes Sims 7 lower at 150p, 
while B. Elliott gave up a similar 
amount to 243p in a difficult 
market. Revived selling 
prompted a reaction of 5 to 74p 
in Carlco. while falls of around 
4 were marked against Jones 
and Shipman, 150p, and Startrite, 
46p. Smaller priced issues 
worthy of note included Tace, 4 
cheaper at 23p, and Wombwell 
Foundry, 2 lower at 19p. RHP 
eased 3 to 9tp: the price and 
change published in Wednesday's 
issues were incorrect Against 
the trend, revived speculative 
interest lifted Mining Supplies 4 
to 90p. 

Tate and Lyle's half-yearly 
results were considered 
unexciting and the price finished 
a net 2 off at 126p. after 130p. 
Movements in other Foods were 
usually against holders. Specula- 
tive counters Avan a, 120p and 
Associated Fisheries, 62 p, lost 3 
and 2 respectively, while Danish 
Bacon A gave up 6 to a 1980 low 
of 104p awaiting news of the 
annual meeting. 


Secondary issue bare the 
brant of the selling is miscel- 
laneous industrials, bpring Grove 
Securities, which made its 
market debut last December, 
plummeted III to S4p. after S3p, 
following the Board's warning 
that its prospectus profits fore- 
cast will now be difficult to 
achieve in light of the current 
cloudy economic climate. 
Caravans International fell 41 to 
33ip in reaction to the interim 
dividend omission and first-half 
deficit, while Alfred DzmMIl 
reacted 10 late to 308p on news 
of the sharp animal profits con- 
traction. Still reflecting adverse 
comment, Letxaset International 
cheapened 3 more to lllp, while 
small selling and lack of support 
prompted falls of between 4 and 
S in Alpine, 58p, Chubb, 9?p, 
Negretti and Zaznbra, 38p, Rock- 
ware, 96p, and Sotfcebys, 473p. 
Grimsbawe eased 2 to 55p and 
Gripperrods lost 3 to 175p. Thom- 
son T-Line, on the other hand, 
rose 3 to 68p . following the 
retiring chairman’s proposal that 
his, and his family's shares, 
totalling 990,000, or GO per cent, 
be sold by the group’s financial 
advisers, Kleinwort Benson. 
Comment on the higher interim 
earnings helped Kelsey Indus- 
tries put on 3 more to 130p while 
Broken Hill Proprietary 
advanced 20 to 705p.. The leaden 
drifted lower in thin trading 
with sentiment dampaned by yet 
another gloomy UK economic 
survey. Ahead of results due 
on June 13, Pilkiogton 
relinquished 7 to 18Sp. 

Support was lacking again for 
Motor Components and Lucas 
gave up 2 more to 195p, while 
Dowty shed 5 at 175p. 

Sellers had the upper hand In 
Properties and closing levels 
were usually the day's lowest. 
Land Sec urities shed 4 to 334p 
and HEPC 3 to 205p. Capital and 
Counties eased a couple of pence 
to 106p awaiting tomorrow’s pre- 
liminary results, while falls of 
around 5 were common to 
Berkeley Hambro. 197p, and 
Haslemere Estates. 326 p. 


House, S cheaper at 220p. NJLC. 
on the other hand met support 
and rose 4 to l9p. 

Movements in Textiles "Were 
few. hut British Enkalon finned 
a fraction " to. 9p following the. 
company's reorganisation pro- 
posals. 

In South African industrials, 
Barlow Rand rose' 12 to 420p. 
Tiger Oats and Imperial Cold 
Storage, both of which had their 
quotes restored on Tuesday at 
levels higher than the respective 
suspension prices, moved con- 
trastingly with the former 
reacting 35 to 665pand the latter 
gaining 5 more to 140p. - 


Golds surge ahead 


markets enjoyed one 
heir beat ■ 


Oils easier 


Leading Oils traded witihn 
narrow limits before dosing a 
few pence lower on balance. 
British Petroleum, 33Sp, and 
Shell, 374p, both ending 4 easier. 
Ultramar gave up 8 at 342p and 
Lasmo 12 at 63 Op.' Onshore 
explorers Carless Capet, 133p, 
and Candecca, M4p, added a 
penny apiece following favour- 
able Press comment 
Among Finandal Trusts, profit- 
taking developed in Mercantile 


of their"bert days for some time 
following good gains in both 
-precious and base metal prices. 
Sooth African Golds registered 
substantial rises in the wake of 
the bullion price, which dosed 
39 up at S523.50 an ounce. The 
Gold Mines index advanced 14.6 
to 332.3 — a three day Improve- 
ment of 24.0 and its highest since 
March 10. 

The market opened on a 
strong note, reflecting good 
interest in overnight American 
markets, and continued to make 
progress following local and 
Continental buying until the 
after-hours* trade when U.S. 
profit-taking left prices a fraction 
below the day’s best levels. 

Heavyweigbts were featured 
by West Driefontein, up £2 more 
at £38, after £384. while gains of 
a point and more were common 
to R&ndfontein, £281, Hartebeest, 
£293, Kloof, £131, and Free State 
Gednld. £231. In medium-priced 
issues, Doomfontem were 44 to 
the good at 650p. 

Financials were buoyed by the 
strong performance of metal 
prices and the sizeable gains in 
Golds GFSA were outstanding 
and finally £2* better at £354- 

London Financials were fea- 
tured by Rio Tinto-Zinc which 
gained 10 to 365p; at the annual 
meeting Sir Mark Turner, chair- 
man, announced that Sir Anthony 
Tuke is to become the new chair- 
man in 12 months time. Gold 
Fields rose 8 to 473p and Selec- 
tion Trust 10 to 654p; the latter’s 
annual meeting is being held 
today. 

Australians surged higher led 
by-energy and gold issues. Among 
the latter. Gold Mines of Kalgoor- 
lie put on 12 more to 24Sp, 
Poseidon another 10 to 141p and 
Allstate Exploration 5 to - 70p. . 
Samantha were 2 firmer at 92p. 

Energy stocks were featured by 
the Bundle oil-shale twins and 
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the Haoma-Nortb West-Strata 
group. Central Pacific advanced 
£lf to a 1980 high of £284 and 
Southern Pacific £14 to a peak 
of £11- 

Strat responded to the Perth 
Basin gas find -with a 9 jump to 
24p — on Tuesday morning Strata 
were changing hands at 10p_. 


Strata’s associates, Haema* 
and North West Mining, 
rose 2 and. 5 respectively.- .'-' 

• Diamond exploration Issues 
came in for strong-, -fiuppbsv 
Lelchardt moved up -40_to SOOp, 
while the Ashton participants *2 
gained ground. Northern BHntog 
rose 10 to 138p- r 


NEW HIGHS AND 
LOWS FOR 1980 


The following shares o noted In t he 
Star* loformadoe Serose VMardav 
attained new Highs and Lows for 1980. 
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Antofagasta Railway 
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- STORES (1) 
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ENGINEERING (1> 
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FOODS (It 
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INDUSTRIALS (1) 
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INSURANCE (1) . 

Prudential 
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— nmneuro) 
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OVERSEAS TRAMM.nl 
- MINES (11 


RISES AND FAfitS 
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Up 
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1 

77 . - 
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Foreign Bands... 
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96 

. .415 : «64 . 
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40 
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11 
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94 

rw 8.' , . 

Others .— — — ... 
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34 ->'48. ■ 
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FT-ACTU ARIES SHARE INDICES 


ACTIVE STOCKS 

No. 


These Indices are the joint compilation of the Finandal Times, the Institute of Actuaries 

and the Faculty of Actuaries 
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FIXED INTEREST PRICE INDICES 
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22 

16 
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20-yr. Red. Deb & Loans (15) 

51.33 

1 14.41 

51.27 

51.31 

51.29 

51.28 

51.29 

5L39 

51.30 

60.31 

16 ; 

Investment Trust Prefs. (15) 

47.82 

14.13 

47.64 

47.64 

41.64 

, 47.64 

47.64 

47.64 

47.58 

52.57 

17 

ComL and IndL Prefs. (20) 

61.97 

14.49 

61.87 

61.87 

61.77 

61.74 

61.74 

61.82 

61.71 

74.28 


t Redemption yield. Highs and lows record bass dates and values and constituent .changes are published In 
Saturday issues. A list Of the constituents is wall able from the Publishers, the Flnenciel Timas, Bracfcen House, 
Cannon Street. London. EC4P 48Y. pdee Ifip. by post 25p- • Corrected indices for Tuesday, May 27. 


Spi 
Urn 
Anderson, 


Electro- 


GKN . 
LASMO 

BPC .... 


lomtoft- of 

Closing 

Change 

1980 

1980 

tion 

marks 

price (p) 

on day. 

high 

low 

£1 

8 

350 

— 

402 

348 

25p 

7 

345 

- 5 

388 

326 

lOp 

7 

S4 

-Hi 

96V 

87 

25p 

7 

410 

- 2 

480' 

3S8 

25p 

6 

77 

- 2 

92 

56* 

25p 

6 

232 

- 3 

271 

223 

25p 

6 

374 

- 4 

410 

314 

25p 

5 

162 

- 2 

192 

160 

25p 

5 

24* 

- 4 

28 

20* 

£1 

5 

206 

- i 

249 

162 

lOp 

5 

498 

^10 

558 

413 

£1 

5 

232 

— 

279 

232 

25p 

5 

630 

-12 

665 

337 

25p 

4 

17 ‘ 

- i 

Mi 

16 

£1 

4 

163 

- 1 

188 

141 


OPTIONS 


DEALING DATES 
First Last Last For 

Deal- Deal- Dedara- Settle- 

in g log lion meat 

May 19 Jan. 6 Aug. 28 Sept 8 
Jnzu 9 Jun.20 Sept 11 Sept . 22 
Jan. 23 JuL 4 Sept 25 Oct 6 


For rate indications see end of 
Share Inf o rmation Service. 


Quiet conditions prevailed in 
the Option market with calls 


being dealt in Charterhouse, 
British Land, Steaua Bonrana, 
Lasmo, Howard Tenens, KCA, 
Duple, MaUuxson-Denny, Oil 
Search, Aran Energy, WiTliam 
Press, Montague L. Meyer- and 
Charter Consolidated. Puts 
were done in Racal, MFT. 600 
Group and Chubb, while 
doubles were arranged in 
British Land, Woodade and 
Charter Consolidated. 
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"RIGHTS" OFFERS 


Issue 

Prioa 

PJ 

i! 
< 0. 

Latest 

Renuno. 

Dote 

• ■ 

SO 

F.P. 

1/5 

12/6 

66 

Nil 

29/5 

4/7 

18 

Nil 

30/S 

20/8 

54 

Nil 

11/6 

23/7 

27 

F.P. 

16/5 

13/6 

40 

Nil 

30/6 

18/7 

48 

F.P. 

26/4 

23 lb 

116 

Nil 

3/6 

18/7 

60cts 

Nil 



— 

54 

F.P. 

9/B 

87/6 

180 

F.P. 

14/5 

87/6 

68 

F.P. 


13/0 

110 

F.P. 

kn 

13/6 


19 BO 


High { Low 


Stack 


iSr fro 


ot:‘ 


) 150 l 120 iBrent Chemicals. 

J34pm 1 18pm Clifford's Dairies 'A* 

|Hspm;ii 2 pm East Rand Cons 

■flitpmBpm 'Eleeo 

31 . 27 jFirst Castle Secs. 


7gm|*;i^mHawley Leisure.. 


. .Howard Tenens 

, 13pm ; 8pm | Unfood > — - 

M#&pmi(SOpmiPancantinefttal„ — 

76 I 67 iRusby Portland Cement-. 

306 1194 lunrtoch.- 

76 68 United BJsouits ..... 

143 j 128 iWatmoughs* 


144 

>1 18pm 
- Uspm 

i e ®P m 

.. 27 
4ispm 
.! 64 

9pm 
875pm 
72 
275 
70 
137 


— ■* 


-1 




— i 


Renunciation date usually last day for dialing free of sump duty. 6 Figures 
based on prospectus estimate, g Assumed dividend and yield, u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimate* for 1979; Q arose. T Figures assumed. 
S Cover allows for conversion of share* not now ranking for dividend or ranking 
only for restricted dividends. § Placing price to public, pi Pence unless odieiwiss 
Indies ted. 7 Issued by tender. U C flared to holders of ordinary shares as a 
“ rights.” ** Issued by way of capitalisation. §§ Reintroduced, n Issued in 
connection with reorganisation, merger or takeover. Ifl Introduction. Q Issued is 
former preference holders. ■Allotment letters (or fijRy-psW). • Provisional o> 
partly-paid siloonsot totters. * With warrants, ft Unlisted security. « Issued 
ss units comprising 2 pamc/patino pmf. share* and 1 ord. share at RXS0 
lit. t Dealings under special rule. 


LEADERS AND LAGGARDS 

Property +25,09 . All-Share Judex 

Merchant Banks - +2IL25 gfSi^£x GroU ! 

Hire Purchase S Co n tr e c tin g end Co n ato u ctioh ,......^ 
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Iran stays firm on hostages 


BY ANDREW WHITLEY IN TEHRAN 


Swiss 
to tax 


the: OPENING yesterday of 
the new. Majlis^ Iran’s Parlia- 
ment; failed to provide the 
hoped-for lead for resolving the 
crisis of the American hostages. 
Ayatollah Khomeini, in a speech 
to the inaugural ceremony read 
by hte son Ahmad, conspicuously 
ignored the issue, apart from 
urging the Deputies to. “ stand 
up against Satanic powers and 
fear no one. ” He has charged 
the iMajlis .with resolving the 
hostage- problem, but is 
deliberately refusing to- rake 
sides in the ’internal political 
conflicts. 

Even " more uncompromising 
were the militant students hold- 
ing the' hostages who reminded 
the Majlis, in a message over 
the State radio, that Ayatollah 
Khomeini had said the hostages 
should not be released until the 
Shah- and his wealth had been 
returned to Iran. 

A decision to order the 
release of the 50 Americans on 
any other grounds would have 
to be justified to the Iranian 
nation, they said, and the 
reasons for the action 
explained. 


. phraseology used in yesterday's 
■ veiled warning to the Deputies 
suggests that the students are 
reserving the option of appeal- 
ing to public opinion ff they do 
not achieve their goals. 

Western diplomats closely 
watching yesterday’s ceremonial 
speeches for signs of an olive 
branch were disappointed. “It 
is a golden opportunity missed." 

said one. 

Much of the diplomatic effort 
of recent weeks has been 
devoted to encouraging Presi- 
dent Bam Sadr and fellow 
pragmatists in the administra- 
tion to persuade Ayatollah 
Khomeini to give just such a 
lead. 

At least half of the 200-odd 
Deputies ‘.who attended the 
opening ' ceremony were 
-turbaned. visible evidence of 


Khomeini’s assertion that this 
was Iran's first Islamic Parlia- 
ment Amid the 1930s-style 
grandeur of the former Senate 
building where they met, the 
Mullahs made an incongruous 

sight 

Sartorial style was set by the 
President in a dark suit and 
open-necked shirt, while revolu- 
tionary guards in their usual 
camouflage fatigues ambled 
casually in the corridors. 

Predictably the irrepressible 
religious judge. Sheikh Kalkhali. 
chose the occasion to continue 
his running public tight with 
former ■ Premier Mehdi 
Bazargan. He interrupted the 
proceedings to criticise the 
choice of Mr. Bazargan as one 
of the- day's temporary office-, 
holders. 

President Bani Sadr used the 


Oman signs US forces agreement 


While stating that they would 
Mail is* 


accept the Majlis’ decision, the 


Oman has initial ter a far- 
reaching agreement with the 
U.S. which would allow 
.American . forces emergency 
use of the Snltanate’s military 
facilities after . consultation 
and agreement. A senior 


Omani officer hag confirmed 
that UJ5. aircraft had re- 
fuelled there during the 
abortive mission to rescue the 
Iran hostages. 

Oman initials military col- 
laboration pact with U.Sm 
P age 4 


occasion to ram home his cur- 
rent theme of the grave state 
of the economy and the need to 
rid it of “ foreign dependence " 
—the jargon used for sorting 
the economy on a firm footing. 

Significantly, ho appeared to 
lay the ground for an austerity 
package of measures, which is 
expected within the next few 
weeks, by warning against a 
state of *' false welfare " to meet 
immediate needs. 

A so-called emergency budget 
is to be introduced in June, 
aimed presumably at cutting ex- 
penditure to match much lower 
oil receipts. Recent public hints 
suggested that the massive pub- 
lic sector salary bill may be the 
main target. 

Mr. Earn Sadr also repeated 
his argument that a Majlis 
should - not divide itself into 
majority and minority groups — 
a rejoinder to his rivals in the 
Islamic Republican Party, who 
claim the majority of Deputies 
and intend making sure their 
own views prevail. 

In this he was supported yes- 
terday by Ayatollah Khomeini, 
who said the Parliament. Presi- 
dent and Government “ should 
not create obstacles for each 
other.” 


deposits 
by 5% 


BY PETSl MONTAG NON 


New moves toward import curbs 


BY JOHN ELLIOTT AND KENNETH GOODING 


LEADING industrialists are 
preparing the ground ' for 
tougher resistance to the' grow- 
ing tide of imports affecting key 
industries. 

Motor manufacturers are 
threatening a confrontation 
with Japanese imports, while 
the _ : Confederation of British 
Industry is completing a trade 
policy document expected to 
accept the need for some im- 
. port controls. 

Concern in the UK motor 
industry about imports has been 
growing since- the Japnese cap- 
tured a record 12.9 per cent of 
the market in April and con- 
tinued a high penetration in 
May. 

The figwes suggest that the 
Japanese are maintaining unit 
sales at a time when the market 
fs falling quite sharp!- 

There is no formal restriction 
bn . Japnese car exports to 
Britain, although there is volun- 
tary restraint 

Earlier this year the Japa- 
nese said they would continue to 


take “a prudent view” -of the 
UK market. This was generally 
taken to mean they would re- 
strict their penetration to be- 
tween 10 and 11 - per cent 

Sir Michael Edwardes, chair- 
man of BL. drew attention to 
the jump in the Japanese mar- 
ket share yesterday, and com- 
mented: “ If they continue to 
exceed the 10 p er cent volun- 
tary restraint I will be beating 
a path to the Cabinet door. 

“1 can’t - demand anything 
from the Government but we 
can demand restraint from the 
Japanese motor industry while 
BL is in a state of recovery." 

“ I am determined that 
Britain will not be the soft 
underbelly of Europe as far as 
the Japanese car exporters are 
concerned." 

His comments, in an inter- 
view with the Birmingham 
Evening Mail, were supported 
last night by Sir Barrie Teath, 
president of the Society of 
Motor Manufacturers and Trad- 
ers. 


He said: “ While the Japan- 
ese car importers will argue 
that over the first four months 
of 1980 their penetration was 
just below 10 per cenL they 
cannot go on building up 
montb by month. If they do we 
are set fair for a head-on con- 
frontation. 

'■ Preliminary figures for May 
suggest that the Japanese are 
nudging 11 per centof the mar- 
ket and that is too high. 

“Prudent marketing in the 
UK is what the Japanese Auto- 
mobile Manufacturers' Associa- 
tion has undertaken in talks 
with the SMMT. Sir Michael is 
right to warn them to stick to 
their commitments," said Sir 
Barrie. 

The CBI’s gradual conversion 
to the idea of selective import 
controls reflects growing con- 
cern about the way tbat indus- 
tries such as footwear, textiles 
and fibres are being affected. 

Sir John Grenbo rough, CBI 
deputy president, told the Ex- 
port Houses Association yester- 


day that “selective import con- 
mi 


trots may provide temporary, 
respite for hard-pressed indus- 
tries here at -home who can 
make out a case." 

This line is likely to be re- 
peated in future by CBI leaders 
and will then be included in a 
formal policy document to be 
issued later this year. 

Bui the CBI will not go as 
far as its leaders have been 
urged by the TUC at meetings 
between the two organisations. 
Sir John said that selective con- 
trols would not tackle the 
'* fundamental and probably 
self-inflicted " problems of high 
wage rises and inflation. 

The main answer, apart from 
curing inflation, was to “estab- 
lish the principle and practice 
of fair trade to a greater extent 
than it is at the present time." 

The CBI's new policy docu- 
ment will be based on outline 
plans published in January 
which suggested that special 
protection may be needed For 
“ core industries " in the 1980s. 


THE SWISS Government an- 
nounced plans yesterday to 
impose a 5 per cent tax on 
the interest on fiduciary bank 
deposits — deposits mostly de- 
nominated in foreign curren- 
cies which are net entered 
into bank balances. 

The move is intended to 
curb the growth of these 
accounts. Bankers in Zurich 
estimate that the growth in 
.foreign fiduciary deposits has 
exceeded an annual rate of 
100 per cent in the first quar- 
ter of this year. Last year 
these deposits rose by 43 per 
cent to SwFr 79bn ($20bo). 

The deposits are held by 
the Swiss banks at each cus- 
tomer’s own risk, and are re- 
invested by the bank on his 
behalf in the International 
money and security markets. 
Swiss bank secrecy, political 
neutrality an dinvestment ex- 
pertise are the chief attrac- 
tions for the investor. 

Recently Dr Fritz Lentwfler. 
president of the Swiss Nat- 
ional Bank, has expressed 
concern about the banks 4 
ability to Jiandle the rapid 
growth rate of fiduciary de- . 
posits. Their total Is under- 
stood to exceed the total 
foreign liabilities officially 
booked on Swiss bank balance 
sheets. 


Referendum 


Falling demand fuels West German gloom 


BY ROGER ROYES IN BONN 


WEST GERMAN industrialists 
who expect business *3 deterio- 
rate seriously over the next six 
months have presented a gloomy 
picture of lower production, de- 
pleted order books and flagging 
export demand. 

These conclusions, emerging 
from the monthly survey of 
business opinion conducted by 
the Munich-based IFO Economic 
Research Institute, are far more" 


Weather 


- - UK TODAY -- — 

GENERALLY COOL, with frost 
in some sheltered patfs at first 
and later, scattered showers and 
sunny intervals everywhere. 
Max. temps 13C (55F) except 
London, SJE. England and E. 
Anglia, I6C (61F). which will 
be mostly cloudy, and Scotland. 
10C f50F), which will be gen- 
erally showery with wintry 
showers in the hills. 

Outlook: Unsettled; showers 
or longer outbreaks of rain, 
sunny intervals, cool, overnight 
frost In places. 


pessimistic than similar sound- 
ings earlier this year. 

The businessmen, questioned 
in April; were drawn from both 
wholesale and retail trade, from 
the capital and consumer goods 
sectors, and from the construc- 
tion industry. 

The final portrait is remark- 
ably ’ uniform: Orders are 
already beginning to fall off; 
production ' is expected to 
slacken in most sectors; and 
companies are increasingly 
drawing on their order slocks. 
- Only capital goods manufac- 
turers. buoyed by a resilient 
investment climate, are reason- 
ably confident .about business 
developments in the coming 


year. But even here there are 
problems, albeit of a different 
kind — the shortage of skilled 
labour will limit their ability to 
- respond quickly to high 
demand. 


In other areas of the economy 
there is strong pessimism about 
both -domestic and overseas 
demand. While the IFO survey 
often reflects the natural (and 
sometimes unjustified) business 
caution of the respondents, the 
latest report indicates that 
pessimism seems to be well 
Waranted by demand trands in 
April. 

The views on export deve- 
lopment were clearly coloured 


by uncertainty about possible I 
trade embargos against Iran ; 
and the Soviet Union. The | 
Iranian sanctions have hit some j 
concerns, but Iranian-West '■ 
German made fell so rapidly [ 
after the overthrow of the Shah 
that the impact on business is 
seen as more psychological than 
commercially concrete. 


Legislation introducing the 
will be presented to the 
Swiss Parliament in June. 
The proposal may be subject 
to a national referendum. 

The Government has re- 
jected a Finance Ministry 
proposal to impose a 9 per 
cent tax on interest on 
foreign Swiss franc bonds and 
on medium-term placements. 
This risked stifling capital 
exports, which have tradition- 
ally been seen by the Swiss 
authorities as an important 
means of offsetting the 
balance of payments surplus. 

Yesterday’s decisions were 
made in the framework of the 
present federal savings pack- 
age. which aims to bring tbe 
budget into approximate 
balance by next year rhrousb 
total savings of about SwFr 
l.Shn. 

Further new fnr<jffn«* is to 
be generated by the Imposi- 
tion of sales tax on energy 
products, which havp been 
exemnt. The rate of the tax 
is still open. 

The Government is also 
seeking to prune expenditure, 
both In Its own admin%tr*. 
(ion costs and by cutting back 
on transfer and subsidy 
payments. 


Measures against the Soviet 
Union, however would have a 
serious effect on German con- 
cerns . — some 1,500 German 
companies trade with Moscow 
and other Comecon countries — 
and tbe resulting uncertainty 
has clouded German business- 
mens' export plans. 


Postal technology report 
predicts heavy job losses 


BY NICK GARNETT, LABOUR STAFF 
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THE ATTITUDE of the Post 
Office's biggest union to the 
introduction of new equipment 
could be heavily influenced by a 
confidential report which pre- 
dicts that the postal service’s 
labour force will be cut by a 
fifth as a result of expected 
technological change. 

Although national officials of 
the Union of Post Office 
Workers have been . adopting a 
constructive approach to new 
machinery. - the union’s member- 
ship is nervous about its 
implications. 

The report, prepared by the 
science policy research unit at 
Sussex University and commis- 
sioned by the 200.000-strong 
union, may make it more diffi- 
cult for management to secure 
agreement on new equipment 

It will certainly influence the 
kind of trade-off the union will 
be seeking — including, almost 


assistant general secretary, is 
preparing a document contain- 
ing proposals on how the union 
should tackle the possible im- 
plications of the report. These 
proposals could be ready by 
next month with branch consul- 
tations through the summer. 

pie general attitude of the 
‘Union's executive is that it 
should cooperate as far as pos- 
sible with the introduction of 
new machinery, largely because 
of the growing competition to 
the postal service from telecom- 
munications. particularly for 
business mail. 

Anxiety among postmen, how- 
ever, was reflected during the 
union’s annual conference last 


and counter staff where the 
union has 30,000 members. 
Twenty per cent fewer staff 
than at present it says, will be 
needed among telephone opera- 
tors and related groups. The 
UPW has about 50,000 members 
in telecommunications. 

UPW national officials believe 
the report is too pessimistic 
because it treats the postal 
service as static. They argue 
that it does not take into i 


Continued from Page 1 

BNOC 


that the revenuts should amount 
to about £4.75bn in 19S&S4, at 

1978- 79 prices. 

That estimate has been 
challenged by stockbrokers and 
some industry analysts as un- 
realistically low. Phillips and 
Drew, brokers, reported this 
month before the latest price 
increases that 1983-84 revenue 
might be nearer £S.25bn at 

1979- 80 prices and about £15bn 
in prices prevailing at the time. 

Further price increases may 
be on the horizon. Ministers of 
the Organisation of Petroleum 
Exporting Countries meet in 
Algiers early next month for 
another round of price negotia- 
tions. 

In spite of Saudi Arabia’s 
recent attempts to set the 
“ marker ” price at $28 a barrel, 
the' • industry expects that 
Ministers will use the present 
OPEC average price of around 
S30 a barrel as a starting point 
for tbe negotiations. 

• World oil demand next year 
might be between 4 and 5 per 
cent lower than in 1979, accord- 
ing to Mr. Bill Thomson, a 
group managing director of 
Royal Dutch Shell. 

Mr. Thomson told oil analysts 


accouunt the prospect of making j in New York that a growth in 
the present service more production by countries that did 
- '* not belong to OPEC might mean 
a call for fewer barrels a day 


efficient nor of expanding the 
range of work of which the 
service is currently capable. 


of OPEC oil than in 1979. 


week when an attempt, to impose Continued from Page 1 
a virtual block on the introduc- 


tion of new machinery was only 
narrowly defeated. 

National officials have stressed 
that there will be a full debate 
within the union before any 


Sterling slips back 


National union officials be- 


equipment, including optical 
charcter recognition. This in- 


a year in theory reduce the in- 
flation rate by around 2 per- 
centage points, implying a cur- 
rent year-on-ywr level of 
retail price inflation around 24 
per cent compared with the 


of the 
dustry 


telecoramunica Lions in- 
in which the UPW 


and printing code 
mvelopes for proces- 
high-speed sorting 


It has nevertheless reinforced 


looses. This anxiety has been 


G*>Cloudy. F— Pair. R— Ram. S— Sunny. 


in persuading postmen to agree 
-tor productivity improvements. 
Mr. Alan Tuffin, the union’s 


sing by 
machinery. 

The university report predicts 
that 20,000-25.000 jobs could be 
lost in the mail delivery service, 
in which the union has about 
120,000 members, largely as a 
result of electronic transmission 
for business mail. 

It argues that Job losses will 
not be as severe among clerical 


exchange rate not moved. 

The modifying effect may 
however have been Jess than 
this. For, according to White- 
hall officials many Importers 
who were hit by the fall of the 
pound in 1976 have switched 
invoicing for foreign supply 
contracts towards sterling 
rather rhan foreign currencies. 

Department of Trade figures 
show ‘ that fmport prices, in 
sterling unit cost terms, were 


around 2.0 per cent higher 
during the three months to 
April compared with the first 
quarter last year. 

Much of this increase was due 
to oil price rises. Fuel prices 
went up by 68 per cent during 
this period, and the increase 
would have been higher but for 
sterling’s appreciation against 
the dollar. 

Import prices for food have 
risen by only 5 per cent, and 
car prices have actually fallen. 

But prices of basic materials 
have increased by 13 per cent 
For manufactured goods, the 
rise has been • almost 10 per 
cent with chemicals going ' up 
by nearly 12 per cent 
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Stripping .out property dis- 
posal gains and the employee 
share scheme, trading profits at 
Bass are up 21 j per cent at 
the halfway stage, a slightly 
less buoyant performance than 
Whitbread over a ■similar 
period. A sharp rise in interest 
charges means that at tbe pre- 
tax level profits are a more 
modest 13 per cent higher- at 
£50.1m. The share price fell 5p 
yesterday to 217p. partly 
because of the cautious 9$ per 
cent rise in the interim 
dividend. 

As usual the- figures Bass 
has provided are of limited use 
to the stock market since they 
fail to provide any breakdown 
of the company's activities. 
Beer volume appears to have 
risen, although any further gain 
in market share has probably 
been marginal The price in- 
creases ..from January have 
allowed trading margins to rise 
by a tenth for the group as a 
whole. But. while volumes have 
risen in the hotel and wines and 
spirits divisions, margins here 
have fallen back substantially. 

A major cause of the 51 per 
cent rise in interest charges to 
£8.6m is a £20m increase in net 
debt. It looks as if a large part 
of the planned rise in capital 
spending has been bunched into 
the first six months. While a 
further increase in debt is 
likely in the second-half it will 
be ar a low enough pace to 
allow capital gearing to ease 
back again. With the best of 
the price rises behind it and 
little sign of any let up in cost 
pressures, the excellence or 
otherwise of the coining 
summer weather will be critical. 
A best guess is that pre-tax pro- 
fits for the year should be in 
the region of £l25m, producing 
a prospective p/e of 10, fully- 
taxed. 


Index feH 3.4 to 41(L6 



Tate & Lyle 


Tate and Lyle’s share price 
has come back sharply from its 
year’s high of 178p as hopes 
of an early profits recovery have 
been progressively deferred. 
Yesterday’s • interim figures, 
which show pre-tax profits down 
to £9 .2m from an adjusted 
£llJ2m, left the shares 2p lower 
at 126p. where .they yield 12.3 
per cent. 

The adjustment to last year's 
profits reduces the figure by 
£2.3m. as profits made by ships 
that were later sold have been 
moved below the line. But the 
£UJ2ra was inflated by £4.9m of 
profits on asset disposals, with- 
out which the underlying earn- 
ings trend this year is upwards. 

But the improvement does 
not on the whole reflect T & L’s 


rationalisation— although there 
are. pleasing points such as the 
elimination of UJ3. Refining 
losses. Commodity dealing pro-.: 
fits have doubled to £15m at the 
trading level; without this 
boost, supplied by favourable 
conditions in the world sugar 
market ,the overall, figures 
would have looked bleak. 

Starch losses have increased, 
and despite a price increase in 
February, the adverse move- 
ment on the year could be 
around £4m. Provisions for 
completion costs in the agricul- 
tural contracting business have 
produced a £2.7m trading loss 
there, and tbe speciality chemi- 
cal division is still a couple of 
years off operating profitability. 

Most importantly. T & L's 
sugar refining business in the 
UK is under intense pressure 
from the low prices at which 
British Sugar is selling follow- 
ing its bumper beet crop. T & L 
is determined not to dose any 
more capcity ahead of the EEC’s 
ruling on its can impart quotas;' 
as a result, UK refining profits 
for the year will be little above 
the first halPs low level of 
£1.7m. The interest charge will 
rise in the second half - and 
T & L looks- unlikely! to reach 
£2#m for the year, compared 
with a 1978-79 figure of £26£m. 
which included £6.9nt of ex- 
ceptional items. There is scope 
for improvement next year, but 
no room for a dividend increase, 
and the quality of earnings re- 
mains extremely suspect 


glfctm. reprewmtfaitf nM£7«ijfF 
the 533m pnrduue 
also the $8&n 

finance borrowings praviafcjLfcy 
the former 
would have, involved 
about a tenth ifi LtajfS^av# 
Scottish's overall debf;-r wbfcfi- 
was nearly £600m at tlSKjii&ice'. 
sheet date last SeptemS6r2£na 
it has decided That 
expansion is needed, .to 
tain its gearing at a coatfo ante 
level. - - . 

These are difficult ttawfOr 
most companies to issue: ueer 
equity, but L and S itTmrrA 
relatively high rating itii reflets - 
tion of the .market's belief: in, 7 
its potential- when interest rates 
fall and it. has also beeo able 
to rely on the support of . its 
two parent banks, Lloyd* and 
the Royal Bank of Scotland 
Group, which .each hold SQ pcr 
cent stakes. In fact Lloyds. rand 
the Royal Bank have together 
taken up almost ‘ Urn bew 
shares ar 128p — a discouaLbf 
- some 5 per cent on the etdin- 
.dend market price and- are'tb 
present the position of outride 
shareholders by offering . them 
. the option of shares at 4his_priee 
■ on! a one-for-ten basuMfuringithe 
next two weeKsr The scheme 
therefore mm bines thei&riaew 
of a rights Issue with the. cheap- 
ness and simplicity of a ptiKdnfc. 
bnt It could stiff lead to a slight 
rise in the two hanks’ percen- 
tage stakes. 


Brown and Jadcsfrtf 

Only three weeks -agow .ta- 


tbeir 1979 annual report, "the 
joint chairmen of Browpanrt 
Jackson were congratulating 
themselves . for - achieving- an- 
other frenetic round'of acquisi- 
tions; “without resort to; issuing 
any ordinary sham.” Yesterday, 
however, the market learpefi 
that this reassuring meahnam 
witb ;equity does - not exclude 
rights Issues to shareholders so 
that acquisitions, can h^.vpald 
■ for in cash. Shareholders wfco- 
have already seeii .. the : once 
meteoric share price: tumhttftf 
back from a 1979 peak of 3&dp 
and a 1880 high point of 225p. 
were, not amused by the news 
-of *.£3.$m one-fa r-three rights 
issue at USp. The share i 


W. 


5*1 


- •} 


dropped another lOp to 1! 
The 


Lloyds and Scottish 


Lloyds and Scottish has 
placed new shares worth £13Bm 
— representing an increase of 
about 10 per cent in its equity 
to pay for its U.S. acquisition 
James Talcott Factors. On Tues- 
day it handed over a cheque for 


Board’s jnstificattop;. is 
that even better takeover^* 
gains will' abound, arto£"3be 
current squeeze, for thojflriKh 
the cash to take advaitfaggof 
the opportunities. Yet itntfso 
appears, to be. true thal-Biand 
J's internal profit .growth .'!*- ex- 
pected to slow down subslsptx- 
ally this year, and" one re£&t 
acquisition is already yielding, 
less than was warranted bj-the, 
vendors. 
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